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The Group's total assets as at 31st December, 2002 amounted to
HK$1,910,246,000, which is HK$1,025,191,000 lower than that of last

year. The breakdown of the decrease in total assets is as below:
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HK$'000

mE - BERRE Property, plant and equipment 50,201
& & W) 2 Investment properties (9,740)
N RN Interests in associates 11,341
BHFRE Investments in securities 1,010
wE Inventories 22,076
B 5 K H fth & AR 3R Trade and other receivables 47402
BESEE S5 Deposits and prepayments 4,056
RITHBRRIR S Bank balances and cash (1,154,262)
Hfth Sundries 2,725
(1,025,191)
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The increase in property, plant and equipment represents assets newly
acquired during the year of about HK$126 million less depreciation
charge and disposed assets booked in the year. Assets newly acquired

during the year comprised the following:

BEEET
HK$ Million

LR BIER N 2 5T R New factory in Suzhou, PRC
- HELRIEF — leasehold land and buildings 12.9
—HE - MR REE — plant, machinery and equipment 24.2

R B HZEE Factory in Shajing, PRC

—HE - MR REE — plant, machinery and equipment 72.0
URBAETEA R ZEE Factory in Mexicali, Mexico 9.7
118.8
Hith Sundries 72
&&F Total 126.0
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Management Discussions and Analyses

The increase in interests in associates was mainly caused by an
additional investment in the sum of HK$10,402,000 in Nanjing Postel
Wong Zhi Telecommunications Co., Ltd., the Group’s share of the
results of associated companies in the sum of HK$3,350,000 and a
decrease in loans advanced to associated companies of HK$1,190,000

after taking into account an additional allowance made of HK$12,500,000.

The increase in investments in securities resulted from the writing back
of a portion of the provision made in the previous year following the

partial recovery in the market value of securities.

The increase in inventories was due to a higher level of sales orders on
hand at the end of 2002 as compared to the end of 2007.

The increase in trade and other receivables was mainly caused by a
delay in payment by a major customer due to documentation issues.

Those issues have now been largely rectified.

The decrease in bank deposits, cash and bank balances was mainly
due to the payment of the 2001 final special dividend and 2002 interim
special dividend in the sum of HK$233 million and HK$934 million

respectively.
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