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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

CHAMPION TECHNOLOGY HOLDINGS LIMITED
(Continued in Bermuda with limited liability)

(the “Company”)

Authorisation to issue shares

It is proposed to obtain from the shareholders (a) an authorisation to issue new shares
pursuant to the Subscription Agreement; and (b) a general mandate to issue and deal in
shares.

A circular giving details of the proposals and incorporating a notice of a special general
meeting will be sent to shareholders, and for information only, warrantholders, shortly.

The Proposals

The directors of the Company refer to the announcement of the Company dated 23 May 2002
relating to a subscription agreement dated 22 May 2002 between the Company and Credit
Suisse First Boston (Hong Kong) Limited in relation to the subscription of up to US$24 million
1.5 per cent. unlisted and unsecured convertible bonds due 2005 (the “Announcement”). Terms
used herein shall have the same meanings as defined in the Announcement.

It was mentioned in the Announcement that shares to issued be on the exercise of conversion
rights under the Bonds and the Subscription Right would be issued pursuant to the Existing
General Mandate and that if the maximum number of shares which might be issued upon full
conversion of the Bonds and the Subscription Right exceed the limit of the Existing General
Mandate, the Company will seek shareholders’ approval for such issue of Shares.

The directors now consider that it will be more efficient to obtain the prior authorisation of the
shareholders for the issue of all shares pursuant to the Subscription Agreement (the
“Authorisation”). Prior to the Authorisation being obtained, shares issuable under the
Subscription Agreement will be issued pursuant to the Existing General Mandate.

Based on 569,168,123 Shares in issue as at 25 June 2002 and the assumption that the
Subscription Right and the conversion rights in respect of the Bonds shall be exercised in
full at the Fixed Conversion Price of HK$2.3635 per Share in respect of Tranche 1 Bonds
and that the Base Price were HK$1.8908 :

(a) a total of 62,698,794 Shares would be issued upon full conversion of the Original
Tranche 1 Bonds and the Additional Tranche 1 Bonds and the exercise in full of the
Subscription Right in respect of the Original Tranche 1 Bonds and the Additional
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Tranche 1 Bonds, representing approximately 11.02% of the Shares in issue and
approximately 9.92% of the issued share capital of the Company as enlarged by such
issue of Shares; and

(b) a total of 31,349,397 Shares would be issued upon full conversion of the Tranche 2
Bonds and the exercise in full of the Subscription Right in respect of the Tranche 2
Bonds, representing approximately 5.51% of the Shares in issue and approximately
4.95% of the issued share capital of the Company as enlarged by such issue of Shares.

Based on the aforesaid information and assumptions, a total of 94,048,191 Shares would be
issued pursuant to the full conversion of the Bonds and the exercise in full of the Subscription
Right, representing approximately 16.53% of the Shares in issue and approximately 14.18% of
the issued share capital of the Company as enlarged by such issue of Shares.

As the issue of the Tranche 2 Bonds is at the option of the Company subject to the terms and
conditions of the Subscription Agreement, the Company will make announcement if it decides
to exercise such option. The Company will comply with the public float requirement under the
Listing Rules.

It is also proposed to grant a general mandate to the directors to allot, issue and deal with
shares of the Company not exceeding 20 per cent. of the aggregate of (a) the issued share
capital of the Company in issue on the date of the passing of the resolution; and (b) the number
of shares which are issued pursuant to the Subscription Agreement at the time of exercise of
such mandate (the “Mandate”).

The proposed Mandate will provide flexibility to the Company to raise fund by issue of shares
efficiently. Subject to market condition, the directors of the Company intend to exercise the
Mandate if suitable opportunity arises.

Information for shareholders

A circular giving details of the proposals and incorporating a notice of a special general
meeting will be sent to shareholders, and for information only, warrantholders, shortly.

By Order of the Board
Paul Kan Man Lok

Chairman

Hong Kong, 27th June 2002

Please also refer to the published version of this announcement in the The Standard.


