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(@) Statement of compliance

These accounts have been prepared in accordance with all applicable Statements of
Standard Accounting Practice (“SSAP”) and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies Ordinance. These accounts also
comply with the relevant disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. A summary of the principal
accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the accounts

The measurement basis used in the preparation of the accounts is historical cost
modified by the revaluation of investment properties as explained in accounting policy
1(9)1 below.

(c) Basis of consolidation

The consolidated accounts incorporate the accounts of Hang Lung Properties Limited
and its subsidiaries made up to 30 June each year. The results of subsidiaries
acquired or disposed of during the year are dealt with in the consolidated income
statement from the effective dates of acquisition or to the effective dates of disposal
respectively. All material intercompany balances and transactions are eliminated on
consolidation.

(d) Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly, holds more than
half of the issued share capital, or controls more than half of the voting power, or
controls the composition of the board of directors.

In the Company’s balance sheet, investments in subsidiaries are stated at cost less
any impairment losses. The results of subsidiaries are recognised by the Company to
the extent of dividends received and receivable at the balance sheet date.
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(e) Jointly controlled entities

A jointly controlled entity is an entity which operates under a contractual arrangement
between the Group or Company and other parties, where the contractual arrangement
establishes that the Group or Company and one or more of the other parties share
joint control over the economic activity of the entity.

The Group’s interests in jointly controlled entities are accounted for in the consolidated
accounts under the equity method and are initially recorded at cost and adjusted
thereafter for the post-acquisition change in the Group’s share of net assets of the
jointly controlled entities. The consolidated income statement reflects the Group’s
share of the post-acquisition results of operations of the jointly controlled entities for
the year.

In the Company’s balance sheet, interests in jointly controlled entities are stated at
cost less any impairment losses. The results of jointly controlled entities are
recognised by the Company to the extent of dividends received and receivable at the
palance sheet date.

() Goodwill

Goodwill or negative goodwill arising on consolidation represents the excess or
shortfall respectively of the cost of the acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities acquired.

Prior to 1 July 2001, goodwill arising on acquisitions of subsidiaries and jointly
controlled entities was written off directly to capital reserves in the year in which it
arose. Negative goodwill was credited to capital reserve on consolidation.
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(f) Goodwill continued

With effect from 1 July 2001, the Group adopted SSAP 30 “Business Combinations”,
and goodwill arising on new acquisitions is recognised as an asset and amortised to
the consolidated income statement on a straight line basis over its estimated useful
life. Goodwill is stated at cost less accumulated amortisation and any impairment
losses. To the extent that negative goodwill relates to an expectation of future losses
and expenses that are identified in the plan of acquisition, it is recognised in the
consolidated income statement when future losses and expenses are recognised. Any
remaining negative goodwill not exceeding the fair value of non-monetary assets
acquired is recognised in the consolidated income statement over the weighted
average useful life of the non-monetary assets. Negative goodwill in excess of the fair
values of those non-monetary assets acquired is recognised in the consolidated
income statement immediately. Any negative goodwill not yet recognised in the
consolidated income statement is presented as a deduction from the assets in the
same balance sheet classification as goodwill.

On disposal of a subsidiary or jointly controlled entity, the attributable amount of
goodwill or negative goodwill is included in the calculation of the profit or loss on
disposal.

The Group has taken advantage of the transitional provisions in SSAP 30 and has
made no retrospective adjustment to goodwill or negative goodwill that arose from
acquisitions prior to 1 July 2001, which were previously taken to reserves.
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(g0 Properties

1. Investment properties

Investment properties are properties held as long term capital investments for rental
purposes. They are stated at their open market value which is assessed annually by
external qualified valuers, except for investment properties with an unexpired lease
term of 20 years or less which are stated at amortised cost. Surpluses arising on
revaluation are credited to the investment property revaluation reserve; deficits arising
on revaluation are firstly set off against any previous revaluation surpluses on a
portfolio basis and thereafter taken to the income statement. Revaluation surpluses or
deficits are dealt with in the income statement upon disposal.

Properties under development are stated at cost, including borrowing costs
capitalised, if any, and professional fees, less any provision for diminution in value
which is other than temporary as considered necessary by the directors. A property
developed for rental purposes is classified as an investment property when the
construction work and development have been completed.

2. Properties under development for sale

Properties under development for sale are classified under current assets and stated
at the lower of cost and net realisable value. Property development costs include
borrowing costs capitalised, if any, and professional fees, plus attributable profit taken
to date, less sums received from stakeholders. Net realisable value represents the
estimated selling price as determined by reference to management estimates based
on prevailing market conditions, less costs to be incurred in selling the property.
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(g) Propel‘ties continued

2. Properties under development for sale continued

When a development property is sold in advance of completion, recognition of profit
commences when the sale and purchase agreement has been signed. The profits
recognised in a year are computed as a proportion of the total estimated profit to
completion and such proportion is calculated by reference to the degree of
completion for the property and the terms of payment for the properties pre-sold, with
due allowance for contingencies.

(h) Other fixed assets

o Other fixed assets are stated at cost less accumulated depreciation and any
impairment losses.

2. Leased assets

Leases of assets under which the lessee assumes substantially all the risks and
benefits of ownership are classified as finance leases. Leases of assets under which
the lessor has not transferred all the risks and benefits of ownership are classified as
operating leases.

0] Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases, the amounts
representing the fair value of the leased asset, or, if lower, the present value of the
minimum lease payments, of such assets are included in fixed assets and the
corresponding liabilities, net of finance charges, are recorded as obligations under
finance leases. Finance charges implicit in the lease payments are charged to the
income statement over the period of the leases so as to produce an approximately
constant periodic rate of charge on the remaining balance of the obligations for each
accounting period. Impairment losses, if any, are accounted for in accordance with
the accounting policy 1(j) below.
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(h) Other fixed assets cortinued
2. Leased assets continued

(ii) Assets held for use in operating leases

Where the Group leases out assets under operating leases, the assets are included
in the balance sheet according to their nature and, where applicable, are depreciated
in accordance with the Group'’s depreciation policies, as set out in accounting policy
1()) below. Revenue arising from operating leases is recognised in accordance with
the Group’s revenue recognition policies, as set out in accounting policy 1(m)1 below.

(i) Depreciation

1. Investment properties

No depreciation is provided for investment properties with an unexpired lease term of
over 20 vyears as the valuation takes into account the state of each property at the
date of valuation.

Depreciation is provided for investment properties with an unexpired lease term of 20
years or less. It is calculated to write off the carrying value on a straight line basis
over the remaining term of the leases.

2. Properties under development
No depreciation is provided for properties under development.
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() Depreciation coninued

&, Other fixed assets
Depreciation on other fixed assets is provided so as to write off the cost on a
straight line basis over their estimated useful lives as follows:

L.easehold land unexpired lease term

Buildings 50 years or unexpired lease term,

whichever is shorter
Fumiture and equipment 5 — 10 years
Motor vehicles 5 years

() Impairment of assets

An assessment is carried out at each balance sheet date to determine whether there
is any indication that assets other than investment properties are impaired. If any such
indication exists, the recoverable amount of the asset, being the greater of its net
selling price or value in use, is estimated. The carrying amount of the asset is
reduced to its recoverable amount where appropriate. Such impairment loss is
recognised in the income statement unless the asset is carried at revalued amount, in
which case it is treated as a revaluation decrease.

(k) Convertible bonds

Convertible bonds are classified as liabilities until they are being converted into equity
and are stated at principal amount. Discounts or premium on convertible bonds are
amortised to or recognised in the income statement on a straight line basis over the
period from the issuing date to the date of redemption of the bonds. Issuing costs
are amortised to the income statement on a straight line basis over the period of the
bonds.

(1) Borrowing costs

Borrowing costs are expensed in the income statement in the period in which they
are incurred, except to the extent that they are capitalised as being attributable to the
acquisition, construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or sale.
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(m) Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised in
the income statement as follows:

1. Rental income

Rental income under operating leases is recognised on a straight line basis over the
terms of the respective leases. Contingent rentals are recognised as income in the
accounting period in which they are earned.

2. Disposal of investment properties
Revenue from disposal of investment properties is recognised upon signing of the
sale and purchase agreements.

3. Interest income
Interest on bank deposits and mortgage loans is accrued on a time-apportioned basis
on the principal outstanding and at the rate applicable.

4. Dividends
Dividends are recognised when the right to receive payment is established.

(n) Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation effect
arising from all material timing differences between the accounting and tax treatment
of income and expenditure, which are expected with reasonable probability to
crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured
beyond reasonable doubt.
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(o) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at
the rates of exchange prevailing at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies and the results of overseas subsidiaries
and jointly controlled entities are translated into Hong Kong dollars at the market rates
of exchange ruling at the balance sheet date. Exchange gains and losses are dealt
with in the income statement with the exception of those arising from the retranslation
of opening foreign currency net investments which are dealt with in the exchange
fluctuation reserve.

(p) Related parties

Parties are considered to be related to the Group if the Group has the ability, directly
or indirectly, to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group and the
party are subject to common control or common significant influence. Related parties
may be individuals or other entities.

(@9 Segment reporting

A segment is a distinguishable component of the Group that is engaged in providing
products or services (business segment), or in providing products, or services within
a particular economic environment (geographical segment), which is subject to risks
and rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting, the Group has determined
that business segment be presented as the primary reporting format and geographical
segment as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include items directly
attributable to a segment as well as those that can be allocated on a reasonable
basis to that segment. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions are eliminated as
part of the consolidation process, except to the extent that such intra-group balances
and transactions are between group companies within a single segment. Inter-
segment pricing is based on similar terms as those available to other external parties.
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() Segment reporting continued

Segment capital expenditure is the total cost incurred during the period on additions
of segment assets (both tangible and intangible) that are expected to be used for
more than one period.

(n Proposed dividends

In accordance with the revised SSAP 9 “Events after the balance sheet date’,
dividend declared or proposed after balance sheet date are not recognised as

a liability at balance sheet date. This change in accounting policy has been
applied retrospectively so that the proposed final ordinary dividend for the year
ended 30 June 2001 of $838.4 million (2000: $751.7 million) previously recorded
as a current liability as at 30 June 2001 has been restated, resulting an increase
in net assets from $27,019.1 million to $27,857.5 million of the Group (2000:
from $27,477.3 million to $28,229.0 million) and from $17,373.0 million to
$18,211.4 million (2000: from $16,070.7 million to $16,822.4 million) of

the Company at 30 June 2001. Retained profits at 30 June 2001 and 2000
have also been restated, details of which are disclosed in note 22 to the
accounts.

Turnover and Segment Information
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The principal activities of the Company are investment holding and, through its
subsidiaries, property leasing for rental income, property development for sale, car
park management and property management.

Turnover represents revenue from property leasing and sale of investment properties.
An analysis of turnover by business and geographical segments is set out below.

101
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(@) Business segment

(i) Turnover and segment results

B EE Tumover

D EPELE Segment results

2002 2001 2002 2001
BETT Er-V BB BETT
$Million $Million $Million $Million
MERE Property leasing 1,902.4 1,760.8 1,461.9 1,458.7
YIS Property sales
—REYE — investment
properties 480.8 762.4 130.7 320.2
R NIV E Segment revenue
and results 2,383.2 2,623.2 1,592.6 1,778.9
FE WA Interest income 93.0 2052
THER Administrative expenses (88.6) (86.3)
W%5E A Finance costs (256.9) (266.2)
LA Operating profit 1,340.1 1,651.6
JEhEE Share of results of jointly
UNGIES= controlled entities
YRS Property leasing 66.3 51.5
B A a Al Profit before taxation 1,406.4 1,703.1




2 | EEARDHEN «

Turnover and Segment Information coninued

1B ERRA A

Hang Lung Properties Limited e

() ¥%2% =
(ii) PEEEREE

(@
(ii)

Business segment continued

Segment assets and liabilities

B E Assets

B {& Liabilities

2002 2001 2002 2001
BB BB BETT BET
$Million $Million $Million $Million
YEME Property leasing

£ Group 26,267.0 28,008.4 738.6 880.1

RELRTA] Interest in jointly
2 controlled entities 1,486.0 1,449.0 = —
ek Property sales 8,493.8 7,291.6 277.2 182.2
K% (HEE) Unallocated (Note) 3,211.5 3,797.0 11,868.6 11,239.3
39,458.3 40,546.0 12,884.4 12,301.6

fidE: ROBZRBTEBFESHERA
REE BRASRER=1T—
EBOFREET(CET—F:=
TEE-FTEENTET) 58
EEEERITERIENT=
BET-—AE+EL (=TT~
FNTARBEF-—BO+E
7o) A REAMIERE A EN
B=FhEm+8T (ZFF—
FA=RAFTAELTET)

@iy BEFRFEXRFTE

(iii)

Note: Unallocated items mainly comprise financial and corporate assets including cash
and deposits of $3,146.0 million (2001: $3,724.8 milion), and interest-bearing
borrowings including bank loans and overdrafts of $6,371.7 million (2001:
$8,952.4 million) and other non-current liabilities of $4,739.4 million (2001:

$1,389.5 million).

Capital expenditure and depreciation

& ANFIZ Capital expenditure

& Depreciation

2002 2001 2002 2001
BB BETT BET AET

$Million $Million $Million $Million

LEZiEN Property leasing 271.9 1,332.8 22,5 28.5
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Geographical segment

Segment revenue and results

DEBURA Segment revenue 5 EBE4LE Segment results

2002 2001 2002 2001
HET BETT HEBT BHET
$Million $Million $Million $Miillion
£F Group
BB Hong Kong 2,182.2 2,503.9 1,459.1 1,772.8
FR B K R Mainland China 201.0 19.3 133.5 6.1
2,383.2 2,5623.2 1,592.6 1,778.9
X WNE] Jointly controlled entities
BA Hong Kong 30.2 27.6
FR B K R Mainland China 36.1 23.9
66.3 51.5
(ii) DEBEE (ii) Segment assets
2002 2001
BHET BHETT
$Million $Miillion
&5 Hong Kong 31,992.5 32,603.4
SIEipN 173 Mainland China 2,768.3 2,696.6
34,760.8 35,300.0
iy BEAREX (i)  Capital expenditure
2002 2001
BET BHETT
$Million SMillion
B Hong Kong 268.5 549.1
R B K fE Mainland China 3.4 783.7
271.9 1,332.8
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£ Group
2002 2001
BET BET
$Million $Million
EXREAMNEHR NI SIE: Operating profit is arrived at after charging:
ARAFRNEEREZRITERR Interest on bank loans and other
EMEEZFE borrowings repayable within 5 years 347.3 429.0
BB AL E A Finance lease charges 60.8 62.9
HAsBEE X Other andcillary borrowing costs 40.8 221
BEESZ KR Total borrowing costs 448.9 514.0
BB E B A (D Less: Borrowing costs capitalised (Note i) (192.0) (247.8)
MIGEER Finance costs 256.9 266.2
IZE A & Auditors’ remuneration 2.4 2.4
BEHEZREMEZ AR Cost of investment properties sold 344.8 4422
e Depreciation 225 28.5
BERAER Operating lease charges 371 4.5
BB AR (B3 Staff costs (Note fii) 122.9 109.0
WEFTA: and after crediting:
HeWA BEHREES H Rental income less direct outgoings of
NERT—BNTET $451.8 milion (2001: $325.3 million),
(B2 F: =B =_TFTHAE including contingent rentals of
=t&n) sERAEE $17.0 milion (2001: $13.8 million) 1,450.6 1,435.5
—FTLtEET(ZEE—F:
—F=BN\+&T)
E A A —F 2 A Other revenue — Interest income 93.0 225.2
fisk: () BRIVEZEEXHREFEHZ Notes: () The borrowing costs have been capitalised at an average rate of 3.8% (2001: 6.3%)

(i

SHNACEF-TEAZARD) 2
FHEERNE

BB EE AR A R E M
BARZIEEEEERAEEIRHER
B RNEBRERASNZER AR
AR ZHBRREEREAIMNEEE
RETZHEHER-

per annum for properties under development.

(i) The amount relates to reimbursed cost for services provided to the Group in Hong

Kong by employees of subsidiaries of Hang Lung Group Limited and costs relating

to staff employed outside Hong Kong by the Company’s subsidiary.
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4 EENEREEE
el

Expressed in Hong Kong dollars

Emoluments of Directors and Senior Management

BIERBCAREHDNE—B N T—
&R —B TGRSR EE M
U

Directors’ emoluments disclosed pursuant to Sections 161 and 161A of the Hong

Kong Companies Ordinance are as follows:

£ Group

2002 2001
BHETT BETT
$Million SMillion

we Fees
B IEITES Independent Non-Executive Directors 0.2 0.2
HEE=E Other directors 0.3 0.3
0.5 0.5

EXVHARRRHER BRE
WNESHRE-

MENF oA EFTHRMT:

Directors are not salaried employees of the Company, but receive directors’ fees.

The number of directors whose emoluments fell within the following band is as follows:

EE21H Number of directors

2002

20071

4 —1,000,0007¢C

AEEhfUSERZFHEIIAAR MW
BRrEFBMIMRERZET,
RE<HEBBEANTEL (T
—F:NTET)  BEHFE RN
TET(CEZE—F:\+Ex) ARk
AEEFERAREF 82 H#HR 8T

—ER-F:1 &) AKEAM
RERXHFEIHMEONTEE—BE
TTZ AR

Nil — $1,000,000 10

9

The emoluments of the five highest paid individuals in the Group being staff employed

outside Hong Kong by the Company’s subsidiary totalled $0.9 million (20071:

$0.9 million) of which salaries and allowances and the Group's contribution to

retirement scheme amounted to $0.8 million (2001: $0.8 million) and $0.1 million
(2001: $0.1 million) respectively. Emoluments of all five highest paid individuals in the

Group fell within the band of nil to $1,000,000.
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Taxation

£E Group

2002

2001
BB BET
$Million $Million
() FRERERANZTIBA: (@)  Taxation in the consolidated income
statement represents:
REFEEBRIFITHEE Provision for Hong Kong profits
BBEBDZ TRAHE tax at 16% for the year 126.8 153.1
A FE 2B EE (ZR) Estimated (over)/underprovision in
DI respect of previous years (8.1) 114.1
JEMR A LA AT IE Share of jointly controlled entities’
taxation 4.4 3.9
123.1 271.1
FHRE N2 o5 B A SH R R AT

HiFERR DL RE - U I 5L A B A 1S
Pire -

No provision has been made for PRC income tax for the year as tax allowances are

available to offset PRC taxable income for the year.

%£E Group A& Company
2002 2001 2002 2001
BET BET BB AETT
$Million $Million $Million $Million
() BEABRAZHIAL: (b)  Taxation in the balance
shests represents:
NEEERBNSHERE Provision for Hong
Kong profits tax
for the year 126.8 1531 1.2 9.4
A FE 2 HTEE Estimated provision
FF T2 for Hong Kong
profits tax relating
1o previous years 185.7 143.2 6.0 1.1
312.5 296.3 7.2 10.5
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5

| BIE »

Expressed in Hong Kong dollars

Taxation continued

(R)

(T)

6

AEEBTEBREBRBE
FEBIRFE PP MR
BX RS EE TR
REER Bl FE 2 &R
ReEHEE MABELER B
RBERBAFEHERZHR
TR

R ARRETERTA
BRBZEERA AL SR
AMES R 2 R
2 RRBHNTEL B
T(—EFE—FATOER

i —

T8 -

| R RS AR

(c) The Group is currently in discussion with the Inland Revenue Department
regarding a dispute over the deductibility of certain interest payments in
previous years' tax computations. As at the balance sheet date, the outcome
of the said dispute remained undetermined and substantial tax provision has
previously been made in the accounts on the grounds of prudence.

(d) Deferred taxation being future taxation arising from balancing charges upon
disposal of investment properties is $80.7 million (2001: $64.5 million) has not
been provided as its realisation is not assured beyond reasonable doubt.

Net Profit Attributable to Ordinary Shareholders

LB AR (L AL R B I A A RIERIE
RZEME—+THRESAT-_ER TS
T (CEE—F: —+EERFNAEL
+8T) e

Net profit attributable to ordinary shareholders includes a profit of $2,562.5 million
(2001: $2,458.7 million) which has been dealt with in the accounts of the Company.
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7 | BB Dividends
2002 2001
BHETT BETT
$Million BMillion
BEBRRE Preference dividend
m—AN=F+— BT Dividend on the convertible cumulative
SEEESSY T RA T preference shares of HK$7,500 each
AI2RBR—TFEITLZ2HKE issued in November 1993 which bear
WIRRFERERAEREZ dividend at 5.5% per annum on a
AN 2FEE SRR EE 2 reference amount of US$1,000 each
dsy
[mYIE: Amount paid 18.1 18.1
FER 2% Amount payable 30.2 30.2
48.3 48.3
L IRARAR B Ordinary dividends
BIRH HlR S F 81—l Interim dividend paid of 11 cents
(ZZ2Z—F:+—1l) (2001: 11 cents) per share 317.8 318.0
BURARHANE B FR% — 1l Proposed final dividend of 29 cents
ZEE—F T AM) (2001: 29 cents) per share 837.9 838.4
1,155.7 1,156.4

RESRERKRZ REALBAKAS  The final ordinary dividend proposed after the balance sheet date has not been
WERRAEEH 2 A& recognised as a liability at the balance sheet date.
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LB BB Expressed in Hong Kong dollars
8 |EREBEREF Earnings per Ordinary Share
FE B EARARESERFTHE T The calculation of basic and diluted earnings per ordinary share is based on the
PIBIRETE following data:
2002
BER
$Million
RAUGTEERTRRERZT Eamings for calculation of basic eamings per ordinary share
ZF) (BNE B A% A SR (L A 1) (net profit attributable to ordinary shareholders) 1,207.0
BB ER B SRR & Effect of dilutive potential ordinary shares
AR 2 F 8 Interest on convertible bonds 21.2
BAUGTEEREBEREERF 2 &%  Eamnings for calculation of diluted eamings per ordinary share 1,228.2
2002
RHEE
Number of shares
RAUGTESRTRIRERZTZ Weighted average number of shares used in calculating
{& 10 AN 29 8L basic earnings per ordinary share 2,889,816,566
BESEER OB TRk w2 Effect of dilutive potential ordinary shares
— AR — convertible bonds 71,963,471
RAUGTESRTRRESERT 2 Weighted average number of shares used in
AR 15 hntte 5 B caleulating diluted earnings per ordinary share 2,961,780,037
BHE_ZTZT—F,A=F+HILFE~Z  Calculation of basic earings per ordinary share for the year ended 30 June 2001

BT RRERRET] HIEFEANLE  was based on the net profit attributable to ordinary shareholders of $1,383.7 million
BIEREEARN =\ T=E+t+  and the weighted average number of 2,891.1 milion ordinary shares in issue during
BT RFRNBE T2 EBRIETY  the year.

BHE =+ NELT—B —+ERE

st
= o
A

EFEEHRARARZ AR ZFEES]  No diuted eamings per ordinary share was presented for last year as the Company's
BT ERE R TR EEE R 2 I #ES]  convertible cumulative preference shares did not give rise to any dilution.
HAFE 2 BRERRETER T
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=5 .
9 |EE&EE Fixed Assets
£E Group A 7] Company
EAfh
KEME BERPYE EEEE a5t KEME
Properties Other
Investment under fixed Investment
properties  development assets Total properties
AET BET BET BET BET
$Million $Million $Million $Miillion $Million
RAE S GE: Cost or valuation:
RZZZ—FtH—H At 1 July 2001 25,238.5 2,882.5 25.4 28,146.4 43.0
NE Additions 58.7 247.0 4.2 309.9 -
B Transfers 2,009.3 (2,009.3) = = =
HE Disposals (470.3) = = (470.3) (43.0)
SibRE Deficit on revaluation (1,615.1) = = (1,615.1) =
R-ZEZE-_FXA=1+H At 30 June 2002 25,2211 1,120.2 29.6 26,370.9 -
2IENE: Accumulated depreciation:
RZZZT—F+H—H At 1 July 2001 214.2 = 3.5 217.7 =
KEFHE Charge for the year 20.9 = 1.6 225 =
R-BZE_FxA=+H At 30 June 2002 235.1 - 5.1 240.2 -
BRTEFHA - Net book value:
R-ZBZE_FxA=+H At 30 June 2002 24,986.0 1,120.2 24.5 26,130.7 -
RZZEZ—FA=1+H At 30 June 2001 25,024.3 2,882.5 21.9 27,928.7 43.0

.}Eé}z \—7 7—£'E/\H +EIZ

PRAMESSEL T

fhiE
BANME

Cost or valuation of the fixed assets at 30 June 2002 is made up as follows:

Valuation
Cost

24,885.5 = = 24,885.5 =
335.6 1,120.2 29.6 1,485.4 -
25,221.1 1,120.2 29.6 26,370.9 =
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9 |EEEE =«

Expressed in Hong Kong dollars

Fixed Assets continued

BREWEZREFHEDNIT

An analysis of net book value of investment properties is as follows:

%£E Group Aa] Company
2002 2001 2002 2001
BB BB BETT BET
$Million $Million $Million $Million
AR Long leases in Hong Kong 16,045.5 17,582.5 - =
78 A 22 Medium term leases in
Hong Kong 6,539.0 5,100.0 - 43.0
B LAY [ B i 32 Medium term leases outside
Hong Kong 2,301.0 2,224.0 - =
A5 RE Eh 32 Short lease in Hong Kong 100.5 117.8 = —

AEEERPYEZREFED TN

24,986.0 25,024.3

43.0

An analysis of net book value of the Group’s properties under development is as

T follows:
2002 2001
BET AET
$Million $Million
BB REAME Long leases in Hong Kong 667.7 662.3
A B3 Medium term leases in Hong Kong - 1,767.7
BB AN @ EA i 22 Medium term leases outside Hong Kong 4525 4525
1,120.2 2,882.5

SEMAE RN LT REEMEY
R-EZ_FRA=THRETAE
A RIEt A T AR A RIRIEHS &
B YEr ABRKERERSEETE
&z Alpe s IR AR T {E#ETT 2 (4
EmEE-

SEREMEZFREFEA=-EET
NENTABERL (ZEZE—F: 28
A+E-FTHEE=1+ET) AEER
BRERAMBSE 2EE HEMTF
BRATNEZTERL(ZEE—F:=
+—EBE=B&T)°

All investment properties of the Group held under long and medium term leases were
revalued as at 30 June 2002 by Chesterton Petty Limited, chartered surveyors, on an
open market value basis calculated on total rental income after taking into account

reversionary income potential.

The net book value of investment properties of the Group of $24,986.0 million (2001:
$25,024.3 million) includes an amount of $1,920.0 million (2001: $2,103.0 million) in

respect of an asset held under a finance lease.
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Fixed Assets continued

1B ERRA A

Hang Lung Properties Limited

AEERBEFMEHLHEMIZBENE
MDHEREMR -ZSHO—RZ
HENL ] SMERF EP o
MRTHEAERR ERMAKRIDE
#raga] REOBABESITAENR
AT SR Z R MANRE 2 A+
BEHERBELIMREN-ET
MOBREIAES WBEYEZW

AMETE -

RANA=1TH RETAREHZEE
HARD R Z RRTEE BRI T

The Group leases out its investment properties under operating leases and subleases

in respect of those under finance lease. Leases typically run for an initial period of

two to five years, with some having the option to renew, at which time all terms are

renegotiated. Long term leases usually contain rent review or adjustment clauses and

the Group has a regular proportion of its leases up for renewal each year. Certain

leases include contingent rentals calculated with reference to revenue from the

properties.

At 30 June, total future minimum lease payments receivable under non-cancellable

operating leases were as follows:

2002
=& Group A @] Company
SaNizl HAbFHL HazE E ALY
Other Other
Subleases leases Total leases
BET BET BETT BET
$Million $Million $Million $Million
—FR Within 1 year 192.0 1,294.4 1,486.4 -
—FRERAFA After 1 year but within 5 years 311.2 1,306.5 1,617.7 =
AFE After 5 years 258.6 365.8 624.4 -
761.8 2,966.7 3,728.5 -
20071
=& Group 2| Company
SNzl HEMAEA “aEE HiEA
Other Other
Subleases leases Total leases
EX-Y EX-Y BETT BETT
$Million $Million $Million $Miillion
—FR Within 1 year 124.4 1,402.4 1,626.8 1.8
—FRERFA After 1 year but within 5 years 255.3 1,586.4 1,841.7 1.1
AF% After 5 years 308.1 255.7 563.8 0.2
687.8 3,244.5 3,932.3 2.6
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10 | WEA TES

Expressed in Hong Kong dollars

Interest in Subsidiaries

A7 Company

2002 2001
BHETT BETT
$Million $Million
JE_ETRR D BANE Unlisted shares, at cost 3,893.7 3,893.6
PSR B A AR IE Amounts due from subsidiaries 20,009.3 19,272.9
FERTHTE A RIFKIAE Amounts due to subsidiaries (4,330.2) (4,792.1)
19,572.8 18,374.4
BRI EWNBATZHMEREHNEEIE  Details of principal subsidiaries are set out in note 32.
M-juf% + IEW"
11 | SEQARESR Interest in Jointly Controlled Entities
£ Group
2002 2001
BHETT BETT
$Million $Miillion
EEEEFE— JE LMD Share of net assets — unlisted shares 340.2 329.3
A &R R RIE Amounts due from jointly controlled entities 1,145.8 1,119.7
1,486.0 1,449.0

&
Paraz

a%@az FEANE R B BRTE T
F=T=18

+

Details of jointly controlled entities are set out in note 33.
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12 | ERRKRE Loans and Investments
£ Group
2002 2001
BET BET
$Million $Million
FE_ LR B AE Unlisted shares, at cost 0.1 0.1
B Advances 11.9 13.8
12.0 13.9
e (Fis) Mortgage loans (Note) 7.5 =
19.5 13.9
MifE: RBEFAY RIS Note: The mortgage loans are secured on properties.
13 | BEFYH Properties under Development

BRPMEMNES LEEEEN Properties under development are located in Hong Kong and includes an amount of
T—EBATEL(CEZ—F:A+/\  $38,160.0 milion (2001: $5,886.5 milion) which are not expected to be completed for
BATAERTET) BHRTER— sale within one year.

FRBRAFLE 2 -

14 | BRERAR KR HEMEW  Trade and Other Receivables
IR

EFTARBKERRRHAMBIKEIEZE  Included in trade and other receivables are trade debtors with the following ageing
WERRE BRI AT AT - analysis:

£E Group

2002 2001

BB BETT

$Million FMillion

—(EAA Within 1 month 87.6 34.0
—Z=18A 1 — 3 months 18.3 4.8
= E) Over 3 months 2.2 4.2
108.1 43.0

NEBEREBEZEERE YEH  The Group maintains a defined credit policy. An ageing analysis of trade debtors is
RAEUERZR 2 BRIE DT MMER Y] prepared on a regular basis and is closely monitored to minimise any credit risk
5T DB B E AR5 BRI 2 associated with receivables.

FEERBHRERE.
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15 | BAERRES

Expressed in Hong Kong dollars

Bank Loans and Overdrafts

RANA=+TBEERRITERREX
Zi%’ﬂ HAgnT

At 30 June, bank loans and overdrafts were unsecured and

&£ Group

repayable as follows:

A 7] Company

2002 2001 2002 2001
AET BETT BETT HETT
$Million $Million $Million $Million
—F Nz ENHEA Within 1 year or on demand 304.8 2,182.4 - 182.4
—FBERFA After 1 year but within
2 years 816.9 - - -
MERERFNR After 2 years but within
5 years 5,250.0 6,770.0 - -
—FRERAFRNET Total after 1 year but
within 5 years 6,066.9 6,770.0 - -
6,371.7 8,952.4 - 182.4

16 | BIERARE
hig

HAv

Trade and Other Payables

£ Group

A7 Company

2002 2001 2002 2001
BET BETT BB BEL
$Million $Million $Million $Million
FENFIERETER (M) Creditors and accrued
expenses (Note i) 678.3 693.8 2.9 3.6
BUIES (B D Deposits received (Note i) 438.8 449.3 - 0.3
RIS = NGIE e Amounts due to
fellow subsidiaries 313.5 490.1 - —
1,430.6 1,633.2 2.9 3.9
MfEE: () BNZEREERBEEAR—F Notes: () Creditors and accrued expenses include retention money payable of $103.1 million

ATEENZREFR—(ET=E—
TEX(CEE—F:LtTE=18
) @

(i) BRzOB=FRAEAL+ET(ZEE
—F:ENTRE—TEIL) REHE
HR—FATEEN-

(2001:$70.3 million) which is not expected to be settled within one year.

(i) Deposits received of $436.9 million (2001: $445.1 million) are not expected to be

settled within one year.
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Trade and Other Payables coninued

BT AR R EMEN IR ZE

Included in trade and other payables are trade creditors with the following ageing

NERFRERRIR DT T : analysis:
£ Group A" Company

2002 2001 2002 2001
BETT Er-V BB BETT
$Million $Million $Million $Million
— & AN Within 1 month 277.7 2021 - 0.2
={EANE Over 3 months 299.3 390.9 0.3 0.3
577.0 613.0 0.3 0.5

17 | TRRES

Convertible Bonds

£E Group

2002 2001

BET BETT

$Million $Million

PG Principal amount 3,450.0 =
B BETERHNRRER ZFE Less: Issuing costs net of premium (59.7) =
3,390.3 -

REE 7 WBARNEANZEIT IR
—ETLF= ANEEE=THER
T =HNEARRES 25
BHFEEEREBESHFZFH LM%
EEHFAN_ZETLFE=HA_1+HA
R EESRN TR AR AR 2 E
AR ZEBEHF MR _ZTTME=
AZt+tRETZELF=A"++t
AHAM 1RZEES 2 B BIRTUAR
B REE ] o F AN SR (E o

During the year an aggregate of $3,450,000,000 3.4% convertible bonds due in
March 2007 were issued by a Company's subsidiary and were listed on the
Luxembourg Stock Exchange. The bonds are convertible into the Company’s ordinary
shares at a conversion price of $9 per share on or before 20 March 2007. The
bonds are redeemable at their principal amount from 27 March 2004 to 27 March
2007 according to relevant terms and conditions of the bonds. No bonds have been
converted during the year.
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18 | HMtEMAE

Expressed in Hong Kong dollars

Other Long Term Liabilities

£E Group

2002 2001

BET BET

$Million $Million

B M 49EHE (FiEE19) Finance lease obligations (Note 19) 808.4 848.8

RPN F R HAER ~ Floating rate notes due 2004 (Note) 540.0 540.0
2B (M)

BB Land premium 0.7 0.7

1,349.1 1,389.5

s REZEEBRAARZHMBARET I
R—ANNF+ARERERARHMAE
PR A E#E

Note:

The floating rate notes were issued by the Company’s subsidiary and were listed in

October 1999 on The Stock Exchange of Hong Kong Limited.
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MRMERORIEMNZESRERE
REWT:

Total minimum lease payments under finance lease and their present values are as

follows:

&£ Group

St AR
ZHeH FEFAZ AR
ZHBE FEER iR
Present Interest Total
value of expenses minimum
minimum relating to lease
lease payments future periods payments

2002
BETT BHETT BETT
$Million $Million $Million

&8 Amounts payable
—FR Within 1 year 40.4 58.1 98.5
—FRERAFA After 1 year but within

5 years 238.4 196.9 435.3
hE After 5 years 570.0 117.0 687.0
808.4 313.9 1,122.3
848.8 372.0 1,220.8

2001
BETT BETT BEL
$Million $Million $Million

e SR Amounts payable
—FR Within 1 year 33.8 60.8 94.6
—FREAFA After 1 year but within

5 years 206.2 212.3 418.5
hEFE After 5 years 642.6 159.7 802.3
848.8 372.0 1,220.8
882.6 432.8 1,315.4
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20 | SMREMERS

Expressed in Hong Kong dollars

Minority Interests

£ Group

2002 2001
BHETT BETT
$Million $Million
FE(LHI B~ Bl A% 3 M 4 Share of equity and reserves in subsidiaries (81.2) (125.4)
DERETE Contributions from minority shareholders 542.7 512.3
461.5 386.9
21 | RAE Share Capital
2002 2001
BETT BETT
$Million $Miillion
JETE Authorised
TR+ RER 4,500,000,000 ordinary shares of $1 each 4,500.0 4,500.0
EREE—TT
AR REELER - TER: 200,000 5.5% convertible cumulative
BEXRAZAE SREE preference shares of $7,500 each 1,500.0 1,500.0
+FHETT
6,000.0 6,000.0
BEITREE Issued and fully paid
TR+ A\BATLE=T 2,889,333,907 (2001: 2,891,113,407) ordinary
—BE=ThaZtKR (== shares of $1 each 2,889.3 2,891.1
& —+)BAT—8B
—t+—E=THEZLR)
EREE—TT
AR EREELER T —E= 112,435 (2001: 112,435) 5.5% convertible
WHE=THK (= —F: cumulative preference shares of
+—EB-_FTHA=1+HK) $7,500 each 843.3 843.3
BRAHE FHREE
+FHETT
3,732.6 3,734.4
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Share Capltal continued

WEEER

R ARREEEBAR S AR
AFME B HEEATRERA
AR LR FHNT

Repurchase of ordinary shares
During the year, the Company repurchased 1,779,500 of its own ordinary shares on
The Stock Exchange of Hong Kong Limited, details of which are shown below:

e Xtz xftz

e 4= =B &IEE HBRE

Number of Aggregate

ordinary Highest Lowest consideration

shares price paid price paid paid

7T 7T BETT

A Month $ 3 $Million
—EE—F1+A October 2001 1,779,500 7.55 7.10 13.2

Tz BRE—TZE - HBIR
(REBR TP I FTHEE ~ B
HE— &\ BTSRRI
e 2B L BRENBEEHT
BARESHe

AR EBELER
REERWRIRR 2 +—B=FmMH
= TAR(CEE—F:T—8=FW
B= TR’ TR RBEELR WE
AEBN\TAE—t+t_BRET-A—
TR (ZZEZ—F: N\FARE—TZB
AFZE— T L@k omikE-a
BERER R — AN =F+=_A=+
7~ B BBERFAT{E

The aggregate consideration of $13.2 million paid was charged against retained
profits and the nominal value of the ordinary shares repurchased of $1.8 milion was
transferred to capital redemption reserve. All such ordinary shares were cancelled
upon repurchase.

Convertible Cumulative Preference Shares

As of balance sheet date, the number of outstanding convertible cumulative
preference shares is 112,435 (2001: 112,435) with conversion rights to 86,125,210
(2001: 86,125,210) ordinary shares, exercisable at any time from 26 December
1993.
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LB BB Expressed in Hong Kong dollars
22 | f#E Reserves
£ Group A" Company
2002 2001 2002 2001
BET BETT BB BEL
$Million $Million $Million $Million
=N Capital reserves
L a vy Share premium 8,464.5 8,464.5 8,464.5 8,464.5
WEMEEARHER: Investment property
revaluation reserve:
ntA—H At 1 July 6,285.2 6,991.1 38.8 38.8
FRZRE Deficit for the year (1,631.3) (401.9) - =
HE YIS FTE IR 2 18 (E Surplus realised on
property disposal (125.5) (304.0) (38.8) -
RNA=1H At 30 June 4,528.4 6,285.2 - 38.8
REBVREIRRMES 2 Capital reserve on
=N consolidation 275.6 275.6 = -
BEEERAZIREYHZ Revaluation reserve attributable
Eihf#EE: to investment properties
held by jointly controlled
entities:
RtHA—H At 1 July 139.5 116.7 - =
FRz CRE) tEE (Deficit)/Surplus for the vear (26.5) 228 = -
RNA=+H At 30 June 113.0 139.5 - =
NIl Capital redemption reserve:
ntA—H At 1 July 1,306.6 1,306.6 1,306.6 1,306.6
fE O @ A AR () Repurchase of
ordinary shares 1.8 = 1.8 =
RANA=+H At 30 June 1,308.4 1,306.6 1,308.4 1,306.6
T EIGHNHT B A B BRIEFT Exchange fluctuation reserve
EEEIE BB arising on translation of
overseas subsidiaries:
RtA—H At 1 July 13.8 16.2 - =
FR During the year - (2.4) - =
RNA=1H At 30 June 13.8 13.8 - =
14,703.7 16,485.2 9,772.9 9,809.9
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22 | ﬁ{% 5 Reserves coniinued
£ Group A" Company
2002 2001 2002 2001
BET BETT BB BEL
$Million $Million $Million $Million
IREB & Retained profits
RtB—H (JaZ i 23R) At 1 July (as previously
reported) 6,799.5 6,572.2 3,828.7 2,526.4
BURARHR S 2 Prior year adjustment in
EFERE respect of proposed final
(F&E1 () dividend (note 1(r)) 838.4 751.7 838.4 751.7
BB —HB (&E5) At 1 July (as restated) 7,637.9 7,323.9 4,667.1 3,278.1
RFZHA Net profit for the year 1,207.0 1,383.7 2,562.5 2,458.7
EEERAKRE Final dividend in respect of
(BtzE1 (3R)) previous year (note 1(r)) (838.4) (751.7) (838.4) (751.7)
EEERERRRE Ordinary dividends
ZAR 7 overprovided for
previous year 0.6 - 0.6 -
REE RS Interim dividend in respect
of current year (317.8) (318.0) (317.8) (318.0)
TR Rz BRE Aggregate consideration
paid on ordinary shares
repurchased (13.2) - (13.2) -
R/NA=+H At 30 June 7,676.1 7,637.9 6,060.8 4,667.1
22,379.8 24,1231 15,833.7 14,477.0
£E Group
2002 2001
BET BETT
$Million $Million
REBEN T Statement of retained profits:
EEAF (ZEZT—FEET)) Group companies (as restated for 2001) 7,488.3 7,487.5
SN Jointly controlled entities 187.8 150.4
7,676.1 7,637.9

—ER_FRNA=TRH ARFA

IR TR Z B R A HE
TR\ (CRE i m
EATLE BT

=

£

<

ar Ol

O

The aggregate amount of the Company’s reserves available for distribution to
shareholders at 30 June 2002 was $6,060.8 million (2001: $4,667.1 million).
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Expressed in Hong Kong dollars

Reserves coniinued

ENENREEFEELEREYR
PRES 2 ENEES TSELERE
MR M EMREL 2 EREE
BEASERLEN IR

23 | RERERER
By &t

Revaluation surpluses arising from the valuation of investment properties are not
subject to deferred taxation as the disposal of these assets at their carrying value
would result in capital gains which are not subject to any material tax liability.

Notes to the Consolidated Cash Flow Statement

() EXBIREXBEHREZ
BERA/ (RH) BFEZ

(@) Reconciliation of operating profit to net cash inflow/(outflow) from
operating activities

HE

2002 2001
BB BET
$Million $Million
EEREAM Operating profit 1,340.1 1,651.6
FLEHA Interest income (93.0) (225.2)
BERNER Finance lease charges 60.8 62.9
FEREMEEES Interest and other ancillary borrowing costs 196.1 203.3
e Depreciation 22.5 28.5
M ERBEYZE 2 =T Profit on disposal of investment properties (130.7) (320.2)
BERPYIEZIENN Increase in properties under development (1,045.9) (3,388.7)
JE L B 35K e ELAth P W R TE 2 R Decrease in trade and other receivables 5.1 14.0
FE(IHb(E 2R Decrease in land premium payable = (1,021.0)
FET FRIE R ERT & A 2 320 Increase in creditors and accrued expenses 103.3 79.5
Blkize 2 CBd) /#Em (Decrease)/Increase in deposits received (10.5) 11.8

FERT R XM B A RFRIE Z (Decrease)/Increase in amounts due to
CR) /150 fellow subsidiaries (176.6) 60.0
bE =5 Exchange difference - 2.4)

EEEEMSZEE Net cash inflow/(outflow) from

A () F58 operating activities 271.2 (2,845.9)
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23 |FEHERER Notes to the Consolidated Cash Flow Statement corined
e a
() FARESE D (b)  Analysis of changes in financing during the year
&z L8 AR A&
(BfERE) BRE#Em RIOTER &% FMEORE (REBHEF
Share
capital Finance
(including Minority Bank Convertible lease  Retained
premium) interests loans bonds obligations profits
BET BET BET AET BET BET
$Million $Million $Million $Million $Million $Million
REZTEZTFLR—HZET Balance at 1 July 2000 12,198.9 3182 50100 = 910.3  7,323.9
REREME R Net cash flow from financing - 211.9 38,9405 - (27.7) -
EiEEERE Share of revaluation deficit = (143.2) = = = =
AEERBEF Retained profit for the year = = = = = 314.0
RIZEZT—F A=+TRAZER Balance at 30 June 2001 12,198.9 386.9 8,950.5 - 882.6 7,637.9
RMEREMEFRE Net cash flow from financing - 30.4 (2,583.6) 3,387.0 (33.8) (13.2)
FE(Em F Attributable profits - 28.0 - - - -
BRI IR E S < BT BB R B Amortisation of issue costs and
premium of convertible bonds - - - 3.3 - -
5 [5] Z 3m AR AR 1 Repurchase of ordinary shares (1.8) - - - - -
EEEEEE Share of revaluation surplus - 16.2 - = - =
REERB BT Retained profit for the year = = = - - 51.4
R-BE_FXA=tHZESE Balance at 30 June 2002 12,1971 461.5 6,366.9 3,390.3 848.8 7,676.1

(R) #HMEEEEEXRMIIEELKE () Analysis of the balances of cash and cash equivalents as shown in the
REEENHER2 DM consolidated balance sheet
2002 2001
BETT BHET
$Million $Million
Re RBEEHEF =8N Cash and deposits with banks maturing within
ZERITIFHR three months of the balance sheet date 3,146.0 3,724.8
REFARBFT=EARNEEEZ Bank overdrafts repayable within three months
RITIBEL from the date of advance (4.8) (1.9)
3,141.2 3,722.9
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Expressed in Hong Kong dollars

Contingent Liabilities

RANA=tTBEzHABENT:

At 30 June, contingent liabilities were as follows:

2\ Company

2002 2001
BET BETT
$Million $Million
RETEE CIRITHEREER Guarantees given to banks to secure
mieft Z #ix banking facilities 10,374.9 9,314.9
25 | R Commitments
(F) RANA=Z+HEAAEREZE (9 At 30 June, capital commitments not provided for in the accounts were as
AHEHEN T follows:
£E Group
2002 2001
BET HETT
$Million SMillion
B &4 Contracted for = 213.7
2R HARER L Authorised but not contracted for 975.0 =
975.0 213.7

(2) AEERE+FAERZT
ARGHEXEOARETY
- ETHNBEZ2ENER

(o) The Group leases certain properties under non-cancellable operating leases
expiring within ten years. Certain leases include contingent rentals calculated
with reference to revenue from the properties. At 30 June, total future

AMEE 2 A 7S H minimum lease payments were as follows:
=T H RERZPDEMZHE
HRERINT -
%£E Group
2002 2001
BETT BHET
$Million $Million
—FR Within 1 year 65.0 30.0
—FRERFA After 1 year but within 5 years 259.8 294.8
HEFR® After 5 years 301.0 330.9
625.8 655.7
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Bt EBRAE
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Retirement Scheme and Costs

BEEEERARZMBARZESAALE
RHERTS MERAENE A EFHBARAS
ZREE A ERE

RRAREFEARAME ([FE]) DEmge
X5 B AR EL R 8 T Bl & B A
ZRAREFE B ([ BER ARG E]) 2K
B o2 BT 1 B o LR R AR I R A
EZE—BE DREEZXFEEIEEED
b %At BHERHFUAME R RNEFNE S
PEEBFRAEZTENB AR MR
B I 5 SRR 2 MR B 2 R AR A B A o 5% P BB
BRARRAFEAREL ZHREELS— BT
BrL(CEE—F:—B=1t8nm)°

27 | BEALXRS

Services are provided to the Group by the employees of subsidiaries of Hang Lung

Group Limited, the retirement benefits of which are covered by its own provident fund

scheme.

Staff in the Company’s subsidiary operating in Shanghai, the People’'s Republic of

China (“PRC”), are members of a retirement benefits scheme (the “PRC RB

Scheme”) operated by the local municipal government in the PRC. The only

obligation of the PRC subsidiary is to contribute a certain percentage of their

payroll to the PRC RB Scheme to fund the retirement benefits. The local

municipal government in the PRC undertakes to assume the retirement

benefits obligations of all existing and future retired employees of the PRC

subsidiary. Total contributions made by the PRC subsidiary for the year
amounted to $1.6 million (2001: $1.3 million).

Related Party Transactions

() REBE-TZE_FA=THIEHK
FEAEE (TE) BRAR ([1EE
(T8 ) #EAAR DR 2 2 EHE A
AlRioloy Limited ([Rioloy. ) #8 FAfzR
FIRZBITIRTABEZ —+ g R =
TAEEHNEB TR -AFE
N mE 2 LB LR 1B (7
B) RiEEEEERAR ([EE]) 2
2EMBAR MREEBARATIE
BREEESZATE= R HEA
Al RNEERNHE—BZ_F A=+
B BEER P 52 BEWRE
WzWAEHEE—TFT_BRAT+ET
(ZZT—F:—F_FN+ET) %
ER 5 Ty ERTEE B EFIBIERIR
— R R R T ek

(@)

During the financial year ended 30 June 2002, Hang Lung
(Administration) Limited (“HLAL") continued to lease from Rioloy

Limited (“Rioloy”), a wholly-owned subsidiary of the Company, office
premises situate at 24/F and 26/F to 29/F of Standard Chartered
Bank Building, Central. During the year, the lease in respect of 24/F
was terminated. HLAL is a wholly-owned subsidiary of Hang Lung
Group Limited (*HLG") and as at balance sheet date, the Company is
a 60.3% owned subsidiary of HLG. Income received and receivable
therefrom by the Group for the financial year ended 30 June 2002 is
$12.5 million (2001: $12.9 million). The transactions were negotiated in
the ordinary and usual course of business of the parties thereto and on
normal commercial terms.
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Expressed in Hong Kong dollars

Related Party Transactions coniinued

(2)

(R)

(T

(5

RARZ2EWBARIHang Lick
Company Limited ~ Pocaliton Limited &z
Hang Chui Company Limited + E2{E[E
TR FIB=ERAKRE 2 Hr 8
k- P RlEER TB) IRAGAS
SERRZ RERR AN RS 2 AR
i — BB R EES.OZEH BT
BYEER TR REHAG18E (17
) DiEE 2EMBAR MNEE
BARRRDEEFEED 2N TE8=
B MBAR MBETT_FX
A=E+HIEMBFERZ=HER#E
R FEWERE (1TH) 2 B2 R—1A
—TEBLT(ZEZE—F:ZA8 18
7T) - P AT E R IHE S R E
BRELE R EBEEH R —REHER
FREET 3P

WAFE AEEDEEIAmEES
AfBARIRRH . EHEER—EN
TR ZRERTEER BNFE
3 ZR A S 8 R S BV EE

FR AR B2 2ENE 2R FKomhil
Recreation Club Limited 8] — R A& BEtE
TR B LR HATIARTS 2 B R &
A R)Grand Hotel Group Limited &
ELBEIMNTET (ZET—F: 1
T8 2 ER-

FA - AEEREEXLEENB AR
XHNTREET (ZFE—F:\T
ANE—TEL) (FAASEESZE
R 2B 8 2 B Rt 2 AT R B AR S
ZEM RN ERESEERAK
SEZEBRBRMAB IR

(®)

There are three monthly licences between HLAL and Hang Lick Company
Limited, Pocaliton Limited and Hang Chui Company Limited, all wholly-owned
subsidiaries of the Company, for the use of the exhibition hall of Queensway
Plaza, a unit on Ground Floor of Vienna Mansion, Causeway Bay and some
office spaces of Hang Lung Centre respectively for office and commercial use,
on a month to month basis. HLAL is a wholly-owned subsidiary of HLG and
as at balance sheet date, the Company is a 60.3% owned subsidiary of HLG.
Total amount received and receivable from HLAL under the three licences for
the financial year ended 30 June 2002 is $1.1 million (2001: $3.5 million). All
of the above licences were negotiated in the ordinary and usual course of
business of the parties thereto and on normal commercial terms.

During the year, the Group repaid the back-to-back loan provided by a wholly-
owned subsidiary of HLG of $180 million. The loan was unsecured, interest-
bearing and was repayable on demand.

During the year, Komnhill Recreation Club Limited, a wholly-owned subsidiary of
the Company paid a fixed sum fee of $0.9 million (2001: $0.9 million) to a
fellow subsidiary, Grand Hotel Group Limited for the provision of administrative
services to Kormhill Recreation Club.

During the year, the Group paid $86 million (2001: $86.1 million) to certain
wholly-owned subsidiaries of HLG for the Group’s share of administrative and
rental services provided by these fellow subsidiaries. The amount payable is
mutually agreed by both parties after taking into account of the volume of
activities shared by the Group.
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Related Party Transactions coniinued

Bt EBRAE
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(2) AEERERE G2 ML
EIBERES M—EeE AR
B S RERTE A
FELEHZREAT—E
“FEE=TET(CEE—-
& HEAFREN S -

() AEEz—HRRNEQA
RER B MESEER
B35 mAREZHBARE
ANESEREARRE -NFK
ZHRBA=ZFE—T=A" T
EL(ZZEE—F: =T
—H=T&E)

28 |REAKEE

{f) The Group contributed funds as capital investment, to a jointly controlled entity
for the development of The Grand Gateway, a property project in Shanghai
and the amount outstanding at the end of the year was $1,127.3 million

(2001: $1,095.8 million).

@) A fellow subsidiary of the Company contributed funds as capital investment, to
a subsidiary of the Company for the development of Plaza 66, a property
project in Shanghai. The amount outstanding at the end of the year was

$313.5 million (2001: $312.3 million).

Post Balance Sheet Event

RELEARRB 2B A - AEBE QA
BRI BT E MRAIEIR AR
ZREBEREER AR Z e

20 | RRERAF

At the date of approval of these accounts, a public announcement was made
concerning the proposed acquisition of the ultimate holding company’s entire interests

in Grand Hotel Holdings Limited.

Ultimate Holding Company

R AR SEREEMKILZIE
EEEARAT-

30 | HEYET

The ultimate holding company is Hang Lung Group Limited, a company incorporated

in Hong Kong.

Comparative Figures

MAER FMBBATGTAERRE I
2IFEMBBA-RFEEEREBR
W REIRITEFOBU SIS ERRE -
2oL e Sl SIS SETSZAUN
A2 A At BB F R AR
B R BRALE 2 @R IR
8 ETHLEHFEMIEHRER
BRI IR (R

31 | #ERRE

For the current year, interest income is excluded as part of the turnover and is
presented as other revenue. Long term bank loans are presented as a separate item

in the consolidated balance sheet. These changes are made for better presentation of

the results of the Group and the Company and comparative figures have been
restated accordingly. Certain comparative figures have also been adjusted as a result
of the changes in accounting policy for proposed dividends, details of which are set

out in note 1(r).

Approval of Accounts

EERPR_EE_FN\A=-1+/\Bi#t
ERIRRETIEERRE -

The accounts were approved and authorised for issue by the Board of Directors on

28 August 2002.
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Expressed in Hong Kong dollars

Principal Subsidiaries

RZTZE=FA=1+H

At 30 June 2002

BRI SEFrE NCIli EERilipSe

yNC] (7o) EmE D= EmA D= E et
Issued Place of

Share Capital % Held by % Held by Incorporation

Company ) The Group The Company Activity and Operations
Amoy Interational Treasury Limited 8 100 100 B 7% KEER RS
Financial services British Virgin Islands

Antonis Limited 10,000 100 100 YERE 6
Property leasing Hong Kong

AP City Limited* 2 100 - MEHE BB
Property leasing Hong Kong

AP Joy Limited* 2 100 = VFER 6
Property development Hong Kong

AP Properties Limited* 20 85 - VIR i
Property development Hong Kong

AP Success Limited* 2 100 - MEHE o
Property leasing Hong Kong

AP Universal Limited 2 100 - MEHE BB
Property leasing Hong Kong

AP Win Limited 1,000,000 100 = MERE 6
Property leasing Hong Kong

AP World Limited* 2 100 100 YRR BB
Property development Hong Kong

APW Finance Limited* 2 100 100 BF 7% 6
Financial services Hong Kong

Bonna Estates Company Limited* 1,000,000 100 100 MEHE BB
Property leasing Hong Kong

EECEARAR 4,000,000 100 - MEEE o
Caddo Enterprises, Limited Property leasing Hong Kong
EEEERAA 2 100 - MEHE B
Carmana Limited Property leasing Hong Kong
Cititop Limited* 2 100 - VIZER BE
Property development Hong Kong
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Principal Subsidiaries coriinued

1B ERRA A

Hang Lung Properties Limited

RZTZE-FA=1+H

At 30 June 2002

B BTTARAR SEFTL NREIFTE EEailipNe
AA] (7T) EmEHE EmANE %% =E Sk
Issued Place of
Share Capital % Held by % Held by Incorporation
Company %) The Group The Company Activity and Operations
BRERARAR ERIRE BB
Country Bond Development Limited* Investment holding Hong Kong
A& 990 79.8 -
‘A shares
Bl M 1 100 -
‘B’ share
Dokay Limited 2 100 - YERE BE
Property leasing Hong Kong
BEEEBRAE 2 100 - AR A BB
Easegood Enterprises Limited* Investment holding Hong Kong
Fu Yik Company Limited 3 100 - YERE B
Property leasing Hong Kong
ERXBRAR] 2 100 100 ERIZE BE
Gala Ruby Limited Investment holding Hong Kong
Gowily Limited* 2 100 - YERE B
Property leasing Hong Kong
Grand Centre Limited* 4 100 - MERE B
Property leasing Hong Kong
Hang Chui Company Limited* 2 100 - MEHRE B
Property leasing Hong Kong
BIRAR AT 200 100 - MERE BB
Hang Fine Company Limited* Property leasing Hong Kong
Hang Kwok Company Limited 10,000 100 - MEHRE B
Property leasing Hong Kong
Hang Lick Company Limited 10,000 100 = LIEZIEN= BB
Property leasing Hong Kong
Hang Lung Park-In Limited* 2 100 - MEHRE B
Property leasing Hong Kong
B2 TEREEGRAA 10,000 100 100 MEERRE BB
Hang Lung Project Management Limited RER
Project management Hong Kong
BRMEEEGRAR 100,000 100 - MEEDR BE
Hang Lung Property Management Limited Property management Hong Kong




132

BEEERRAR
Hang Lung Properties Limited

ARTE ML -

NOTES ON THE ACCOUNTS connue

32 | FEMBAT «

Expressed in Hong Kong dollars

Principal Subsidiaries corinued

RZTZE-FA=1+H

At 30 June 2002

B BTTARAR SEFTL NREIFTE EEailipNe

G (7T) EmBE D E EmBE D E %% =E Sk
Issued Place of

Share Capital % Held by % Held by Incorporation

Company %) The Group The Company Activity and Operations
BfEhERIEARA A 2 100 100 MENIE BE
Hang Lung Real Estate Agency Limited Property agencies Hong Kong
1BE (W3 RS BRA R 2 100 100 MWE RS B
Hang Lung (Secretaries) Limited* Secretarial services Hong Kong
1BfEHE (FE) BRAR 2 100 100 ERIEE BB
HLP (China) Limtied* Investment holding Hong Kong
HLP International Treasury Limited* 8 100 100 B REREBRES
Financial services British Virgin Islands

BfEhERE FR AR 2 100 100 817 BB
HLP Treasury Limited* Financial services Hong Kong
HLP Treasury Services Limited 2 100 - PRI E B
Investment holding Hong Kong

BHBERAF 1,000,002 100 - MEEE BB
Lockoo Limited Property leasing Hong Kong
Mansita Limited 2 100 - MEHE BB
Property leasing Hong Kong

Monafat Limited 2 100 - MEEE BB
Property leasing Hong Kong

Ottringham Limited 20 100 - MERE B
Property leasing Hong Kong

Palex Limited 2 100 - MEEE BB
Property leasing Hong Kong

Pocaliton Limited* 2 100 - MEHE BB
Property leasing Hong Kong

Rago Star Limited* 2 100 = YERE BE
Property leasing Hong Kong

Ricloy Limited* 2 100 - MEHE BB
Property leasing Hong Kong

Ronhero Limited 2 100 - MEEE o
Property leasing Hong Kong

Stooket Limited* 2 100 100 MEHE BB
Property leasing Hong Kong
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Principal Subsidiaries corinued

1B ERRA A

Hang Lung Properties Limited

RZTZE-FA=1+H

At 30 June 2002

B BTTARAR SEFTL NREIFTE EEailipNe
G (7T) EmBE D E EmE D E %% =E Sk
Issued Place of
Share Capital % Held by % Held by Incorporation
Company %) The Group The Company Activity and Operations
BIMEXARAT 100,000 100 - MEEE BB
Wal Luen Investment Company, Limited Property leasing Hong Kong
Willoy Limited 2 100 - MEHE BB
Property leasing Hong Kong
Yangli Limited 2 100 - YERE 6
Property leasing Hong Kong
Zarat Limited 2 100 - MEHE BB
Property leasing Hong Kong
ERIIE=¥N SEFTL NREIFTE EEailipNe
RE ARZEMBEIHRING BB (%71) EmBE D E EmBE D E %% =E S
Place of
Equity Joint Venture in Registered % Held by % Held by Incorporation
The People’'s Republic of China Capital (US9) The Group The Company Activity and Operations
EEEREHEREERAR]" 167,004,736 79 - MRS HEE AR
Shanghai Hang Bond Property Property leasing The People’s
Development Co., Ltd.* Republic of China

* KEEHS TR BENEZ * Audited by KPMG

ERINNEERR AL ANEE 2 EH
REEREAFZEZ T EMBAR-

The above list gives the principal subsidiaries of the Group which in the opinion of

the directors, principally affect the profit and assets of the Group.
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LB BB Expressed in Hong Kong dollars
33 | REAF Jointly Controlled Entities
RZEZ_FRA=1TH At 30 June 2002
BEITIRA SBFAE RRIFME S &
NG ) Bz E D E B EDE ES S LN EL
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ) The Group The Company Activity and Operations
BEAEFRAT 10,000 525+ - R E s
Country Link Enterprises Limited* Investment holding Hong Kong
BEEERER AR ERIEE B
Ease Smart Development Limited* Investment holding Hong Kong
[A]R% 1 = =
‘A’ share
[B1A% 1 100 =
‘B’ share
ERERBRAA] 3 33.3 - MERE BB
Star Play Development Limited Property leasing Hong Kong
A E AR SBFAE RRIFME S &
REARAMBERINGERE (Z71) EmE D% EmE D% ¥ et
Place of
Equity Joint Venture in Registered % Held by % Held by Incorporation
The People’'s Republic of China Capital (US9P) The Group The Company Activity and Operations
HEBERMERERRAR] 165,000,000 47.3* - UES 3 FEAR
RS HANE
Shanghai Kong Hui Property Development Property development The People’s
Co., Ltd.* & leasing Republic of
China
- KESHSTMEBEZ * Audited by KPMG
g BAREEEEE QAR EEKEERE Represents the Group’s attributable interest in the commercial portion of the properties
WIEE 2 P50 D 2 HE e

held either directly or indirectly by the jointly controlled entity.



