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EXERCISE OF OVER-ALLOTMENT OPTION

On 11th April, 2002, Ka Wah Capital exercised the Over-allotment Option in full in respect of 10,800,000 additional new Shares at an issue price of HK$1.00 per Share.

The Over-allotment Shares are expected to be allotted and issued on 12th April, 2002, and dealings in these Shares on the Stock Exchange are expected to commence on 16th April, 2002.

Unless otherwise defined herein, terms used in this announcement shall have the same meanings as those defined in the prospectus dated 25th March, 2002 (the "Prospectus") issued by Kenfair International (Holdings) Limited (the "Company").

The Board announces that Ka Wah Capital exercised the Over-allotment Option in full on 11th April, 2002 to require the Company to allot and issue 10,800,000 additional new Shares (the "Over-allotment Shares") at an issue price of HK$1.00 per Share, being the Offer Price under the Share Offer, solely to cover over-allocations in the Placing. The Over-allotment Shares are expected to be allotted and issued to Capital Concord on 12th April, 2002 and dealings in these Shares on the Stock Exchange are expected to commence on 16th April, 2002. The Over-allotment Shares represent 6% of the existing issued share capital of the Company and about 5.7% of the issued share capital of the Company as enlarged by the Over-allotment Shares.

The shareholding structure of the Company immediately before and after the allotment and issue of the Over-allotment Shares will be as follows:
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Note:
10,800,000 Shares were lent by Capital Concord to Ka Wah Capital to cover the over-allocations in the Placing pursuant to the stock borrowing agreement dated 22nd March, 2002 entered into between Capital Concord as lender and Ka Wah Capital as borrower.

As described in the section headed "Reasons for the Share Offer and use of proceeds" in the Prospectus, the Company intends to use the additional net proceeds of approximately HK$11 million from the issue of the Over-allotment Shares as general working capital of the Group.

By order of the Board

Ip Ki Cheung

Chairman

Hong Kong, 11th April, 2002

"Please also refer to the published version of this announcement in the Hong Kong i-Mail"
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