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THE CHAIRMAN'’S STATEMENT
Financial Results

I hereby announce that the Group’s unaudited
consolidated turnover has shown a slight 5.5%
increase from approximately HK$172 million in
2001 to approximately HK$182 million in 2002.
However, the gross profit margin has shown a
significant increase from 19% in 2001 to 24% in
2002.

Although the overall loss from operation has
increased from approximately HK$78 million to
approximately HK$85 million, the operational loss
after exceptional items has indeed decreased from
approximately HK$76 million to approximately
HK$25.7 million:
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30.9.2002 30.9.2001
R —_TTF
hB=+HB NA=+H
HK$'000 HK$'000
FHET FHET
Loss from operations as per el aEmTR
consolidated income statement 2B E R (84,939) (78,049)
Less: exceptional items W R EIRRE
— Loss on resumption of — WEY %2 EE
properties 2,081 0
— Impairment loss recognized — EHRREBA 32,700 0
— Net loss on other — Hg &
investments (investments (58 Emik®)
mean listed shares) ZFEE 24,436 2,217
Loss from operations after HBREKERB R
exceptional items ZEE (25,722) (75,832)




The reduction in loss from operations after
exceptional items was mainly due to various cost
control measures undertook by the management
and as well as the continuous effort in pushing up
margin which will be further explained under the
“Business Review” section.

Basic loss per share for the period under review
was 1.70 cents (2001: basic loss per share 0.53
cents)

Interim Dividend

The Directors do not recommend the payment of
an interim dividend (20071: Nil).

Business Review
Electroplating Equipment Business (“PAL”)

As disclosed in last year annual report, the large
reductions in the output of printed circuit boards
(PCBs) as well as the excess capacity in the
industry situation has stalled the investment
sentiment by the PCB producers which form PAL's
major customer base. In view of this, the
management’s strategy was to

— reduce the overhead by various
retrenchments
— continue investment in research and

development

—  push up the gross margin by introducing
design change and material cost down
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The segment result has increased from 13.4% to
37%. That is why the turnover has reduced from
approximately HK$90.4 million to approximately
HK$86.8 million while the segment result has
indeed increased from approximately HK$12.1
million to approximately HK$32.2 million.

It can be fairly said that the sales of PCB markets
has stabilized, which is a positive sign. While we
continue our on-going cost saving and margin
improvement measures, we are pleased to
announce the following progress:

. The first continuous vertical in-line plating
machine was shipped in October to Taiwan.
This new product has aroused great interest
in the market because it helps our customers
to meet more stringent tolerance
requirements at a reasonable price. The
product is originated from a co-operation
agreement we have with a Japanese
technology company. With the advanced
technology know-how possessed by the
Japanese engineering team and our
experience in manufacturing vertical plating
machines, we believe more good products
can be come out of this co-operations.

. We are discussing another co-operation
arrangement with a renowned company in
Singapore to market their pure water and
waste water treatment systems together with
our plating machines in Asia as a total
package.
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. We have expanded the sphere of activity of
our subsidiary in UK to the whole of Europe
so that we are better represented in that
region and our after sales services is further
enhanced.

All'in all, we maintain our view that it is unlikely
that the electronics industry will recover fully
before the end of 2002 or the beginning of 2003.
However, we believe that with the various
measures we have taken, PAL should be prudently
on its road to narrow its operation loss, if not
breakeven, for this financial year.

Wet Processing Equipment Business (“IML”)

Same as the electroplating equipment business,
the wet processing equipment also faced a
downward adjustment in sales. The turnover was
reduced from approximately HK$58.6 million to
approximately HK$49 million. The gross margin
was relatively the same, still over 20%. Although
the operating result was a loss in first half, several
breakthroughs were made since September
including:

. An order was received from renowned listed

company in Korea for a value of

NT$60,000,000.

J The 4th generation Upper Contactless
Conveyor System is well received in the
market since its launch in October.

As the trend to expand production capacity in
China still continues, we will be sending more
Taiwanese experienced members to the factory in
Shenzhen to strengthen its sales and manufacturing
capability so as to capture this increasing market.
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Entertainment Business (“AVP”)

The turnover of this segment have increased from
approximately HK$18.3 million to approximately
HK$21.5 million. Other than normal income
streams coming from providing
entertainment, stage production services and
equipment rental, starting from this year additional
income is generated from the sales of licensed
rights to record album distributors and/or
manufacturers.

show

With the increasing popularity in watching cabled
TV amongst household and the fashion to provide
entertainment to public-by-public transportation
organizations such as the “RoadShow” in KMB and
the “M-channel” in most of the mini-buses, the
broadcasting rights we accumulated over the years
shall become a valuable intangible asset to the
Group.

Satellite Telecommunication Business (“SCL”)

With the sluggish market situation, it is for certain
that no further investment will be made for this
business segment by the Group. We will also look
for ways to further cost down the fixed overhead.
In view of bringing in cash inflow to the Group,
we may consider to sell part of the equipment
that is not in use provided it does not affect our
operations.

We have recognised approximately HK$32.7
million impairment loss on equipments and assets
to bring the net book value to its recoverable
amount.
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Timber Business (“Happy Treasure”)

The timber business continues to generate net
cashflow in to the Group.

Financial Position

The Group’s total debt is gradually reducing from
approximately HK$124 million in September 2001
to approximately HK$96 million in March 2002
and then to the latest approximately HK$92 million
in September 2002.
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— Long term debt — RHEIEIE 2.5 28.9 3.7 35.1

— Short term debt — MHIER 13.2 37.7 5.9 56.8

As at 30 September 2002, the Group had net RZ-TZT-_FNLA=1+H £K&EH

current assets value being approximately HK$72.9
million, including approximately HK$13.6 million
cash on hand.

On behalf of the Board, | would like to thank our
customers, bankers, suppliers and friends for their
kind support and to thank especially our staff at
all levels for their contribution and commitment
over the period.

By order of the Board
Kwok Yan Lam

Chairman

Hong Kong, 19 December 2002
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ADDITIONAL INFORMATION REQUIRED BY THE
LISTING RULES

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

DIRECTORS’ INTERESTS IN SHARES

At 30 September 2002, the interests of the directors
and their associates in the share capital of the
Company and its associated corporations within
the meaning of the Securities (Disclosure of
Interests) Ordinance (the “SDI Ordinance”), as
recorded in the register maintained by the
Company pursuant to Section 29 of the SDI
Ordinance were as follows:
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Number of shares

Number of ordinary
shares of Asia

Nice Art Production
Limited, a subsidiary
of the Company

igrg 4= RETMNES

Personal Corporate HEFRQA

interests interests (EATZKE A7)

Name of directors EEHH 18 ARz N R ZERODHE

Kwok Yan Lam ERBSE 69,503,340 Note 1,000
Bt &t

Kwok Hing Lam EBESE 69,493,340 Note —
Bt &t




Note:

At 30 September 2002, an aggregate of 1,940,826,660
shares of the Company were held by Optimist
International Limited (“Optimist”). Messrs. Kwok Yan Lam
and Kwok Hing Lam (“Messrs. Lam”) are each entitled to
exercise or control the exercise of one-third or more of
the voting rights at general meetings of Medusa Group
Limited, which in turn is entitled to exercise or control
the exercise of one-third or more of the voting rights at
general meetings of Optimist. Accordingly, under the SDI
Ordinance, Messrs. Lam are each deemed to be interested
in all the 1,940,826,660 shares of the Company held by
Optimist.

Save as aforesaid and other than nominee shares in
certain subsidiaries held in trust for the Company by
certain directors, none of the directors, the chief
executive or their associates had any personal interests,
family interests, corporate interests or other interests in
the issued share capital of the Company or any of its
associated corporations as defined in the SDI Ordinance
as at 30 September 2002.

RZTETE_FAA=+H - &#
1,940,826,660.2 282 ] B 15 B Optimist
International Limited (“Optimist”) ¥
B o-BRERBTERERE R4 ([
7 8 % 4 | ) B # £ Medusa Group
LimitedZ IR K& EITEIEHI =52
— N 2 & EH# - fiMedusa Group
LimitedA # 7£ OptimistZ IR K& 17
et =92 A EZREE - A
UEIRIEE F (AR ) 150 - #AIE %
A& B B4 R & ¥ B OptimistFT £ 2
1,940,826,66078 22 B & 1 < &5 -

RIZEZE_FAA=TH KL
RERBNEEUARAREAREAFTER
RE—ERBARRD 2 BEE
ITRATBRASREBEALHEALF
HEEMMBLAR (ERALES (RFHE
) 1% 0)) 2 B BT B 5 A E 7
ARk - AR SEMER o



SHARE OPTION SCHEME

The Company’s executive share option scheme was
adopted on 2 January 1991 (the “Original Scheme”)
for the purpose of providing incentive to directors
and eligible staff. Under the Original Scheme, the
directors may grant options to executive directors
and employees of the Company or any of its
subsidiaries to subscribe for shares of the Company.
The subscription price of shares under the Original
Scheme shall be calculated at the discretion of
the directors at an amount not more than a 20%
discount to the average of the closing prices of
the shares as stated in the daily quotation sheets
of The Stock Exchange of Hong Kong Limited for
one or more board lots of shares on the five trading
days immediately preceding the date of grant of
the option provided that in no circumstances shall
the subscription price be less than the par value
of a share. No consideration is payable on the
grant of an option. The aggregate number of shares
in respect of which options may be granted
pursuant to the Original Scheme to any individual
shall not exceed 10% of the maximum number of
shares in respect of which options may be granted
under the Original Scheme and any other schemes.

The total number of shares in respect of which
options may be granted under the Original Scheme
(including shares issued pursuant to options
exercised under the Original Scheme and shares
in respect of which any options are outstanding)
shall at all times when aggregated with any shares
subject to other schemes be limited to 10% of the
issued share capital of the Company from time to
time.
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The Original Scheme remained in force for a period
of ten years from the date of its adoption and
expired on 1 January 2001.

Under the rules of the Original Scheme, options
must be exercised before the expiry date of the
scheme. Pursuant to an ordinary resolution passed
at a special general meeting held on 6 September
2000 (the “Resolution”), the rule with regard to
the exercisable period has amended under which
options are exercisable before the third anniversary
from the date options are granted or the later date
as the directors may determine but not being later
than the tenth anniversary from the date the options
are granted.

Pursuant to the revised Original Scheme, the
Company had granted options to the following
directors of the Company, exercisable at any time
from 17 November 2000 and during the
employment with the Company and its subsidiaries
to 16 November 2003:
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Exercise price

Number of share
options outstanding
at 1 April 2002 and
30 September 2002

R-BZE-_HWMA—H

per share R-ZFZ-FAA=+H
Name " E BRITHEE KITEEREZEE
HK$
BT
Mr. Kwok Yan Lam EBBSE 0.056 43,000,000
Mr. Kwok Hing Lam EBRESLE 0.056 43,000,000
86,000,000
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Pursuant to the Resolution, the Company adopted
a new executive share option scheme (the “New
Scheme”) which became effective on 1 January
2001. The rules of the New Scheme are the same
as the revised Original Scheme and will remain in
force for a period of ten years from the date of its
adoption.

Pursuant to the New Scheme, the Company had
granted options to the following directors of the
Company, exercisable at any time from 7
September 2001 and during the employment with
the Company and its subsidiaries to 6 September
2004:

RIBRBER - ARRRA—HITH
AEBREE FEtE) XN =F
E-F R BRAEXK - HErEH
etz R B ZHEMRR > BX
HRmRfz ARG+ -

REFEE - ARFEETIAR
AEERHBRE  TIR-_FTT—
FAREBZE-_ZZTWNFNAKRA
XENRARBREME AR ZHRHE
71

Number of share options

BREZHE
Outstanding
Outstanding Lapsed at
at during 30 September
Exercise 1 April 2002 the period 2002
price R=ZFZ-F R-ZBEZ=HF
per share MA—H RE R hA=+H
Name nE BSRITEE RITHE K% RITHE
HK$
BT
Directors BE
Mr. Kwok Yan Lam EBREM%AE  0.053 114,500,000 — 114,500,000
Mr. Kwok Hing Lam  EBES4E  0.053 114,500,000 — 114,500,000
Employees E&8
Others i 0.053 50,140,000 3,000,000 47,140,000
279,140,000 3,000,000 276,140,000
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At 30 September 2002, the aggregate number of
shares in respect of which options had been
granted under the revised Original Scheme and
the New Scheme was 362.14 million, representing
6.55% of the shares of the Company in issue at
that date.

No share options were granted under the New
Scheme during the period.

SUBSTANTIAL SHAREHOLDERS

At 30 September 2002, the register of substantial
shareholders maintained under Section 16(1) of
the SDI Ordinance shows that, other than the
interests disclosed above in respect of Optimist,
no shareholder was interested in 10% or more of
the issued share capital of the Company.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of
any information that would reasonably indicate
that the Company is not, or was not for any part
of the six months ended 30 September 2002, in
compliance with the Code of Best Practice as set
out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited.
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CONDENSED CONSOLIDATED INCOME MBHEAKZEE
STATEMENT
For the six months ended 30 September 2002 BE_ZZ_FNH=1HI
NEA
Six months ended
BZAA=+H
1R 1EA
30.9.2002 30.9.2001
—BBRC-F —ET—F
(unaudited) (unaudited)
(REER) (REEZ)
Notes HK$’000 HK$i009
Bt 7% FET FET
Turnover 3 181,552 172,078
Cost of sales 5 & B AR (137,196) (139,370)
Gross profit EF 44,356 32,708
Bad debts recovered Uy [5] 22 5,526 —
Other operating income H b2 A 4,177 1,988
Distribution costs HEER (18,771) (21,155)
Administrative expenses THREA (53,432) (70,493)
Other operating expenses Hibg & s M (4,400) (1,833)
Allowance for bad and RIEFERERE
doubtful debts (3,178) (17,047)
Net unrealised loss on other HihREH
investments wEFER (23,366) (5,122)
Net realised (loss) gain on HiE#H%K
other investments BE(EEB) ks (1,070) 2,905
Loss on resumption of BT s B e 3 R
properties held for Wz EE
development by government (2,081) —
Impairment loss recognised BRME - BE
in respect of property, Rz
plant and equipment SRR EEE (32,700) —
Loss from operations LB ESE (84,939) (78,049)
Gain on partial disposal of HE—XMERQA
a subsidiary Mmoo — 44,441
Finance costs — interest BEKA — F 8 (3,379) (3,725)
Impairment loss recognised e B — KB B A A
in respect of goodwill arising FELEREZ
on acquisition of a subsidiary BERREEE (5,500) —
(93,818) (37,333)
Share of results of an associate e —REE
ALIES (2,011) (209)
Loss before taxation MR AT A8 (95,829) (37,542)
Taxation (charge) credit FmE (ZH) #E (1,899) 2,174
Loss after taxation R E B (97,728) (35,368)
Minority interests DER R = 3,699 7,614
Net loss for the period NHFEEE (94,029) (27,754)
Loss per share B EE
Basic AR 1.70 cents 0.53 cents
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CONDENSED CONSOLIDATED BALANCE SHEET

HHRGREEERER

At 30 September 2002 R-ZIZBE_FNLH=TH
30.9.2002 31.3.2002
—EE-F —ETF
hBA=+8H —A=+—H
(unaudited) (audited)
(REEEXR) (&R
Notes HK$’000 HK$’000
B it FERT FE T
Non-current assets ERBEE
Property, plant and equipment ¥ % - BiE &£ HE 8 216,006 256,189
Properties held for development #F %% & ¥ % 16,436 19,613
Goodwill = 9 8,488 15,318
Intangible assets BIEE 116 129
Interests in associates R /NECTR ey 1,832 3,874
Investments in securities BHZE 8,549 8,549
Loans receivable fE U B 10 1,978 2,186
253,405 305,858
Current assets TEEE
Inventories IESS 53,436 69,336
Amounts due from customers  EWREZF 2
for contract work BESHRE 33,380 34,527
Loans receivable U E = 10 25,857 28,829
Debtors, deposits and BRI - iT®
prepayments S ERNE/SE] 11 121,481 117,240
Investments in securities BHRE 37,405 63,384
Taxation recoverable Al 3R B 7 51 1,593 3,818
Pledged bank deposits BB IRITI7 356 3,642
Bank balances and cash RITHEBRR S 13,602 24,358
287,110 345,134
Current liabilities REEE
Creditors, bills payable and FERTBRIE - BRI
accrued charges BENERER 12 141,589 149,627
Amounts due to customers ERERP 2
for contract work EEAN MIE — 1,065
Amount due to minority R —RMEBA
shareholder of a subsidiary 9%(%%?&15\ 15,306 14,584
Taxation payable 7] 601 632
Borrowings due —FRNEHER
within one year B8 55,987 54,969
Obligations under finance —FREEZ
leases due within one year B TS A &) HE 765 857
214,248 221,734
Net current assets RBEEFE 72,862 123,400
326,267 429,258
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30.9.2002 31.3.2002
—EEBC-F —ZT_F
NA=1+H =A=+—H
(unaudited) (audited)
(REER) (EER)
Notes HK$’000 HK$’000
Kt &t FET FET
Capital and reserves B #E
Share capital A% A 13 55,293 55,293
Reserves B 14 179,887 273,746
235,180 329,039
Minority interests DR RER 55,593 59,292
Non-current liabilities ERBEE
Borrowings due after —F 125 8
one year ZEE 34,765 39,849
Obligations under finance —FRIHZ
leases due after one year B T AH 4 372 357
Deferred taxation iR FE B IE 357 721
35,494 40,927
326,267 429,258
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

BRGREREEET X

For the six months ended 30 September 2002 BE_ZZ_FNH=1THI
NEA
Total equity
BRER
HK$000
FET
At 1 April 2001 R_TETE—FHH—H 430,921
Exchange difference arising on AR A WA RER
translation of operations of overseas .ﬁ 2Ny
subsidiaries not recognised in BREEZ
the consolidated income statement E W ZRE 1,681
Shares issued at premium EREEIT 2R 35,009
Shares repurchased and cancelled 1205 (B B B N vt 86 2 Bk fp
at premium (4,168)
Net loss for the period AEFEE (27,754)
At 30 September 2001 RZZEE-FHA=TH 435,689
Exchange difference arising on AR A WA RER
translation of overseas ET g N E A )
subsidiaries not recognised in FE4XZ
the consolidated income statements I 5, 7= 78 (2,050)
Currency translation reserve realised to EERRNEEWNRERE
the consolidated income statement BARERE KRB
upon deemed disposal of a subsidiary NERINEFTE B 23
Net loss for the period AEFEE (104,623)
At 31 March 2002 R-ZEE_F=ZA=+—H 329,039
Exchange difference arising on AR A WA RER
translation of overseas ETHE g N E A )
subsidiaries not recognised in FE4XZ
the consolidated income statement I 5, 7= 78 170
Net loss for the period AEFEE (94,029)
At 30 September 2002 RZZEZE-_FNA=+H 235,180
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30 September 2002

BRGRERERER

BHE-_ZTTE-_FAA=ZF+HI
N1EA

Six months ended

BEAA=tTRLEAEA

30.9.2002 30.9.2001
—BBC-F —TT—F
(unaudited) (unaudited)
(RRBER) (R ER)
HK$’000 HK$000
FHET TET
Net cash used in operating K& XHK RS
activities iikaepe St (6,705) (13,255)
Net cash from (used in) REBRB RS
investing activities A G ) 358 3,835 (1
Net cash used in financing  RIEFB 2R G
activities R R (6,749) (9,375)
Net decrease in cash and RekBReEE
cash equivalents B VR RE (9,619) (22,641)
Cash and cash equivalents at FH 2R & K&
the beginning of the period B &% & 23,221 62,264
Cash and cash equivalents at FHRZHE K
the end of the period ReEE 13,602 39,623
Analysis of the balances of ReRkReEE
cash and cash equivalents RO
Bank balances and cash RITHEHBRE S 13,602 42,104
Bank overdrafts RITH X — (2,481)
13,602 39,623
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS
For the six months ended 30 September 2002

1. Basis of Preparation

The condensed financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and with
Statement of Standard Accounting Practice (“SSAP”)
25 “Interim Financial Reporting”.

2. Principal Accounting Policies

The condensed financial statements have been
prepared under the historical cost convention as
modified for the revaluation of certain properties
and investments in securities.

The accounting policies adopted are consistent
with those followed in the preparation of the
Group’s annual financial statements for the year
ended 31 March 2002.

In the current period, the Group has adopted, for
the first time, a number of new and revised SSAPs
issued by the Hong Kong Society of Accountants.
The adoption of these SSAPs has resulted in a
change in the format of presentation of the cash
flow statement and the statement of changes in
equity, but has had no material effect on the results
for the current or prior accounting periods.
Accordingly, no prior period adjustment has been
required.
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Segment Information
Business segments

The Group is mainly engaged in electroplating
equipment business, wet processing equipment
business, satellite communication business,
entertainment production business and timber
trading business and operate under five divisions.
These divisions are the basis on which the Group
reports its primary segment information.

Principal activities are as follows:

Electroplating — design, manufacture and
equipment sale of custom-built
electroplating equipment

Wet processing — design, manufacture and
equipment sale of custom-built
horizontal wet processing

and automation machinery

Satellite — provision of satellite

Communication communication services

Entertainment — provision of stage

production construction and arts
production

Timber trading — trading of logged timber
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Segment information about these businesses is
presented below.

For the six months ended 30 September 2002

BRZEEB2AMENNT :

BE-_TT-_FNA=+HIEA

Wet
processing
Flectroplating ~ equipment Satellite ~ Entertainment Timber Other
equipment BEXRE  communication  production trading  operations  Elimination ~ Consolidated
BERE EL EEER RERE  AHER  ABRE i G4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
TExn TEn TEz Tz TEz TEz TET Tz
TURNOVER gx8
Exteral sales Hine 86,773 18,076 1347 21,503 13,063 79 - R
Inter-segment sales ~ AHZEHE - 934 - - - - (934) -
Totel FEH 86,773 49010 1347 NG 23,063 790 o4 18153
Inter-segment sales are charged at prevailing market rates
ARBZEENRERTARTE
RESULTS Y |
Segment results AREE 0177 10,135 (244) (340) 1837 (36) 827 44,336
Unallocated corporate RAERLEHA
income 4177
Bad debts recovered ~ MEEE 5,526 - - — — - - 5,526
Unallocated corporate RAELEF
expenses (78,684)
Netrealised losson A BERREZEE
other investments (1,070)
Netunrealised loss on -~ EHFERREFER
other investments (23,366)
Allowance for bad and -~ R &
doubtful debts (3,178) - - — — - - (3,178)
Impairment loss 0% BER
recognised in respect 2 BT
of property, plant HERE
and equipment - - (32,700) - - - - (32,700)
Loss from operations £ (84,939)
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For the six months ended 30 September 2001

HE_TT-—FNA=THINEAR

21

Wet
processing
Electroplating ~ equipment Satellite ~ Entertainment Other
equipment BARE  communication production operations  Elimination  Consolidated
3 £34 R HEER RENE  RAhEE #h k&
HKSO00  HKS'000 HKSO00  HKSOO0  HKSOOD  HKSOD0  HKSOOD
T TR FET  FEL TEL FEi FER
TURNOVER EEL
External sales #hge 90,358 56,616 1,465 18,302 3,337 - N
Inter-segment sales are charged at prevailing market rates
ABEZEENRERTAEHE
RESULTS 24
Segment results AR5E 12,148 13,440 7l 4,09 1,568 1,385 32,708
Unallocated RARLRHA
corporate income 1,988
Unallocated RARLEER
corporate expenses (93,481)
Netrealised gain ~ EHEEERER
on other investments & f8 2,905
Netunrealised loss ~ EHRERREF
on other investments 5 (5,122)
Allowance forbad ~~ REHEEE
and doubtful debts (15,399) - - - (1,648) - (17,047)
Loss from operations 258 (78,049)



4. Loss from Operations

4. REER

Six months ended

BEAA=+tRHIAEA

30.9.2002 30.9.2001
ZEE-F —ZTT—fF
HK$/000 HK$/000
FE T FET
Loss from operations has been arrived 4 & [E518 E 1%
at after charging (crediting): (Gt A) T3I&E -
Depreciation of property, plant mE - BB R
and equipment BB E 8,114 5,160
Amortisation of goodwill 2 5
(included in administrative expenses) (BREETHER) 1,360 2,221
Amortisation of intangible assets B EEHH
(included in administrative expenses) (BEETHRER) 13 13
Total depreciation and amortisation YT E N Y 9,487 7,394
Loss (gain) on disposal of property, HEDE  BER
plant and equipment Rz EBE W) 250 (298)

5. Taxation (Charge) Credit

5. BiE (W) BE

Six months ended

BEhAhA=+HIEAEAR

30.9.2002 30.9.2001
ZEE-F C—TT—F
HK$’000 HK$’000
FE T FET
The taxation (charge) ZhE ()
credit comprises: BoaE
Hong Kong Profits Tax EEFEH
Underprovision in prior years NAFETREBE — (55)
Overseas taxation BINBEIE
Charge for the period R (385) —
(Under) overprovision NEFE (T RHE)
in prior years B (1,514) 2,337
(1,899) 2,337
Deferred taxation b 1T — (108)
(1,899) 2,174
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No provision for Hong Kong Profits Tax has been
made as the Group incurred tax losses for the
period. Overseas taxation is calculated at the rates
prevailing in the relevant jurisdictions.

Dividend

No dividends were paid during either period. The
directors do not recommend the payment of any
interim divided.

Loss per Share

The calculation of the basic loss per share is based
on the loss for the six months ended 30 September
2002 of approximately HK$94,029,000 (six months
ended 30.9.2001: HK$27,754,000) and the
weighted average number of 5,529,268,000 (six
months ended 30.9.2001:5,267,338,601) shares in
issue during the period.

No diluted loss per share has been presented for
the six months ended 30 September 2002 because
the exercise price of the Company’s share options
was higher than the average market price of shares
for the period.

No diluted loss per share has been presented for
the six months ended 30 September 2001 as the
exercise of the Company’s share options would
result in reduction of the loss per share.

Property, Plant and Equipment
During the six months ended 30 September 2002,
the Group spent approximately HK$912,000 (six

months ended 30.9.2001: HK$5,767,000) on
acquisition of property, plant and equipment.
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Due to the stagnant development of the satellite
telecommunication business, the directors
reassessed the recoverable amount of the major
assets of its satellite communication business with
reference to the net selling price at the balance
sheet date. Based on this reassessment, the
directors consider an impairment of HK$32.7
million is required to be recognised for the current
period.

Goodwill

As a consequence of a change to the business
plan of the timber trading business, the Group
reassessed the recoverable amount of its investment
in this business based on the present value of the
expected future cash flows arising from trading of
timber, which was derived from discounting the
projected cash flows by an implicit rate of return
which was 8% per annum. Based on this re-
assessment, the directors consider a further
impairment of HK$5.5 million is required to be
recognised for the goodwill arising from the
acquisition of this subsidiary engaging in the
timber trading business.
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10.

11.

Loans Receivable

The following is the maturity profile of loans
receivable at the reporting date:

10. EHEX

AT RRBRERERKERE S
ek

30.9.2002 31.3.2002
—g¥=F —TT &
ABE=t+R =A=+-H

HK$’000 HK$000

FHET FET

Repayable within 3 months ﬁ/\zflﬂ M{EE 25,564 28,593
Repayable after 3 months but R=Z@EAZER

within 6 months NERRER 72 78
Repayable after 6 months but ANE R RER

within 1 year —FRER 221 158

25,857 28,829

Repayable after 1 year R—FEER 1,978 2,186

27,835 31,015

Debtors, Deposits and Prepayments 1. EWERE TERAMRE

30.9.2002 31.3.2002

ZEE-F _"ZTT_F

hA=+H =ZA=+—H

HK$7000 HK$000

FHET FET

Trade debtors EEY 1 EES 83,574 82,825

Bills receivables ERERE 4,714 12,875

Other debtors and prepayments H AR R R TN K 33,193 21,540

121,481 117,240

The Group allows a general credit period of one
month to its trade customers except construction
contracts where the Group allows staged payments.
In general, credit will only be offered to customers
in accordance with their financial assessments and
an established payment record.
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12.

The following is an aged analysis of trade debtors
as at the reporting date:

INTRRBERESEKIERZ
BIEAA TR

30.9.2002 31.3.2002

—EE-F —TE_F

hB=+B =ZA=+—8

HK$’000 HK$7000

FET FET

Current K 2 H] 21,868 26,779
Overdue by: B

0 — 60 days 0 —60H 11,975 20,999

61 — 120 days 61 — 120H 6,563 14,079

121 — 180 days 121 — 180H 12,005 6,397

> 180 days >180H 31,163 14,571

83,574 82,825

Creditors, Bills Payable and Accrued Charges 12. ENRE BENEBERERER

30.9.2002 31.3.2002

—BE_F —ET=F

hAB=+8B ZA=+—8

HK$’000 HK$000

FiE T FET

Trade creditors B S REMNER 70,157 65,735

Bills payable ENRRE — 3,968

Other creditors and accrued charges Hh iR %X R B2 & A 71,432 79,924

141,589 149,627
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13.

The following is an aged analysis of trade creditors

as at the reporting date:

AT ARRE RS REMNE
RZ BB R

30.9.2002 31.3.2002
—EE_F —ET=F
hB=+H =ZA=+—8H
HK$7000 HK$’000
FET FET
0 — 60 days 0— 60H 31,551 28,707
61 — 120 days 61 — 1208 13,411 14,977
121 — 180 days 121 — 180H 7,095 12,236
> 180 days > 180H 18,100 9,815
70,157 65,735
Share Capital 13. RA
Number
of shares Amount
;&g Q=] |
HK$’000
FET
Shares of HK$0.01 each BIREEO.01%8 T
Authorised EE 20,000,000,000 200,000
Issued and fully paid: EETREE
At 1 April 2002 and —TE_F
30 September 2002 MA—H
RZFE_F
hA=+AH 5,529,268,000 55,293

There was no change in the share capital during
the six months ended 30 September 2002.
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14.

Reserves 14. f##%E
Property Currency  Retained
Share  revaluation Legal translation profits
premium reserve  reserves reserve  (deficit) Total
nE % RE
REER EfEE ZERE  FERE RN (ER At
HKS$'000 HK$'000  HKS$'000 HK$'000  HKS$'000  HKS$'000
FET TEL TET TET  FEn  TER
The Group r5E
At 1 April 2001 TE-fF
mA—-H 326,385 39,145 16,225 (7,499 5536 379,792
Exchange difference BEEN
arising on translation  HEAFEEMR
of operations of EEZEAEE
overseas subsidiaries - — - 1,681 — 1,681
Share premium cancelled EIEERZA 2
on share repurchased  &(EHH (3,331) — — — — (333
Exercise of warrants TRAREE 8 - - - - 8
New issue of shares BAHR 30,000 — — — — 30,000
Net loss for the period A HFE#E - - - —  (27,754) (27,754
AL30 September 2001 RZ=FF-%F
NAZtH 353,002 39,145 16,225 (5,818  (22,218) 380,396
Exchange difference BEEN
arising on translation @A FEE
of operations of EEZERER
overseas subsidiaries - — - (2,050) — (2,050)
Realised upon deemed ~ H{EHE N B
disposal of a subsidiary AR ET — — (30) 23 30 23
Net loss for the period A HFE#E - - — —  (104,623) (104,623)
At 31 March 2002 e S
ZA=t-H 353,062 39,145 16,195 (7,845 (126,811) 273,746
Exchange difference BEEsN
arising on translation B FEEM
of operations of EEZERER
overseas subsidiaries — — — 170 — 170
Net loss for the period ~ AHFER — — — — (94,029 (94,029)
AL30 September 2002 RZFE=F
MNAZ+H 353,002 39,145 16,195 (7,675)  (220,840) 179,887

28



S

\ / ‘r NT 2 M R B
e 2000
Asia Tele-Net and Technology Corporation Limited




