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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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Ocean Grand Holdings Limited

海域集團有限公司*

(Incorporated in Bermuda with limited liability)

POSSIBLE DISCLOSEABLE TRANSACTION IN RELATION TO

THE PROPOSED SPIN-OFF AND SEPARATE LISTING OF

OCEAN GRAND CHEMICALS HOLDINGS LIMITED

ON THE MAIN BOARD OF

THE STOCK EXCHANGE OF HONG KONG LIMITED

APPOINTMENT OF SPONSOR AND CO-SPONSOR

Further to the Announcement relating to the proposed spin-off and separate listing of Ocean Grand Chemicals Holdings Limited, the Company wishes to announce that, due to (i) the indirect shareholding of an associate (as defined in the Listing Rules) of Kingsway Capital in Ocean Grand Chemicals after the completion of the Share Offer; and (ii) a director of Kingsway Capital and a director of Ocean Grand Chemicals being related by marriage, in order to avoid any potential conflict of interests, JS Cresvale Securities International Limited has been appointed as the sponsor and Kingsway Capital will be re-appointed as the co-sponsor of the Share Offer respectively. Pursuant to the Listing Rules, a new formal application will be made to the Stock Exchange in due course.

As the listing of OGCHL Shares pursuant to the Proposed Spin-off and the Share Offer are subject to the approval of the Listing Committee and the final decisions of the Board and the OGCHL Board, shareholders of the Company and other investors are reminded to exercise caution when dealing in the securities of the Company.

Reference is made to the announcement dated 26 November 2002 (the "Announcement") issued by Ocean Grand Holdings Limited in relation to the proposed spin-off and separate listing of Ocean Grand Chemicals Holdings Limited. Words and expressions defined in the Announcement shall have the same meanings when used herein unless otherwise defined.

Further to the Announcement, the Company wishes to announce that, due to (i) the indirect shareholding of an associate (as defined in the Listing Rules) of Kingsway Capital Limited ("Kingsway Capital") in Ocean Grand Chemicals after the completion of the Share Offer; and (ii) a director of Kingsway Capital and a director of Ocean Grand Chemicals being related by marriage, in order to avoid any potential conflict of interests, JS Cresvale Securities International Limited has been appointed as the sponsor and Kingsway Capital will be re-appointed as the co-sponsor of the Share Offer respectively. Pursuant to the Listing Rules, a new formal application will be made to the Stock Exchange in due course.

As the listing of OGCHL Shares pursuant to the Proposed Spin-off and the Share Offer are subject to the approval of the Listing Committee and the final decisions of the Board and the OGCHL Board, shareholders of the Company and other investors are reminded to exercise caution when dealing in the securities of the Company.

By Order of the Board

Ocean Grand Holdings Limited

Yip Kim Po
Chairman

Hong Kong, 24 December 2002

The Directors jointly and severally accept responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

*
For identification purpose only

Please also refer to the published version of this announcement in The Standard dated 27 December 2002.
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