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Interchina Holdings Company Limited

國中控股有限公司

(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

This announcement is made in relation to the recent increases in the price and in the trading volume of the shares of the Company.

Trading in the shares in the Company was suspended as from 2:30 p.m. on 9 May 2002 pending issue of this announcement and an application has been made to the Stock Exchange of Hong Kong Limited for resumption of trading with effect from 9:30 a.m. on 13 May 2002.

The board of directors ("Board") of Interchina Holdings Company Limited ("Company") notes the recent increase in the price and in trading volume of shares in the Company and wishes to state it is not aware of any reasons for such increases.

The Board is pleased to announce that as published on 7 May 2002, the Company has been accredited as one of the constituents of the MSCI Small Cap Index with effect from 31 May 2002.

In addition, in order to enhance the capital base of the Company to align with the Company's development plan, in particular, investment in infrastructure projects in the PRC,  the Company has continuously been exploring with prominent strategic investors in relation to possible investment into the Company.  

The Company has commenced preliminary discussion with several independent potential investors on possible equity investments into the Company. Should the investments proceed, the Board expect that there will be no change of control of the Company. No terms or agreements regarding the details or matters of the investments have been finalised and the related investments may or may not proceed.  The Company will make separate announcement to the public if any terms or agreements are concluded. 

Save for the above, the Board confirms that there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price-sensitive nature.

The shareholders of the Company and the potential investors should exercise caution when dealing in the shares of the Company.  

Trading in the shares in the Company was suspended as from 2:30 p.m. on 9 May 2002 pending issue of this announcement and an application has been made to the Stock Exchange of Hong Kong Limited for resumption of trading with effect from 9:30 a.m. on 13 May 2002.

Made by the order of the Board, save for Mr. Wu Wai Chung Michael and Mr. Lee Pang Fei Allen (both are non-executive directors of the Company) who cannot be contacted, who individually and jointly accept responsibility for the accuracy of this statement.

By order of the Board

Yip Kar Hang Raymond

Company Secretary

Hong Kong, 10 May, 2002

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 13/5/2002
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