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Global Green Tech Group Limited

高寶綠色科技集團有限公司*

(Incorporated in the Cayman Islands with limited liability)

PLACEMENT OF EXISTING SHARES 

AND SUBSCRIPTION OF NEW SHARES

MWC and Inviting Finance, each a substantial shareholder of the Company, has agreed to place through Pacific Foundation in aggregate 54,000,000 existing Shares to World Eagle and Billion China, independent investors at a price of HK$2.10 per Share. MWC and Inviting Finance, will subscribe for 54,000,000 new shares of the Company at the price of HK$2.10 per Share. The Placing Shares amount to approximately 13.27% of the existing issued share capital of the Company of about 406,843,340 Shares and about 11.71% of the share capital of about 460,843,340 Shares as enlarged by the Subscription. The present shareholding of MWC and Inviting Finance are approximately 16.53% and 15.03% of the issued share capital of the Company. MWC and Inviting Finance will hold about 14.60% and 13.27% of the issued share capital of the Company after the Subscription. 

The Company intends to apply approximately HK$100 million from the proceeds to expand the Group's business in environmental protection projects including but not limited to filter system, control units and piping and the balance of about HK$10 million will be applied as general working capital of the Group. 

Completion of the Placement is unconditional. The Subscription is conditional upon (i) the Stock Exchange granting the listing of all of the Shares of the Subscription within the time fame set by Rule 14.24 (6) of the Listing Rules; and (ii) the completion of the Placement.

AGREEMENTS TO PLACE EXISTING SHARES AND SUBSCRIBE FOR NEW SHARES DATED 4th JULY, 2002

A.
PLACING OF 54,000,000 EXISTING SHARES

1.
Vendor

MWC, a substantial shareholder of the Company has agreed to place through Pacific Foundation 40,000,000 existing Shares. Inviting Finance, a substantial shareholder of the Company has agreed to place through Pacific Foundation 14,000,000 existing Shares.

2.
Placing Agent

Pacific Foundation, its shareholders and its ultimate beneficial owners are independent of, not connected with the directors, chief executive and substantial shareholders of the Company, and any of their subsidiaries or any of their respective associates (as defined in the Listing Rules). Pacific Foundation has no shareholding in the Company prior to the entering of the placement agreement.

3.
Placee

40,000,000 Shares and 14,000,000 Shares shall be placed to World Eagle and Billion China respectively which represents approximately 9.83% and 3.44% of the existing issued share capital of the Company and approximately 8.68% and 3.04% of the enlarged issued share capital of the Company after the Subscription. World Eagle is a company incorporated in the British Virgin Island and wholly owned by Mr. Cheng Yu Tung. Billion China is a company incorporated in the British Virgin Island and wholly owned by Mr. Charles, Ming Ka Fook. World Eagle, Billion China, Mr. Cheng Yu Tung and Mr. Charles, Ming Ka Fook are independent of, not connected with the directors, chief executive and substantial shareholders of the Company, and any of their subsidiaries or any of their respective associates (as defined in the Listing Rules). 

4.
Price

HK$2.10 per Share. It represents a premium of about 3.7% to the closing price of HK$2.025 per Share as quoted on the Stock Exchange on 4th July, 2002, being the last trading day before the publication of this announcement, and represents a premium of about 6.6% to the average of the closing price of the Shares of HK$1.97 per Share quoted on the Stock Exchange for the ten trading days up to and including 4th July, 2002. The placing price was arrived at after arm's length negotiation between MWC, Inviting Finance, the Company and the Placing Agent. The Directors consider that the placing price is fair and reasonable to attract investment funds to the Company.

5.
Rights

The Placing Shares will rank equally with the existing Shares.

6.
Number of Shares to be placed

54,000,000 Shares to be placed, representing approximately 13.27% of the existing issued share capital of the Company of about 406,843,340 Shares and about 11.71% of the share capital of about 460,843,340 Shares as enlarged by the Subscription.

7.
Completion of the Placement

The Placement is unconditional. Completion of the Placement will take place on or before 9th July, 2002.
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B.
SUBSCRIPTION OF 54,000,000 NEW SHARES

1.
Parties

The Company will issue 54,000,000 new Shares. MWC will subscribe for 40,000,000 new Shares, representing about 9.83% of the existing Shares in issue and about 8.68% of the enlarged issued share capital of the Company. Inviting Finance will subscribe for 14,000,000 new Shares, representing about 3.44% of the existing Shares in issue and about 3.04% of the enlarged issued share capital of the Company

The present shareholding of MWC, is about 16.53% of the issued share capital of the Company, MWC will hold about 14.60% of the issued share capital of the Company after the Subscription. The present shareholding of Inviting Finance is about 15.03% of the issued share capital of the Company, MWC will hold about 13.27% of the issued share capital of the Company after the Subscription.

2.
Price

HK$2.10 per Share. The Company will bear all cost and expenses incurred in connection with the Subscription and reimburse MWC and Inviting Finance for all costs and expenses incurred by it in connection with the Placement.

3.
Mandate to issue new Shares

The issue of the Shares under the Subscription is pursuant to the general mandate granted to the directors on 12th March, 2002. 

4.
Ranking of new shares

The new Shares will rank equally with the existing Shares of the Company in issue.

5.
Use of proceeds

Net proceeds of the Subscription is approximately HK$110 million after deducting the professional fees and all related expenses. The Company intends to apply approximately HK$100 million from the proceeds to expand the Group's business in environmental protection projects including but not limited to filter system, control units and piping and the balance of about HK$10 million will be applied as general working capital of the Group. 

6.
Condition of the Subscription

The Subscription is conditional upon the followings:

1.
the Listing Committee of Stock Exchange granting the listing of and permission to deal in all of the Shares to be issued pursuant to the Subscription; and

2.
the completion of the Placement 

Completion of the Subscription is expected to be on or before 18th July, 2002. Pursuant to the Listing Rules, the Subscription shall constitute connected transaction to the Company if the completion of the Subscription fall later than 18th July, 2002.

7.
Completion

Completion of the Subscription will take place within 14 days of the date of the Placement Agreement on or before 18th July, 2002. Under the Chapter 14 of the Listing Rules, completion of the Subscription is required to take place within 14 days of the date of the Placement Agreement; otherwise Shareholder's approval would be required for the Subscription and the relevant provision of the Listing Rules in relation to connected transaction will apply. 

The Directors expect that the Placement and the Subscription will have more than 25% of the enlarged issued share capital in public hands.

8.
Application for listing

Application will be made by the Company to the Stock Exchange to grant the listing of and permission to deal in the new Shares of the Subscription.

9.
Reason for Placement and Subscription

The Company is an investment holding company and its subsidiaries are principally engaged in development, manufacture and sale of home and personal care products and industrial surfactants. In view of the current market condition, the Directors consider that the Placement and the Subscription represent a good opportunity to raise capital for the Company. The Directors consider that the Placement will broaden its shareholders' base and provides cash inflow and strengthen the financial position of the Company for the diversification in environmental protection industry.

TERMS USED IN THIS ANNOUNCEMENT

"Billion China"
Billion China Limited, a company incorporated in the British Virgin island and wholly owned by Mr. Charles, Ming Ka Fook

"Company"
Global Green Tech Group Limited, a company incorporated in Cayman Islands with limited liability and which securities are listed on the Stock Exchange

"Directors"
directors of the Company 

"Group"
the Company and its subsidiaries

"Inviting Finance"
Inviting Finance Limited, a company incorporated in the British Virgin Islands and owned by Mr. Choi Woon Man

"Listing Rules"
Rules governing the Listing of Securities on the Stock Exchange

"MWC"
Motivated Workforce Consultants Limited, a company incorporated in the British Virgin Islands, a substantial shareholder of the Company. The entire share capital of MWC is owned by Mr. Lau Ru Dong, who is the father of Mr. Lau Jin Wei, Jim, the chairman and a director of the Company

"Pacific Foundation "
Pacific Foundation Securities Limited, a registered securities dealer under the Securities Ordinance (Chapter 333 of the Laws of Hong Kong)

"Placing Agent"
Pacific Foundation Securities Limited

"Placing Shares"
54,000,000 Shares to be placed pursuant to the Placement

"Placement"
the placement of 54,000,000 Shares 

"Placement Agreement"
the agreement entered between MWC, Inviting Finance and Pacific Foundation in relation to the Placement

"PRC"
the People's Republic of China

"Shares"
shares in the Company of HK$0.10 each

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"Subscription"
the subscription of 54,000,000 Shares by MWC and Inviting Finance pursuant to the Subscription Agreements

"Subscription Agreements"
the subscription agreements entered between MWC, Inviting Finance and the Company respectively for the subscription of 54,000,000 Shares by MWC and Inviting Finance

"World Eagle"
World Eagle International Limited, a company incorporated in the British Virgin Islands and wholly owned by Mr. Cheng Yu Tung

By Order of the Board

Global Green Tech Group Limited

Lau Jin Wei, Jim

Chairman

Hong Kong, 4th July, 2002

* For identification purposes only
Please also refer to the publish version of this announcement in The Standard.
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