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The directors have pleasure in submitting their annual report together
with the audited financial statements for the year ended 3| December
2002.

The principal activities of the company are the design, development,
manufacturing and sale of plush stuffed toys. The principal activities
and other particulars of the subsidiaries are set out in note 15 on the

financial statements.

The analysis of the principal activities and geographical locations of
the operations of the company and its subsidiaries during the financial

year are set out in note | | on the financial statements.

The information in respect of the group's sales and purchases
attributable to the major customers and suppliers respectively during

the financial year is as follows:

The largest customer BRAEP

Five largest customers in aggregate TREF R
The largest supplier RAMHER
Five largest suppliers in aggregate R ERE AN

C&H Co, Ltd ("C & H Korea") is the largest customer, largest supplier
and the ultimate holding company of the company. Gina World Co,,
Ltd (“GinaWorld") is one of the five largest customers and a subsidiary
of C & H Korea. Please refer to the paragraph headed “Connected

Transactions” and "“Directors’ Interest in Contracts” for details.
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Save as disclosed above and so far as the directors are aware, neither
the directors, their associates nor any shareholder of the company
(which to the knowledge of the directors owns more than 5% of the
company's share capital) had any interest in these major customers

and suppliers.

The profit of the group for the year ended 31 December 2002 and
the state of the company’s and the group’s affairs as at that date are

set out in the financial statements on pages 47 to 106.

An interim dividend of HK2.4 cents per share was paid on 28 October
2002. In respect of the year ended 31 December 2001, an interim
dividend of HK$7,710,000 was paid on 28 March 2001 and a special
dividend of HK$23,220,000 was paid in two instalments on 14 and
28 December 2001 to the then shareholders prior to the group
reorganisation in preparation of the listing of the company's shares
on the Main Board of The Stock Exchange of Hong Kong Limited
("SEHK"). The directors now recommend the payment of a final
dividend of HK6.4 cents per share (2001: HK4.8 cents per share) in
respect of the year ended 3| December 2002.

Profit attributable to shareholders, before dividends, of
HK$ 113,891,000 (2001: HK$98,854,000) has been transferred to

reserves.

By a special resolution passed on 3 January 2002, the name of the
company was changed from Dream International Limited to Dream
International Limited f2AKEIFE B FR 22 A]. Consequently, the company

adopted the Chinese name as part of its legal name.
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Details of the movements in fixed assets are set out in note |2 on the

financial statements.

Details of the movements in share capital of the company during the
year, together with the reasons therefor, are set out in note 26 on the

financial statements.

The directors during the financial year were:

Chairman and non-executive director

Kyoo Yoon Choi

Executive directors
Chul Hong Min
Young M. Lee
Sung Sick Kim

Independent non-executive directors
David, Kwai Che Tse
Valiant, Kin Piu Cheung

Mr.Tae Sub Choi was appointed as a Director of the company with
effect from 8 April 2003 replacing Mr. Sung Sick Kim who resigned on

the same day.

MrYoung M. Lee retires at the forthcoming annual general meeting in
accordance with article |01 of the company’s articles of association

and, being eligible, offer himself for re-election.

The independent non-executive directors were appointed by the
board of directors on 20 October 2001 for a term of 2 years
commencing on 22 October 2001.Their remuneration is determined
by the board of directors on the anniversary of the date of their

appointment.
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No director proposed for re-election at the forthcoming annual general
meeting has an unexpired service contract, which is not determinable
by the company or any of its subsidiaries within one year without

payment of compensation, other than normal statutory obligations.

The directors and chief executive of the company who held office at
31 December 2002 had the following interests in the issued share
capital of the company, its holding company, subsidiaries and other
associated corporations (within the meaning of the Securities
(Disclosure of Interests) Ordinance) at that date as recorded in the

register of directors’ and chief executive's share interests:

Personal
interests
BARER
The company VNN

— Kyoo Yoon Choi —EER -

C & H Korea C&H
— Kyoo Yoon Choi —EER 197,100
(Note 2)
(Hfzt2)
— Sung Sick Kim —eRE 16,225
(Note 3)
(HtaE3)
— Chul Hong Min — 9%k 14,750
(Note 4)
(Hzt4)

Gina World Gina World
— Kyoo Yoon Choi —BEEW 795,000
(Note 5)
(H75)
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Notes:

(1) Kyoo Yoon Choi, together with his wife, Woul Hee Cha, and his three
children,Woo Jin Choi,You Jin Choi and Soo Jin Choi, hold approximately
84.57% of the issued share capital of C & H Korea and Kyoo Yoon Choi
beneficially owns 76% of the issued share capital of Uni-Link Technology

Limited which is a substantial shareholder of the company.

(2) KyooYoon Choi holds approximately 35.92% of the issued share capital
of C & H Korea.

(3) Sung Sick Kim holds approximately 2.96% of the issued share capital of
C & H Korea.

(4) Chul Hong Min holds approximately 2.69% of the issued share capital
of C & H Korea.

(5) KyooYoon Choi holds approximately 15.9% of the issued share capital
of Gina World. Gina World is owned as to 52.5% by C & H Korea.

Details of directors’ and chief executive's interests under the company’s
share option scheme are set out in the section "‘Share option scheme”

below.

The company has a share option scheme which was adopted on 22
January 2002 whereby the directors of the company are authorised,
at their discretion, to invite employees of the group, including directors
of any company in the group, to take up options to subscribe for
shares of the company. The exercise price of the options is the highest
of (i) the nominal value of the shares, (ii) the closing price of the
shares on the SEHK on the date of grant and (iii) the average closing
price of the shares on the SEHK for the five business days immediately
preceding the date of grant.The options may be exercised progressively
after one to three years and are exercisable for a period to be notified
by the directors to each option-holder upon the grant of option.
Such period will not exceed ten years from the date on which the

option is granted.
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The maximum number of shares which may be issued upon the
exercise of all outstanding options and yet to be exercised under the
share option scheme shall not exceed 30% of the issued share capital
of the company from time to time. Subject always to the above overall
limit, the directors may grant options under the share option scheme,
generally and without further authority, in respect of such number of
shares which may be issued upon exercise of all options to be granted
under the share option scheme not exceeding 10% of the issued
share capital of the company as at 7 February 2002, being the date
on which the company’s shares were listed on the SEHK. For the
purpose of calculating the above, options lapsed in accordance with

the share option scheme shall not be counted.

As at 31 December 2002, the directors of the company had the
following interests in options to subscribe for shares of the company
granted at nominal consideration under the share option scheme of
the company. Each option gives the holder the right to subscribe for
one share and the consideration paid by each holder for the options
granted is HK$ 1.00. In addition to the options listed below, the company
has granted 16,250,000 options to the employees of the group.
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No. of
options No. of
outstanding options

as at outstanding
7 February at the
2002  year end Date granted

RIBEE-F REARN
Directors At HEKRITHE RITEZ
= AREHE RREZHB BHBH

Chul Hong Min 6,500,000 6,500,000 7 February 2002

IR —TTF
—AtH
Sung Sick Kim 3,900,000 3,900,000 7 February 2002
T EE Sk S
—AtH
Young M. Lee 3,900,000 3,900,000 7 February 2002
Tk —zE=F
—AtH

Period during
which options
are

exercisable

AR E
AATERE

7 February 2003
to 7 February

20 | 2 (Note)
—FE=
—AtH=E
—E——4F

— B4+ QW

7 February 2003
to 7 February
202 (Note)
—BE=F
—AtR=E
—T—C—F

— B+ QW

7 February 2003
to 7 February

20 | 2 (Note)
—EFE=
—AtHE=E
B4

— B+ QW

Exercise
price per

share

BRARE

TEE

HK$!.18
1187 7T

HK$!.18
1187 7T

HK$!.18
1187 7T

Market
value per
share at
date of
grant of
options
R
R
EASRK
IR 43 {8

HK$1.10
1.10787T

HK$1.10
1.10787T

HK$1.10
1.10787T



Note: The maximum percentage of the share options which may be

exercised is determined in stages as follows:

On or after Ist year anniversary (or 7 February 2003)
RE—BF BT =F_"A+tRA) sk Hi%
On or after 2nd year anniversary (or 7 February 2004)
REZRF B -—ZTWNF-A+R)HHK
On or after 3rd year anniversary (or 7 February 2005)
RE=BF _TTRAF_AtR)kHE

The share options granted are not recognised in the financial

statements until they are exercised.
The weighted average value per option granted in 2002 estimated at

the date of grant using the Black-Scholes pricing model was HK$0.391.

The weighted average assumptions used are as follows:

Risk-free interest rate per annum

Expected life TERH
Annualised volatility RERIR
Expected dividend per share TaEH RS

The Black-Scholes option pricing model was developed for use in
estimating the fair value of traded options that have no vesting
restrictions and are fully transferable. In addition, such option pricing
model requires input of highly subjective assumptions, including the
expected stock price volatility. Because the company’s share options
have characteristics significantly different from those of traded options,
and because changes in the subjective input assumptions can materially
affect the fair value estimate, the Black-Scholes option pricing model
does not necessarily provide a reliable measure of the fair value of

the share options.
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Up to the date of this report, none of the options granted has been
exercised. Apart from the foregoing, at no time during the year and
up to the date of this report was the company, its holding company,
subsidiaries or fellow subsidiaries a party to any arrangement to enable
the director or chief executive of the company or any of their spouses
or children under eighteen years of age to acquire benefits by means
of the acquisition of shares in or debentures of the company or any

other body corporate.

The company has been notified of the following interests in the
company’s issued shares as at 3|1 December 2002 amounting to 10%

or more of the ordinary shares in issue:

C & H Korea
Uni-Link Technology Limited

Kyoo Yoon Choi, together with his wife, Woul Hee Cha, and his three
children, Woo Jin Choi, You Jin Choi and Soo Jin Choi, hold
approximately 84.57% of the issued share capital of C & H Korea and
Kyoo Yoon Choi beneficially owns 76% of the issued share capital of
Uni-Link Technology Limited. Kyoo Yoon Choi is considered to have
deemed interests in the 487,500,000 ordinary shares as to

approximately 75% of the issued shares of the company.
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C & H Korea is the largest customer, the largest supplier and the
ultimate holding company of the company. Kyoo Yoon Choi and his
family, Sung Sick Kim and Chul Hong Min were interested in these
arrangements as a shareholder holding a 35.92%, 2.96% and 2.69%

interest respectively in the share capital of C & H Korea.

Apart from the foregoing, the related party transactions as disclosed
in note 30 on the financial statements, no contract of significance to
which the company, any of its holding company, subsidiaries or fellow
subsidiaries was a party, in which a director of the company had a
material interest, whether directly or indirectly, subsisted at the end of

the year or at any time during the year.

C & H Korea and its subsidiaries (“C & H Korea group”), as set out
below, are engaged in the business of the design, development,
manufacturing and sale of plush stuffed toys and steel and plastic toys,
and of the dyeing and manufacturing of plush fabrics, which may
compete with the business of the group. Mr. Chul Hong Min, Mr. Sung
Sick Kim and Mr. Kyoo Yoon Choi are deemed to be interested in
these businesses which may compete with the group’s businesses as
they are shareholders of C & H Korea and Kyoo Yoon Choi is also a
director of C & H Korea.
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Name of company

NCIEE

C & H Korea

C&H §EH

Nature of competing business

BEEBNNE

C & H Korea is the ultimate
holding company of the group.The
directors of C & H Korea are Mr.
KyooYoon Choi, Ms. Shin Hee Cha,
Mr.Young Hun Pyo and Mr Jong
Ho Chung. C & H Korea is
engaged in the design,
development and marketing of
plush stuffed toys and other toys
products. C & H Korea has
established the production
facilities in Korea called “Eumsung
factory” which carries out the
production of steel and plastic
toys.

C&H BB RARNEE 7 &R A
Al C&H BBl 2 EHREEME
A BERZT - REBSEAER
ERERSTE o C&H BRINEME
BRRE - BREEHEHEMITA
REMITAERIGR o C&H FEENE
BUR ST AEERNE © /5 [Eumsung
WEl - #EEESBERZBITA
ES R

The group is capable of
carrying on its business
independently of and at arms
length from the competing
business
FEEMERIBINRFEY
WHER R P 2R TRE XK

Pursuant to the Deed of Undertaking*, C & H Korea
agreed to first offer all sales orders received by it from
customers, other than the Branded Customers, to the
group for the production and sale to the ultimate
customers directly. C & H Korea agreed to first offer all
customers’ orders for the production of plush stuffed
toys and steel and plastic toys received directly or
indirectly by it from Branded Customers to the group
on normal commercial terms after arm'’s length
negotiation. Also pursuant to the Deed of Undertaking*,
C & H Korea entered into a co-operative arrangement
with the group to market jointly with the group and to
assist the group in developing its design and product
development capabilities in particular for the provision
of services to the Branded Customers. In addition, the
Eumsung factory will exclusively receive orders from
Gina World to be sold in the Korean market and its
business scope will be geographically delineated from
that of the group.
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Name of company
NCIEE

C & H Lanka
(PVT) Ltd.
("C&H
Lanka")

C & H Lanka
(PVT) Ltd.
([C&H
Lankal)

Nature of competing business

BEEBNNE

C & H Lanka is a wholly owned
subsidiary of C & H Korea.The
directors of C & H Lanka are Mr.
KyooYoon Choi, MrTae Sub Choi,
Ms. Shin Hee Cha, and Mr.Young
Dae Noh. C & H Lanka is engaged
in the manufacturing of plush
stuffed toys in Sri Lanka. By the
end of 2002, C & H Lanka was in
the process of closure.

C&H lankaBC & H Rz 24
BIEAR > C&H LankaZ BE 4
EEWSE  ERSEE  BE
BRAZ T REXKRSEE-C & H
LankaPNET BRI EEHITAR
¥R — T _FRFF C&H
LankalEfE4E P -

The group is capable of
carrying on its business
independently of and at arms
length from the competing
business

AEERRIBUINBRRE -
WERM AT 2 RAI TR K

Pursuant to the Deed of Undertaking*, C & H Lanka
agreed not to engage or otherwise be involved in any
business which competes or is likely to compete with
the group’s business in any of the regions that the group
engages business in. Its business will be limited to
production of quota related plush stuffed toys and
orders that cannot be handled by the group.

BARAGERIE* » C & H Lanka R B AN SR E FH K
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Name of company
NCIEE

Jung Yoon
Textile
(Private) Ltd.
("JY Textile™)

Jung Yoon
Textile
(Private) Ltd.
(1Y Textile])

Nature of competing business

BEEBNNE

JY Textile is a wholly owned
subsidiary of C & H Korea.The
directors of |Y Textile are Mr. Kyoo
Yoon Choi, Mr.Tae Sub Choi and
Mr. Kil Soon Song. Mr. Kil Soon
Song was appointed as director
on 30 December 2002 and Mr.
Tae Sub Choi resigned from the
company with effect from 31
December 2002. JY Textile is
engaged in the manufacturing and

the dyeing of fabrics.

JY Textile BC & H #8262 2 &}/
NE] ° Y TextileE=EF AEZTINRL
E o EREEERREFLE -
REBEREN-_TE-_F+ -4
“+HEZTAES  MERY
EFEBR-_ZTZE=_F+ A
—t+—BREEIZARRE Y
Textileft FRUEM K R R RMEL 2
E

The group is capable of
carrying on its business
independently of and at arms
length from the competing
business

AEEERIBINBRRZE -
WERL AT 2 RAITEE K

JY Textile is engaged in manufacturing of fabrics and
dyeing of fabrics for C & H Lanka and local customers
in Sri Lanka. Substantially all the fabrics manufactured
by the group are used for the group’s own production
of plush stuffed toys.

)Y Textile #EAC & H Lanka R AT BRI R AR+ R P&k
TR AR 2 55 - NEBFTRUIEMEHBA DN A
RAEBAETTEENERIA -



Name of company

NCIEE

Gina World

Gina World

Nature of competing business

BERBNNE

GinaWorld is listed on the Korea
Securities Dealers Automated
Quotation market in Korea. Gina
World is owned as to 52.5% by C
& H Korea, 15.9% by Mr. Kyoo
Yoon Choi.The directors of Gina
World are MrYoung Dae Noh, Mr.
[IYoung Park and Mr:Kil Soon Song.
Mr. Kil Soon Song resigned from
the company with effect from 30
November 2002. Gina World
holds certain rights to marketing
and distribution of character
licensed toys products in Korea
and focuses on the marketing and
distribution of character licensed
toy products in the Korean

market.

Gina WorldE 8B 5 2 5 B
FRERATH LT HACK
H 8B A525% @ BEZEIRIE
HEAH159% ° Gina WorldZ B %
BEXKEE  h—8REER
REZERE - REZRAER
T -F+—A=+tHEH
L% A BB © Gina World# g
ETERBREHEEIHEAR
ERRTITAER ZSTE
A H5F R 8 B T 35 HE 65 K 9 88
AeERTIMAEER 2
ﬂ‘fg; °

The group is capable of
carrying on its business
independently of and at arms
length from the competing
business

AEEERIBINBFFRYE
WERM AT 2 RAI TR K

GinaWorld is a customer of the group and its business
is delineated geographically with the group as it focuses
on marketing and distribution of certain character
licensed toy products in Korea. Pursuant to the Deed
of Undertaking*, C & H Korea agreed to procure Gina
World to first offer all customers’ orders for the
production of plush stuffed toys directly or indirectly
by it to the group on normal commercial terms after

arm’s length negotiation.
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MEWEER - WEINERBHEHEI D HETARE
TSHIAER - RIBAERE - C&HBERER
£Gina World B el A S R B R R R PREZMA
ERMALEREENAKE - WIR—REEERDF
FERHETT ©

V&S



38

The transactions with the above companies are set out in the paragraph
headed “Connected Transactions”. There has not been any subsequent
change of directors’ interests in any competing business which was
previously disclosed in the company's prospectus for the new issue

and placing of shares dated 29 January 2002.

* In relation to the listing of the company’s shares on the Main
Board of the SEHK, C & H Korea has entered into the Deed of
Undertaking in favour of the company to effect that for so long
as C & H Korea and its associates are beneficially interested, directly
or indirectly, whether individually or taken together, in 30% or
more of the issued capital of the company, C & H Korea will not,
and C & H Korea will procure that none of its subsidiaries, other
than the group, will engage or otherwise be involved in any business
which competes or likely to compete, either directly or indirectly,
with any of the restricted business in any of the regions in which
the group engages in and undertakes the restricted business (such
regions include the People’s Republic of China (“PRC"), Taiwan,
Europe, the US and Japan). Such an undertaking shall extend to all
subsidiaries of C & H Korea, except for the group.
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During the year, the group entered into the following transactions
with C & H Korea group, which constituted connected transactions
as defined in the Rules Governing the Listing of Securities on the
Main Board of the SEHK (“the Listing Rules"):

I. The group sold plush stuffed toys and steel and plastic toys to C
& H Korea and Gina World, who in turn sold those products to
their respective ultimate customers. In addition, the group also
sourced raw materials such as fabrics for C & H Lanka, a subsidiary
of C & H Korea. These transactions were entered into on prices

and terms comparable to the prevailing market rate or practice.

During the year ended 3| December 2002, the amount of sales
to C & H Korea, Gina World and C&H Lanka amounted to a
total of HK$440,239,000 (200 1: HK$403,222,000), out of which,
sales of raw materials to C & H Lanka amounted to approximately
HK$ 1,469,000 (2001: HK$3,836,000). This represents 48.4% of
the group’s total turnover for the year ended 31 December 2002,

2. Pursuant to a commission agreement, C & H Korea referred sales
orders for plush stuffed toys and steel and plastic toys to the
group for production. Upon production of such products, the
group sold the products to the customers directly, on a “free on
board” basis. The group paid C & H Korea a commission which
represents not more than 5% of the amount of sales for plush
stuffed toys and not more than 3% of the amount of sales for
steel and plastic toys. The commission rates were comparable to
the commission rates payable by the group to independent third
parties and were on terms comparable to the prevailing market

rate or practice.
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During the year ended 3| December 2002, the amount of
commission paid by the group to C & H Korea amounted to
approximately HK$ 1,822,000 (2001: HK$6,852,000). This
represents 0.2% of the group’s total turnover for the year ended
3| December 2002.

In its normal course of business, the group referred sales orders
to C & H Korea for the production of certain toy products. Upon
production of the toy products, C & H Korea sold those products
to the ultimate customers directly. The group charged C & H
Korea a commission which represents not more than 5% of the
amount of sales of such toy products. The commission was
comparable to the commission rate payable by the group to
independent third parties and was on terms comparable to the

prevailing market rate or practice.

During the year ended 31 December 2002, the amount of
commission charged by the group to C & H Korea amounted to
approximately HK$4,838,000 (200 I: HK$NIl).This represents 0.9%

of the group’s net asset value as at 3|1 December 2002.

The group sourced certain raw materials and components
necessary for the production of plush stuffed toys and steel and
plastic toys from C & H Korea group.The prices and terms upon
which the raw materials were supplied by the C & H Korea group
to the group were on normal commercial terms and comparable
to the prevailing market rate or practice. During the year ended
31 December 2002, the amount of raw material purchases made
by the group from C & H Korea group amounted to
HK$ 110,838,000 (2001: HK$63,400,000).

The group also sub-contracted orders to C & H Lanka for the
production of certain toy products when the orders for toy
products received by the group exceeded its production capacity
or were unable to be handled by the group. During the year
ended 3| December 2002, the amount of purchases from C & H
Lanka amounted to approximately HK$2,525,000 (2001:
HK$3,531,000).
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During the year ended 31 December 2002, the aggregate value
of purchases from C & H Korea group amounted to
HK$ 113,363,000 (2001: HK$66,931,000). This represents 16.2%
of the group’s total cost of sales for the year ended 31 December
2002.

The company has been granted a conditional waiver by the SEHK
from strict compliance with the Listing Rules in respect of the above
connected transactions for three financial years ending 31 December
2004.

The directors, including the independent non-executive directors, of
the company have reviewed the connected transactions and confirmed
that:

|.  the connected transactions were:

(i) entered into by the group in its ordinary and usual course of

business;

(i) entered into by the group on normal commercial terms (to
the extent that there are comparable transactions) or, where
there are not sufficient comparable transactions to judge
whether they are on normal commercial terms, on terms
not less favourable to the group than those available to or

from (as appropriate) independent third parties; and

(iii) on terms that are fair and reasonable and in the interests of

the independent shareholders as a whole;
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apart from the connected transactions in respect of purchases
from C & H Korea group, the connected transactions have been
conducted such that the aggregate amount for each type of the
transactions has not exceeded the respective caps set out below:

The transactions

X5

(i) Sale of raw materials, plush stuffed toys and steel and plastic
toys by the group to the C & H Korea group
AEEMC & H BEEEEERME - ERATARSBHEE
BitE

(i) Commission paid on referral of sales orders by C & H Korea
to the group for production of plush stuffed toys and steel
and plastic toys
AEFEC & H BEEEENEEEMTANSBRBER T
AZHETEM AL

(iif) Commission received on referral of sales orders by the group
to C & H Korea for production of products
AEERC & H BEEN A EERZ HEEMEREER

(iv) Purchases by the group from the C & H Korea group
REBMC & H BEEBEKE
(v) Research and development and product design services to be

provided by C & H Korea to the group
C & HERB A1 AR S= IR (LA 5T 2 5 3 K 22 dm R A T AR TS

2. BREBRC&HEREEREMmET
ZEERFZIN AL BT 2 B IAR
BR5 AR WEBENLTILHZ
FEZLER:

Annual cap on aggregate value

of transactions

BEXZHBEZ LR

50% of the group’s total turnover for one
financial year
SEM R FEANEE R EKE250%

2.5% of the group’s total turnover for one

financial year

BREVBFEENSERERTE25%

3% of the group's net asset value at the end

of one financial year
BEM B F R AR A REEEFE23%

0% of the group’s total cost of sales for

one financial year

BEYHFERASEREERNL10%

3% of the group's net asset value at the end

of one financial year
BEMBFETESAEEEEFELI%



In the course of preparation for the annual financial statements for
the year ended 31 December 2002, it was brought to the attention
of the directors that the group's total purchases from C & H Korea
group had exceeded the above mentioned cap item (iv). The company
had informed the SEHK immediately and an announcement has been
made on | | April 2003 accordingly.As the original waiver was revoked,
subject to independent shareholders’ approval, the company will apply
to the SEHK for a new waiver, a circular and a notice of the
Extraordinary General Meeting will be sent to the shareholders of

the company on or before | May 2003.

During the year ended 3| December 2002, neither the company nor
any of its subsidiaries has purchased, sold or redeemed any of the

company's shares.

Particulars of bank loans and other borrowings of the company and
the group as at 31 December 2002 are set out in note 22 on the
financial statements.

A summary of the results and of the assets and liabilities of the group

for the last five financial years is set out on pages 107 to 108,

The group operates a Mandatory Provident Fund Scheme (“MPF
scheme") under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF scheme is a defined
contribution retirement scheme administered by independent trustees.
Under the MPF scheme, the employer and its employees are each
required to make contribuitons to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
HK$20,000.
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As stipulated by the regulations of the PRC, the group also participates
in various defined contribution retirement plans organised by the
relevant authorities for its PRC employees. The group is required to
make contributions to the retirement plans which are calculated based
on certain prescribed rates and the salaries, bonuses, and certain
allowances of its PRC employees. The group has no other material
obligation for the payment of pension benefits associated with these

plans beyond the annual contributions described above.

The company's shares were listed on the Main Board of the SEHK on
7 February 2002 and with the exception that Mr Kyoo Yoon Choi, a
non-executive director, who was not appointed for a specific term,
and is not subject to retirement by rotation and re-election at the
company's annual general meeting in accordance with the company’s
articles of association, the company has complied with the Code of
Best Practice as set out by the SEHK in Appendix 14 to the Listing

Rules since that date.

The audit committee, which was established on 22 January 2002,
comprises two independent non-executive directors. The audit
committee meets with the group’s senior management and external
auditors regularly to review the effectiveness of the internal control

systems and the interim and annual reports of the group.

KPMG retire and, being eligible, offer themselves for re-appointment.
A resolution for the re-appointment of KPMG as auditors of the
company is to be proposed at the forthcoming Annual General
Meeting.

By order of the board
Chul Hong Min
President and Chief Executive Officer

Hong Kong, 8 April 2003

REBEHEOEHIRE - NEETLZHHE
BE2HEZIERERE REL ZEREN
BINETE] - AKEAH SRR EIFL
R T%A@ﬁﬁﬁim%&$ﬂﬁé
ZFE - LA RETRME - AREL
ﬂliﬁﬁ%%ﬁﬂﬁ@ﬁtﬁiLii
HRB 2 RRBAFAMEEMEAR

E o

ARABBNER-_ZTZ_F_ALBEE
BERPTER LT - MR TIFATESE
EMAEEVEREFEH  BHAREBAR
AlZ ARMBERARNBESEMNAR
AIZBERBFASBRETI - AAFB
% A HIRE — BT B R IR 8%+ PO prER
B ERA TR -

3 EE %ﬁi#iﬂﬁé%%ﬁﬂﬁ%&é
BEerHEAEE S RERE RN
BENRTEH - W AREERAR A
MR FERAEE 2 RS R o

ESREAEBAANEER  ERHAE
R FEEREE - BN RISEFEEHE
EBMRANREZEEIHDRE - ASRENH
BRARFAFAS LIZH -

AEEEWm
BEEE5A
BERITHARE

78 —TT=FWANAH



