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REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements of the Company and the Group for the year ended
30 September 2002.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and the provision of management, financial and technical services
to the Group companies. The principal activities of the Group are set out in note 13 to the financial statements, respectively. In

September 2002, the Group disposed of its major subsidiary which is engaged in construction business in Singapore.

RESULTS

The Group’s loss for the year ended 30 September 2002 and the state of affairs of the Company and of the Group as at that date

are set out in the financial statements on page 17 to 55.

SEGMENTAL INFORMATION

An analysis of the Group’s turnover and contribution to results by principal activity and geographical area of operations for the year

ended 30 September 2002 is set out in note 4 to the financial statements.

FIVE YEAR FINANCIAL INFORMATION

A summary of the results and of the assets and liabilities of the Group for the past five financial years, as extracted from the audited

financial statements and reclassified as appropriate, is set out on page 56. This summary is not part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Company and the Group during the period are set out in note 12

to the financial statements.

SUBSIDIARY COMPANIES

Particulars of the Company’s subsidiary companies are set out in note 13 to the financial statements.

ASSOCIATED COMPANIES

Particulars of the Company’s and the Group’s interests in its associated companies are set out in note 14 to the financial statements.

BANK AND OTHER BORROWINGS

Details of borrowings of the Company and the Group at the balance sheet date are set out in notes 24 to the financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital during the period, together with reasons therefor and details of the Company’s

share option scheme, are set out in note 27 to the financial statements.
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REPORT OF THE DIRECTORS (continued)

RESERVES

Details of the movements in the reserves of the Company and the Group during the period are set out in note 29 to the financial

statements.

DISTRIBUTABLE RESERVES

At 30 September 2002, the Company had no reserves available for cash distribution and/or distribution in specie. However, the

Company’s share premium account and capital redemption reserve may be distributed in the form of fully paid bonus shares.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of the Company’s listed securities during the

period.
CHARITABLE CONTRIBUTIONS
During the year ended 30 September 2002, no charitable contributions (2001: Nil) were made by the Group.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the continuing operations of the Group accounted for 57.6% of total turnover of the
continuing operations of the Group of which the largest customer accounted for approximately 30.7% and the five largest suppliers
of the continuing operations of the Group accounted for 22.1% of total purchases of the continuing operations of the Group, of which

the largest supplier accounted for approximately 14.8%.

None of the directors of the Company or any of their associates or any shareholders (which, to the best knowledge of the directors
owns more than 5% of the Company’s issued share capital) had any beneficial interest in the above five largest customers or five

largest suppliers.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS
The directors of the Company during the year and up to the date of this report were:

Executive Directors:

Cheung Yu Shum, Jenkin (appointed on 3 January 2001)

Lam Kwan Sing (appointed on 29 October 2001 and resigned on 19 July 2002)
Dong Bo (appointed on 3 January 2001 and resigned on 29 October 2001)
Lam Siu Sek (appointed on 27 June 2002)

Ng Wai Ming (appointed on 27 June 2002)

Non-Executive Directors:

Lien Kait Long (appointed on 31 May 2000)

Lui Siu Tsuen, Richard (appointed as executive director on 12 October 2000, redesignated on 5 January 2001
and resigned on 21 May 2002)

Independent Non-Executive Directors:

Shum Ka Hei (appointed on 3 January 2001 and resigned on 20 January 2003)
Cheung Man Yau (appointed on 3 January 2001 and resigned on 28 January 2003)
Choi Kin Pui, Russelle (appointed on 28 January 2003)
Luk Ka Yee, Patrick (appointed on 28 January 2003)

In accordance with the Company’s articles of association, Mr Lam Siu Sek, Mr Ng Wai Ming, Mr. Choi Kin Pui, Russelle and Luk Ka
Yee, Patrick who were appointed during the year from the last annual meeting to the date of this report, will retire at the forthcoming
annual general meeting. In additional, in accordance with the Company’s articles of association, Mr. Lien Kait Long retires at the

forthcoming annual general meeting by rotation.
All the retiring directors, being eligible, offer themselves for re-election at the forthcoming annual general meeting.

The non-executive director is subject to retirement by rotation and re-election at the annual general meeting of Company in accordance

with the Company’s articles of association.

DIRECTORS BIOGRAPHIES

Biographical details of the directors of the Company are set out on page 9 of the Annual Report.

REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST PAID INDIVIDUALS

Details of the directors’ remuneration and of the five highest paid individuals in the Group are set out in note 6 to the financial

statements.

DIRECTOR’S SERVICE CONTRACTS

No director has a service contract with the Company which is not determinable by the Company within one year without payment

other than statutory compensation.
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REPORT OF THE DIRECTORS (continued)

DIRECTORS’ INTERESTS IN CONTRACTS

There was no director had a material interest in any contract of significance to the business of the Group to which the Company or

any of its subsidiaries and associates was a party during the period.

DIRECTORS’' INTERESTS IN SHARES

As at 30 September 2002, the interests of the directors in the share capital and options of the Company and its associated corporations
within the meaning of the Securities (Disclosure of Interests) Ordinance (the “SDI Ordinance”) which have been notified to the
Company and the Hong Kong Stock Exchange pursuant to section 28 of the SDI Ordinance (including interests which they are deemed
or taken to have under section 31 or Part | of the Schedule to the SDI Ordinance), or which are required pursuant to section 29 of

the SDI Ordinance to be entered in the register referred to therein.

None of the Company'’s directors or their associates had any personal, family, corporate or other interests in any shares of the Company

or any of its associated corporations, within the meaning of the SDI Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the period, were rights to acquire benefits by means of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouses or children under 18 years of age, or were any such rights exercised by them; nor
was the Company or any of its subsidiaries a party to any arrangement to enable the directors to acquire such rights in any other

body corporate.

Further details of the Company’s share option scheme are set out in note 27 to the financial statements.

SUBSTANTIAL SHAREHOLDERS

At 30 September 2002, the following interests of 10% or more of the share capital of the Company were recorded in the register of

interests required to be kept by the Company pursuant to Section 16(1) of the SDI Ordinance:

No. of Ordinary

Shares of Percentage of

Name HK$0.40 each Issued Shares
Cyber Best Trading Limited 451,870,692 30.3%
Lin Che Chu 451,870,692 (Note) 30.3%

Note:  Mr. Lin Che Chu is deemed to be interested in the 451,870,692 shares of the Company through his interest in Cyber Best Trading Limited
which is a company wholly and beneficially owned by him.

According to the register of interests kept by the Company under Section 16(1) of the SDI Ordinance and so far as was known to the
Directors, other than the interests disclosed herein, there was no other person (other than a director or chief executive of the Company)
who, as at 30 September 2002 was, directly or indirectly, beneficially interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meeting of any member of the Group or in any options in respect

of such capital.

Save as disclosed to above, no other person had registered an interest in the share capital of the Company that was required to be

recorded pursuant to Sections 16(1) of the SDI Ordinance.
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REPORT OF THE DIRECTORS (Continued)

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events of the Group are set out in note 34 to the financial statements.

CODE OF BEST PRACTICE

Throughout the accounting period, the Company has in compliance with the Code of Best Practice as set out in the Appendix 14 of
the Listing Rules except that the non-executive Directors and the independent non-executive Directors are not appointed for a specific
term as they are subject to retirement by rotation at the Annual General Meeting in accordance with the Company’s articles of

association.

AUDITORS

John K.H. Lo & Co. retire and a resolution for their reappointment as auditors of the Company will be proposed at the forthcoming

annual general meeting.
On behalf of the Board

Cheung Yu Shum, Jenkin

Chairman & Executive Director

Hong Kong
13 February 2003
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