The Board of Directors of QPL
International Holdings Limited (the
“Company”) hereby presents the
unaudited condensed consolidated
financial statements of the Company
and its subsidiaries (the “Group”) for
the six months ended 31 October,
2002 together with comparative
figures in respect of the trading
results, changes in equity and the
cash flow for the corresponding
period in 2001, together with the
latest announced balance sheet as
at 30 April, 2002 as set forth below.

RESULTS FOR THE FIRST HALF
YEAR

For the six months ended 31
October, 2002, the Group recorded
a turnover of HK$227 million,
representing an 83% increase from
HK$124 million for the

Chairman’s Statement

corresponding period last year. The
Group’s unaudited consolidated net
loss for the period under review
amounted to HK$272 million
(2001: HK$387 million), of which
79% was attributed to the share of
losses of the Group’s major
associate, ASAT Holdings Limited
(“ASAT"), amounting to HK$216
million (2001: HK$230 million).

Basic loss per share for the period
under review was HK$0.51 (2001:
HK$0.76). Basic additional loss per
share, prepared on the basis of
excluding certain non-recurring
items, was HK$0.16 (2001:
HK$0.32).

PERFORMANCE REVIEW

In line with the industry-wide
recovery during the reporting
period, the Group achieved a solid
42% growth in turnover from
HK$160 million reported in the



second half year ended 30 April
2002 and an 83% growth in
turnover from HK$124 million
reported in the same period last
year. The ratio of loss from
operations to the turnover was
improved from 35% in the
corresponding period last year to
13% in current period ended 31
October, 2002 as selling prices
stabilised, higher margins on new
products achieved and production
efficiencies improved.

Net loss after tax for the six months
ended 31 October, 2002 was
HK$272 million, a decrease of
30% as compared with same
period a year ago of HK$387
million. It is mainly attributed to
the share of losses of an associate,
ASAT, of HK$216 million, which
included the Group’s share of the
impairment loss arising on
property, plant and equipment
before tax of HK$198 million.
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MAJOR ASSOCIATE — ASAT

Consistent with the global recovery
trend, ASAT also reported its
achievement in three consecutive
quarters of double-digit turnover
growth and a significant
improvement in its EBITDA to a
Us$5.4
(approximately HK$42 million) in

positive million
its latest reported second fiscal
quarter ended 31 October, 2002
as compared with US$0.8 million
(approximately HK$6 million) in its
first fiscal quarter ended 31 July,
2002. Turnover for the six months
ended 31 October, 2002 was
US$75.8 million (approximately
HK$591 million), up 46% from
US$52.1 million (approximately
HK$406 million) in the last
corresponding period.

Net loss for the period under
review was US$66.3 million
(approximately HK$517 million)
including a before tax charge of
US$59.2 million (approximately
HK$462 million) relating to
impairment loss on certain assets
as a result of its changes on its
strategic direction towards higher-
end technologies. As at 31
October, 2002, ASAT has US$25.7
million (approximately HK$200

million) cash on hand and debt of
approximately US$98 million
(approximately HK$764 million)
maturing in 2006.

OUTLOOK

On 6 November, 2002, the
Semiconductor Industry
Association (“SIA”) released its
2002-2005 annual sales forecast,
projecting an industry recovery with
growth at approximately 20% over
2003 and 2004. SIA also forecasts
compound annual growth rates in
the range of 8 to 10 percent over
the longer term, thereby continue
to offer opportunities for significant
growth potential in the industry.

On another front the Company’s
relocation of its etching/plating
operations to Dongguan, PRC is at
an advance stage, with the move
scheduled to be completed by the
end of the current fiscal year. The
Company is already reaping certain
cost savings particularly in the area
of staff cost, and it is expected that
upon the move completed the
estimated savings in costs in the
region of HK$120 million per
annum will then be fully reflected
in the results for the next fiscal

year.




Having considered the potential of
a substantial sales growth, the
reduction in operating costs level,
and the significant improvement in
the trading results of ASAT, we are
optimistic in the long term
performance of the Group. In the
near term however our outlook
remains constrained by the
uncertainties in the current market

conditions.

FINANCIAL REVIEW

Over the period, the Group has
drawn down a new 3-year secured
loan of US$6.1 million out of US$8
million term loan facility with a
second mortgage on the Group’s
property in Hong Kong and rental
income from these properties and
bank deposit of HK$2 million as
collateral. As a result, the bank
loan borrowings increased to
HK$141 million (30 April, 2002:
HK$93 million) and the maturity
profile is now spread over 4 years
with HK$16 million repayable in
October 2003 and the rest within
two to five years after the balance
sheet date. All bank loans carry
interest at a floating rate. The
gearing ratio representing a ratio
of total debts less cash on hand
over shareholders’ equity was then
increased to 28% at the period end
date (30 April, 2002: 13%).
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During the period, the Group
acquired property, plant and
equipment at an aggregate cost of
HK$15 million, which was financed
from internal sources.

On 24 October, 2002, the
Company has entered into a top-
up placement for 29 million new
shares at a price of HK$1.5 per
share raising about HK$41.2
million for the Group’s general
working capital purpose. The
transaction was conditionally
completed and recorded on 6
November, 2002. The exercise
price of the outstanding warrants
of the Company was then adjusted
from HK$6.25 to HK$6.22 per
share with effect from 7 November,
2002.

Except for the majority of the
obligations to financial institutions
which are denominated in Pound
Sterling, most of our main income
and expenditure are denominated
in US dollars and Hong Kong
dollars. No currency hedging has
been made during the period.

Save as disclosed above, there was
no material change in the Group’s
contingent liabilities and pledge of
the Group’s assets since 30 April,
2002.

EMPLOYEES AND
REMUNERATION POLICY

At the end of the period, the
Group, excluding its associate, had
approximately 500 and 1,500
employees in Hong Kong and the
PRC (approximately 710 and 400
employees in Hong Kong and the
PRC as at 30 April, 2002)
respectively. The Group continues
to provide remuneration packages
to employees with reference to
prevailing market practices and
past performance. In addition to
basic remuneration, the Group also
provides other benefits such as a
discretionary bonus, a retirement
scheme, a mandatory provident
fund, medical schemes, a share
option scheme and a staff training
program to its employees.
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|, on behalf of the Board, would
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take this opportunity to express my
sincere gratitude to all our staff for
their valuable contribution to the
Group during this challenging
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period. Furthermore, | would also
like to express appreciation to the
Group’s customers, business BRI BERERBTEREALABNEEUARSETEIN  AEE 2 E 2
associates and shareholders for ARTHHUETRBTAEN - BALEETTAERLERETE -
their unwavering support.
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