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ANNOUNCEMENT

●
Part of the Shares, approximately 15% of the issued share capital, beneficially owned by the Controlling Shareholders was pledged to independent third parties for their own short-term financing since 3rd April, 2002

●
Interest held by Pacific Annex below 35% since 7th January, 2002

●
The Company and its directors breached Rule 10.07(2) in that the Company did not inform the Stock Exchange of the pledge of shares and disclose the matter by way of a press notice as soon as possible and the Stock Exchange reserves its right to take appropriate actions

●
Pacific Annex breached an undertaking given to the Stock Exchange to maintain controlling interest of 35% or more in the Company and the Stock Exchange reserve its right to take appropriate actions

●
Resignation of Mok Shau Chuen as Executive Director of the Company

PLEDGE OF SHARES

Pursuant to Rule 10.07(2) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and the undertaking provided by Pacific Annex to the Stock Exchange to maintain a controlling interest of 35% or more in the Company (as disclosed in the prospectus dated 18th May, 2001 ("Prospectus") of Techap Holdings Limited ("the Company"), Pacific Annex Capital Limited ("Pacific Annex"), Dr. Li Zhong Yuan ("Dr. Li") and Mr. Wong Chong Kwong, Derek ("Mr. Wong") (collectively hereinafter referred to as "the Controlling Shareholders") have informed the Company on 3rd April, 2002 that part of the shares of the Company (the "Shares") beneficially owned by them were pledged to independent third parties for their own short-term financing on 3rd April, 2002. Dr. Li and Mr. Wong beneficially owned 66.67% and 33.33% of Pacific Annex respectively and they are also executive directors of the Company.

Since 3rd April, 2002, 1,166,000,000 Shares, 195,000,000 Shares and 185,000,000 Shares beneficially owned by Pacific Annex, Dr. Li and Mr. Wong respectively were pledged to 4 independent third parties. The pledged shares aggregate approximately 15% of the total issued share capital (10,282,105,542 shares) of the Company as at 3rd April, 2002.

The Company and its directors admitted that they have breached Rule 10.07(2) of the Listing Rules in that the Company has not informed the Stock Exchange as soon as it has been informed of the matters referred to above and disclosed the matter by way of a press notice as soon as possible until it was enquired by the Stock Exchange. The Controlling Shareholders also reported the above pursuant to the SDI Ordinance on 10th April, 2002. The Stock Exchange has indicated that it reserves the right to take appropriate action against the Company and/or its directors.

The Controlling Shareholders have acknowledged the requirement to notify the Company if they receive indications, either verbal or written, from the pledgee/chargee that any of the pledged/charged securities will be disposed of. The Company will then make further announcement pursuant to Rule 10.07(2).

SHAREHOLDINGS OF THE CONTROLLING SHAREHOLDERS

As at 3rd April, 2002, Pacific Annex held 2,729,400,000 shares representing approximately 26.5% of the total issued share capital of the Company, Dr. Li held 695,000,000 shares, representing 6.8% of the total issued share capital of the Company and Mr. Wong held 185,000,000 shares, representing 1.8% of the total issued share capital of the Company. The Controlling Shareholders together hold approximately 35.1% of the total issued share capital of the Company as at 3rd April, 2002 and as of today.

As stated in the Prospectus of the Company dated 18th May, 2001, Pacific Annex has undertaken to maintain controlling interest of 35% or more in the Company (hereinafter defined as the "Undertaking") to the Stock Exchange. Pacific Annex admitted a breach of the Undertaking in that the percentage interest in the Company held by Pacific Annex alone has fallen below 35% since 7th January, 2002. The Stock Exchange has indicated that it reserves the right to take appropriate action in this regard.

RESIGNATION OF DIRECTOR

The board of directors ("the Board") of Techcap Holdings Limited ("the Company") wish to announce that Mr. Mok Shau Chuen has resigned as Executive Director of the Company with effect from 19th April, 2002.

The Board would like to take this opportunity to express its appreciation for the valuable contribution of Mr. Mok to the Company.

By Order of the Board

TechCap Holdings Limited

Dr. Li Zhong Yuan

Chairman

Hong Kong, 19th April, 2002

*  For identification purpose only
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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