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Statement of Changes in Equity

BE-_TZT_F+-A=+—HIEFE For the year ended 31st December, 2002

2 it REER

Rx  RHEE EHBE 3REE BRE:  AERE AXER RARR  EREE  (BE) it
Asset  Enterprise Retained

Share Share revaluation expansion  Reserve Other  Capital Contributed Translation ~profits

capital  premium  reserve fund fund  reserve  reserve  surplus  reserve  (deficit) Total

Thr TAn TAr  TRr  TAn TR Thn  TRn TR TEn  TEn
HS'000  HKS'000  HKS'00  HKSO00  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HKS'000

158 THE GROUP
RZFE-F-A-B Atlst Januay, 2001 26,600 86,493 25,281 19,836 1,589 13973 (200 - 1497 53705 228,844
BERIER Bxchange differences ariing

FamEE from translation of finandial

LEREE statements of overseas

operations - - - - - - - - 2,359 - 2,359

EiiRE Surplus on revaluation - - 7415 s s s = = = = 7415
TRRNER Net gains not rcogised

ER NG5 E in the income statements = = 7415 = = - - - 2359 - 9,774
ki Premium arising from issue

EXVEER of shares - 1 - = = = . . - - 1
ERENZ Transfer to enterprise

¥EES expansion fund - - - 2,785 - - - - - (78) -
ALEER Utlsaton of enterprise

EERREN expansion fund to

A increase capital of &

LBA subsidiary - - - (13950) - 139 - - - - -
REEEEH Profit attrbutable to

shareholders - - - - - - - - - 4R 31,452

RE Dividends - - - - - - - - - (21.280)  (21.280)
RZEF-FTZF At 31st December 2001

=+-Ak and

ZERSE-F-R 0 st lanuay, 2002 26,600 86,494 32,69 8,1 1,589 2793 (200 - 3,856 61,112 248791

BERNER Bxchange differences ariing
BRAELL fom translation of financia
ERZR statements of overseas
operations - - - - - = = = (62 = (62
HENE BE  Released upon disposal of
RihhEE roperty, plant and

equipment - - (250) - - - - - - 250 -
TxMER Net gains not recognised
BAZUESE  inthe income statements - - (250) - - - - - (6) 250 (6)
EORGEELS  Pemium arsing from issue
bA:i of shares 4 il - - - - - = = = 8
ERENE Transfer to enterprise
YRR expansion fund - - - 6,344 - - = = - (63 =
REELAT Profit attributable to
shareholders - - - - - - - - - 34925 34925
ke Dividends - - - - - - - - - (.80) (21,280
g & k3
TZAZF-B  At31st December 2002 26,604 86,574 3446 15,065 1,589 27923 (200) - 3,794 68,663 262458
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B5  RBRE  EfRE
Asset
Share Share revaluation
capital  premium  reserve
Tén  TEn  Thn
HKS'000  HK$'000  HK$'000
K2 THE COMPANY
RZFE-F-A-B Atlst Januay, 2001 26,600 86,493 -
BiRi% Premium arising from
EXVEER issue of shares - f =
RER AT Proft for the year - = -
g% Transfer = = =
RE Dividends = = =
N_2%-F
TZAZF-H At 31st December 2001
k=232% and
-A-H 1t January, 2002 26,600 86,494 -
BiRi% Premium arising from
EXVEER issue of shares 4 80 =
RERAT Proft for the year - = -
g% Transfer = = =
ke Dividends . - _
RoRRCE
TZA=t-H At 31st December 2002 26,604 86,574 -

CRERESNFRESNETBEIRAXTL
REEZMBRAREHEARKMNE ([
Bl BEBOEZ R - BBRBEEENF D
FLER D SRIEM R AL - RIF[PEARKL MBS
BRELREFHIE]I2RTE - HEUS AREK
A AE  ZEXERES A B IEEN
RABEEXG 2 BRAMNBRARZER - M
EHEESA A RAEREBMIAIERNZS
MEBARIZEN °

PR

HiEEDEARTEEEXT 2 AR B
RATURERMEZERBERESE -

For the year ended 31st December, 2002

fid REEH

$REE REEE HMARE EAERE RARR ENER  (FR) it
Enterprise Retained
expansion  Reserve Other  Capital Contributed Translation ~profits

fund fund  reserve  reserve  surplus  reserve  (deficit) Total

TR TR TR TEn  TEn  TEn  TEr  TEn

HKS'000  HK§'000  HK$'000  HKS'000  HK$'000  HKS'000  HK§'000  HK$'000

- - - - 13888 - (6174) 150807

- - - - - - 1879 18749

) ] ) SR s -

- - - - - - (280) (21,280

- - - - B8 - - 148

- - - - - - - 8

- - - - - - 17est 17680

) ] ) - Bsw) -5 -

- - - - - - 80) (21,280

- - - - 358 - - 14478

The enterprise expansion fund and reserve fund are set
up by subsidiaries established and operated in the People’s
Republic of China (the “PRC") by way of appropriation
from the profit after taxation in accordance with the
relevant laws and regulations in the PRC. Pursuant to the
“Accounting Regulations of the People’s Republic of China
for Enterprises with Foreign Investment”, if approvals are
obtained from the relevant government authorities, the
enterprise expansion fund can be used to increase the
capital of the relevant PRC subsidiaries and the reserve
fund can be used in setting off deficit or to increase the

capital of the relevant PRC subsidiaries.

Other reserve represents the amount of the enterprise
expansion fund capitalised by the relevant PRC

subsidiaries.
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ERBEDEE-NANAN\FETEEEAE
B RKRBEZHEAR 2D EEREARF
RETEBRBEMBET IR EEME
EE

JV*HZ(%E@‘}E%IJH%E/\\Ziﬁiiiﬂ
— HATE T T E 4L 2 B8 496,700,000%8

AEER_ZE_F+-_A=+—"HZRH
i F IR B HE FE G BB = 2 5] 2 B5182,202,000
BT e

RATE 2 BEHBERTIIEKith LimitedZ £7 & IR
RESHWARABAR R ZREEARQAE
—NMNNFETEESHERRETAEBHK
BMBOIZIARTARODZEEEME 2=
B o

REBRE-NN-FREDER (BIEF] -
ARB 2 E#MBHEARDIK - A > AR
BAIETIHBERT IR AESBBREAZ IR

Bk SR BB A B E R DK

(a) MWARBERREIRMBEREXLE
BEHENZRE &

(b) MWARBERMNEER EEEZA
HREEIVERBEMNEEHTHEAN
R gER =5 2@ -

RZZBEZ-F+_-_F=+—H  KAARAH
M A% BRK 2 2 %15 /531,584,000 L (-2 F
— 4 : 35,183,000/ 7T) °

ZH#+ZR=1+—HIFE Forthe yearended 31st December, 2002

The capital reserve represents the difference between the
nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s shares issued
for the acquisition at the time of the group reorganisation
in 1998.

The retained profits of the Group as at 31st December,
2002 and 2001 included an amount of approximately
HK$6,700,000 of goodwill arising on acquisition prior to
1st January, 2001.

The retained profits of Group as at 31st December, 2002
also included a loss of HK$2,202,000 attributable to its

associate.

The contributed surplus of the Company represents the
difference between the consolidated shareholders’ funds
of Kith Limited at the date on which they were acquired
by the Company, and the nominal amount of the
Company'’s shares issued for the acquisition at the time

of the group reorganisation in 1998.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is
available for distribution. However, the Company cannot
declare or pay a dividend, or make a distribution out of

contributed surplus if:

(a) it is, or would after the payment be, unable to pay

its liabilities as they become due; or

(b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its

issued share capital and share premium account.
The reserve available for distribution by the Company to

the shareholders as at 31st December, 2002 is
HK$31,584,000 (2001: HK$35,183,000).
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