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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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Delay in publication of audited Annual Results

Announcement and Despatch of Annual Report

for the year ended 30 April 2002

The Company wishes to inform the shareholders that the Company intends to delay the release of the audited consolidated annual results of the Company and its subsidiaries for the year ended 30 April 2002 from end of August until 25 October 2002.

The Directors admit that the delay in the publication by the Company of its audited 2002 consolidated annual results and dispatch of its 2002 annual report before 31 August 2002 constitute breaches of paragraphs 8(1), 11(1) and 11(3)(i)(c) of the Listing Agreements. The Stock Exchange reserves the right to take appropriate actions against the Company and/or its directors.

Shareholders and investors are advised to exercise caution when dealing in the securities of the Company.

Delay in Publication of Audited Annual Results

The directors of the Company (the “Directors”) wish to inform the shareholders that there will be a delay in the publication of the audited consolidated annual results announcement and despatch of the annual report for the year ended 30 April 2002 due to the change of management and the change of a single largest shareholder of the Company on 30 April 2002.

Reference is made to the announcement issued by the Company dated 30 April 2002 in relation to the change in a single largest shareholder and change in directorships of the Company. Despite of the fact that the Directors have exercised due diligence in management of the Company, the change of management at the end of the financial year has had direct impact on the smooth coordination with the auditors of the Company taking into account that the new board of Directors are principally responsible for the operations of the Company’s businesses.

The Company, after considering the progress of finalization of the annual results, estimates that the expected date of completion of the annual audit will be postponed from 31 August 2002 until 25 October 2002 and the annual results and annual report of the Company and its subsidiaries (the “Group”) for the year ended 30 April 2002 will be published and despatched to shareholders on or before 31 October 2002. Hence, a Directors’ meeting is expected to be held on 25 October 2002 to consider the audited consolidated annual results of the Group for the year ended 30 April 2002. The unaudited financial results, which will be reviewed by the auditors of the Company and prepared up to 30 April 2002, will be announced by the end of September 2002.

The reasons for the delay in publication of audited annual results announcement and the unaudited financial results are due to the fact that there are major outstanding matters to be clarified prior to the finalization of the audit such as (i) sales and purchase agreements for disposal of certain subsidiaries and an investee company during the year, the aggregate unaudited net tangible asset of these subsidiaries being disposed are approximately HK$24 million, representing approximately 10.27% of the unaudited net tangible asset value of the Group as at 30 October 2001; (ii) sales and purchase agreement, title documents and valuation reports for certain properties in the People’s Republic of China, of which the book value of the properties involved is approximately HK$ 189 million, representing approximately 88.88% and 38.89% of the unaudited net tangible asset value and the total asset value of the Group respectively as at 30 October 2001; and (iii) supportings for assessment of the carrying value of investment in a major subsidiary, the major subsidiary concerned has an unaudited net liability of approximately HK$3.5 million.

Shareholders and public investors are reminded that the above figures are unaudited and based on 2001 the interim report of the Company.

The Directors have not dealt in the securities of the Company during the month preceding the date of this announcement and have undertaken to the Stock Exchange not to deal in the securities of the Company until its audited 2002 consolidated annual results have been published.

The Directors admit that the delay in the publication by the Company of its audited 2002 final results and dispatch of its 2002 annual report before 31 August 2002 constitute breaches of paragraphs 8(1), 11(1) and 11(3)(i)(c) of the Listing Agreements. The Stock Exchange reserves the right to take appropriate actions against the Company and/or its directors.

Shareholders and investors are advised to exercise caution when dealing in the securities of the Company.

The Directors, jointly and severally, accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable inquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are not other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.
By order of the Board
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Lai Leong

Chairman

Hong Kong, 30 August 2002
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Please also refer to the published version of this announcement in The Standard dated 2 September 2002.
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