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(a)

(b)

(c)

Statement of compliance

These financial statements have been prepared in accordance
with all applicable Statements of Standard Accounting Practice
and Interpretations issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Main Board of The Stock Exchange
of Hong Kong Limited (“SEHK"). A summary of the significant
accounting policies adopted by the group is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial
statements is historical cost modified by the revaluation of
land and buildings as set out in note 1(g).

Group reorganisation

Pursuant to a group reorganisation (the “Group
Reorganisation”), which was completed on 31 December 2001
to rationalise the group structure in preparation of a listing of
the company’s shares on the Main Board of the SEHK, the
company became the holding company of the companies now
comprising the group by acquiring the entire share capital of C
& H Toy of America, Inc. and J.Y. Toys Co., Limited from the
ultimate holding company. The financial information for the
year ended 31 December 2001 included as comparatives in
these consolidated financial statements has been prepared
using the acquisition method of accounting. Accordingly, the
results of subsidiaries acquired during the previous year were
included in the consolidated income statement from their
respective dates of acquisition.
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(d) Subsidiaries and controlled enterprises

(e)

A subsidiary, in accordance with the Hong Kong Companies
Ordinance, is a company in which the group, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or controls the
composition of the board of directors. Subsidiaries are
considered to be controlled if the company has the power,
directly or indirectly, to govern the financial and operating
policies, so as to obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated into
the consolidated financial statements.

Intra-group balances and transactions, and any unrealised
profits arising from intra-group transactions, are eliminated in
full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains, but only to
the extent that there is no evidence of impairment.

In the company's balance sheet, an investment in a subsidiary
is stated at cost less any impairment losses (see note 1(j)).

Associates

An associate is an entity in which the group has significant
influence, but not control or joint control, over its management,
including participation in the financial and operating policy
decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method and
is initially recorded at cost and adjusted thereafter for the post
acquisition change in the group’s share of the associate’s net
assets. The consolidated income statement reflects the group's
share of the post-acquisition results of the associates for the
year, including any amortisation of positive or negative goodwill
charged or credited during the year in accordance with note
1(f).
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(e) Associates (continued)

(f)

Unrealised profits and losses resulting from transactions
between the group and its associates are eliminated to the
extent of the group’s interest in the associate, except where
unrealised losses provide evidence of an impairment of the
asset transferred, in which case they are recognised
immediately in the income statement.

Goodwill

Positive goodwill arising on consolidation represents the excess
of the cost of the acquisition over the group's share of the fair
value of the identifiable assets and liabilities acquired. Positive
goodwill is amortised to the consolidated income statement
on a straight-line basis over its estimated useful life. Positive
goodwill is stated in the consolidated balance sheet at cost
less any accumulated amortisation and any impairment losses
(see note 1(j)).

In respect of acquisitions of associates, positive goodwill is
amortised to the consolidated income statement on a straight-
line basis over its estimated useful life. The cost of positive
goodwill less any accumulated amortisation and any
impairment losses (see note 1(j)) is included in the carrying
amount of the interest in associates.

Negative goodwill arising on acquisitions of subsidiaries
represents the excess of the group’s share of the fair value of
the identifiable assets and liabilities acquired over the cost of
the acquisition. To the extent that negative goodwill relates to
an expectation of future losses and expenses that are identified
in the plan of acquisition and can be measured reliably, but
which have not yet been recognised, it is recognised in the
consolidated income statement when the future losses and
expenses are recognised. Any remaining negative goodwill,
but not exceeding the fair values of the non-monetary assets
acquired, is recognised in the consolidated income statement
over the weighted average useful life of those non-monetary
assets that are depreciable/amortisable. Negative goodwill in
excess of the fair values of the non-monetary assets acquired
is recognised immediately in the consolidated income
statement.
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(f)

(g)

Goodwill (continued)

In respect of any negative goodwill not yet recognised in the
consolidated income statement, such negative goodwill is
shown in the consolidated balance sheet as a deduction from
assets in the same balance sheet classification as positive
goodwill.

On disposal of a subsidiary during the year, any attributable
amount of purchased goodwill not previously amortised
through the consolidated income statement is included in the
calculation of the profit or loss on disposal.

Fixed assets

(i) Fixed assets are carried in the balance sheets on the
following bases:

- land and buildings held for own use are stated in the
balance sheet at their revalued amount, being their
open market value at the date of revaluation less any
subsequent accumulated depreciation (see note 1(i)).
Revaluations are performed by qualified valuers with
sufficient regularity to ensure that the carrying amount
of these assets does not differ materially from that
which would be determined using fair values at the
balance sheet date; and

- plant, machinery and other fixed assets are stated in
the balance sheet at cost less accumulated
depreciation (see note 1(i)) and impairment losses (see
note 1(j)).
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(g) Fixed assets (continued)

(ii)

(iii)

(iv)

Changes arising on the revaluation of land and buildings
held for own use are generally dealt with in reserves. The
only exceptions are as follows:

- when a deficit arises on revaluation, it will be charged
to the income statement, if and to the extent that it
exceeds the amount held in the reserve in respect of
that same asset immediately prior to the revaluation;
and

- when a surplus arises on revaluation, it will be credited
to the income statement, if and to the extent that a
deficit on revaluation in respect of that same asset
had previously been charged to the income statement.

Subsequent expenditure relating to a fixed asset that has
already been recognised is added to the carrying amount
of the asset when it is probable that future economic
benefits, in excess of the originally assessed standard of
performance of the existing asset, will flow to the
enterprise. All other subsequent expenditure is recognised
as an expense in the period in which it is incurred.

Gains or losses arising from the retirement or disposal of
a fixed asset are determined as the difference between
the estimated net disposal proceeds and the carrying
amount of the asset and are recognised in the income
statement on the date of retirement or disposal. On
disposal of land and buildings, any related revaluation
surplus is transferred from the revaluation reserve to
retained profits.
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(h) Operating lease charges

(i)

Where the group has the use of assets under operating leases,
payments made under the leases are charged to the income
statement in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in the income statement as an integral part of the
aggregate net lease payments made. Contingent rentals are
charged to the income statement in the accounting period in
which they are incurred.

Depreciation

Depreciation or amortisation is calculated to write off the cost
or valuation of fixed assets over their estimated useful lives
as follows:

- land use rights are amortised on a straight-line basis over
the period of the grant;

- buildings are depreciated on a straight-line basis over the
shorter of their estimated useful lives, being 20 years from
the date of completion, and the remaining period of the
land use rights; and

- other fixed assets are depreciated on a straight-line basis
over their estimated useful lives as follows:

Leasehold improvements
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(i)

Impairment of assets

Internal and external sources of information are reviewed at
each balance sheet date to identify indications that the
following assets may be impaired or an impairment loss
previously recognised no longer exists or may have decreased:

- property, plant and equipment (other than properties
carried at revalued amounts);

— investments in subsidiaries and associates; and

- positive goodwill.

If any such indication exists, the asset’s recoverable amount
is estimated. An impairment loss is recognised whenever the
carrying amount of an asset exceeds its recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of its
net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of time value of
money and the risks specific to the asset. Where an asset
does not generate cash inflows largely independent of
those from other assets, the recoverable amount is
determined for the smallest group of assets that generates
cash inflows independently (i.e. a cash-generating unit).
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(i)

Impairment of assets (continued)
(i) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a change in the
estimates used to determine the recoverable amount.
An impairment loss in respect of goodwill is reversed
only if the loss was caused by a specific external event
of an exceptional nature that is not expected to recur,
and the increase in recoverable amount relates clearly
to the reversal of the effect of that specific event.

Areversal of impairment losses is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
income statement in the year in which the reversals
are recognised.

(k) Inventories

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising from
an increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.
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n

Cash equivalents

For the purpose of presentation in the balance sheets, cash
equivalents comprise cash at bank and on hand, demand
deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having
been within three months of maturity from the balance
sheet dates. For the purposes of the cash flow statement,
cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form
an integral part of the group's cash management are also
included as a component of cash and cash equivalents.

(m) Deferred taxation

(n)

Deferred taxation is provided using the liability method in
respect of the taxation effect arising from all material timing
differences between the accounting and tax treatment of
income and expenditure, which are expected with
reasonable probability to crystallise in the foreseeable
future.

Future deferred tax benefits are not recognised unless their
realisation is assured beyond reasonable doubt.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the company or group has a legal or
constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.
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(n)

(o)

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow of
economic benefits is remote.

Revenue recognition

Provided it is probable that the economic benefits will flow
to the group and the revenue and costs, if applicable, can
be measured reliably, revenue is recognised in the income
statement as follows:

(i) Sale of goods

Revenue is recognised when goods are delivered at
the customers'’ premises which is taken to be the point
in time when the customer has accepted the goods
and the related risks and rewards of ownership.
Revenue excludes value added or other sales taxes
and is after deduction of any trade discounts.

(i)  Commission income

Commission income on sales referred to
manufacturers is recognised when the goods are
delivered by the manufacturers to the ultimate
customers.

(iii) Interest income
Interest income from bank deposits is accrued on a

time-apportioned basis by reference to the principal
outstanding and the rate applicable.
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(p)

(q)

Foreign currencies

Foreign currency transactions during the year are translated
into Hong Kong dollars at the exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated
in foreign currencies are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date. Exchange
gains and losses are dealt with in the income statement.

The results of foreign enterprises are translated into Hong Kong
dollars at the average exchange rates for the year; balance
sheet items are translated into Hong Kong dollars at the rates
of exchange ruling at the balance sheet date. The resulting
exchange differences are dealt with as a movement in
reserves.

On disposal of a foreign enterprise, the cumulative amount of
the exchange differences which relate to that foreign enterprise
is included in the calculation of the profit or loss on disposal.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave passage
and the cost to the group of non-monetary benefits are
accrued in the year in which the associated services are
rendered by employees of the group. \Where payment or
settlement is deferred and the effect would be material,
these amounts are stated at their present values.

(i) Contributions to Mandatory Provident Funds as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense in the income
statement as incurred, except to the extent that they are
included in the cost of inventories not yet recognised as
an expense.

(iii) Subsidiaries incorporated in the People’s Republic of China
("PRC") participate in the retirement schemes operated
by the local authorities for employees in the PRC.
Contributions to these schemes are charged to the income
statement when incurred.
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(q) Employee benefits (continued)

(r)

(iv) When the group grants directors or employees options to
acquire shares of the company at a nominal consideration,
no employee benefit cost or obligation is recognised at
the date of grant. WWhen the options are exercised, equity
is increased by the amount of the proceeds received.

(v) Termination benefits are recognised when, and only when,
the group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is
without realistic possibility of withdrawal.

Borrowing costs

Borrowing costs are expensed in the income statement in the
period in which they are incurred, except to the extent that
they are capitalised as being directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for
its intended use or sale.

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditures for the asset
are being incurred, borrowing costs are being incurred and
activities that are necessary to prepare the asset for its intended
use or sale are in progress. Capitalisation of borrowing costs
is suspended or ceases when substantially all the activities
necessary to prepare the qualifying asset for its intended use
or sale are interrupted or complete.
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(s) Related parties

(t)

For the purposes of these financial statements, parties are
considered to be related to the group if the group has the ability,
directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating
decisions, or vice versa, or where the group and the party are
subject to common control or common significant influence.
Related parties may be individuals or other entities.

Segment reporting

A segment is a distinguishable component of the group that is
engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is
subject to risks and rewards that are different from those of
other segments.

In accordance with the group's internal financial reporting
system, the group has chosen business segment information
as the primary reporting format and geographical segment
information as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to that segment.
For example, segment assets may include inventories, trade
receivables and property, plant and equipment. Segment
revenue, expenses, assets, and liabilities are determined before
intra-group balances and intra-group transactions are eliminated
as part of the consolidation process, except to the extent that
such intra-group balances and transactions are between group
enterprises within a single segment. Inter-segment pricing is
based on similar terms as those available to other external
parties.
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(t) Segment reporting (continued)

Segment capital expenditure is the total cost incurred during
the year to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one
period.

Unallocated items mainly comprise financial and corporate
assets, interest-bearing loans, borrowings, corporate and
financing expenses.

The principal activities of the group are the design, development,
manufacturing and sales of plush stuffed toys and steel and plastic
toys.

Turnover represents the net invoiced value of toys sold, excludes
value added tax and is net of any trade discounts.

(t) DERE (&)

N EE AR R EESAB AR

AREE—EeTHRERNDH
BE (BRBEVNENEE) FIEL
IR ASABRR -

REEDTE %WEHIE@%W
V&i%ﬁﬁ BER - BR-
i%&ﬂéﬁﬁ

AEBNIBREBRRT &R £E
FHEEBRTARSBERIBBIA -

EXPREEEMANERFE - 5t
IBED - BEMREAEER -

2002 2001
$'000 $'000
Fr Fit
Other revenue HiA

Interest income from bank deposits ~ SRT1EF S UA 5,000 3,320
Commission income LA ON 4,838 =
Sales of scrap materials HEREDR 1,690 2,103
Sundry income HIBWA 2,933 3,120
14,461 8,543

Other net gain/(loss) Hitzs/ (B18) F8
Net loss on sale of fixed assets TEETEEBETE (202) (203)
Net exchange gain/(loss) B e (B518) )F 8 2,744 (5,729)
2,542 (5,932)

o9



/0

Profit from ordinary activities before taxation is arrived at after

charging/(crediting):

(a)

(b)

BRBLATE R EBRREHR (REA)

2002 2001
$'000 $'000
Fr T
Finance costs: Eﬂﬁ)ﬂ%$ '
Interest on bank advances and ARAFRNEHEE
other borrowings wholly MIRITER R K
repayable within five years BEFE 3 230
Other items: HBIER
Auditors’ remuneration ZE AN & 1,958 2,000
Cost of inventories (note (i) FEBR (Hat () 698,074 575,702
Staff costs (including retirement B TH(A (BIERIKETE
costs (note 23) of $7,008,000 BEN (/3/7%*23)7 008,0007T
(2001: $5,601,000)) (note (i) (ZZZ—% :5,601,0007T)) (A7) 165,353 152,456
Depreciation (note (i) & (M) 18,491 12,425
Operating lease charges: KEHEBH
minimum lease payments in MERLHRE
respect of property rentals HERHEE
(note (i) (Kra) 21,759 19,022
Negative goodwill recognised as
income on acquisition of Ut B BB 1 Bl R e 3R
subsidiary LONIETET S - (3,048)
Amortisation of negative goodwill  UEEMIB AR Z
on acquisition of subsidiary BREEEE (1,591) (1,544)
Amortisation of positive goodwill — YtBE NHITEE ~
on acquisition of FRAEEH
- subsidiary =N 89 -
- associate (note (ii)) o =N CoE)) 717 =
Provision for bad debts EARRE 792 3,676
Commission expenses ik 6,776 8,884

Notes:

Wit

(i) Cost of inventories includes $170,660,000 (2001: $158,037,000) (i)
relating to staff costs, depreciation expenses and operating lease
charges, which amount is also included in the respective total
amounts disclosed separately above for each of these types of

expenses.

(i) Amortisation of positive goodwill in respect of associate is (ii)
included in the share of loss of associate for the year.

FERABERETIRA HEERR
KEAEEREMM 170,660,000 7T
(ZZZ—4 :158,037,0007T) ' &
BEFEFE LA LR D HY R SR
TR -

B AR ERBC A ANFERE
HRE D A)EE -



(a) Taxation in the consolidated income statement

(a) GFRBBERMTNHIES

represents:
2002 2001
$'000 $'000
Fr T
Provision for Hong Kong
Profits Tax for the year REEEBMNEHERE 6,340 4,900
Under-provision in respect
of prior years NEFELEETE 108 1,012
6,448 5,912
Taxation outside Hong Kong BB AR B IE 3,846 =
Deferred taxation (note 25(a)) EERIE (Hf7F25(a) - 191
10,294 6,103

The provision for Hong Kong Profits Tax is calculated at 16%
(2001: 16%) of the estimated assessable profits for the year
ended 31 December 2002.

In accordance with the relevant regulations and the Enterprises
Income Tax Law applicable in the PRC, the PRC subsidiaries
are exempted from Enterprise Income Tax for two years
starting from the first profit making year and thereafter subject
to Enterprise Income Tax at 50% of the standard tax rate for
the following three years. As at 31 December 2002, one of
the PRC subsidiaries is exempted from Enterprise Income Tax
and the other is subject to Enterprise Income Tax at 50% of
the standard tax rate.

ERENGHRERGREAEER
“EEF+-A=t—HLt
FEMGET TR IA16%
(ZFT—F 1 16%) KB KT

(=)
AP

REFBALIRFEERND
EMERE - FEMBARR
DA B R (B & B R
REEMER  URER=F
BERREEERKRATNDEER
FIGBiMB0% « R-ZTT_F
+ZA=t+—H  —[TEH
BLRERREEMER - 2
FRRIZRIRAZ AT R 4950 % S04
FREMt

L/
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(b) Taxation in the balance sheets represents:

(b) EERBERATHBESR

The group The company
PN | EAT
2002 2001 2002 2001
$'000 $'000 $'000 $'000
T FIT r Tt
Provision for Hong Kong Profits ~ NEEEA

Tax for the year SRR 6,340 4,900 6,000 4,900
Provisional Profits Tax paid ENEHFIEH (1,265) = (982) =
5,075 4,900 5,018 4,900

Balance of Profits Tax provision A= GFER|EH
relating to prior years R 12,591 8,488 12,591 8,488

Balance of Profits Tax recoverable LATEEZ ATl

relating to prior years TG AR (121) - =
Taxation outside Hong Kong BB AIMERTEIE 3,084 - - -
Less: Tax reserve certificates B EEBERBRE
purchased under order BIESEA
of the Commissioner of BT A&
Inland Revenue (note) (H7z) (10,489) - (10,489) =
10,261 13,267 7,120 13,388

Note: As at 31 December 2002, tax reserve certificates totalling
$10,489,000 were purchased by the company pending the
resolution of certain enquiries raised by the Hong Kong Inland
Revenue Department (“IRD") relating to the years of
assessment 1998/99 to 2001/2002. Based on the information
available to date, the directors of the company consider the
tax provisions included in the financial statements in the
aggregate amount of $12,591,000 for the above years of
assessment are adequate after taking into account the nature
of the enquiries raised by the IRD and the bases upon which
the company’s assessable profits for the year of assessment
1997/98 and prior years have been agreed with the IRD.

Subsequent to 31 December 2002, the company purchased
further tax reserve certificates in the aggregate amount of
$2,102,000 under the order of the Comissioner of Inland
Revenue.

fifat -

RZEZ-F+-A=+—H ARA7
BEAF£10,489,000 TR H « NEFES
BEB(#BE1) m— A WhEE
FERE-_EE—/_TT_BHEEIR
EMBREATE - REBAIAMEE
B ARREERACERFRBAMRE
LAMMEGRARRIG— AL/ AN
RBFE R TR SR BER
HEBFTRMELEE - B EARBEER
B RE P ATES ££12,691,000 L 2
EREREBRR

R-FE_F+-_A=t—R% F2
AERERRROESBANRERE
£#752,102,000 7T ©



Directors’ remuneration disclosed pursuant to section 161 of the

REFB(REEDDE 16155 RN E

Hong Kong Companies Ordinance is as follows: EMEMT
2002 2001
$'000 $'000
Fr Fit
Fees we 240 40
Salaries and other emoluments e REMMe 9,179 5,423
Retirement scheme contributions RIRGTEIfE R 326 523
9,745 5,986

Included in the directors’' remuneration were fees of $240,000
(2001: $40,000) paid to the independent non-executive directors
during the year.

In addition, certain directors were granted options to subscribe for
shares in the company. Details of the share options granted and
outstanding in respect of each director as at 31 December 2002
are set out under the paragraph “Directors’ and chief executive's
interests in shares” of the report of the directors and note 24.

The remuneration of the directors is within the following bands:

EEMeEEFEAXINTEYL
FHMITEENHE240,0007T
(ZZF—4F : 40,0007T) °

Boh - BT ESERBREURE
ARARG - SEFHR-TT =
+-A=+—BEERKAKRITE
LEREFBENRESERES
[BEERFETHAB 2RO ER]
—B Rk fffzE24 o

MetEA TEEANES ASN
N

2002 2001
Number of Number of
directors directors
BEZAY EEUN

$ 7T
Nil - 1,000,000 = - 1,000,000 2 4
1,000,001 - 1,500,000 1,000,001 - 1,500,000 1 -
1,500,001 - 2,000,000 1,500,001 - 2,000,000 1 -
2,000,001 - 2,500,000 2,000,001 - 2,500,000 1 1
2,500,001 - 3,000,000 2,500,001 - 3,000,000 - 1
4,000,001 - 4,500,000 4,000,001 - 4,500,000 1 -

e/
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Of the five individuals with the highest emoluments, three
(2001: three) are directors whose emoluments are disclosed in
note 6. The aggregate of the emoluments in respect of other
two (2001: two) individuals are as follows:

EhfiBie/RSOALH » =
(Z2Z—F: =) RESE - FEAN
MeFBHERME6 - /M
(Z22—F : M) ALHME LR
N

2002 2001

$'000 $'000

Fr T

Salaries and other emoluments e kEtME 3,059 1,849
Retirement scheme contributions RIRGTEIf R 116 93
3,175 1,942

The emoluments of the two (2001: two) individuals with the highest

Zma (CEEF M) MeRksA

emoluments are within the following bands: THHMEEATEER
2002 2001
Number of Number of
individuals individuals
AE A
$ 7T
Nil = 1,000,000 Z£ -1,000,000 - 1
1,000,001 - 1,500,000 1,000,001 - 1,500,000 1 1
1,500,001 - 2,000,000 1,500,001 - 2,000,000 1 -




The consolidated profit attributable to shareholders includes a profit
of $67,906,000 (2001: $73,730,000) which has been dealt with in
the financial statements of the company.

Reconciliation of the above amount to the company'’s profit for the

BEREEEAGENEE—ZEIA
AABHHIRERMN67,906,0007T
(ZZZT—4% : 73,730,0007T) &7 °

ISR B R RN DR A 2 SR AN

year: g
2002 2001
$'000 $'000
Fr Tt
Amount of consolidated profit
attributable to shareholders
dealt with in the company’s IPNNGIEYE=E S
financial statements IRER B 4R & 5 FIBER 67,906 73,730
Final dividend from subsidiary
attributable to the profit of M B A RRNEREZE
the previous financial year, RZ AT BEE
approved and paid during the year REARR B 15,600 =
Company's profit for the year RABIRFE R
(note 27) (Hta27) 83,506 73,730

G/
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(a) Dividends attributable to the year

(a) AFERE

2002 2001
$'000 $'000
r Tt
1,400,000 shares of US$1 1,400,000 IR SR ET1E 1 TR 17
each (note (i)) (az)
Interim dividend declared and BEER &I AHHRE SR
paid of $5.507 per share 5.5077C - 7,710
Special dividend declared and BEIREZARFRIRE
paid of $16.586 per share 5%16.5867T - 23,220
650,000,000 shares of 650,000,000 fig &R ET (B
US$0.01 each 0.01 k7
Interim dividend declared and BEEREZFHERE
paid of $0.024 per share Hi%0.0247T 15,600 =
Final dividend proposed after REEREEZEDIK
the balance sheet date REARR B & 1%0.064 7T
of $0.064 per share (ZZZT—F :0.04871)
(2001: $0.048) (note (ii) (BfazGi) 41,600 31,200
57,200 62,130

Notes:

(i)  The interim and special dividends were paid to the then

shareholders of the company prior to the sub-division of the

company's shares in December 2001 and the Group

Reorganisation.

(i) The final dividend proposed after the balance sheet date has not

been recognised as a liability at the balance sheet date.

it

i) ARABNEE-TT—F
T AFAREEBRERR A
AREEABRRIRN K5

M2 -

(i) NEERRE

TR H) R EARCR,

WARBERERRAME



(b)

(a)

(b)

Dividends attributable to the previous financial year, (b) RERERERIFZUEFER

approved and paid during the year g
2002 2001
$'000 $'000
Fr T
Final dividend in respect of
the previous financial year, RAERERAE R S HIA
approved and paid during THBEERARE
the year, of $0.048 per $h%0.0487T
share (2001: $Nil per share) (Z2T—F : §KTn) 31,200 =
Basic earnings per share (a) BRERER
The calculation of basic earnings per share is based on the BREABFRERAFEN
profit attributable to shareholders of $113,891,000 (2001: B R e mA1113,891,0007T
$98,854,000) and the weighted average of 633,972,625 (ZTZ—%F : 98,854,0007T) RF
ordinary shares (2001: 487,500,000 shares after adjusting for WE BT 2 19 E AR AR S
the capitalisation issue in 2002) in issue during the year. 633,972,626 (ZZZF—F : 3t
ZETF 7 EMEBITIEL AR
1% /5487,500,0008%) 5+ & -
Diluted earnings per share (b) EREERF
The calculation of diluted earnings per share is based on the BREERFERBERNAFR L
profit attributable to ordinary shareholders of $113,891,000 N% A% SR (& F1113,891,0007T
(2001: $98,854,000) and the weighted average number of (ZZZ—4F : 98,854,0007T) M
637,260,609 ordinary shares after adjusting for the effects of BETE BT E TRRIEL AR
all dilutive potential ordinary shares. There were no dilutive INFEF AR AR 20637,260,609
potential ordinary shares in existence during 2001 and therefore BEtE - AR —_TT—FUEE
diluted earnings per share is not presented. WETRR AT EESSRE

SERF -

L/
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(c) Reconciliations

(c) ¥R

2002 2001
Number of Number of
shares shares
RAEE A=
Weighted average number of ordinary
shares used in calculating basic BIETERREREF
earnings per share VAR AE T AR E 633,972,625 487,500,000
Deemed issue of ordinary shares for
no consideration RANHEFE T2 LER 3,287,984 =
Weighted average number of ordinary
shares used in calculating diluted ~ FA{EsTEBREE AT
earnings per share VB ANAE T AR E 637,260,609 487,500,000




Segment information is presented in respect of the group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format because this
is more relevant to the group's internal financial reporting.

Business segments

The group comprises two main business segments:

- manufacture and sale of plush stuffed toys

- manufacture and sale of steel and plastic toys

Plush stuffed toys Steel and plastic toys
Eama tEREBTA
2002 2001 2002 2001
$'000 $'000 $'000 $'000
r S i T

NEBERRRASENEENBED
fEH 2 - AREH D EBERHALE
HABHBERTEERRA - HEE
RBEDHERNEIBTA -

L3Sk
AEBNEEXBORMT :

- SBERHEEATA

- RERHETENEBIA

Unallocated Consolidated
RO BEE GeBE
2002 2001 2002 2001

$'000 $000 $'000 $'000
T T r T

(Note)
(Hrzt)
Revenue from external
customers
RENREPHIA 850,447 756,049 59,923 -

Other revenue from
external customers

RENREEHEMIA 9,340 5,223 121 -

- - 910,370 756,049

5,000 3,320 14,461 8,543

Total 5 859,787 761,272 60,044 =

5,000 3,320 924,831 764,592

Segment result
DT R 120,302 105,187 4,369 =

- = 124,671 105,187

Profit from operations

EREEE 124,671 105,187
Finance costs B& RN (3) (230)
Share of loss of associate

i NG (483) -
Taxanon AL (10,294) (6,103)
Profit attributable to

shareholders
EY G 113,891 98,854

o/
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Business segments (continued)

Note: In 2001, revenue and segment result attributable to the steel and
plastic toys segment had not been included as J.Y. Toys Co.,
Limited, the subsidiary which is engaged in the manufacture and
sale of steel and plastic toys, was acquired by the company on

31 December 2001.

R¥DE ()

fet: e BREBRAARRAR

—“ET—

—==

F+t-A=t—HUED

ERALEMAERARABTER

—ET—

HE At —FF
TEEEBA ZMARD BRE

FHREA

BRER o
Plush stuffed toys Steel and plastic toys Consolidated
EH5A LEREBY A ey L
2002 2001 2002 2001 2002 2001
$'000 $'000 $'000 $'000 $'000 $'000
Fr i Fr T i i
Depreciation and amortisation
in respect of fixed assets for the year
AFRETEENEREH 16,965 12,425 1,526 - 18,491 12,425
Amortisation of goodwill for the year
AEEHELRH (874) (4,592) 89 - (785) (4,592)
Significant non-cash expenses
(other than depreciation
and amortisation)
REHREER
(FEREHERN 792 3,676 - - 792 3,676
Segment assets P EHEE 328,429 257,045 9,488 10,803 337,917 267,848
Investment in associate
REERANRE 4,198 - - - 4,198 -
Unallocated assets A7 B & & 320,083 126,126
Total assets EE#E(E 662,198 393,974
Segment liabilities & & 81,237 92,536 8,191 9,078 89,428 101,614
Unallocated liabilities DB & & 51,345 13,267
Total liabilities & 48 140,773 114,881
Capital expenditure incurred
during the year
AEERNEENERRX 21,961 27,258 2,686 30,024 24,647 57,282




Geographical segments

The group participates in several principal economic environments

as set out below.

&S
AEEBETISEEBLEEREPL

%}l‘o

In presenting information on the basis of geographical segments, TE2E D IBERRE - DEEEET
segment turnover is based on the geographical destination of BEINEMIE WHETE - HHEE
delivery of goods. Segment assets and capital expenditure are RERRZAINEERN T AT EE
based on the geographical location of the assets. % o
Capital expenditure incurred
Turnover Segment assets during the year
EXE SHWEE FRAELENELRRX
2002 2001 2002 2001 2002 2001
$'000 $'000 $'000 $'000 $'000 $'000
r T r T r T
United States FE 448,414 387,792 2,733 4,031 39 3,138
Japan B 300,643 262,175 - - - -
South East Asia (other than Japan)
R E (AARERIN 110,673 59,016 - - 4,681 -
Europe BUM 47918 51,542 - = - =
Hong Kong &7 - - 94,889 48,579 2,796 738
PRC (other than Hong Kong)
(BRI - - 240,295 215,238 17,131 53,406
Others EAt 2,722 5,524 - - - -
910,370 756,049 337,917 267,848 24,647 57,282

L8
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(a) The group

(a) £A&EH

Office
Land use equipment,
rights and Leasehold Plant and furniture Motor
buildings improvements machinery  and fixtures vehicles Total
BAE
i B4
ERER i) I4%E HAR
BEY NEEE R#EE EEHE HE @t
$'000 $'000 $'000 $'000 $'000 $'000
T Tr T Tr Tr T
Cost or valuation:
BARME :
At 1 January 2002
RZEZ-4-F—H 40,306 14,074 69,554 16,627 6,514 147,075
Additions £ & - 2,735 6,973 1,061 1,889 12,658
Disposals (1& - - (3,565) (639) (250) (4,454)
Transfer from construction
in progress (note 13
BREEETE (#H13) 573 - 6,566 - - 7,139
At 31 December 2002
RZEE-F+-A=1-H 40,879 16,809 79,528 17,049 8,153 162,418
Representing:
&
Cost F A& - 16,809 79,528 17,049 8,153 121,639
Valuation 2002
—EE_FRE 40,879 - - - - 40,879
40,879 16,809 79,528 17,049 8,153 162,418
Aggregate amortisation and depreciation:
BHLTESE:
At 1 January 2002
RZEZE-4-F—H 156 8,558 33,952 10,476 3,868 57,010
Charge for the year
AEERY 2,276 2,891 8,828 2,660 1,836 18,491
Written back on disposal
HERAD = = (3,086) (443) (173) (3,702)
At 31 December 2002
RZEE-F+-A=1-H 2,432 11,449 39,694 12,693 5,531 71,799
Net book value:
REFE
At 31 December 2002
W-EE-#+-A=1—H 38,447 5,360 39,834 4,356 2,622 90,619
At 31 December 2001
W-EF-4%+-A=1—H 40,150 5,516 35,602 6,151 2,646 90,065




(b) The company

(b) ARF

Office
equipment,
furniture
Leasehold Plant and Motor and
improvements machinery vehicles fixtures Total
WAE
BN
il IX%E HER
ET3 ] R#E "E AEXE @t
$'000 $'000 $'000 $'000 $'000
T T T T T
Cost: B
At 1 January 2002 RZZZ-_F—f—H 11,625 24,939 2,657 12,449 51,670
Additions #E 2,545 579 1,206 5% 4,925
Disposals & - (1,338) (95) (635) (2,068)
At 31 December 2002 W=ZET=F+-A=+-H 14,170 24,180 3,768 12,409 54,527
Aggregate depreciation: FTE4% :
At 1 January 2002 R-EZ-F—f—H 7,162 18,013 2,020 8,170 35,365
Charge for the year RTEERY 2,356 3,266 662 1811 8,095
Written back on disposal HERE - (979) (96) (440) (1,515)
At 31 December 2002 W=ET=£+-A=+—H 9,518 20,300 2,586 9,541 41,945
Net book value: REFE -
At31 December 2002 RZEE_F+-A=+-H 4,652 3,880 1,182 2,868 12,582
At 31 December 2001  RZZFE—F+ZA=+-A 4,463 6,926 637 4,279 16,305

€8
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(c)

(d)

The analysis of net book value of land use rights and
buildings is as follows:

(c) LtHfFREREEYREFEND
T

2002 2001
$'000 $'000
Fr Tt
Outside Hong Kong EBEIN
- medium-term leases —FRHHEE 38,447 40,150

Certain fixed assets of the group are pledged to secure
banking facilities granted to the group as follows:

(d) AEERRERTERREMESR
FHERNE TEEEEDT

2002 2001
$'000 $'000
T T
Net book value of pledged EHRRTEEE
fixed assets: FIAREFE -
- Land use rights — i - 4,444

The group’s land use rights and buildings held for own use
were revalued at 30 November 2001 by Mr Raymond Ho Kai
Kwong who is an associate member of the Hong Kong Institute
of Surveyors and a qualified surveyor of Vigers Hong Kong
Ltd., at their open market value. The revaluation surplus of
$701,000 has been transferred to the land use rights and
buildings revaluation reserve of the group (note 27).

The directors of the company, who are not qualified valuers,
have reviewed the carrying value of the land and buildings as
at 31 December 2002 with reference to the relevant market
indices. In their opinion, there have been no significant changes
in the value of land and buildings since 31 December 2001.

The carrying amount of the land use rights and buildings held
for own use of the group at 31 December 2002 would have
been $37,513,000 (2001: $39,451,000) had they been carried
at cost less accumulated depreciation.

(e) AEERFEEANLHFERERE
EMER =TT —F+—A=1H
KEBEBISMESE SREEET
(BE) BRARMNA BRI
Bt UARMEAREERTT
& o AET01,000THERB R
BERIASEN LHFRERE
Sy ELEE (RHE27) -

ARRES (WIS ERMGER) 1T
BT EHES L REEYR
—EECFTA=T—-HZFA
%ﬁ Iwﬁim&L %ZFE
ﬁﬁﬁﬂﬁl% °

BRINAEBFES AR 0 AR
REEYRIERARERFIER
AR - RS TP R EEY
RZEEZF+_A=+—H
MERA & R A37,513,0007T
(ZZZT—4% :39,451,0007T) °



The group

rEE
2002 2001
$'000 $'000
Fir T
At 1 January n—HA—H 113 8,069
Additions #E 7,308 17,944
Transfer to fixed assets (note 12(a)) EREBTEE (HiL12(a) (7,139) (25,900)
At 31 December R+=—R=+—8H 282 113
Negative Positive
goodwill goodwill Total
BB EREE st
$'000 $'000 $'000
Fir Fit Fit
Cost: B
At 1 January 2002 and RZZZ-_F-A-BRk
at 31 December 2002 “ET-FT-A=T—H (18,960 888 (18,072)
Accumulated amortisation: RitE
At 1 January 2002 RZEE-F—H—H 4,692 = 4,592
Amortisation for the year AEFEH 1,591 (89) 1,502
At 31 December 2002 RZZEZ-_F+-A=1—H 6,183 (89) 6,094
Carrying amount: RESE:
At 31 December 2002 RZEE-F+-HA=1+—H (12,777 799 (11,978)
At 31 December 2001 RZZZ-F+-A=1+—H (14,368 888 (13,480)

Negative goodwill is amortised to the consolidated income
statement on a straight-line basis over ten years. Positive goodwill

is amortised to the consolidated income statement on a straight- R o

line basis over ten years.

AREETEAREREIRNFABERE
i TRETE TFARERERES R

G3
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2002 2001

$'000 $'000

Fr Fr

Unlisted shares, at cost JE ETRR D (RAKA) 111,064 111,064

The following list contains only the particulars of subsidiaries which
principally affected the results, assets or liabilities of the group.
The class of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note 1(d)
and have been consolidated into the group financial statements.

TRAFIELKENFE - BE

FEER EATENNMELQFF

15 - BRBEEAEIN - AR

P RE R

B LI R R RN ()P SRE
HZEGIHBLR - YEEAKE
NIRRT HETE -

Particulars

of issued and

fully paid

Place and up capital/
incorporation registered Attributable Principal
Company name and operation capital equity interest activity

EBITR

BERRA

AL AL L /e FEEM

NEER RASE i 2 BARFE BiRER TEEK
C & H Toy of United States US$1,000,000 100% Trading of plush
America, Inc # of America stuffed toys
E351 1,000,000% 7T EEEAMA
J.Y. Toys Co., Limited Hong Kong US$1,500,000 100% Trading and
manufacture of
steel and
plastic toys
EREEMARRAR] B 1,500,000% 7T BEEREE
EBRZE



Particulars
of issued and

fully paid
Place and up capital/
incorporation registered Attributable Principal
Company name and operation capital equity interest activity
ERITR
BERRA
aE A L /i FEEH
NRER RASE 2 BARFE BERER TEEK
J.Y. International Hong Kong US$500,000 100% Trading of plush
Company Limited stuffed toys
BiE 500,000% 7T BEEATA
* Jung Yoon Toys PRC US$420,000 100% Manufacture of
(Shanghai) plush stuffed toys
Co., Limited #
* ERA (E8) R 420,000% 7T SLEERIA
BRARM
* C & H Toys (Suzhou) PRC US$9,200,000 100% Manufacture of
Co., Ltd # plush fabrics and
plush stuffed toys
* HREIA (FM) T 9,200,000% T SLEEMM
BRARM REHITTA

*  These are wholly-owned foreign investment enterprises registered under the Laws of the PRC.

REDEVEPIEMAK A 2 EIBRERE -

#  Subsidiaries not audited by KPMG.

W HEFHGTMEBNELNMBARF -

VAS]
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The group

rEE
2002 2001
$'000 $'000
Tr Tt
Share of net assets [ELEEFE 1,330 -
Goodwill Bl 2,868 -
4,198 -
Details of the associate are as follows: R RNAIZFIEWT
Place of  Particulars Proportion of ownership interest
Form of incorporation of issued group's held
Name of business and and paid effective by the held by Principal
associate structure operation up capital interest company subsidiary activity
BERELA

BEnNT [GELY EfEY  ERTRAR AEEN LN WEAF
£ %50 REEHE BazE ERER Fis® Fis® TEXR
Sung Won Incorporated South Korea 20,000 36% - 36% Trading of
Industries Inc. ordinary plush
shares of stuffed toys

KRWS5,000
each

Rl ME 20,0000 &k EE
5,000 8 E4mA



As at 31 December 2002, the group's and the company’s bank
deposits were pledged to secure credit, import and foreign
exchange facilities granted by certain banks. They include:

(@) Long-term bank deposits of $78 million which were pledged
to the extent of 141% of the outstanding long-term bank loans
which amounted to $33,054,000 at 31 December 2002.

The long-term pledged bank deposits have maturity dates in

either 2005 or 2006.

(b) Short-term bank deposits of $4 million which were pledged to
secure import and foreign exchange facilities granted to the

group.

No bank deposits were pledged as at 31 December 2001.

RZZE-F+-A=1+—H " $17F
REERERMESE TRITZEE - A
ARINE R 2 IR - ZERITF
RBHE

(a) KHIERTTF78,000,0007T © 1EA
R-ZBE-_F+-A=+—HHk
{838 233,054,000 T R HRITER
2141 %K o

EERERHRTERER
—ETERFH_TTRFIH -

(b) WEHIER1T7E3N4,000,0007T © 1EA
REBFMEAORIMNESEE
Ao

RIZEE—F+-_A=+—HTEDK
W2 BITER -

The group The company
REE ¥ /NG|

2002 2001 2002 2001
$'000 $'000 $'000 $'000
Fr FIT Fr F
Raw materials R 56,856 43,794 29,244 24,218
Work in progress ER G 25,105 15,051 12,494 9,396
Finished goods UK 21,592 21,108 9,558 11,201
103,553 79,953 51,296 44,815

Raw materials of the group and the company are stated net of a
general provision of $3,146,000 (2001: $3,146,000) and $2,313,000
(2001: $2,313,000) respectively, made in order to state these
inventories at the lower of their cost and estimated net realisable
value.

FRM BN — A 243,146,000
(ZZEZT—%:3,146,00070) &
2,313,000t (ZFZ—4F : 2,313,000)
#B5I8R - ASKIRR AN Sl 5t A B3R FE
MEFHBESEIRELTE -
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The group The company

X&E N
2002 2001 2002 2001
$'000 $'000 $'000 $'000
Fr T Fr T
Trade debtors, bills receivable, FEURS - EEIR -
deposits and prepayments we REMRK 114,293 103,140 68,776 36,762
Amount due from ultimate holding
company Al S YN G| 29,176 310 28,806 -
Amounts due from fellow
subsidiaries FEMR R R B A Bl 50IR 8,576 7,747 716 157
Amount due from associate FE LB & A R 3R0E 3,396 - 3,396 -
Amounts due from subsidiaries ~ FERHTB A RIFUE - - 9,631 2,026
155,441 11,197 111,325 38,945
Amounts due from ultimate holding company, fellow subsidiaries, M ELIER AR - RARMBAR - Kt
subsidiaries and associate are unsecured, interest free and BRRINEENRZIALERT - 28
repayable on demand. RIBRBKFERE
Included in trade and other receivables are trade debtors and bills JEWUR X R H A FE M R B R R F %
receivable (net of specific allowances for bad and doubtful debts) EW = (BB RZERENER) - £
with the following ageing analysis. RERAITAT
The group The company
PN | b /N
2002 2001 2002 2001
$'000 $'000 $'000 $'000
Fr T Fr T
Current FEZHEEAAR 51,446 35,802 42,497 14,644
1 to 3 months PPEZAEIE3EA 25,864 36,718 14,626 13,241
More than 3 months but PP E R HEBIEA
less than 12 months B2 A 7,579 5,997 1,023 1,859
84,889 78,517 58,146 29,744
Trade receivables, which generally have terms of 14 to 90 days, FEWERER (—RREAB14RZ0XREE)
are recognised and carried in the balance sheets at original invoice RRESE  REAZEERGARERNA
amounts less provisions for overdue debts which are considered EAEIRFTIELSS - REEBBERANER
by the directors to be doubtful. R38R o



The group The company

KEE Vi /N

2002 2001 2002 2001
$'000 $'000 $'000 $'000
Fr T Fr Fit

Deposits with banks and other R77 & E A0 81 7%
financial institutions BT 193,511 55,552 181,689 55,552
Cash at bank and in hand RITHERERE 44,572 70,574 25,351 25,882
238,083 126,126 207,040 81,434

During the year, the company entered into dual currencies swap
deposit contracts with certain banks and consequently was exposed
to foreign exchange risk to the extent of the amount invested for
such deposits. As at 31 December 2002, the company had placed
deposits in the amounts of US$5,696,815 (equivalent to
HK$44,435,154), JPY300,000,000 (equivalent to HK$19,710,000)
and EUR1,242,274 (equivalent to HK$10,174,224) with banks.

In the opinion of the directors, the dual currencies swap deposits
were placed to enhance the return on the company’s surplus cash
while the exchange risk in relation to the deposits was within an
acceptable level.

FR - AAREETRTI L EERE
BHREREY  BmARLHINE SRR
B - EARERZETRZEBAR -
RZBZ-F+-_A=+—H ' &AQF
#£iR17H5,696,815% L (HER
44,435,154%7T) * 300,000,000H
(1857419,710,0008 7T) & 1,242,274
BUZE (51210,174,224/870) 2173 °

EXRR TUEEERERERAD
EERBARREINEIE ZEE - T
TR e B9 5 0 e B TR AT 7K
SF o

L6
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The group The company

PN | UN=|
2002 2001 2002 2001
$'000 $'000 $'000 $'000
Fr T Tr T
Creditors and accrued charges  FERERFZ N EHE 83,581 87,865 41,110 21,689
Amount due to ultimate holding ~ FEff &AL A 7]
company HIE 3,742 7,491 - 3,219
Amounts due to fellow subsidiaries f&{ R ZKIB2D AIZE 181 6,258 162 4,506
Amounts due to subsidiaries FERHIB A RIZE - - 51,316 19,385
Amount due to associate FERTEE DN RFUR 1,924 = - =
89,428 101,614 92,588 48,799
Amounts due to ultimate holding company, fellow subsidiaries, ERREERAR - RERER
subsidiaries and associate are unsecured, interest free and ERLEA ﬂ&ﬁﬁﬁfé@ RERE
repayable on demand. . ﬁa/%\&ﬁﬁﬁéaiﬁvfa g o
Included in creditors and accrued charges are trade creditors and BRI B A B ERENERR
bills payable with the following ageing analysis: RENZE  AERROTET
The group The company
r5H P ON!
2002 2001 2002 2001
$000 $'000 $'000 $'000
Tr Tr Tr Tr
Within 1 month BEZHEEA 22,845 41,049 11,210 10,592
After 1 month but within 3 months ~ PP%Z H Hi1 1Hf§1531lﬂ A 1,346 7,014 88 =
After 3 months but within 6 months P2 %% B #3(8 A4 126/ER 1,346 740 - =
After 6 months but within 1 year ~ SEEZRH6EARZE—FR 953 643 - =
26,490 49,446 11,298 10,592




At 31 December 2002, the bank loans and overdrafts were

RZEE-_F+-A=1+—R1  B17E
=

repayable as follows: BT
The group The company
rEH EAT

2002 2001 2002 2001
$'000 $'000 $'000 $'000
Fr FIT Fr FIT
Within 1 year or on demand ~ —&F R IZEEME 8,030 222 =
After 1 year but within 2 years —F&EBMRERN 33,054 = 33,054 =
41,084 - 33,276 -

At 31 December 2002, the bank loans and overdrafts were secured
as follows:

RZZEZ_F+_A=+—H R
RREXZ BHRMT -

Unsecured bank overdrafts ERHRITES 222 = 222 =
Bank loans FITER

- secured —GHEH 33,054 = 33,054 =

- unsecured — 7,808 = - =

41,084 - 33,276 -

The bank loans were secured by certain bank deposits as disclosed
in note 17.

PITEFUHEMEN 7R bAE T R1777
TRAERBIER o

€6
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(a) The group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The MPF
scheme is a defined contribution retirement scheme
administered by independent trustees. Under the MPF
scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income
of $20,000. Contributions to the scheme vest immediately.

(b) As stipulated by the regulations of the PRC, the group
participates in various defined contribution retirement plans
organised by the relevant authorities for its PRC employees.
The group is required to make contributions to the retirement
plans which are calculated based on certain prescribed rates
and the salaries, bonuses and certain allowances of its PRC
employees. The group has no other material obligation for the
payment of pension benefits associated with these plans
beyond the annual contributions described above.

The company has a share option scheme which was adopted on
22 January 2002 whereby the directors of the company are
authorised, at their discretion, to invite employees of the group,
including directors of any company in the group, to take up options
to subscribe for shares of the company. The exercise price of the
options was the highest of (i) the nominal value of the shares, (ii)
the closing price of the shares on the SEHK on the date of grant
and (iii) the average closing price of the shares on the SEHK for the
five business days immediately preceding the date of grant. The
options vest after one year and are exercisable for a period to be
notified by the directors to each option-holder upon the grant of
option, such period not to exceed ten years from the date on which
the option is granted. Each option gives the holder the right to
subscribe for one share and the consideration paid by each holder
for the options granted is $1.00.

(a) AEBRBERB(RHIELEEF
RPN B E SRERE(ERG
PYERHNEERIABHEAES
A8l ([REEEE) - RESFTE
rR—ERERFRNGE - BB
RAARE - RERTEEEE &
TRREEHARRES ZHBALR
5% AT 8 E R - m& A
FAASZ £BR%20,0007T © A5+
fER MR ENE K AR E R B 1R
Fl o

(b) RFREER - REESEARREH
AARTREEMERNSIATR
HARETE - ARBERZ TR
8 WETHEELERATERES
ZEE  TEALRE T RS
e B EXPHE R G F A FTE
PEHEHRON - REEL EHE A A
RN EARALE

ARBRZEEZF— A+ ZHEM
—IERERAERTE - BBl ARRESE
EENEEEASEES (REAKE
KB ARZES) EZBREUR
BARNEIRD - BREZITEEARNK
HEEE - (IROHABRERTEAR
BB AT FTERAS AT B R (i) BRAD AR
ZERER TP AAEER TSRS
BXAEENTEHRTE=E 255
o BRI T B ERA —F e
X WATRESRELERERIE
RSB A ZBERNTE - HZEB
RS HRaRHERES B R +F -
BFEABRERERBRERE KRR
B MEREE AERER 2 BIES
$1.007c 2 KB ©



(a)

(b)

Movements in share options

(a) BREZZE

2002

Number

£

Issued during the year FRBELT 30,550,000
At 31 December R+=A=+—-H 30,550,000

Options vested at 31 December R+ =FA=+—H 4%k B -

Terms of unexpired and unexercised share options at

(b) REFERRIM - RITEABRHE

balance sheet date B R

Exercise 2002
Date granted Exercise period price Number
BFEH TR THE HE
7 February 2002 7 February 2003 $1.18 30,550,000

to 7 February 2012
“TTF-AEA  ZEE=F_AtHZE
—T-_fF_H+H

In respect of the options granted, the maximum percentage
of the share options which may be exercised is determined in
stages as follows:

On or after 1st year anniversary (or 7 February 2003)
BRHE—BF BIZZT=F_H+R)FH%
On or after 2nd year anniversary (or 7 February 2004)
REmAS AI-TTWE_A+LH)HHE&
On or after 3rd year anniversary (or 7 February 2005)
BH=AF =TT RE-_AtH) % H %

HRERD BB - L TRNEER
AT B ERSB DL

30%

30%

another 30%
55h30%
another 40%
FIM0%

G6
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(c) Details of share options granted during the year, all of

which were granted for a nominal consideration

(c) RAFERHZEBRE (295
BEBAERRL)

Exercise 2002
Exercise period price Number
T TEE 2R
7 February 2003 to 7 February 2012 $1.18 30,550,000

—EE=E-A+HAE-E-——F-A+H

(d) No share options were exercised during the year.

(a) Movements in deferred tax assets comprise:

(d) REZ AL EB(AREBRERETRE -

(a) BEEHREENRBEE :

The group
r5E

2002 2001

$'000 $'000

Fr FT

At 1 January R—H—H - 191
Transfer to the income

statement (note 5(a)) EFEER (Witb() - (191)

At 31 December B+-A=1+—H - =




(b) Major components of unprovided potential assets/

(c)

(b) AREHRRBERELEEE

(liabilities) are set out below: BB FTEBETHEE:
The group The company
X&E N
2002 2001 2002 2001
$'000 $'000 $'000 $'000
Tr T Tr Tr
Tax value of losses carried
forward (note) BIBERESSE (1F) 4,303 4,260 - -
Depreciation allowances
in excess of related HBBAETEN
depreciation FERTRE (847) (1,028) (436) (890)
Others Hitb (430) - - -
3,026 3,232 (436) (890)
Note:  The deferred tax amount relating to tax losses of a subsidiary K - BREEREBRE—MN

is not recognised as its realisation cannot be assured beyond

reasonable doubt.

No provision for deferred taxation has been made in respect
of the surplus arising on revaluation of land use rights and

buildings as it is not material.

BRRZHEERBMZE
EREDR - WRAREL
CERBEMETCHRE
=K

(o) BREHFRERRENNERLR
BUTEA - R EL R
BN SRS ERETEEHE
S -

o)
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2002 2001
No. of No. of
shares Amount shares Amount
RBEE x| R EE x|
‘000 $'000 ‘000 $'000
T T Fhx T
Authorised: EERA
Ordinary shares of US$0.01 S EE0.01% T
(2000: US$1) (note (i) (Z22TF 1 1%7T)
Tk (Hrati) 140,000 10,794 140,000 10,794
Increase in authorised capital AT IR
(note (i) (Hiaxi) 4,860,000 379,206 - —
5,000,000 390,000 140,000 10,794
Issued and fully paid: ERTRBERE :
At 1 January w—A—H 140,000 10,794 1,400 10,794
Sub-division of shares Bt #r 48
(note (i) (Bra) - - 138,600 =
Capitalisation issue (note (i) — &&{L34T (B & (i) 347,500 27,105 = =
New issue on public offer NABE BT
(note (iii)) (Bt a2 (i) 162,500 12,675 = =
At 31 December KR+=—RA=+—H 650,000 50,574 140,000 10,794




Notes:

(i)

(ii)

(iif)

On 10 December 2001 the authorised and issued share capital of the
company, comprising 1,400,000 shares of US$1.00 each fully paid up
were sub-divided into 140,000,000 shares of US$0.01 each.

Pursuant to a written resolution passed by the shareholders on 22
January 2002, the authorised share capital of the company was
increased from US$1,400,000 to US$50,000,000 by the creation of a
further 4,860,000,000 shares. In addition, $27,105,000 (US$3,475,000)
standing to the credit of the share premium account (after taking into
account the share premium arising from the new issue and placing of
the company's shares pursuant to the listing of the company's shares
on the SEHK) was applied in paying up in full at par 347,500,000 shares
of US$0.01 each for allotment and issue to the shareholders in
proportion to their then holdings.

In February 2002, 162,500,000 shares were issued at an issue price
of $1.20 each upon the listing of the company's shares on the Main
Board of the SEHK.

(i)

(ii)

(iii)

R-ZZE-F+-A+tRB AQ7AHA
1,400,000 A& =X 1A 1.00 ETAER IR 15
HRKHMZEEREBEITIRE 2K A
140,000,000 8% F A EE0.01 = TTAIBL (D

BER-_ZTZ-_F—-A-+-HAKRFRB
MEEBAZ  ARABERER
4,860,000,000 A E AR + AT RAR
1,400,000 % T3 11 Z= 50,000,000 7T © 7%
RB ISR E AR % K& #77347,500,000 %
FREEC.01ETRM T ERBKRE (RS
AL GI) - BA27,105,000 7T
(3,475,000 %7T) 2R EERERESE
(BREREE B AEEMR ISR
B HE) 2E I Z A B RETRN
IR

E-TT_F-f ARANEBRES
B1.20 tERBHIAER LW LT
162,500,000 A&A%L7

66
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(a) Group (a) &=&E
Revaluation
reserve -
General Land use
Share reserve rights and Retained
premium fund buildings profits Total
(note (ii)) (note (i) (note {ii))
1ibfERE
-k REEN
R EE fifEe EftfhfE REEH ag
(Riai) (Hiz) (Wiai)
$'000 $'000 $'000 $'000 $'000
T T T it T
At 1 January 2001 RZZE-F
-A-R 20,817 - - 178,857 199,674
Transfer between reserves e - 8,204 - (8,204) -
Revaluation surplus (notes 12(e))  Ef&&Ek (/:12(e)) = = 701 = 701
Profit for the year RER R - - - 98,854 98,854
Dividends declared in respect TEREERRE
of the current year (note 9(a)) (Af39(a)) - - - (30,930) (30,930}
At 31 December 2001 RIZE-F
tZR=+-B 20817 8,204 701 238,577 268,299
At 1 January 2002 W-ZZ-F—H—H 20817 8,204 701 238,577 268,299
Dividend approved in respect of ~ AFERHEBR |
the previous year (note 9(a)) —EENRE
(Hii29a) - - - (31,200) (31,200)
Transfer between reserves E R - 3,758 - 3,758 -
Premium on shares issued PREE
pursuant to public offer R E 182,325 = = = 182,325
Public offer expenses LEERRS (19,759) - - - (19,759)
Capitalisation issue BEMeE (27,105) - - - (27,105)
Realisation of revaluation reserve ~ ERBHER - - (37) 37 =
Profit for the year AEERA - - - 113,891 113,891
Dividend declared in respect REEEERRE
of the current year (note 9(a)) (R2£9(a)) - - - (15,600) (15,600}
At 31 December 2002 RZZR-E
+-A=t-H 156,278 11,962 664 301,947 470,851




Notes:

(i)

(ii)

(b)

According to the PRC laws applicable to wholly-owned foreign
investment enterprises, the PRC subsidiaries of the company are
required to set up a general reserve fund and appropriate at least
10% of their annual net profits after taxation, as determined under
PRC accounting regulations, to the general reserve fund until the
balance of the fund equals to 50% of the respective enterprise’s
registered capital. This fund can be used to make good losses and to
convert into paid-up capital.

The application of the share premium account is governed by Section
48B of the Hong Kong Companies Ordinance. The revaluation reserve
has been set up and will be dealt with in accordance with the
accounting policy adopted for the revaluation of land use rights and
buildings held for own use (note 1(g)).

(i)

(ii)

RIFERREENERECEER S
BEERE - ARRZPEMBRRARY
—fREE - YEDBERFERBIRA
M (RPBEEROHE) 210% 8
BERBEN  EEREZEHESER
EBMOEEFEMERL650% ALk - 1t
RRERERRERRBARNERE
AR o

B EBRMAZXHEE (REE
PI)FEABBIEKFES - AARIERUE
it YEREREGREERLIE
i R MRS IR MR & 5t BUR R 12
ELEE (FE1g) -

Company (b) AT
Share Retained
premium profits Total
BRipRE FEER o
$'000 $'000 $'000
T T T
At 1 January 2001 R-EE-F—-A—-H 20,817 155,965 176,782
Profit for the year REZ R - 73,730 73,730
Dividends declared in respect FEEES RIS
of the current year (note 9(a)) (Ht29(a)) - (30,930) (30,930)
At 31 December 2001 R-ZE-+-f=1-H 20817 198,765 219,562
At 1 January 2002 R-EE-F5-F—H 20,817 198,765 219,582
Dividend approved in respect AEERBEBR L—FF
of the previous year (note 9(b)) MRS (HzE9(b) - (31,200) (31,200)
Premium on shares issued REAREEET
pursuant to public offer finz s 182,325 = 182,325
Public offer expenses AREERY (19,759) - (19,759)
Capitalisation issue BT (27,105) - (27,105)
Profit for the year AERRM - 83,506 83,506
Dividends declared in respect FEEESRRE
of the current year (note 9(a)) (Htx9(a)) - (15,600) (15,600)
At 31 December 2002 RZZZ_F+_A=t-H 156,278 235,471 391,749

LOL
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At 31 December 2002, the aggregate amount of reserves available
for distribution to shareholders of the company was $235,471,000
(2001: $198,765,000). After the balance sheet date the directors
proposed a final dividend of $0.064 per share (2001: $0.048 per
share), amounting to $41,600,000 (2001: $31,200,000). This
dividend has not been recognised as a liability at the balance sheet

date.

RZZE-_F+ZA=+—H" 1
HAOBTARARTNFEE B
%8/235,471,0000 (ZEE—4F :
198,765,0007) - EERNLEERHK
B/ RARBREFR0.064 T
(ZZZ—F : 8K0.04871) - A
41,600,000 (=TT —&:
31,200,0007T) ° ELREREH A A
AERREE -

()

2002 2001
$'000 $'000
i 7
Net assets acquired: i AR EEFE :
Fixed assets BEEE - 2,822
Inventories FE - 5,843
Debtors, bills receivables, FEWERES - B EE - &e
deposits and prepayments SEEEN - 15,928
Cash at bank and in hand RITERERE - 28,931
Creditors and accrued charges RS R EGTER - (17,726)
- 35,798
Negative goodwill (net of positive e ERELANERNE
goodwill) arising on consolidation EHRIESE) - (2,636)
Total purchase price paid, satisfied
in cash AR ERHRIIEE - 33,162
Less: cash of the subsidiaries
acquired B WEEHHEARRE - (28,931)
Net cash outflow in respect of
the purchase of subsidiaries BAMBARMIRE KL FE - 4,231




(a)

(b)

Capital commitments outstanding at 31 December 2002

(a) R=Z2ZF-F+-A=t—-HARHE

not provided for in the financial statements were as M RERERENIRBEEN

follows: EAREENT :
The group The company
X&E N

2002 2001 2002 2001

$'000 $'000 $'000 $'000

Fr T Fr T

Contracted for SETF) 2,921 1,692 212 1,174

At 31 December 2002, the total future minimum lease
payments under non-cancellable operating leases in
respect of properties are payable as follows:

(b) R=8B=#+=A=+-0 R
BATRBGCEEEE B REN
NBERRNREARMT :

The group The company
A5E LN

2002 2001 2002 2001

$000 $000 $000 $'000

Tr T T T

Within 1 year 1R 19,782 19,798 13,927 13,766
After 1 year but within

5 years 1 1&EFER 30,164 23,008 27,210 17,311

After 5 years 5% 3,205 = 3,204 =

53,151 42,806 44,341 31,077

The group leases a number of properties under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease when all terms
are renegotiated. Lease payments are usually increased
annually to reflect market rentals. None of the leases includes
contingent rentals.

AEENCERERBIIME -
BLRE—RINTREIEIF - I
BAEEERERIMAZESR - A8
NRERFEEFEE - ARKT
BHE - SELEREHNTEEN
5% -

0l
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(c) During the year, the company entered into a long-term
structured deposit contract with a bank and committed to
place a total of US$10,000,000 (equivalent to
HK$78,000,000) over a period of 3 years to January 2004.
At 31 December 2002, an aggregate amount of
US$5,000,000 (equivalent to HK$39,000,000) was placed

with the bank (2001: $Nil).

During the year, the group entered into the following

() AFENR ANRFE—FRIRITEIL
RBGEBAGEREOL A H
FHA£10,000,000% 7T (4
£178,000,000/87T) FBIBIF

“ZEEWMFE-RAABL R
ZETF+ZA=1+—B TR
ZRIT2FHE £ AS5,000,000
%r (H8%7739,000,000/87T)
(Z2E—F: ) -

RER > AEEE

HEMALTETT

transactions with its related parties: 512 5
2002 2001
$'000 $'000
Fr T
() Sales to: HEHR
C & H Co., Ltd and its subsidiaries: ~ C & H Co., Ltd R EIBAF] :
The ultimate holding company: RASERR AR
-C&HCo, Ltd —C &H Co., Ltd 401,664 376,310
Fellow subsidiaries: EESG)ENE
- C & H Lanka (P.V.T.) Ltd —C & H Lanka (PVT) Ltd 1,469 3,836
- Gina World Co., Ltd —Gina World Co., Ltd 37,106 23,076
440,239 403,222
Associate: AT
- Sung Won Industries Inc. — Sung Won Industries Inc. 11,261 -
(i) Purchases from: KHa
C & H Co., Ltd and its subsidiaries: ~ C & H Co., Ltd R EIBAR]
The ultimate holding company: RAERR AR -
- C&H Co,, Ltd —C &H Co., Ltd 105,526 54,990
Fellow subsidiaries: EESG)ENE
- C&H Lanka (P.V.T.) Ltd —C & H Lanka (PVT) Ltd 2,525 3,531
—Jung Yoon Textile (Private) Ltd —Jung Yoon Textile (Private) Ltd 5,312 8,410
113,363 66,931
Associate: /NG
- Sung Won Industries Inc — Sung Won Industries Inc 10,268 -




During the year, the group entered into the following transactions RER - RNEEQEEREHATHETT
with its related parties: 5% 5 -
2002 2001
$'000 $'000
Fr T
(iii) Sales commission paid/payable to (i) 2/ TEMRIEERS T
The ultimate holding company: REER AT -
-C&H Co,, Ltd —C &H Co,, Ltd 1,822 1,005
Fellow subsidiary: RZHB AR :
- C & H Toy of America, Inc —C & H Toy of America, Inc
(Note) (Ktat) - 5,847
1,822 6,852
Note: C & H Toy of America, Inc. was acquired by the company on 30 ffit . ARARBBEREEAN -_TT—4F
December 2001 pursuant to the Group Reorganisation. TZA=+THKEC & H Toy of
America, Inc. ©
(iv) Sales commission (iv) B4 EUSHERSE
received/receivable from
The ultimate holding company: REER AT -
-C&H Co,, Ltd — C&HCo., Ltd 4,838 -
The directors of the company are of the opinion that the above RAREERA  LHEERA LR
transactions with related parties were conducted in the ordinary SR ER %K BETIRIEEEHERR
course of business on normal commercial terms. VA
After the balance sheet date the directors proposed a final dividend. EENEERREENRRERE - B
Further details are disclosed in note 9. FEAEEN IR

GOl
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The presentation and classification of items in the consolidated
cash flow statement have been changed due to the adoption of
the requirements of SSAP 15 (revised 2001) “Cash flow
statements”. As a result, cash flow items from taxation, returns
on investments and servicing of finance have been classified into
operating, investing and financing activities respectively and a
detailed breakdown of cash flows from operating activities has been
included on the face of the consolidated cash flow statement.
Comparative figures have been reclassified to conform with the
current year's presentation.

The directors consider the ultimate holding company at 31
December 2002 to be C & H Co., Ltd., which is incorporated in the
Republic of Korea.

ARERA(EFAEBEN)E16 %K
(ZZT—FEFTHR) - [RERER]H
RE - HERSRERNIIBWIT A RS
BHACKER - AUEIR - RECDHK
RRERARR 2 REREEDRIFE
RiZE RERBELRY - YEESGR
iméi’%bﬂ)\%&%‘%%ﬁé?ﬁiﬁ’hi
Ao MR - LBBFREEH O
LA@E%$$EZ§‘J#&7?E§

EZRA N-TT_F+-HA
:—I-—EE’\JB%%TI NABNARERE
FMAIZEIC & H Co., Ltd. ©



