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INTERIM RESULTS

The Board of Directors (“the Board”) of Ananda Wing On Travel
(Holdings) Limited (“the Company”) announces the unaudited results
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 September 2002 together with
comparative figures for the corresponding period in 2001 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2002

Turnover
Direct operating costs

Gross profit
Other operating income
Distribution costs
Administrative expenses
Amortisation of goodwill
Allowance for short term investment deposit
Allowance for advances to a
service supplier
Allowance for irrecoverable trade debts

Loss from operations

Finance costs

Share of results of associates

Gain on disposal of subsidiaries

Loss on deemed disposal of a
subsidiary

Unrealised holding loss on
other investments

Provision for profit warranty upon partial
disposal of subsidiaries

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Net loss for the period

Loss per share
— Basic

— Diluted
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Six months ended
BEAA=1THLXEA

30.9.2002 30.9.2001
—EBCF —TT—F
HK$'000 HK$'000
(unaudited) (unaudited)
NOTES FH T &
M2k (REBER) (R &)
927,319 1,122,849
(829,463) (991,926)
97,856 130,923
11,234 8,887
(18,590) (33,840)
(117,506) (144,435)
- (3,995)
15 (23,000) -
- (47,263)
- (9,877)
(50,006) (99,600)
(7,218) (6,677)
(14,258) (17,232)
97 2,373
(1,809) -
(93) (3,240)
4 - (3,885)
(73,287) (128,261)
6 (419) (2,656)
(73,706) (130,917)
1,236 (2,136)
(72,470) (133,053)
7

(0.46) cents (1.57) cents

(0.46) cents N/A
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CONDENSED CONSOLIDATED BALANCE SHEET HHEGSSEEEER
At 30 September 2002 AR R_FRA=1+1H
At 30.9.2002 At 31.3.2002
R-ZZ-F R-ZBE_F
AA=+8 =A=+—-~
HK$'000 HK$'000
(unaudited) (audited)
NOTES % FE L
W 32 (REER) (EZ)
ASSETS AND LIABILITIES EEREE
Non-current assets EMEEE
Property, plant and equipment ERY Y L 9 255,096 257,233
Investment property "EME 1,230 1,230
Interest in associates BT { B & 2 B #E 2 105,161 118,196
Other long term investments HERERE 70,500 70,500
Deposit for acquisition of an investment Wi —IBIRE 2 & 10 60,000 -
Long term investment deposits RHEETS 11 110,487 24,887
Goodwill on acquisition L B BT B 2 A
of subsidiaries EEZEE 12 13,232 -
Investments in securities BERE 22,626 22,626
638,332 494,672
Current assets MENE B
Inventories FE 1,186 1,517
Amounts due from related companies JEUL R E N T FE 10,910 271
Amounts due from associates JE L B o N B R 19 3,183
Trade and other receivables BE 5k HEAMERFKIE 13 503,142 505,979
Loan receivables fEUW B 14 144,524 110,200
Short term investment deposit HHERER S 15 - 28,000
Investments in securities BEEEE 6,090 175
Tax recoverable A Yy B F1E 842 782
Pledged bank deposits EEFRITER 801 2,019
Trading cash balances BB EH 822 694
Bank balances and cash RITEBEES 221,840 10,754

890,176 663,574




Current liabilities

Trade and other payables

Tax payable

Amounts due to associates

Loans from related companies

Amount due to related companies

Provision for profit warranty upon
partial disposal of subsidiaries

Obligations under finance leases and
sale and lease back arrangements
— amount due within one year

Borrowings — amount due within one year

Net current assets
Total assets less current liabilities
Minority interests

Non-current liabilities
Borrowings — amount due after one year
Obligations under finance leases and
sale and lease back arrangements
— amount due after one year
Deferred taxation
Convertible notes

Net assets

CAPITAL AND RESERVES

Share capital
Reserves

Shareholders’ funds
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NOTES
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16

17

18

18

19

At 30.9.2002 At 31.3.2002
R-ZZTE=-F RZTT_F
hB=+8 ZA=+—H
HK$'000 HK$'000
(unaudited) (audited)
T % L % T
(REER) (&= z)
240,891 174,156
61 291
21,316 18,116
28,984 -
8,378 7,241

- 10,000

9,103 8,079
27,185 225,802
335,918 443,685
554,258 219,889
1,192,590 714,561
- 18,173

24,578 30,183
14,138 10,346
8,510 8,525
254,125 -
301,351 49,054
891,239 647,334
183,167 90,813
708,072 556,521
891,239 647,334
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

ERARERREREZH X

BHE_EE-_HSHAA=F+HExMEAH

For the six months ended 30 September 2002

Investment
property Asset Accumulated
revaluation  revaluation profits
Share Share Special reserve reserve  Translation ~ Goodwill  Statutory (losses)
capital  premium reseve  RENE EE reserve reserve  reseves  RiEA Total
Bx  BBEE  HEEE  EGEE  EREE  ERRE  BERE  iEEG (E#) fit
HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$000  HK$000  HK$000
FHA FHA FEL FEL FEL FEL FEL Tk iE 3 iE 3
At 1 April 2001 RZEE-EMA-R 79013 706,29 55,554 605 3,248 (476) (15,078) 121 305,746 1,185,029
Issue of shares kb 11,800 89,000 - - - - - - - 100800
Transfer to accumulated HENE BER
profits upon disposal of property, FERERZ
plant and equipment Zitgdl - - - - (3,066) - - - 3,066 -
Exchange difference arising on translation BERMARERRR
of financial statements of operations outside EEERANEREDL
Hong Kong not recognised in income statement EREE - - - - - (598) - - - (598)
Reserve released on disposal of subsidiaries HEMBLARER ER - - - - - - (464) - - (dp4)
Net loss for the period THHERSE - - - - - - - - (133053)  (1330%3)
At 1 October 2001 RZF5-51+F-H 90813 795,29 b5,504 605 182 (1,074) (15,542) 121 225,759 1,151,714
Deficit arising on revaluation of ERRENER
investment property EEVEE - - - (32) - - - - - (32)
Exchange difference arising on translation of BEBNAHBERR
financial statements of operations outside Hong Kong EEVERER - - - - - 812 - - - 812
Amount of recognised gains (losses) not recognised AEhaREA BB
in income statement Bil(B%) - - - (32) - 812 - - - 780
Transfer to accumulated profits upon disposal HENE BERZER
of property, plant and equipment BREZHET - - - - (182) - - - 182 -
Impairment loss recognised in respect of goodwill BREHBAAMERL
reserve arising from acquisition of subsidiaries AEREHESE - - - - - - 7103 - - 7,103
Impairment loss recognised in respect of goodwil RRE-RRENANREL
reserve arising from acquisition of an associate AERENESE - - - - - - 8439 - - 8,439
Net loss for the period THHERSE - - - - B - - - (520,702)  (520,702)
Transfer E2 - - - - - - - 2 (29) -
At 1 April 2002 W-EE-_ENA-H 90,813 795,296 55,554 573 - (262) - 150 (294790) 647334
Issue of shares kb 94211 231,264 - - - - - - - 3547
Issuing expenses LT - (2,762) - - - - - - - (2,762)
Repurchase of shares BERH (1,367) (4,039 - - - - - - - (5,39)
Exchange difference arising on translation of BEBMAHEREES
financial statements of operations outside BRES R
Hong Kong not recognised in income statement ERZE - - - - - (1,018) - - - (1,018)
Reserve released on disposal of subsidiaries HENBLARER 2GR - - - - - (68) - - - (68)
Reserve released on deemed disposal BRALE-RHBLARE
of a subsidiary BhEE - - - - - 644 - - - 644
Net loss for the period rHEERTE - - - - - - - - (724700 (72470)
At 30 September 2002 RZBE-EAR=1H 183,167 1,019,759 55,554 573 - (704) - 150  (367,260) 891,239




CONDENSED CONSOLIDATED CASH FLOW STATEMENT BHEERERER

For the six months ended 30 September 2002

NET CASH USED IN OPERATING ACTIVITIES

NET CASH USED IN INVESTING ACTIVITIES

NET CASH FROM FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE PERIOD

EFFECT ON FOREIGN EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS AT END
OF THE PERIOD

ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS

Bank balances and cash

Bank overdrafts

RE_ERE-_HHLA=Z+HLSEA

Six months ended
BEAA=+HLEAREAR

30.9.2002 30.9.2001
—B2=F —EEF
HK$’000 HK$'000
(unaudited) (unaudited)
T % L F % T
(REER) (REEERZ)
ARREEBZHEFE (33,683) (200,294)
ARBRETBH 2R FE (102,555) (102,707)
METHAE2RESFE 414,514 121,481
ReRBESEEEHZ
B ORd) F88 278,276 (181,520)
HMUZzEER
He%EHEER (56,969) 129,465
IEEEEHTE - 10
BMAZEER
HE&EEER 221,307 (52,045)
ReRRESEEER
HEER DA
RITEBRER S 221,840 13,546
HRITBEXZ (533) (65,591)

221,307 (52,045)
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NOTES TO THE CONDENSED
FINANCIAL STATEMENTS

5 B B 5 R 2R BT AE

BEZRE=_FHA=+A1L~EA

For the six months ended 30 September 2002

1. BASIS OF PREPARATION mBLEE
The condensed financial statements have been prepared in ERMBERERDBEEESGTMAGRM 25T
accordance with the Statement of Standard Accounting Practice EERE2LW [F U BRE I REBBERH
No. 25 “Interim Financial Reporting” issued by the Hong Kong FrAEBR AR (THEAZFT)) 38 25 L #R Bl 8% 1638
Society of Accountants and with the applicable disclosure ZHRBERAMBR
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

2. PRINCIPAL ACCOUNTING POLICIES EFEGIERE

The condensed financial statements have been prepared under
the historical cost convention, as modified for the revaluation of

certain properties and investments in securities.

The accounting policies adopted are consistent with those followed
in the Group’s annual financial statements for the year ended 31

March 2002, except as described below.

In the current period, the Group has adopted the following new
and revised Statements of Standard Accounting Practice (“SSAP”s)

issued by the Hong Kong Society of Accountants:

SSAP 1 (Revised)
SSAP 11 (Revised)
SSAP 15 (Revised)
SSAP 25 (Revised)
SSAP 34

Presentation of Financial Statements
Foreign Currency Translation

Cash Flow Statements

Interim Financial Reporting

Employee Benefits

The new and revised SSAPs have introduced revised disclosure
requirements which have been adopted in the condensed financial
statements. The adoption of the above SSAPs has had no significant

effect on the results for the current or prior accounting periods.
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G EBERE25 (EER]) PHEBRS
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BAM KRR RO REET S BB ER
FRSIAZ BIERTREER A - Iy L & 5 BB E
A0 R S AR BRI sl SA T & 5T B R 2 A R AT
N2 &



3.

SEGMENT INFORMATION
(a) Business segments

For management purposes, the Group is currently organised
into two operating divisions — travel and related services, and
transportation services. These divisions are the basis on which
the Group reports its primary segment information.

Principal activities are as follows:

Six months ended
30 September 2002

Turnover
External sales
Inter-segment sales

Inter-segment sales are
charged at prevailing
market price.

Results
Segment results

Interest income

Other operating income

Unallocated corporate expenses

Allowance for short term
investment deposit

Loss from operations
Finance costs
Share of results of associates
Gain on disposal of subsidiaries
Loss on deemed disposal of
a subsidiary
Unrealised holding loss on
other investments

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Net loss for the period

3. 2EE&ER
(a) ¥% 28

RABERER  AEBEBAMAMAER
D DRI RKRE RARRE RS REER
e AEEREASDBEELRTIESR

R o
FEEXBEHOT
Travel and
related Transportation
services services Elimination  Consolidated
)ii3:33
HE B R EER® ¥ 85 wE
HK$'000 HK$'000 HK$'000 HK$'000
T # T T # T # T T BT
BE-ZZE-FNA
=+RHIEAREA
HONEE 837,793 89,526 - 927,319
BAEHE - 16,094 (16,094) -
837,793 105,620 (16,094) 927,319
BRMEEE
ERAMEME-
ES
DEEE 1,860 (5,289) - (3,429)
MEWA 8,844
Hfth & & YA 2,390
Ao EERAE (34,811)
RHRAEI® 2
B (23,000)
K E R (50,006)
B & B AR (7,218)
EIEEE N R 2 ¥ B (14,258) - - (14,258)
HEWE QR AT 97
WAR B E — RS
RNEIZEBE (1,809)
BEHMEREZ
REBERE (93)
bR B AT RS 18 (73,287)
18 (419)
REt D BUR R #E %5 A B 18 (73,706)
DERE R 1,236
HAE 1B 5 (72,470)
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3. SEGMENT INFORMATION - (continued)
(a) Business segments — (continued)

3. 27EEHR- (8

(@) ¥B¥o¥—- (&)

Travel and
related Transportation

services services Elimination  Consolidated
RER
AE BA AR 75 FER® E3f] wa
HK$'000 HK$'000 HK$'000 HK$'000
T &L FH T THE T T#HT
Six months ended BE-ZZ—-FhA
30 September 2001 =+HIEXEA
Turnover =3
External sales HINHE 1,023,765 99,084 - 1,122,849
Inter-segment sales BRIREE - 40,881 (40,881) -
1,023,765 139,965 (40,881) 1,122,849
Inter-segment sales are fEREEEREA
charged at prevailing mEMER-
market price.
Results E
Segment results DEEE (25,327) 5617 - (19,710)
Interest income B WA 7,070
Other operating income HipZEUW A 1,817
Unallocated corporate expenses K% Bl (> FH X (27,642)
Amortisation of goodwill B (3,995)
Allowance for advances to a BRF—ERB
service supplier HpEn 2 B (47,263)
Allowance for irrecoverable ==
trade debts 18 2 B (9,877)
Loss from operations K B 1E (99,600)
Finance costs B & R AR (6,677)
Share of results of associates JE(RBE & N B 2 E4E (17,232) - - (17,232)
Gain on disposal of subsidiaries ~ H &M B Q& 2 &7 2,373
Unrealised holding loss on BEAEMEE
other investments REIREE (3,240)
Provision for profit warranty HE M B R RS0
upon partial disposal of 1 75 B 2 0m
subsidiaries IRBRE (3,885)
Loss before taxation bR RIS 18 (128,261)
Taxation B8 (2,656)
Loss before minority interests Rt L EBRER
Al &5 18 (130,917)
Minority interests DR R = (2,136)
Net loss for the period BN ES 18 5 5R (133,053)

(b) ARAEEOBALzEXBLFEREE

(b) No geographical segments have been presented as over 90%
of the Group’s turnover and results was derived from Hong & I ERE 27 e

Kong.



PROVISION FOR PROFIT WARRANTY UPON PARTIAL
DISPOSAL OF SUBSIDIARIES

During the year ended 31 March 2001, the Group disposed of its
25% interest in Trans-Island Limousine Service Limited (“Trans-
Island”) for a consideration of HK$40,000,000, which would be
adjusted in the event that the average audited net profit after
taxation and extraordinary items of Trans-Island and its subsidiaries
for the two years ended 31 March 2002 was less than
HK$24 million up to a maximum of HK$10,000,000. The amount
represented the provision recognised during the six months ended
30 September 2001 which, together with the reversal of the deferred
income arising from the disposal of HK$6,115,000 as determined
in the year ended 31 March 2001,
provision of HK$10,000,000 in the consolidated balance sheet as
at 31 March 2002.

resulted in an aggregate

In July 2002, the Group entered into a share sales agreement to
acquire the 25% interest in Trans-Island. At the completion of this
transaction, the provision for profit warranty was released and netted

off in arriving at the amount of goodwill arising on acquisition.

DEPRECIATION AND AMORTISATION
During the period, depreciation of HK$12,401,000 (HK$19,384,000
for the six months ended 30 September 2001) was provided in

respect of the Group’s property, plant and equipment.

No amortisation of goodwill on acquisition of 25% interest in Trans-
Island has been provided in the condensed financial statements

as the amount involved was immaterial (Note 12).

The goodwill amortised in 2001 represented goodwill arising on
the acquisition of 60% interest in a subsidiary in July 2001 which
had subsequently been disposed in August 2002. A provision for
impairment loss on the unamortised balance of goodwill had already

been made and recognised in the year ended 31 March 2002.

4.

i B 2 5] BB 40 R = B 2 e R AR =
BB
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JAfX 840,000,000 THEERRBIEFR A
A([RB) 225% s - HRE-ZT-F=f
S+—BIMEFE RERAMBARZTY
1B IR B A5 ROR B 1% 48 F 2 524,000,000
TC o BUSR (B 2 59 % 08 £ 75 7 110,000,000/
T REEARBE-TT-FAASTALRN
AR 2 BE - M EREREE
SASH - RLEFEMRRMLHEFANEL
26,115,000 TELHA - BHE-BR_4F=
A=zt -B2GAdEABRTARE
410,000,000/ 7T 2 # & -

T —fF

REZZFZ-FER AEEFEF RO HER
BUWBIRE 225% M - EZ X HTEME - A
RERBCHEFTERRBMEL 2 BHERRER
HH -

TEREHE

BN EEAEE2ME  BERRBZNER
12,401,000 T (HE-_TT—FNLA=+HIE
~fE A ¢ 19,384,000/ 7T) °

HRBBERE Z25% My R 2 BEHHD R
EA - F U0 R4 B B 75 ¥R R At sL B2 (e
3£12) o
—EE-FEZHEEEEN_TT-FLAK
BB ARZ60%EaMEEZHE - %M
BRABAERENR-_ZZ_F/N\AEL - BREH
BEEBRZREBRERBE_TT _F=A=
TBHLEFERBELHER -
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6. TAXATION 6. BiE
Six months ended
BZEABA=1+HLAEA
30.9.2002 30.9.2001
—sE-%F —zT—5
HK$’000 HK$'000
T#H T & T
The charge comprises: S HEE:
Hong Kong Profits Tax BEAENEH 13 -
Taxation in other jurisdictions Hha) AR TIE 32 20
Deferred taxation IR REFIH - 2,046
45 2,066
Share of taxation attributable FEMR L AR 2 TR
to associates:
Hong Kong Profits Tax BEAEMNEB 151 193
Taxation in other jurisdictions Hiha) AR IE 223 397
374 590
419 2,656
Hong Kong Profits Tax has been calculated at 16% on the estimated BERFEF AR 2 A ERBBFIZ16% 25
assessable profit for the period. KEHE o
Taxation in other jurisdictions is calculated at the rates prevailing HEMALEEERIBDIES AEER 2RI R

in the respective jurisdictions. g



10.

LOSS PER SHARE

The loss per share is calculated based on the net loss for the
period of HK$72,470,000 (HK$133,053,000 for the six months
ended 30 September 2001) and the weighted average
of 15,600,810,120 shares (8,494,869,683 shares for the six months
ended 30 September 2001) in issue.

The computation of diluted loss per share figure for the six months
ended 30 September 2002 does not assume the conversion of
convertible notes issued in April 2002 since their conversion would
result in a decrease in loss per share for the six months ended 30
September 2002 and there were no other potential dilutive securities
in existence for the six months ended 30 September 2002. There
were no potential dilutive securities in existence for the six months
ended 30 September 2001.

DIVIDENDS

The directors do not recommend the payment of any interim
dividend for the six months ended 30 September 2002 (nil for the
six months ended 30 September 2001).

ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT
During the period, the Group spent HK$12,406,000 (HK$6,889,000
for the six months ended 30 September 2001) on property, plant

and equipment.

DEPOSIT FOR ACQUISITION OF AN INVESTMENT

During the period, the Group paid a deposit of HK$60 million to
an independent third party to acquire the interest in a co-operative
joint venture which will develop and operate a hotel in Guangdong,
the People’s Republic of China (“PRC”).

10.

BREE

BGRB8 Ty IR B N &5 1B % 58 72,470,000 T
(BE-ZTZT-—FHALA=Z1+8 I XE
A+ 133,053,000 T ) K& it F 5 H
15,600,810,1200k E #& 17/ fn (BE —TZT—F N,
A=+8I1N1EA : 8494,869,683M%) &t & -

BE_ZTTZ_FAA=THIEXNEAZERES
BEZAERRYEL AR -_TT_FHAET
ZHMRERE - WBHRNET AR RERE
TEECHFAA=ZTHERNEARZEREE -
REZE-ZZ_FHA=ZTHIEAREAR - B&
FREMAECESERZES - REBEE-ZT
—FAA=ZTHIEARERALEEREBEHRE
ERZES -

R E
ESTRBERBEEE_TZ_FAA=THILER
BAZHHRKRE (BEZ_ZEZ—FAA=THLE
NER )

VX BBERRERE

HR - AEERYE  #BERRETEBZXES
12,406,000 7T (BE-FT—F A A=+A1F
AME A : 6,889,000 7T) °

BE-EHREZT €

HAP9 + 7k % B3 £60,000,000/8 7T 2 7] & F B L
B=E - URB-MAFa BT EN  %E
¥HERBEREE MNP EARLME ([
H)) EREZEE -
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LONG TERM INVESTMENT DEPOSITS

During the year ended 31 March 2002, the Group entered in an
agreement to acquire a company which holds a right to acquire a
60% interest in Luoyang Golden Gulf Hotel Co., Limited whose
principal asset is the Golden Gulf Hotel in Luoyang, the PRC, for a
consideration of HK$174,600,000. As at 31 March 2002, the Group
paid deposits together with related expenses amounting to
HK$89,487,000, against
HK$64,600,000 was made,
HK$24,887,000 stated in the consolidated balance sheet. The

transaction was completed during the period and the acquired

which impairment loss of

resulting in an amount of

company became a subsidiary of the Group. On 22 July 2002, the
Company together with other parties entered into a series of
agreements with Rosedale Hotel Group Limited (formerly known
as China Land Group Limited) (“Rosedale”). One of them was to
dispose of its interest in the aforesaid subsidiary for a consideration
of HK$110,000,000 which was satisfied by 366,666,666 new shares
of Rosedale. The transaction has been approved by the
shareholders of the Company in the special general meeting held
on 28 October 2002.

In addition to the above 366,666,666 new shares in Rosedale, the
Group also subscribed for 1,000,000,000 shares in Rosedale at a
price of HK$0.30 per share amounting in aggregate to a total
consideration of HK$300,000,000. The transaction has been
approved by the shareholders of the Company at the special general
meeting held on 28 October, 2002. As at the date of this report,
the Group holds 49.3% interest in Rosedale.

GOODWILL ON ACQUISITION OF SUBSIDIARIES

The amount represents the goodwill arising from the acquisition of
a 25% interest in Trans-Island sold in 2001 at a consideration of
HK$40,000,000 after taking into account the profit warranty as set

out in note 4 as part of the transaction during the period.

11.

12.

RRER &
REE-—FE-F=A=+—BILFER A%
[ 37 ST 145 2 bA X 8 174,600,00078 TT 4 i — B A

Bl RARARKERGRKERBEERAR
(EFEBERUNFEIRET 2 2 KEKERE)
Z60% R c RZET-_F=-A=1+—A  &&
B 2 57 & 2 [F] 45 B8 79 2. 89,487,000/% 7T+ 1Bk
64,600,000/ LR E 51812 » 24,887,000/ 7
ZEHEAGAEEABRAR X ZERER
TR TR Z ARIERABAEENBAR - 1
—EE-F+A-+=-H AARRHMALR
Rosedale Hotel Group Limited (A7 f& China Land
Group Limited) ([JARE]) FI L ZE i o A —
T8 15 5 5 8 B LAR {8 110,000,00078 7T & A& &
ER kBN ERAR 2R - KE
LA 366,666,666/% 30 BB # ik (7 7 o AR A A IR ER
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13.

14.

15.

TRADE AND OTHER RECEIVABLES
Included in trade and other receivables are trade receivables of
HK$25,903,000 (At 31 March 2002: HK$28,523,000) and the

aged analysis of the trade receivables at the reporting dates is as

follows:

0 - 30 days 0ZE30H

31 - 60 days 31HZE60H
61 — 90 days 61HZE90H
Over 90 days 90H KA £

The Group allows an average credit period of 60 days to local

customers and 90 days to overseas customers.

LOAN RECEIVABLES

During the period, the Group provided loan facilities to certain
overseas companies and individuals to earn interest. At 30
September 2002,
HK$44,324,000 relating to such facilities.

loan receivables included balances of

SHORT TERM INVESTMENT DEPOSIT

During the period, the directors reviewed the carrying amount of
the short term investment deposit and considered that its
recoverability is remote. Accordingly, the amount was fully provided

for in the condensed financial statements.

13.

14,

15.

B RHEMERKE
S 5 K H it e YRR £ 95 & $125,903,000%
TZESEBER (R-_BE-_F=A=+—
B : 28,523,000/ 7T) * il % % & 5 M R R
SHAZERIMMT -

At 30.9.2002 At 31.3.2002
R=-ZBB-F R_ZTT_F
hB=+H =RA=+—H
HK$’000 HK$°000

F# T T &L
13,897 19,875
6,124 4,803
2,956 2,005
2,926 1,840
25,903 28,523

AEBHBTAMER LBINEP Z FHRESS
Al /60H &90H o

FE W & 5K

BN AEERHERERETE TEIRAR
ATUHBAE - R-FT-FAA=FE B
BEEMRSERABEZEREREH
7%44,324 000 7T °
BBRET €

BN BEECRAEHRETL2REE  RA
AREARCEZ EREN - it - BEBHHN
B R A EH 2 B -
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16. TRADE AND OTHER PAYABLES 16. EZ R HM BRI
Included in trade and other payables are trade payables of FIANE 5 & E b & FIE B8 55 & 874,293,000
HK$74,293,000 (At 31 March 2002: HK$87,255,000) and the BTz ESRENER(R_TET_F=A=+—
aged analysis of the trade payables at the reporting dates is as H : 87,255,000 7T) @ M%EE HENMNERHR
follows: ERAZKERAIMMAT -
At 30.9.2002 At 31.3.2002
R-ZZZ-F R-ZZEZE_F
nA=+8 ZA=+-8
HK$’000 HK$'000
T TR
0 — 30 days 0Z30H 27,513 31,139
31 - 60 days 31H&E60H 19,253 14,051
61 — 90 days 61H ZE90H 13,840 2,471
Over 90 days 90H M E 13,687 39,594
74,293 87,255
17. LOANS FROM RELATED COMPANIES 17. BERARER
Following the appointment of the new directors of the Company ZHEERARFTRANAFEEFES - REZEH
during the period, loans from companies controlled by the new EEERFARCEREBR_TE_F=A=1+—
directors have been classified from borrowings as at 31 March AzEE BAZTSZ-_FhLA=+TRHZEER
2002 to loans from related companies as at 30 September 2002. AER -
18. BORROWINGS 18. & &
During the period, the Group repaid borrowings of approximately B - AR5 B B R E {5 B 49175,000,0007 T ©

HK$175,000,000.



19. CONVERTIBLE NOTES

Convertible notes AR EE
Less: Conversion into shares B Rk,

During the period, the Company issued convertible notes amounting
to HK$370,000,000. The convertible notes carry interest at 2%
per annum and are repayable within two years. The holders of the
convertible notes have the right to convert on any business day
the convertible notes into new shares of the Company at any time
and from time to time during a period of two years from the date
of issues of the convertible notes, at an initial conversion price of
HK$0.032 per share, subject to adjustments. Upon full conversion
of the outstanding convertible notes at 30 September 2002, a total
of 7,941,395,000 shares of the Company will be issued.

19. AR R &

At 30.9.2002 At 31.3.2002
R-BE-F A S
hABA=+H =A=+—H
HK$'000 HK$'000

% T T &
370,000 -
(115,875) -
254,125 -

B - AR R #1718 {E370,000,000/% JT 2 A #2
BERE - ZETRBRRBERFNE 2B ELA
RMERERER - TRREESEAFERAT SRR
SRBTEREMFZA - BER R TERNEAZE
¥ RREHIBEGH0.0328 7T (A T LA T )
AR R B LB AR B 2 HR - EZ@
TERZZBZ-_FNA=ZTHZRTERAIBRRKRE
B ARREGAEETTE $£7,941,395,0008 7 o
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20. CAPITAL COMMITMENTS 20. EXREE
At 30.9.2002 At 31.3.2002
R-ZZ2-F R-ZTT_F
fAA=+A =ZA=+-8”
HK$'000 HK$'000
% T THE T
Capital expenditure contracted for BEAKERR
but not provided in the financial M m R
statements in respect of: ZEARRAL:
Investments wE 5,000 85,600
Property, plant and equipment LERY & 3,620 10,816
8,620 96,416
Capital expenditure authorised but not EEREER
contracted for in the financial NI R R E S
statements in respect of: HESPA-¥: NG E
Property, plant and equipment bER TN 4,148 -
21. DISPOSAL OF SUBSIDIARIES 21. HEWEB QT
The subsidiaries disposed of contributed insignificant effect to the EHEZHBAREAMEREFRAZRNEER

Group’s turnover, results and cash flows for both periods. BED EERRERBVETRNEATE -



22. POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, the following significant

transactions took place:

(a)

(b)

(c)

The Group, in relation to the disposal of the interest in a
subsidiary holding Luoyang Golden Gulf Hotel Co. Limited
whose principal asset is the Golden Gulf Hotel as mentioned
under note 11 above, gave an undertaking to Rosedale to
indemnify them against any loss they may suffer as a result of
failure to transfer the land use right to the subsidiary including
the payment of any land premium payable for such transfer.
It is estimated that the land premium for such transfer would

be approximately RMB39.7 million.

On 11 December 2002, the Group entered into an agreement
with the joint venture partner for a joint development of a
piece of land in Chengdu, the PRC, to withdraw from the joint
venture project entered into in 2001. Under the agreement,
the joint venture partner will transfer the titles of a total of
approximately 3,000 square meters of commercial areas and
car parking spaces in a commercial building in Chengdu, the
PRC, to the Group in satisfaction of the deposit of
HK$70,500,000 paid for the joint development project in 2001.
The amount to be settled through this arrangement will be

based on the professional valuation of the properties.

On 13 December 2002, the Group entered into an agreement
with a borrower, who purchased certain properties of the Group
during the year ended 31 March 2002, to settle a sum of
HK$77.2 million due to the Group. The amount owed arose
from the aforesaid property transactions and has been
classified under loan receivables as at 30 September 2002.
Under the agreement, the borrower will transfer its holding of
a 26% interest in a property company incorporated in Guangxi,
the PRC, to the Group to settle the aforesaid sum owed. The
amount to be settled through this arrangement will be based
on the professional valuation of the property interests in the

property company to be transferred.

HHBRBHR
REERBRLETTIERRS

(a)

(b)

(c)

AEBRBENEE EXHELLR - —
FAERGSKERNEEERAR (ZRARAZ

TREERTKENERE) 2MBRR
mim I AR MR KEEELIMER
BTZMBAR  NEBSBEERR

SXZEMERX ERXNERNAREER
MEfzti® - Bt ERER2 LS
%)/ AR #39,700,0007T ©

WZTBE_HF+-_A+—H8 AEHH

BOEBHAI LGS BHEAEERAZ
BHER T -FMiILz B BRAELR
hERHT B & EIRE - RIEZ

B AL DEBEE S AR BEKE
T—IEEEARENA - EEL3,000F 75K
BETRREESZERERTAER
ERERENTZ T —FAEHEER
2 #]4:70,500,000/ 7T ° MBLHE TR X
HzeBHEREBWE BEMEMm

st
(=
B

WNZBE-HF+-_A+=0 AEHHE—
2

URBE-_ZTE_F=A=+—HIFE
NBAREEETHMEZERART LR
= OB BB RALEE 277,200,000/ 7T °

BERFRELIMERS  YEHHER
RZZEZE_FANA=Z+THZEWRER - B
BEamE  BERASHEREZ —HESD
BEFEMA L 2 ME R R 2 26% R

TAKE UM ERRK - WBRHT
BN zeE  DERBERSEEE

MELRZMEER 2 FEMHEMAH
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REVIEW OF FINANCIAL RESULTS

The Group’s turnover for the six months ended 30 September 2002
totalled to HK$927.3 million, represented a decrease of 17.4% from
HK$1,122.8 million over the same period of last year. This decrease
was attributable mainly to travel and related services which accounted
for 95.1% of the shortfall of HK$195.5 million against that of last year.

The Group’s unaudited consolidated loss for the six months ended 30
September, 2002, attributable mainly to outbound package tours,
corporate expenses and the allowance made for short term investment
deposit was HK$72.5 million. This represented an improvement of 45.5%
from the loss of HK$133.1 million last year. This tremendous
improvement was resulted from the implementation of effective cost
controlling measures and non-recurrence of the allowance made last
year on advances to a service provider and on irrecoverable trade debts
which totalled to HK$57.1 million.

TRAVEL AND RELATED SERVICES

Number of participants decreased across the board following the “911”
event, the inundation occurred in Europe and the Mainland China. As a
result, turnover of this business segment for the six months ended 30
September 2002 was HK$837.8 million, represented a decrease of
18.2% over the HK$1,023.8 million last year. However through tighter
cost controlling measures and without having similar allowance made
last year on advances to a service provider and on irrecoverable trade
debts, the results of this segment achieved a profit of HK$1.9 million in

contrast to the loss of HK$25.3 million reported last year.

TRANSPORTATION SERVICES

Facing the fierce competition on cross-border coach business, the
performance of this segment continued to be weak during the first six
months of the current financial year. Turnover of this business segment
was HK$89.5 million, represented a decrease of 9.6% from that of last
year. The results of transportation services during the six months ended
30 September 2002 was a loss of HK$5.3 million (2001: Profit of
HK$5.6 million)

Bt ¥ XK E B
BE-SZ-_FAA=+tRLAEA AEEZE
% %3 5927,300,000 T - BEFAMBEE
#1,122,800,0008 7T F#£17.4% © B ¥R K F R
N £195,500,0008 7T+ F RN RABRE RS - 15
ABEEEEEL95.1%

BE-ZZ-FAA=TRHERNEAREER Z KRR
1% 518 /5 72,500,00008 7T © £ B2 MR IMEERTTE X
% bERXERERRETSREREN  D8E
F 18 2 133,100,000/ 7L & 45.5% © 518 A8 W=
ZETERARKNEEEN T RMZ RAEGIEE - A
REFHRBHERRRR AT HROE ZEERA KR
557,100,000/ 7T 2 15 R AN AR SR o

hie 3 K A8 B8 AR 3%

BRBEAETA——]=M4  BUNRPBEAREHAZKER
BLUAKR - 2MEABEZE K SRASREBRE
=TT HF A=+ H LR E A $15837,800,000%
TLZEEE  WAFRMZ 2% #1,023,800,000/8 7T
T#18.2% - AT - ARAKEE T EEBZKA
EHIEHE - AREFRBRBEERBEREAATREE
SBEEZRBELTENAABER  MBASREBZ
FAEENIF1,900,000/8 T A - 488 = 5 7 H RIS 1S &
825,300,000/ 7T °

EER®%

BN AR EE A A MRARE L R RFRE
BE BHADERBZRRBETR - A5 REH
2 ¥ 589,500,000 T + BEF T 2.6% - HE
—EE-FAASTALAEA  RERBZEES
&5185,300,000% 7T (ZZEF — 4 : & 75,600,000/

TT) °



ASSOCIATED COMPANIES

The associated company in Harbin continued to report an operating
loss. The Group’s share of loss of this company for the six months
ended 30 September 2002 was HK$14.6 million (2001: HK$17.6

million).

MATERIAL ACQUISITIONS AND DISPOSALS
On 22 July 2002, the Company has entered into a subscription

agreement and a conditional sale and purchase agreement with
Rosedale. Under the agreements, the Company, or its nominee, agreed
to subscribe for 1,000,000,000 shares in Rosedale at a price of
HK$0.30 each for cash and to dispose of the entire interest in and
advances to a subsidiary holding a right to acquire 60% interest in a
hotel operated in Luoyang, the PRC for a consideration of HK$110
million which was satisfied by 366,666,666 new shares issued by
Rosedale. The subscription of new shares in and disposal of the
subsidiary to Rosedale had been approved by independent shareholders
in the Special General Meeting held on 28 October 2002 and were
completed on 2 December 2002.

On 24 July 2002, the Group has entered into a share sales agreement
with Comfort Group Ltd, the owner of 25% interest in Trans-Island to
acquire the 25% interest sold in 2001 at a consideration of
HK$40,000,000. The acquisition was approved by independent
shareholders in the Special General Meeting held on 6 September 2002.

LIQUIDITY AND CAPITAL RESOURCES
At balance sheet date, the Group’s total borrowings were HK$334.9

million which comprised loans from related companies of approximately
HK$29 million, bank loans (including bank overdrafts) repayable in one
year of HK$27.2 million, bank loans repayable over one year of
HK$24.6 million and outstanding convertible notes of HK$254.1 million

repayable in 2 years from the date of issue.

In April 2002, the Group has raised approximately HK$499.6 million to
reduce its debts and to finance its working capital and expansion plans
by the issue of 4,800,000,000 new shares for cash amounted to
HK$129.6 million and convertible notes of HK$370 million.

/NI
ERBEI B A ARBESEELSER - RE -2
“FENA=ZFTHIEAER  AEEELZBEERARZ

5 18 5 14,600,000% 7T (=2 E — £ © 17,600,000
BIT) °
EXRRBREEEERE

RZZEZFLtAZ+=B  AAREHBIIV—
REHZ L —OBRHEEHE - REBEZSHE
ARAIFERZABENRSEESR03E TR
f%1,000,000,0008% 30 A% {7 + I LA X /8 110,000,000/
THE-—HMBATz 2BEELBR(ZWBRARE
RWE—RETERE T EEZHE260%ER) -

BE LA 17366,666,666A% # A% (7 AT R(E - WUKRERE
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HERBHB 2RO LEEMNBLARTIHE  X5E
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7)IL§J§$&§$%/@
REER - AEE 2 EREEEL 5334,900,00078 7T

Hi B iERE R R B A29,000,000% T « HR—F
WEEZRITER(BFERITER) 27,200,000 7T

R —F 181838 2 IR1T E 524,600,000/ 7T & 7B 7 8
17 H HIRE M F 1B R 2 R 172 AT #R iR 52 4% 254,100,000
BT e
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On 31 May 2002, the Company has entered into three subscription
agreements with three subscribers to subscribe for 2,000,000,000,
500,000,000 and 500,000,000 shares respectively in the Company at
a price of HK$0.08 per share. The last two subscriptions have been
completed while the subscription of 2,000,000,000 shares in the

Company is not yet completed.

Given the abovementioned increase in capital base, the gearing ratio,
expressed as a percentage of total borrowings to shareholders’ funds,
reduced from 39.5% to 37.6% at the balance date.

The current ratio was also improved from 1.5 to 2.7 at 30 September
2002 attributable mainly to the abovementioned proceeds on issue of

shares and convertible notes totalled to approximately HK$579.6 million.

PLEDGE OF ASSETS
At balance sheet date, certain assets of the Group amounted to
HK$98.3 million (at 31 March 2002 : HK$125.8 million) were pledged

to banks and financial institutions for banking and leasing facilities.

CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 30 September
2002 and 31 March 2002.

CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business
transactions were denominated in Hong Kong dollars, US dollars and
Renminbi. As such, the fluctuation of foreign currencies did not have a

significant impact on the performance of the Group.

The Group shall continue to monitor closely its foreign currency exposure

and requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 September 2002, the Group has approximately 1,332 employees
of which 97 were stationed in the PRC and 24 in other overseas
countries. Competitive remuneration packages are structured to
commensurate with the responsibilities, qualifications, experience and
performance of individuals. The Group also provided training programs,

provident fund scheme and medical insurance for its employees.

W-EE-FRA=T—0  ARTHRR=fEMH
AT =1 R 3 - 1295 1R0.08% 7T 2 (B 14 5 B2
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The share option scheme of the Company approved by its shareholders
on 19 September 1997 was terminated on 3 May 2002 and replaced
by a new share option scheme being approved and adopted on the
same date. The new share option scheme is valid and effective for a

period of 10 years since the date of adoption.

BUSINESS REVIEW AND PROSPECTS

BUSINESS REVIEW

Travel and Related Services

For the six months ended 30 September 2002, the Group’s unaudited
consolidated turnover and loss attributable to shareholders amounted
to HK$927.3 million and HK$72.5 million respectively, representing a
decrease of 17.4% and 45.5% both compared to the corresponding
period in 2001.

A faltering global recovery and the depressed job market have dampened
consumer sentiment, and hinder any near term recovery in the travel
industry. These resulted in a decrease of people joining outbound tours
which drove down our turnover. Nonetheless, our new management
team has been able to achieve a healthy profit growth in this weak
economy and keenly competitive environment. Other reasons attributed
to this growth included efficacy in our Group’s spending on the cost of

sales and administrative expenses.

As to the Group’s inbound tours, passenger yield increased by 6%
compared to the same period last year. Notwithstanding the fierce
competition among the industry, the Group still recorded a profit in this

segment.

Transportation Service

One of the core businesses of our Trans-Island Group, cross-border
bus, reported an encouraging turnover growth compared to
corresponding period last year. Such increase is mainly attributed to
the rising demand in Shenzhen Express and Wing On Chinalink. The
turnover of the exclusive shuttle bus service directly connecting
Shenzhen Bao An International Airport and Hong Kong International
Airport and other urban areas in Hong Kong was increased by HK$3
million, representing a 163% increase compared to corresponding period
last year. Going hand in hand with Shenzhen Express, Wing On Chinalink
serves an excellent means for passengers travelling to different vicinities
in Guangdong Province. Also, by ceasing operation of the less profitable
routes and focusing on the profit making ones, our new management

played a vital role in this turnover growth.
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Notwithstanding the flourishing PRC economy, overall turnover in the
Trans-Island Group has been brought down slightly due to the escalating
numbers of competitors lured into the industry. It is worthwhile to
mention that during the period, our Trans-Island Group won a new
contract with one of the largest hotel groups in Hong Kong mainly for
the provision of shuttle bus service. Another core business of the Trans-
Island Group, Airport Hotelink, by effective utilization of its resources —
re-routing and increasing the bus frequency to cater for the present
needs, has sustained a steady income. As at 30 September 2002, over
40 hotels in Hong Kong were covered by our vast Airport Hotelink

network.

The cornerstone for survival and development of transportation services
is to ensure safety. In this respect, our Group has extensively developed
a set of stringent inspection procedures and strengthened the safety
control, which have effectively assured the safety of our transportation

services.

China Market

China’s policy of stimulating domestic demand had achieved positive
results as the domestic economy has increased exponentially especially
in the PRC inbound travel industry. For that reason, our 49% joint
venture company in Guangdong, Wing On International Travel Service
Co. Ltd. Guangdong, recorded a significant increase of 27% in the
number of participants in the PRC inbound tours as compared with the
corresponding period in 2001. Newly released figure from the Hong
Kong Tourism Board showed that number of visitors from the PRC in
this October has gone up by 68.4% compared to the corresponding
month last year. As a result of these developments, we are considering
the establishment of new joint venture travel agency in the PRC and
acquisition of domestic travel agencies with broad clientele base in the
PRC tour market in order to tap this positive development and to vie
with other industry players to capture a piece of the lucrative PRC

market.
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PROSPECTS

Our Group believes that, despite the positive developments in the global
economy, the international economic environment still faces various
uncertainties. The issue of whether or not the European, U.S. and
Japanese economies can successfully recover will have an extremely
significant impact on world economic trends. All these macroeconomic
problems are echoed in our Group’s decreased turnover which in fact

other industry players also suffered.

In comparison, due to the continued implementation by the PRC
Government of positive fiscal policies and steady monetary policies, the
escalating demand in the inbound tours of the PRC market is expected
to sustain. Also, with increasing trade between China and other parts of
the world following its accession to the World Trade Organization, together
with the liberation of gambling licence in Macau and the construction of
Walt Disney Theme Park in Hong Kong, more PRC visitors are expected
to come to Hong Kong. In light of this market condition, our Group has
already been and will continue to focus on the PRC market. Meanwhile,
we linger on cost base improvement, operational efficiency maintenance
and new itineraries exploration so as to take advantage of any opportunities
and challenges that may arise. With our expertise and far-reaching global
network in tour operation, the Group is optimistic in its future business
expansion in the PRC and is geared up to reap the benefits of such

expansion.

Over the years, our Group has met and overcome many challenges. We
have a team of extremely dedicated and talented staff and committed
shareholders. Under our new management’s leadership, we aspire to
undergo the current industry crisis in better shape than ever and we
are all set to resume the successful growth of our business once the

economic conditions improved.

OTHER MATTERS

Adoption of a New Share Option Scheme

At the Special General Meeting of the Company held on 3 May 2002,
the shareholders approved, among other things, the termination of the
existing share option scheme and the adoption of a new share option
scheme (“New Scheme”). The Listing Committee of the Stock Exchange
has granted its approval of the listing of and permission to deal in the
shares that are issuable pursuant to the exercise of the options granted

under the New Scheme.
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Under the New Scheme, the maximum number of shares in respect of
which options may be granted shall be such number which represent
10% of the issued ordinary share capital of the Company on the date of
approval and adoption of the New Scheme. Shares which would have
been issuable pursuant to options which have lapsed in accordance
with the terms of the New Scheme will not be counted for the purpose
of the 10% limit. Summary of the principal terms of the New Scheme
have been disclosed in the Company’s circular to shareholders dated 8
April 2002. No share option has been granted under the New Scheme

since its adoption.

Adoption of Chinese Name

At the 2002 Annual General Meeting of the Company held on 28 August
2002, the special resolution to approve the adoption of [ & 7k % ik #%
(# M%) AR A A as the Chinese name of the Company has been duly
passed. The Registrar of Companies in Hong Kong has approved the
registration of such Chinese name on 10 September 2002. There was
no change to the existing English and Chinese stock short name of the
Company used in the trading system of the Stock Exchange and no
replacement share certificates were required to be issued following the

aforesaid change.

CHANGE OF FINANCIAL YEAR END

The Board is pleased to announces that the financial year end of the
Group will change from 31 March to 31 December for the subsequent
financial years in order to coincide with the financial year end of China
Strategic Holdings Limited, the ultimate controlling shareholder of the

Company.

The next set of the audited financial statements of the Group after the
change of the financial year end will be prepared for the nine months
period from 1 April 2002 to 31 December 2002. The audited financial
statements of the Group for the nine months ending 31 December
2002 will be published on or before 30 April 2003.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2002, the beneficial interests of the directors and
their associates in the shares of the Company and its associated
corporations as recorded in the register maintained under Section 29 of
the Securities (Disclosure of Interests) Ordinance of Hong Kong (“SDI

Ordinance”) are as follows:

Nature of interest

Name of director EE % & EEME

Mr. Chan Yeuk Wai fR & & &£ & Corporate and other

NCIDSEi

Note: Mr. Chan Yeuk Wai is deemed to have corporate and other interests in
3,623,644,440 shares by virtue of his interests in Hounslow Limited
(“Hounslow”). These interests are detailed and duplicated with the interests as
shown in the paragraph “SUBSTANTIAL SHAREHOLDERS” below.

Save as disclosed above, no directors held any interests in the securities
of the Company or any of its associated corporations as defined in the
SDI Ordinance.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2002, so far as was known to any director or chief
executive of the Company and according to the register of substantial
shareholders maintained by Company under Section 16(1) of the SDI
Ordinance, other than the interests disclosed above in respect of the
directors, the following persons were directly or indirectly interested in

10% or more of the issued share capital of the Company:

Name of shareholder

BRREH

Million Good Limited (Note 1) (Hyz£1)
Mr. Chan Yeuk Pun %28 5 & (Note 2) (W 3£2)
Hounslow (Note 2) (i 3x2)

Notes:

1. Million Good Limited is a wholly owned subsidiary of China Enterprises Limited,
whose shares being traded on the New York Stock Exchange, Inc., which in
turn is a company owned as to approximately 55.2% effective equity interest
and approximately 88.8% effective voting interest by China Strategic Holdings
Limited.

EEzESER
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Number of shares held

RO EE

3,623,644,440 (Note)
(T 3£)

M3 ¢ PR %5 {8 5% 4 B A Hounslow Limited ([Hounslow]) 2
o MR B 3,623,644,4400 8810 2 A Bl gz
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Number of Shareholding
shares held percentage
FERAHA REBD L
5,900,000,000 32.2%
3,623,644,440 19.8%
3,623,644,440 19.8%
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2. Out of the 3,623,644,440 shares, 2,162,660,000 shares are beneficially owned 2. 1£3,623,644,4400% B% 1 7 2,162,660,0008% A% 5 5 1 PR
by Hounslow, a company wholly owned by Mr. Chan Yeuk Wai and his younger EREEREBBREESE (IMAREE]) FHE2E
brother Mr. Chan Yeuk Pun (“Messrs. Chan”) in equal shares and %A 2 ARHounslowE # #E A + 1,460,984,4400% % {5
1,460,984,440 shares are held by Hounslow in which 10,207,250 shares are Bl Hounslows% A + EH10,207,2508% A% 17 A ZFEA %
held as trustee for Messrs. Chan and 1,450,777,190 shares are held as trustee FERMALFREEIFE 1,450,777, 1908 A& 1 Bl LA Z 5T A
for Ananda China Hotel (Holdings) Limited, a company beneficially owned by ZERMUREEERES 2 REFBRBEE (ZR) BR
Messrs. Chan. RAEIFEE -

Out of the 2,162,660,000 shares beneficially owned by Hounslow, f£ Hounslow® 2% # & 2 2,162,660,0000% f& 15 & -
969,710,000 shares are held by Abbotsbury Assets Limited, a wholly owned 969,710,0000% A% 19 75 8 Hounslowz 2 & K B A 7]
subsidiary of Hounslow, as trustee for Hounslow. Abbotsbury Assets Limited A {5 55 % % X Hounslowi5 A& °
PURCHASE, SALE OR REDEMPTION OF THE BE - HEQEBEAXQARA LHES

COMPANY'’S LISTED SECURITIES
During the six months ended 30 September 2002, the Company REBEE_ZETZ-_FAA=Z+THLERNEARN XAGHE
repurchased a total number of 185,690,000 of its own shares on the Bih 32 fir & $£ 08 121 185,690,000/% i 15 - B RARFIB T ¢

Stock Exchange as follows:—

Aggregate

Number of shares Price per share consideration paid

Month of repurchase repurchased Highest Lowest  (including expenses)
exf

SERER RELH

BmE A G BEROHA ESE REE (BERX)
HK$ HK$ HK$’000

July 2002 —E2E-F+HA 20,080,000 0.038 0.035 741
August 2002 —EE-FN\A 151,170,000 0.038 0.025 4,903
September 2002 —EE-FNA 14,440,000 0.017 0.016 252

The above shares were cancelled upon repurchase and accordingly the L BROREBEERE TAEHE  MARAZEETR
issued share capital of the Company was reduced by the nominal value RPEREREZERN CEE - RERROEE X
of these shares. The premium paid on repurchase was charged against Nz mBERRKRKDRERF B -

the share premium account.

Save as disclosed above, neither the Company nor any of its subsidiaries BREXFIEEESIN KOG HEERAMBARNEE
have purchased, redeemed or sold any of the Company’s listed securities ZEEFRAA=THIEARNEARNBEER - BEE K
during the six months ended 30 September 2002. HERQREM EHES -



AUDIT COMMITTEE

The interim results for the six months ended 30 September 2002 have
been reviewed by the Group’s external auditors and the Audit Committee
with the Management as to the accounting principles, practices, internal
control, auditing and financial reporting matters including reviewing the
unaudited financial statements on the basis that such review does not
in itself constitute an audit, the Audit Committee is not aware of any
material modifications that should have been made to the interim

financial statements for the six months ended 30 September 2002.

CODE OF BEST PRACTICE

The Company has complied throughout the period with the Code of
Best Practice as set out in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange except that the non-executive
directors are not appointed for a specific term as they are subject to
retirement by rotation at the annual general meeting in accordance

with the New Bye-Laws of the Company.

On behalf of the Board
Dr. Chan Kwok Keung, Charles

Executive Director

Hong Kong, 18 December 2002
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INDEPENDENT REVIEW REPORT

B2 - BBRRO B 5T

SBPIRTHEEPI115
KZPIN261E

Certified Public Accountants
26/F, Wing On Centre

111 Connaught Road Central
Hong Kong

TO THE BOARD OF DIRECTORS OF
ANANDA WING ON TRAVEL (HOLDINGS) LIMITED

INTRODUCTION
We have been instructed by the directors of the Company to review the

interim financial report set out on pages 1 to 17.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report
to be in compliance with the Statement of Standard Accounting Practice
No. 25 “Interim Financial Reporting” issued by the Hong Kong Society
of Accountants and the relevant provisions thereof. The interim financial

report is the responsibility of, and has been approved by, the directors.

REVIEW WORK PERFORMED

We conducted our review in accordance with the Statement of Auditing
Standards 700 “Engagements to Review Interim Financial Reports”
issued by the Hong Kong Society of Accountants. A review consists
principally of making enquiries of management and applying analytical
procedures to the interim financial report and based thereon, assessing
whether the accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit procedures
such as tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and therefore
provides a lower level of assurance than an audit. Accordingly we do
not express an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended 30 September 2002.

Deloitte Touche Tohmatsu
Hong Kong, 18 December 2002

Deloitte
Touche
Tohmatsu
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