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PACIFIC PLYWOOD HOLDINGS LIMITED

(Incorporated in Bermuda with limited liabilities)

ANNOUNCEMENT

The audited results for the year ended 31st December 2001 has been delayed which is in breach of paragraph 8(1) and 11(1) of the Listing Agreement. The Stock Exchange of Hong Kong Limited ("the Stock Exchange") reserves the right to take further action against the Company.

Shareholders and investors are advised to exercise caution when dealing in the shares of the Company.

The Board of Directors ("the Board") of Pacific Plywood Holdings Limited ("the Company") announces that the announcement of Final Results of the Company for the year ended 31st December, 2001 ("the Audited Results") would have to be delayed due to that the current draft auditors' report submitted to the Board contains a fundamental uncertainty which resulted in a qualified opinion. The consolidated Income Statement and Balance Sheet prepared by management of the Company which had been reviewed by Audit Committee of the Company, now being considered by the Board and the Company's auditor, are shown below for information purposes.

Unaudited consolidated Income Statement

For the year ended 31st December, 2001


US$'000

Turnover
117,740

Cost of sales
(101,797
)


Gross profit
15,943

Other revenue
196

Distribution cost
(9,461
)

Administrative expenses
(10,388
)

Impairment of property, plant 

and equipment and other 

non-current assets
(55,577
)

Impairment of goodwill
(4,281
)

Other operating expenses
(742
)


Operating loss
(64,310
)

Finance cost
(6,564
)


Loss before taxation
(70,874
)

Taxation
2,231


Loss before minority interests
(68,643
)

Minority interests
7,629


Loss attributable to shareholders
(61,014
)


Unaudited Consolidated Balance Sheet

As at 31st December, 2001


US$'000

Non-current assets
124,658

Current assets
33,725

Current liabilities
(50,256
)

Non-current liabilities
(61,332
)

Minority interest
(1,000
)


NET ASSETS
45,795


Capital and reserves

Share capital
18,037

Reserves
27,758


Shareholders' equity
45,795


The major issue is that instalment repayments of a bank loan of approximately US$63,970,000 (equivalent to around HK$498,966,000 at the exchange rate of US$1.00 = HK$7.8) will commence in June 2002 and the cash flows of the Group are not sufficient to finance such repayments of approximately US$8,147,000 (equivalent to around HK$63,546,600 at the exchange rate of US$1.00 = HK$7.8) to be made in year 2002. In this connection, the Group has been negotiating with that bank to further delay the repayments till March, 2004. The Group has been advised that the bank's decision can be confirmed by early May, 2002.

If the Group could obtain sufficient written evidence from it banker confirming the deferral of repayment of the aforementioned bank loan, which the directors of the Group currently believes that it will be achievable, the auditors' report would then be revised to an unqualified opinion with an emphasis of matter paragraph of fundamental uncertainty on going concern.

Considering the short-term and long-term benefits to the Group for an unqualified audit opinion, the Board decide to adjourn the meeting and wait for the bank's written confirmation. Please note that the first instalment payment will be due only in June 2002. It is not the usual practice of the bank to provide definite confirmation of revise payment schedules before a loan is due. Therefore, the written confirmation that the Group is requesting now is an exception to its practice and the bank is not prepared to issue the confirmation any time earlier.

The Group and the Board members have endeavoured to comply with the Listing Rules but based on the above factors, the Company intends to publish the Final Result for the year ended 31st December, 2001 by the end of May, 2002. If the bank confirmation is received at an earlier dates, the Company will publish the Financial Results earlier.

The Directors of the Company have confirmed that they have not dealt in any securities of the Company since 1st April, 2002. The directors of the Company have given their undertaking to the Stock Exchange that they would not deal in the securities of the Company until the audited consolidated annual results of the Company for the year ended 31st December, 2001 are published.

The Stock Exchange of Hong Kong Limited ("the Stock Exchange") has reserved its rights to take appropriate action against the Company. The Company acknowledges breach of requirements under paragraphs 8(1) and 11(1) of the Listing Agreement which require the Company to dispatch the 2001 Annual Report which comprises the Audited Results of the Company and its subsidiaries for the year ended 31st December, 2001 within 4 months of the financial year end of the Company. The Company also understands that this breach may lead to potential disciplinary action by the Stock Exchange against the Company and its directors.

In the meantime, shareholders and investors are advised to exercise caution when dealing in the shares of the Company.

By Order of the Board

Pacific Plywood Holdings Limited

Liao Yun Kuang

President

Hong Kong, 22nd April, 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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