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Ocean Grand Holdings Limited

海域集團有限公司*

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

Further to the announcement of the Company dated 30 April 2002, the directors of the Company would like to update shareholders that on 13 May 2002, the Subscribers notified the Company and Kenlap P.G.C. Manufacturer Co., Ltd. that the condition precedent to each of the subscription agreements had been fulfilled. However, given the strong financial position of Kenlap P.G.C. Manufacturer Co., Ltd., the directors of the Company were of the view that it would be beneficial to the Company if the size of the Subscription Consideration was reduced to HK$35,000,000. After discussions with the Subscribers, eight of the twelve Subscribers would proceed to complete the subscription of 89,064 shares of Kenlap P.G.C. Manufacturer Co., Ltd. raising approximately HK$27,500,000 while the remaining group of four Subscribers would not proceed to complete the subscription of 89,068 shares of Kenlap P.G.C. Manufacturer Co., Ltd.. The Company, Kenlap P.G.C. Manufacturer Co., Ltd. and this group of four Subscribers have entered into a termination agreement on 13 May 2002, pursuant to which the relevant subscription agreement in respect of each of these four Subscribers was terminated with effect from 13 May 2002.

Given the departure of the group of four Subscribers, the Company and Kenlap P.G.C. Manufacturer Co., Ltd. have today entered into five new conditional subscription agreements with five new investors, on terms no more favourable than those with the other Subscribers, in relation to the subscription for a lesser number of 24,288 shares of Kenlap P.G.C. Manufacturer Co., Ltd. raising approximately HK$7,500,000. These new investors have today notified Kenlap P.G.C. Manufacturer Co., Ltd. that the condition precedent to each of the relevant subscription agreements has been fulfilled and that completion of the subscription for these 24,288 shares of Kenlap P.G.C. Manufacturer Co., Ltd. shall take place accordingly.

The aggregate of 113,352 shares now subscribed represent approximately 11.33% of the entire issued share capital of Kenlap P.G.C. Manufacturer Co., Ltd. prior to the completion of the subscriptions or 10.18% of the issued share capital of Kenlap P.G.C. Manufacturer Co., Ltd. as enlarged by the subscriptions.

The directors of the Company are pleased to announce that the subscription of these 113,352 shares of Kenlap P.G.C. Manufacturer Co., Ltd. have today been duly completed. 

Reference is made to the announcement of Ocean Grand Holdings Limited (“Company”) dated 30 April 2002 (“Announcement”) in relation to the private placement of 178,132 new shares by Kenlap P.G.C. Manufacturer Co., Ltd. (“Kenlap”). Unless the context requires otherwise, terms used herein shall have the same meanings as those defined in the Announcement.

On 13 May 2002, the Subscribers notified the Company and Kenlap that the condition precedent to each of the subscription agreements had been fulfilled. However, given the strong financial position of Kenlap, the directors of the Company (“Directors”) were of the view that it would be beneficial to the Company if the size of the Subscription Consideration could be reduced to HK$35,000,000. After discussions with the Subscribers, eight of the twelve Subscribers would proceed to complete the subscription of 89,064 shares of Kenlap (“Old Subscription Shares”) raising approximately HK$27,500,000 while the remaining group of four Subscribers (“Outgoing Subscribers”) would not proceed to complete the subscription of 89,068 shares of Kenlap. The Company, Kenlap and the Outgoing Subscribers have entered into a termination agreement on 13 May 2002, pursuant to which the relevant subscription agreement in respect of each of the Outgoing Subscribers was terminated with effect from 13 May 2002. 

The Directors considered that the termination of the subscription agreements in respect of the Outgoing Subscribers did not have any material adverse impact on the Company nor any price sensitivity on the Company’s shares, and that hence disclosure was not necessary at the time.

Given the departure of the group of four Subscribers, the Company and Kenlap have today entered into five new conditional subscription agreements with five new investors (“New Subscribers”), on terms no more favourable than those with the other Subscribers, in relation to the subscription for a lesser number of 24,288 shares (“New Subscription Shares”) of Kenlap raising approximately HK$7,500,000. The New Subscribers have today notified Kenlap that the condition precedent to each of the subscription agreements has been fulfilled and that completion of the New Subscription Shares of Kenlap shall take place accordingly.

The aggregate of the Old Subscription Shares and New Subscription Shares, being 113,352 shares, represent approximately 11.33% of the entire issued share capital of Kenlap prior to the completion of the subscriptions or 10.18% of the issued share capital of Kenlap as enlarged by the subscriptions.

The Directors are pleased to announce that the subscription of the Old Subscription Shares and the New Subscription Shares have today been completed.

The Directors confirm that save for the above, there are no changes to the subscriptions as contained in the Announcement. The Director further confirm there are no other negotiations or agreements relating to intended acquisitions or realizations which are discloseable under paragraph 3 of the Listing Agreement, nor are the Directors aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which may or may not be of a price-sensitive nature.

Made by the order of the Board of the Company, the Directors of which individually and jointly accept responsibility for the accuracy of this announcement. 

By Order of the Board

Ocean Grand Holdings Limited

Yip Kim Po

Chairman

Hong Kong, 17 May 2002

* For identification purpose only

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 21 May 2002.
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