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In 2002, two General Meetings were held by the
Company:

A.

The 2001 Annual General Meeting (“AGM”) of the Company
was held at the Company’s registered office on 7 June 2002,
those attending, were 4 shareholders and proxies,
representing a total number of 216,837,000 shares and
accounting for 47.4% of the Company’s total share capital.
The AGM was convened in compliance with the provisions of
the Company Law of the PRC, the Notice for Matters
Concerned in respect of 1995 Annual General Meeting and
Amendments to the Articles of Associates of the Overseas
Listed Companies as well as the Articles of Association. The
AGM was chaired by Mr. Lu Shengmin, the Vice Chairman.
The following ordinary and special resolutions were passed
at the AGM:

The following resolutions were passed as ordinary

resolutions at the AGM:

i To approve the report of the Directors for the year 2001;

ii. To approve the report of the Supervisory Committee

for the year 2001;

iii. To approve the audited financial statements of the
Company for the year 2001;

iv. To approve the profit appropriation report of the
Company for the year 2001;

V. To approve the profit appropriation budget of the
Company for the year 2002;

Vi. To approve the remuneration of Directors and
Supervisors for year 2002.
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In 2002, two General Meetings were held by the
Company: (continued)

A.

The following resolutions were passed as ordinary
resolutions at the AGM: (continued)

Vii.

viii.

To approve the re-appointment of PricewaterhouseCoopers
(Certified Public Accountants in Hong Kong) and Shine
Wing (Certified Public Accountants in the PRC) as the
international and domestic auditors respectively for the
year 2002 and authorize the Directors to fix the
auditors’ remuneration;

To elect the Fourth Board of Directors of the Company;

To elect the Fourth Supervisory Committee of the

Company;

To confirm the use of proceeds from the issue of A
shares; and

The following amendments to the Articles of
Association were approved as special resolutions:

Article 3 of the Articles of Association originally read
as follows:

“The legal address of the Company: No.14 Dongyi
Road, Zhangdian District, Zibo City, Shandong
Province, PRC”.

It is now replaced with the following:
“The legal address of the Company: Chemical

Industrial Area of Zibo Hi-tech Industry Development
Zone, Zibo City, Shandong Province, PRC”.
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In 2002, two General Meetings were held by the
Company: (continued)

The following amendments to the Articles of
Association of were approved as special resolutions:
(continued)

Article 90 of the Articles of Association originally read as
follows:

“The Company shall establish a board of directors. The board
of directors consists of 13 directors, comprising 1 chairman,
1 vice-chairman, 8 executive directors and 2 non-executive
directors”.

It is now replaced with the following:

“The Company shall establish a board of directors. The board
of directors consists of 10 directors comprising 4 independent
non-executive directors, 1 chairman and 1 vice-chairman”.

An announcement of the above resolutions was published on
the domestic newspaper, Securities Times, as well as Hong
Kong newspapers, Wen Wei Po and The Standard, on 8 June
2002.

The Extraordinary General Meeting of the Company (“EGM”)
was held at No.14 Dongyi Road, Zhangdian District, Zibo
Shandong Province, the PRC on 12 November 2002. 8
shareholders (including 6 independent shareholders),
representing 219,847,000 shares or 48.07% of the Company’s
total issued share capital attended the EGM. The holding of
the EGM complied with the Articles of Association and the
relevant regulations of the PRC. Mr. He Duanshi presided at
the EGM.

SXPGC and SXPGC Comprehensive Service Company
Limited abstained from voting for the following three
resolutions reviewed at the EGM.
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In 2002, two General Meetings were held by the
Company: (continued)

Upon approval by the independent shareholders at the EGM, the

following resolutions were passed as ordinary resolutions:

The approval of the termination of Existing Ongoing
Connected Transactions (SXPGC Subsidiaries) (as defined
in the Announcement dated 27 September 2002 (“the
Announcement”).

The approval of the New Ongoing Connected Transactions
(as defined in the Announcement).

The approval of the New Waiver Application (as defined in
the Announcement); and the authorisation of the Directors of
the Company to do all acts and take all necessary actions in
connection with the termination of the Existing Ongoing
Connected Transactions (SXPGC), the approval of the New
Ongoing Connected Transactions and the New Waiver
Application.

An announcement of the above resolutions was published on the

domestic newspaper, Securities Times, as well as Hong Kong
newspapers, Wen Wei Po and The Standard, on 13 November 2002.

The election and replacement of Directors and Supervisors are listed
in the above section headed “DIRECTORS, SUPERVISORS,
SENIOR OFFICERS AND STAFF”.
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