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	CAN DO HOLDINGS LIMITED

	
	(Incorporated in Hong Kong with limited liability)


WITHDRAWAL OF SHARE CONSOLIDATION

The Directors announce that the Share Consolidation is not effective and that application has been made for withdrawal of the listing of the Consolidated Shares on the Stock Exchange .

The Open Offer and Bonus Share Issue and the General Mandate and the Repurchase Mandate are not affected.

Trading on the shares of the Company was suspended at 10:09 a.m. on 16th January, 2003 pending release of this Announcement. Application has been made to the Stock Exchange for the resumption in trading of the Shares from 9:30 a.m. on 27th January, 2003.

Reference is made to the Company's announcement dated 6th January, 2003 and the Circular (the "Circular") dated 27th November, 2002 regarding, inter alia, the Share Consolidation. Capitalised terms used in this announcement have the same meanings ascribed to them in the Circular unless the context otherwise requires or unless otherwise defined herein.

WITHDRAWAL OF THE SHARE CONSOLIDATION

The Directors announce that although the EGM has been properly convened on 13th December, 2002 and an ordinary resolution has been duly passed in the EGM approving the Share Consolidation, the Share Consolidation is not effective as it was discovered subsequent to the holding of the EGM that the requirement for a special resolution under the Company's Articles of Association has not been complied with. The Companies Ordinance provides that consolidation of shares need only be approved by ordinary resolution of shareholders in general meeting. However, the Company received legal opinion that the requirement of the Company's Articles of Association must also be complied with. Accordingly the Share Consolidation is not effective and there will be no change in the board lot size in the trading of the Shares which remains at 1000 Shares for each board lot. Application has been made for withdrawal of the listing of the Consolidated Shares on the Stock Exchange . The Company has confirmed with the Share Registrar of the Company, Computershare Hong Kong Investor Services Limited, that new share certificates for the Consolidated Shares have not yet been despatched to the public. Trading in the Consolidated Shares in the new share certificates has not yet commenced. As for shares traded at the temporary counter between 8th January, 2003 and suspension of trading on 16th January, 2003, since only existing share certificates in yellow colour were traded, the Company received legal opinion that such tradings are not affected by the withdrawal of the Share Consolidation. Since the Share Consolidation is not effective, every Consolidated Share recorded as traded between this period was in fact two existing Shares . A total of 3,023,000 existing Shares have been traded during such period at the total transaction price of HK$43,441. The closing price on 15th January, 2003 per existing Share was HK$0.0125 (based on the closing price of HK$0.025 of each Consolidated Share recorded as traded).

The Open Offer and Bonus Share Issue and the General Mandate and the Repurchase Mandate approved by the Shareholders in the EGM held on 13th December, 2002 are not affected.

The Company will make further announcement regarding any proposal for any share consolidation as and when appropriate.

SHAREHOLDING STRUCTURE OF THE COMPANY

Since the Share Consolidation is not effective, the shareholding structure of the Company immediately following completion of the Open Offer and the Bonus Share Issue is as follows:-

	
	Shares
	%

	RMAL
	775,080,000
	23.38

	TEMFAT Investments (Holdings) Limited
	195,250,000
	5.89

	Public
	2,344,550,000
	70.73

	
	
	

	Total
	3,314,880,000
	100.00

	
	
	


ARRANGEMENTS FOR TRADING AND EXCHANGE OF CERTIFICATES

Trading Arrangements

The temporary counter under stock code no.2908 for trading in the Consolidated Shares in the existing share certificates in yellow colour will be removed as from 9:30 a.m. on 27th January, 2003. The original counter under stock code no.172 for trading in the Shares in board lots of 1,000 Shares will restore as from 9:30 a.m. on 27th January, 2003.

Exchange of certificates

Those Shareholders who have already submitted their existing share certificates for the Shares for exchange of new shares certificates for the Consolidated Shares should collect the replacement share certificates at no costs from the Company's share registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen's Road East, Wan Chai, Hong Kong commencing from 24th January, 2003.

ADJUSTMENTS IN RELATION TO THE OPTIONS

Since the Share Consolidation is not effective, the adjustments to be made to the Options in accordance with the provisions of the share option scheme adopted by the Company on 13th December, 1999 as a result of completion of the Open Offer and the Bonus Share Issue, as verified by Ernst & Young, the auditors of the Company will be as follows:-

	
	
	
	Exercise price per Share
	
	

	
	
	Exercise price per
	after the Open Offer,
	Number of Shares
	Number of Shares

	
	
	Share after the Open Offer,
	the Bonus Share Issue
	subject to outstanding
	subject to outstanding

	
	
	the Bonus Share Issue and
	and the withdrawal
	Options before withdrawal
	Options after withdrawal

	Exercise period
	Date of grant
	the Share Consolidation
	of Share Consolidation
	of Share Consolidation
	of Share Consolidation

	22nd June, 2001 to 12th December, 2009
	22nd June, 2001
	HK$0.50
	HK$0.25
	53,077,500
	106,155,000


No Options have been exercised since completion of the Open Offer and the Bonus Share Issue.

SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading in the shares of the Company was suspended on the Stock Exchange at 10:09 a.m. on Thursday, 16th January, 2003 pending release of this announcement. In order to allow time for the market practitioners to make adjustment for trading as a result of the withdrawal of the Share Consolidation, application has been made to the Stock Exchange for the resumption of trading in the Shares from 9:30 a.m. on 27th January, 2003.

By Order of the Board

Yeung Sau Chung

Director

Hong Kong, 23rd January, 2003

Please also refer to the published version of this announcement in The Standard dated 24 January 2003.
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