KENFAIR INTERNATIONAL (HOLDINGS) LIMITED


This announcement is for information purposes only and does not constitute an invitation or offer nor is it calculated to invite offers to acquire, purchase or subscribe for securities.

The Stock Exchange of Hong Kong Limited (the "Stock Exchange") and Hong Kong Securities Clearing Company Limited ("Hongkong Clearing") take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

Unless otherwise defined herein, terms used in this announcement shall have the same meanings as those defined in the prospectus dated 25th March, 2002 (the "Prospectus") issued by Kenfair International (Holdings) Limited (the "Company").
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KENFAIR INTERNATIONAL (HOLDINGS) LIMITED

建發國際（控股）有限公司

(incorporated in the Cayman Islands with limited liability)

PLACING, PUBLIC OFFER AND OFFER FOR SALE

Number of Offer Shares
:
72,000,000 Shares (subject to 



 Over-allotment Option)

Number of Placing Shares
:
57,600,000 Shares (subject to Over-allotment 



 Option and reallocation)



comprising 21,600,000 New Shares and



 36,000,000 Sale Shares

Number of Public Offer Shares
:
14,400,000 New Shares (subject to reallocation)

Offer Price
:
HK$1.00

Nominal value
:
HK$0.01

Stock code
:
223

Sponsor
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Co-sponsor and Bookrunner
Co-sponsor
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KGI Asia Limited

Co-Lead Managers

CSC Securities (HK) Limited
Wintech Securities Limited

Underwriters

Asian Capital (Corporate Finance) Limited
Christfund Securities Limited

CEF Capital Limited
EAA Securities Limited

Fulbright Securities Limited
GC Securities Limited

Hooray Securities Limited
Karl-Thomson Securities Company Limited

Koffman Securities Limited
Magnum International Securities Limited

Magusta Securities Limited
MasterLink Securities (H.K.) Corp. Ltd.

Paul Securities Limited
Phoenix Capital Securities Limited

SBI E2-Capital Securities Limited
Shun Loong Securities Company Limited

Tiffit Securities (Hong Kong) Limited
Tung Tai Securities Company Limited

YF Securities Company Limited
Summary

•
A total of 240 valid applications pursuant to the Public Offer on WHITE and YELLOW application forms for a total of 363,454,000 Public Offer Shares, and 30 valid applications on PINK application forms for a total of 1,440,000 Public Offer Shares have been received. Excluding the 30 valid applications on PINK application forms for 1,440,000 Public Offer Shares, the balance of 12,960,000 Public Offer Shares initially available for subscription under the Public Offer were approximately 28 times subscribed. In connection with the over-subscription under the Public Offer and on the basis of the reallocation as disclosed in the Prospectus, an aggregate of 7,200,000 Placing Shares have been reallocated to the Public Offer from the Placing, so that an aggregate of 21,600,000 Offer Shares are currently available under the Public Offer, representing 30 per cent. of the Offer Shares initially available under the Share Offer. No multiple applications or suspected multiple applications have been identified.

•
57,600,000 Placing Shares initially available to professional, institutional and private investors for application under the Placing were approximately 4.2 times applied, which were moderately over-subscribed and Ka Wah Capital, acting as the Bookrunner of the Share Offer, has over-allocated 10,800,000 shares under the Placing. The settlement of such over-allocations was effected by the stock borrowing arrangement pursuant to the stock borrowing agreement. As stated in the Prospectus, Ka Wah Capital may exercise the Over-allotment Option or make purchase of the shares in the secondary market to cover over-allocations under the Placing. As a result of the the over-allocations and the clawback arrangement mentioned above, the total number of Placing Shares available for subscription/purchase under the Placing has been increased from 57,600,000 Placing Shares to 61,200,000 Placing Shares which comprise 14,400,000 New Shares, 36,000,000 Sale Shares and 10,800,000 Shares borrowed under the stock borrowing agreement. Subject to satisfaction of the conditions of the Share Offer set forth in the section headed "Structure of the Share Offer" in the Prospectus, the 61,200,000 Placing Shares were fully taken up by 182 professional, institutional and private investors in Hong Kong, all of whom are independent third parties not connected with the directors, chief executive and substantial shareholders of the Company or any of its subsidiaries or any of their respective associates. The Placing Shares have been conditionally allocated in full.

•
The Over-allotment Option had not been exercised as at the date of this announcement. If Ka Wah Capital decides to exercise the Over-allotment Option, the Company will issue a separate announcement.

•
If you have applied for 500,000 Public Offer Shares or above under a WHITE application form and have indicated on your application form that you will collect your refund cheque and/or share certificate(s) in person, you may collect it/them in person(s) from the Company's principal share registrar, Tengis Limited at 4th Floor, Hutchison House, 10 Harcourt Road, Central, Hong Kong between 9:00 a.m. and 1:00 p.m. on the date notified by the Company in the newspapers as the date of despatch of Share certificate(s) and/or refund cheque. This is expected to be on Monday, 8th April, 2002.

•
If you have applied for 500,000 Public Offer Shares or more under a YELLOW application form and have indicated on your application form that you will collect your refund cheque in person, the procedures set out under the WHITE application form above will also apply.

•
Share certificates (where applicable) and /or refund cheques for wholly or partially successful and/or unsuccessful applications on PINK, WHITE and YELLOW application forms are expected to be despatched to those entitled at their own risk on Monday, 8th April, 2002 by ordinary post to the addresses specified in their respective application forms.

•
Share certificates for Public Offer Shares allocated to applicants using YELLOW application forms will be issued in the name of HKSCC Nominees Limited and are expected to be deposited into CCASS for credit to their CCASS investor participant stock accounts or their designated CCASS participants' stock accounts at the close of business on Monday, 8th April, 2002, or under contingent situation on any other date as shall be determined by Hongkong Clearing or HKSCC Nominees Limited.

•
Dealings in the Shares on the main board of the Stock Exchange are expected to commence at 10:00 a.m. on Wednesday, 10th April, 2002.

THE Public offer

The Directors are pleased to announce that, as at the close of the application lists at 12:00 noon on Thursday, 28th March, 2002, a total of 240 valid applications had been received pursuant to the Public Offer on WHITE and YELLOW application forms for a total of 363,454,000 Public Offer Shares. The Directors also announce that 30 applications on PINK application forms have been received from eligible full-time employees of the Group for a total of 1,440,000 Public Offer Shares and have been fully allocated. In connection with the over-subscription under the Public Offer and on the basis of reallocation as disclosed in the Prospectus, an aggregate of 7,200,000 Placing Shares have been reallocated to the Public Offer from the Placing, so that an aggregate of 21,600,000 Offer Shares are available under the Public Offer, representing 30 per cent of the Offer Shares initially available under the Share Offer. No multiple applications or suspected multiple applications have been identified.

No application for more than 100 per cent. of the Public Offer Shares initially available under the Public Offer in either Pool A or Pool B has been identified. The Public Offer Shares were allocated on the basis as set out in the Prospectus. 203 valid applications on WHITE and YELLOW application forms in respect of a total of 156,194,000 Public Offer Shares were applied for not more than 5,000,000 Shares (equivalent to a value (excluding amounts of brokerage, Securities and Futures Commission transaction levy and Stock Exchange trading fee payable thereon) of HK$5 million or less based on the Offer Price of HK$1.00) under each such application, equivalent to approximately 24 times of the total number of 6,480,000 Public Offer Shares initially available for allocation in Pool A. 37 valid application in respect of a total of 207,260,000 Public Offer Shares was received for Public Offer Shares in value (excluding amounts of brokerage, Securities and Futures Commission transaction levy and Stock Exchange trading fee payable thereon) of more than HK$5 million, equivalent to approximately 32 times of the total number of 6,480,000 Public Offer Shares initially available for allocation in Pool B.

Accordingly, excluding the 30 applications on PINK application forms for 1,440,000 Public Offer Shares, the balance of 12,960,000 Public Offer Shares initially available for subscription under the Public Offer were approximately 28 times subscribed.

The Placing

The Directors also announce that the 57,600,000 Placing Shares initially available to professional, institutional and private investors for application under the Placing were approximately 4.2 times applied which were moderately over-subscribed, and Ka Wah Capital, acting as the Bookrunner of the Share Offer, has over-allocated 10,800,000 Shares under the Placing. The settlement of such over-allocations was effected by the stock borrowing arrangement pursuant to the stock borrowing agreement. As stated in the Prospectus, Ka Wah Capital may exercise the Over-allotment Option or make purchase of the Shares in the secondary market to cover over-allocations under the Placing. As a result of the over-allocations and the clawback arrangement mentioned above, the total number of Placing Shares available for subscription/purchase under the Placing has been increased from 57,600,000 Placing Shares to 61,200,000 Placing Shares which comprise 14,400,000 New Shares, 36,000,000 Sale Shares and 10,800,000 Shares borrowed under the stock borrowing agreement. Subject to satisfaction of the conditions of the Share Offer set forth in the section headed "Structure of the Share Offer" in the Prospectus, the 61,200,000 Placing Shares were fully taken up by 182 professional, institutional and private investors in Hong Kong, all of whom are independent third parties not connected with the directors, chief executive and substantial shareholders of the Company or any of its subsidiaries or any of their respective associates. Save as the 52,000 Shares placed to Tiffit Securities (Hong Kong) Limited, none of the Sponsor, the Co-sponsors, the Co-Lead Managers and the Underwriters and/or their respective associates had subscribed or taken up any Shares for their own account under the Public Offer or the Placing. The Placing Shares have been conditionally allocated in full.

BASIS OF ALLOCATION

Subject to the fulfilment of the conditions set out in the paragraph headed "Conditions of the Share Offer" in the section headed "Structure of the Share Offer" in the Prospectus, the 20,160,000 Public Offer Shares (excluding 1,440,000 Public Offer Shares made available for subscription by full-time employees of the Group on a preferential basis) will be allocated on the following basis:





APPROXIMATE PERCENTAGE

NO. OF PUBLIC

NO. OF PUBLIC
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OFFER SHARES

OFFER SHARES

based on THE TOTAL NO.

APPLIED FOR
NO. OF VALID
ALLOCATED PER

OF Public Offer

UNDER POOL A
APPLICATIONS
VALID APPLICATION

shares applied for

2,000
12
2,000

100.00

4,000
5
2,000
plus 3 out of 5 to receive additional 2,000 Shares
80.00

6,000
1
4,000

66.67

8,000
4
4,000

50.00

10,000
25
4,000

40.00

12,000
1
4,000

33.33

14,000
1
4,000

28.57

16,000
2
4,000

25.00

18,000
3
4,000

22.22

20,000
23
4,000
plus 3 out of 23 to receive additional 2,000 Shares
21.30

30,000
14
4,000
plus 9 out of 14 to receive additional 2,000 Shares
17.62

40,000
2
6,000

15.00

50,000
15
6,000
plus 4 out of 15 to receive additional 2,000 Shares
13.07

70,000
2
6,000
plus 1 out of 2 to receive additional 2,000 Shares
10.00

100,000
18
8,000
plus 9 out of 18 to receive additional 2,000 Shares
9.00

150,000
3
12,000

8.00

200,000
7
14,000
plus 4 out of 7 to receive additional 2,000 Shares
7.57

250,000
1
18,000

7.20




APPROXIMATE PERCENTAGE

NO. OF PUBLIC

NO. OF PUBLIC

OF ALLOCATION (%)

OFFER SHARES

OFFER SHARES

based on THE TOTAL NO.

APPLIED FOR
NO. OF VALID
ALLOCATED PER

OF Public Offer

UNDER POOL A
APPLICATIONS
VALID APPLICATION

shares applied for

300,000
2
20,000
plus 1 out of 2 to receive additional 2,000 Shares
7.00

400,000
1
28,000

7.00

500,000
8
34,000
plus 4 out of 8 to receive additional 2,000 Shares
7.00

800,000
1
56,000

7.00

1,000,000
3
70,000

7.00

1,400,000
1
98,000

7.00

1,500,000
4
102,000

6.80

2,000,000
18
130,000

6.50

2,500,000
4
150,000

6.00

3,000,000
3
180,000

6.00

3,500,000
2
210,000

6.00

4,000,000
13
240,000

6.00

4,800,000
1
280,000

5.83

5,000,000
3
284,000

5.68





APPROXIMATE PERCENTAGE

NO. OF PUBLIC

NO. OF PUBLIC

OF ALLOCATION (%)

OFFER SHARES

OFFER SHARES

based on THE TOTAL NO.

APPLIED FOR
NO. OF VALID
ALLOCATED PER

OF Public Offer

UNDER POOL B
APPLICATIONS
VALID APPLICATION

shares applied for

5,100,000
21
256,000

5.02

6,000,000
7
288,000

4.80

6,400,000
2
296,000

4.63

6,480,000
7
298,000
plus 5 out of 7 to receive additional 2,000 Shares
4.62

Results of applications by investor participants of ccass using yellow application forms

There was no applicant applying as CCASS Investor Participants using YELLOW application forms.

COLLECTION/REFUND OF APPLICATION MONIES AND COLLECTION/POSTING OF SHARE CERTIFICATES

Share certificates (where applicable) and/or refund cheques for wholly or partially successful and/or unsuccessful applications on WHITE and YELLOW application forms are expected to be despatched to those entitled thereto by ordinary post to the addresses specified in their respective application forms at their own risk on Monday, 8th April, 2002. Applicants who have applied for 500,000 Public Offer Shares or more and have marked on their application forms that they wish to collect their share certificates and/or refund cheques may collect them from Tengis Limited, 4th Floor, Hutchison House, 10 Harcourt Road, Central, Hong Kong between 9:00 a.m. and 1:00 p.m. on Monday, 8th April, 2002. Identification and (where appropriate) authorisation documents acceptable to Tengis Limited must be produced at the time of collection. Uncollected share certificates and/or refund cheques will be despatched to those applicants by ordinary post to the addresses specified in their respective application forms at their own risk immediately thereafter.

DEPOSIT OF SHARE CERTIFICATES INTO CCASS

For those wholly or partially successful applicants who made their applications on YELLOW application forms and are allocated Public Offer Shares in the name of HKSCC Nominees Limited, the allocated Public Offer Shares, subject to any adjustments, will be deposited directly into CCASS for credit to their investor participant stock account or their designated CCASS participants' stock accounts maintained in CCASS at the close of business on Monday, 8th April, 2002 or under contingent situation, on such other date as determined by Hongkong Clearing or HKSCC Nominees Limited. Applicants applying through designated CCASS participants can arrange with their designated CCASS participants to advise them of the number of Public Offer Shares allocated to them in respect of their applications. The applicant applying as CCASS investor participant should check against the result published herein and report any discrepancies to Hongkong Clearing before 12:00 noon on Monday, 8th April, 2002 or such other date as shall be determined by Hongkong Clearing or HKSCC Nominees Limited. He/she can also check his/her new account balance via the CCASS Phone System and CCASS Internet System on Tuesday, 9th April, 2002. Hongkong Clearing will also mail to such applicant activity statement showing the number of Public Offer Shares credited to his/her stock account.

COMMENCEMENT OF DEALINGS/STOCK CODE

The Company has applied to the Listing Committee of the Stock Exchange for the granting of the approval of the listing of, and permission to deal in, the Shares in issue and to be issued as mentioned in the Prospectus and the Shares which may fall to be issued pursuant to the exercise of options granted under the Share Option Scheme and the Over-allotment Option.

Dealings in the Shares on the main board of the Stock Exchange (Stock Code: 223) are expected to commence at 10:00 a.m. on Wednesday, 10th April, 2002.

By order of the board

Kenfair International (Holdings) Limited

Ip Ki Cheung

Chairman

Hong Kong, 3rd April, 2002

"Please also refer to the published version of this announcement in the Hong Kong i-Mail"
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