INTERCHINA HOLDINGS COMPANY LIMITED


The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss however arising from or in reliance upon the whole or any part of the contents of this announcement.

[image: image1.jpg]



INTERCHINA HOLDINGS COMPANY LIMITED

(Incorporated in Hong Kong with limited liability)

Announcement

This announcement is made by the Company pursuant to paragraph 2 of the Listing Agreement.

The Directors are pleased to announce that the Company has entered into a co-operation agreement with CSG and CSLD on 21 March 2002 to participate in the Urban Development Scheme for Changsha New Sports City in Yuhua District of Changsha where the 5th National City Games will be hosted by the People’s Government of Changsha City in 2003.

Shareholders of the Company and potential investors are advised to exercise caution when dealing in the shares in the Company.

The Directors announced that on 21 March 2002 the Company entered into a legally binding co-operation agreement with CSG and CSLD to participate in the Urban Development Scheme for Changsha New Sports City in Yuhua District of Changsha where the 5th National City games will be hosted by the People’s Government of Changsha City in 2003.

AGREEMENT
Date

21 March 2002

Parties
Party A
:
CSG, who is an independent third party not connected with any of the directors, chief executive or substantial shareholders of the Company or its subsidiaries or any of their respective associates.

Party B
:
CSLD, a company incorporated in the PRC and is wholly owned by CSG. CSLD and its directors are independent third parties not connected with any of the directors, chief executive or substantial shareholders of the Company or its subsidiaries or any of their respective associates.

Party C
:
The Company

Project

In light of the 5th National City Games authorized by the State Council of the PRC to be held in Changsha in 2003, the People’s Government of Changsha City has planned to build the Changsha New Sports City, a combination of stadiums and gymnasiums, hotels and restaurants, entertainment complex, relaxation park and residential development, in Yuhua District of Changsha City so as to suit the need of urban development in Changsha in the future.

Pursuant to the terms of the Agreement, the Company will participate and invest in the Urban Development Scheme of Changsha New Sports City. The construction works of the Urban Development Scheme will be carried out by CSLD.

Once the fund utilization plan for the Urban Development Scheme has been approved by the parties, the Company will fund the construction costs to CSLD in accordance with the fund utilization plan as the Company’s investment in the Urban Development Scheme in the amount up to RMB$480 million according to the investment schedule to be determined. The investment will be funded partly by the internal resources of the Company and, if required, partly by way of further financing. Subject to the fund utilization plan, the Company will comply with the disclosure requirements of the Listing Rules where appropriate.

Return on Investment

The Company will transfer its investment in the Urban Development Scheme to CSG in return for recoupment of its costs on investment within 6 years from the time of its actual investment by way of 12 semi-annual instalments together with interest calculated, which will paid quarterly, on the amount of the outstanding installments at the annual rate which is equal to 2% over and above the rate quoted by the People’s Bank of China on the day on which such installment is due in the following manner:-

(i)
For the 1st to 4th instalments, each amounts to 5% of the actual investment and is due on the date falling on the last day of the expiry of 6-month period, 12-month period, 18-month period and 24-month period respectively from the date of actual investment;

(ii)
For the 5th and 6th instalments, each amounts to 7.5% of the actual investment and is due on the last day of the expiry of 30-month period and 36-month period respectively from the date of actual investment;

(iii)
For the 7th to 10th instalments, each amounts to 10% of the actual investment and is due on the last day of the expiry of 42-month period, 48-month period, 54-month period and 60-month period respectively from the date of actual investment; and

(iv)
For the 11th and 12th instalments, each amounts to 12.5% of the actual investment and is due on the last day of the expiry of 66-month period and 72-month period respectively from the date of actual investment.

As security for the payment of the instalments to the Company, CSG will mortgage the Land Use Right in favour of the Company.

Information relating to CSG and CSLD

CSLD is wholly owned by CSG, the Changsha Municipal People’s Government, and was incorporated for the development, management, operation, land resumption and development and financing of the Changsha New Sports City.

Reason for the Investment

The Group is principally engaged in property investment and development in Hong Kong and the mainland, the PRC. Recently, the Group has recruited a number of reputable individuals as directors of the Company. With their valuable experience and connections, the Group has a good fundamental to achieve its established strategic business plan.

For the implementation of the policy of “Development through Diversification”, the investment in infrastructure projects in the PRC will be the focus of the Group in the coming future. The Directors believe that the Group can take leverage on tremendous opportunities in the PRC’s urbanization through urbanization-led infrastructure investment in order to achieve the Group’s short term and medium term profit growth.

The Directors further believe that the PRC economy boom will continue for the next ten years and major urbanization works will be the ultimate driving force for the economy. The Group’s business plans and goals are based on this belief and are aligned with PRC’s economic development direction. The investment in the Urban Development Scheme therefore presents an excellent opportunity for the Group to embark in the arena of infrastructure business in the PRC. The Company considers the terms of the investment to be fair and reasonable and are in the best interest of the Group.

General

This announcement is made by the Company pursuant to paragraph 2 of the Listing Agreement.

Definitions

“Agreement”
an agreement entered into between CSG, CSLD and the Company on 21 March 2002 in connection with the Urban Development Scheme

“associate(s)”
has the meaning ascribed thereto under the Listing Rules

“Board”
board of directors of the Company

“CSG”
Changsha Municipal People’s Government

“CSLD”
Changsha Municipal Land Development and Construction Company Limited (長沙市土地開發建設有限責任公司)

“Changsha New Sports City”
Changsha Sports New City, located in the south-east part of Changsha City

“Company”
Interchina Holdings Company Limited, a company incorporated in Hong Kong with limited liability, the shares of which are listed on the Stock Exchange

“Director(s)”
executive director(s) of the Company

“Group”
the Company and its subsidiaries

“Hong Kong”
the Hong Kong Special Administration Region of the PRC

“Land Use Right”
the right to use the piece of land of about 1780 hectares situated at Yuhua District of Changsha, on which the Changsha New Sports City is situated

“Listing Rules”
Rules Governing the Listing of Securities on the Stock Exchange

“PRC”
the People’s Republic of China, excluding Hong Kong for the purpose of this announcement

 “Stock Exchange”
The Stock Exchange of Hong Kong Limited

“Urban Development Scheme”
a build-transfer model comprising the funding of the construction of urban facilities and infrastructure for Changsha Sports New City by investor and the subsequent transfer to the People’s Government of Changsha

“HK$”
Hong Kong dollars, the lawful currency of Hong Kong

“%”
per cent.

By Order of the Board

Interchina Holdings Company Limited

Zhang Yang

Chairman

Hong Kong, 21 March 2002
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