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For the year ended 31st December, 2002

The Company is incorporated in Bermuda as an
exempted company with limited liability and its
shares and warrants are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The directors consider Accufit
Investments Inc., a company incorporated in the
British Virgin Islands to be the ultimate holding

company of the Company.

The Company acts as an investment holding
company. The principal activities of its principal

subsidiaries are set out in note 32.

In the current year, the Group has adopted, for
the first time, a number of new and revised
Statements of Standard Accounting Practice
("SSAP(s)") issued by the Hong Kong Society of
Accountants. The adoption of these new and
revised SSAPs has resulted in a change in the
format of presentation of the cash flow statement
and the inclusion of the statement of changes in
equity but has had no material effect on the results
for the current or prior accounting periods.
Accordingly, no prior period adjustment has been
required.

The revisions to SSAP 11

Translation”

“Foreign Currency
have eliminated the choice of
translating the income statements of subsidiaries
denominated in currencies other than Hong Kong
dollars at the closing rate for the period, the policy
previously followed by the Group. They are now
required to be translated at an average rate. This
change in accounting policy has not had any
material effect on the results for the current or

prior accounting years.
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In the current year, the Group has adopted SSAP
15 (Revised) “Cash Flow Statement”. Under SSAP
15 (Revised), cash flows are classified under three
headings -operating, investing and financing, rather
than the previous five headings. Interest expenses,
interest income and dividends, which were
previously presented under a separate heading, are
classified as operating, investing and financing cash
flows respectively. Cash flows arising from taxes
on income are classified as operating activities,
unless they can be separately identified with

investing or financing activities.

In the current year, the Group has adopted SSAP
34 "Employee Benefits”, which introduces
measurement rules for employee benefits, including
retirement benefit plans. Because the Group
participates only in defined contribution retirement
benefit schemes, the adoption of SSAP 34 has not
had any material impact on the financial

statements.
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For the year ended 31st December, 2002

The financial statements have been prepared under
the historical cost convention, as modified for the
revaluation of certain property, plant and
equipment, and in accordance with accounting
principles generally accepted in Hong Kong. The
principal accounting policies adopted are as

follows:

The consolidated financial statements incorporate
the financial statements of the Company and its

subsidiaries made up to 31st December each year.

The results of the subsidiaries and associate
acquired or disposed of during the year are
included in the consolidated income statement
from the effective date of acquisition or up to the

effective date of disposal, as appropriate.

All significant inter-company transactions and
balances within the Group are eliminated on

consolidation.

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets
and liabilities of a subsidiary or an associate at the

date of acquisition.

Goodwill arising on acquisitions prior to 1st
January, 2001 continues to be held in reserves,
and will be charged to the income statement at
the time of disposal of the relevant subsidiary, or
at such time as the goodwill is determined to be

impaired.
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For the year ended 31st December, 2002

Goodwill arising on acquisitions after 1st January,
2001 is capitalised and amortised on a straight
line basis over its useful economic life. Goodwill
arising on the acquisition of an associate is included

within the carrying amount of the associate.

Property, plant and equipment, other than
construction in progress, is stated at cost/valuation
less depreciation or amortisation and accumulated

impairment losses.

Certain property, plant and equipment is stated in
the balance sheet at their revalued amount, being
the fair value at the date of revaluation less any
subsequent accumulated depreciation and
amortisation and any subsequent impairment
losses. Revaluations are performed with sufficient
regularity such that the carrying amounts do not
differ materially from that which would be
determined using fair values at the balance sheet

date.

Any surplus arising on the revaluation of property,
plant and equipment is credited to the asset
revaluation reserve, except to the extent that it
reverses a revaluation decrease of the same asset
previously recognised as an expense, in which case
this surplus is credited to the income statement to
the extent of the deficit previously charged. A
decrease in the net carrying amount arising on the
revaluation of an asset is dealt with as an expense
to the extent that it exceeds the balance, if any,
on the asset revaluation reserve relating to a

previous revaluation of that asset.
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For the year ended 31st December, 2002

Depreciation and amortisation are provided to write
off the cost/valuation of items of property, plant
and equipment, other than construction in
progress, over their estimated useful lives and after
taking into account their estimated residual value,
using the straight-line method, at the following

rates per annum:

Over the term of the relevant land use rights or 25 years, whichever is shorter

The gain or loss arising on disposal or retirement
of an asset is determined as the difference between
the sales proceeds and the carrying amount of the
asset and is recognised in the income statement.
The revaluation surplus attributable to a revalued

asset is transferred to retained profits on disposal.

Construction in progress are carried at cost which
includes all construction costs and other direct
costs, as appropriate, less accumulated impairment
losses. When the construction is completed and
the asset is ready for its intended use, the related
cost is transferred to an appropriate category of
property, plant and equipment and depreciated in

accordance with the above policy.
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For the year ended 31st December, 2002

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.

The consolidated income statement includes the
Group's share of the post-acquisition results of its
associate for the year. In the consolidated balance
sheet, interest in an associate is stated at the
Group's share of the net assets of the associate
plus the goodwill on acquisition, less amortisation

and any identified impairment loss.

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have
suffered and impairment loss. If the recoverable
amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset
An

impairment loss is recognised as an expense

is reduced to its recoverable amount.
immediately, unless the relevant asset is carried at
a revalued amount under another SSAP in which
case the impairment loss is treated as a revaluation

decrease under that SSAP.
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For the year ended 31st December, 2002

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to

the revised estimate of its recoverable amount, but
so that the increased carrying amount does not

exceed the carrying amount that would have been
determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at
a revalued amount under another SSAP, in which
case the reversal of the impairment loss is treated

as a revaluation increase.

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the

weighted average method.

Sales of goods are recognised when goods are

delivered and title has passed.

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the

interest rate applicable.

Rental income, including rental invoiced in advance
from plant and machinery let under operating

leases, is recognised on a straight-line basis over

the period of the relevant leases.

Rentals payable under operating leases are charged
to the income statement on a straight line basis

over the period of the respective leases.
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For the year ended 31st December, 2002

The charge for taxation is based on the results for
the year as adjusted for items which are non-
assessable or disallowed. Timing differences arise
from the recognition for tax purposes of certain
items of income and expenses in a different
accounting period from that in which they are
recognised in the financial statements. The tax
effect of timing differences, computed using the
liability method, is recognised as deferred taxation
in the financial statements to the extent that it is
probable that a liability or an asset will crystallise

in the foreseeable future.

Payments to the Group’s defined contribution
retirement benefits schemes and Mandatory
Provident Fund Scheme are charged as an expense

as they fall due.

Transactions in currencies other than Hong Kong
dollars are initially recorded at the rates of
exchange prevailing on the dates of the
transactions. Monetary assets and liabilities
denominated in such currencies are retranslated at
the rates prevailing on the balance sheet date.
Profits and losses arising on exchange are included

in net profit or loss for the period.
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For the year ended 31st December, 2002

On consolidation, the assets and liabilities of the
Group’s operations other than Hong Kong dollars
are translated at exchange rates prevailing on the
balance sheet date. Income and expense items are
translated at the average exchange rates for the
period. Exchange differences arising, if any, are
classified as equity and transferred to the Group's
translation reserve. Such translation differences are
recognised as income or as expenses in the period

in which the operation is disposed of.

Turnover represents the net amounts received and

receivable during the year as follows:

—EEC-F —ET—F

2002 2001

TER FHET

HK$'000 HK$'000

HE S m Sale of goods 877,082 639,478

R IRE PE Interest income from the provision

FMEWA of financial services 923 776
BIELEL 2 HE Rental income under operating leases

Ks8I A in respect of plant and machinery 1,001 976

879,006 641,230

&8



HEZZTZ-_FT+ZA=1T—HIEFE For the year ended 31st December, 2002
MEEMS  AEBBAD RMIARL For management purposes, the Group is currently
EEB DR REEBRRERRDE organised into two operating divisions — printing
Eme ARBNEZSEBEMAE and manufacturing of packaging products and
ENEER - distribution of products. These divisions are the
basis on which the Group reports its primary
segment information.
BHRZEEB2OBERZIAT Segment information about these businesses is
presented below:
—EF=-F 2002
HRREE (Hizt)
BEER AHER Hth %% ayg
Printing and (Note)
manufacturing of Distribution
packaging products of products Others Total
TER TER TER TER
HK$'000 HK$'000 HK$'000 HK$'000
BEH TURNOVER 410,115 466,967 1,924 879,006
£ | RESULT
GEES Segment result 97,936 6,044 (498) 103,482
HEBRA Interest income 2,019
REBZLETHESE  Net unallocated corporate expenses (10,064)
gl Profit from operations 95,437
BEKA Finance costs (12,976)
M & NG £E Share of result of an associate = = (2,970) (2,970)
BB AR F Profit before taxation 79,491
HE Taxation (14,462)
Kt DHRRER ZEF  Profit before minority interests 65,029
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BALANCE SHEET

ASSETS
Segment assets
Interest in an associate

Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

OTHER INFORMATION
Capital additions
Depreciation and amortisation
Amortisation of goodwill
Loss on disposal of property,

plant and equipment

DRREE
BRER

Printing and
manufacturing of
packaging products
TER

HKS$'000

599,379

59,656

35,624
17,313

250

60

For the year ended 31st December, 2002

(Hfzt)
PHER
(Note)
Distribution
of products
TER
HKS$'000

134,270

58,206

Hth$% am
Others Total
T#x T#x

HK$'000 HK$'000

25,423 759,072

30,853 30,853

272
790,197

152 118,014

259,648

377,662

521 36,145
1,590 18,903
768 768
- 250
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BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

Business segments (continued)

For the year ended 31st December, 2002

—FFE—F 2001
ERl B 4 B (Hfzt)
BEER PEER HtE% &%
Printing and (Note)
manufacturing of Distribution
packaging products of products Others Total
THTL THL THL THL
HK$'000 HK$'000 HK$'000 HK$'000
(251)
(restated)
BEH TURNOVER 337,334 302,144 1,752 641,230
& RESULT
GECES Segment result 77,555 9,264 (51) 86,768
FEMA Interest income 330
REB b E Net unallocated
THEE corporate expenses (9,252)
g2 Profit from operations 78,346
BENA Finance costs (13,392)
BB AR Profit before taxation 64,954
BB Taxation (9,593)
Rt D B R B Profit before
2 Al minority interests 55,361

o1



BE-_TZT_F+-A=+—HIEFE For the year ended 31st December, 2002

5. ¥BXRMBESHE (&) 5.  BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

X¥KkoE (&) Business segments (continued)
Rl R (Wit
BRER DHER EtbEH eg
Printing and (Note)
manufacturing of Distribution
packaging products of products Others Total
TR TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000
(E31)
(restated)
BERRR BALANCE SHEET
BE ASSETS
NREE Segment assets 552,683 73,924 69,319 695,926
REBLEBE Unallocated corporate assets 2,034
GARBEE Consolidated total assets 697,960
af LIABILITIES
PEERE Segment liabilities 58,464 1,611 318 60,393
REBCLEER Unallocated corporate liabilities 253,538
GARBAR Consolidated total liabilities 313,931
REth&H OTHER INFORMATION
BERRE Capital additions 30,796 - 86 30,882
FEREHE Depreciation and amortisation 12,151 = 1,322 13,473

62
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+—HIEFE Forthe year ended 31st December, 2002

The Group’s operations are located in Hong Kong,
other areas of the PRC and Europe. Printing and
manufacturing of packaging products are carried
out in the PRC and distribution of electronic
components and miscellaneous products are carried

out in the PRC, Hong Kong and Europe.

The following table provides an analysis of the
Group's sales by geographical market, irrespective

of the origin of the goods/services:

% i35 T 5 BEHEF
o zHERS Z B
Sales revenue by Contribution to
geographical market profit from operations
“EE-E | -ZTT-§ | -BB-f —TT-%
2002 2001 2002 2001
THERT AL THERT AL
HK$’000 HK$'000 HK$’000 HK$'000
490,320 526,830 98,702 83,325
357,974 90,815 4,382 2,729
24,435 21,730 316 658
6,277 1,855 82 56
879,006 641,230
(8,045) (8,422)
95,437 78,346
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The following is an analysis of the carrying amount
of segment assets and additions to property, plant
and equipment, analysed by the geographical area

in which the assets are located:

THEEZ W BBER
REE REZHE
Carrying amount Additions to property,
of segment assets plant and equipment

ge-f | =32 | —ge=¢ | —T3-%

2002 2001 2002 2001
TER TAT TER TAT
HK$’000 HK$'000 HK$’000 HK$'000

641,266 585,903 35,624 30,796
148,353 112,048 521 86

578 9 - =
790,197 697,960 36,145 30,882

Note: During the year ended 31st December, 2002,
the Directors reconsidered the grouping of
business segments in light of current economic
conditions and are of the opinion that the
distribution of electronic components and the
distribution of miscellaneous products, which
were previously presented as separate
operating division, shall be grouped together
as distribution of products in current year as
the distribution of these products are subject
to similar risks and returns. The comparative

amounts have been restated accordingly.
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—BBC-F —ZET—F
2002 2001
FET FAT
HK$'000 HK$'000
R T B MR Profit from operations has been
TFIER : arrived at after charging:
BIRA (B Staff costs (including directors’
EEME) : emoluments):
e kHAMETR Salaries and other benefits 25,871 25,434
& B R IK1E A Staff retirement benefits scheme
AT &I 3K contributions 2,740 2,501
28,611 27,935
% S AN B & Auditors’ remuneration 775 737
W - B REE Depreciation and amortisation of
- & i property, plant and equipment 18,903 13,473
HEME  HRER Loss on disposal of property,
REFXERE plant and equipment 250 =
WEFA : and after crediting:
B WA Interest income 2,019 830

(61



BE-_TZT_F+-A=+—HIEFE For the year ended 31st December, 2002

7. BEAX 7. FINANCE COSTS
—EECF —ZET—F
2002 2001
FET FAT
HK$'000 HK$'000
FEETAE - Interest on:
RITEE AR Bank borrowings wholly repayable
AERNEHEE within five years 12,161 12,730
HER AR Other loans wholly repayable
hEREZHEER within five years 815 657
B E A A A Obligations under finance leases - 5
12,976 13,392
8. EREMERNAXAE 8. SHARE OF RESULT OF AN ASSOCIATE
—EECF —EET—F
2002 2001
FET FAT
HK$'000 HK$'000
FE (G Bt & N 5] B 8 Share of loss of an associate 2,202 -
B g i = & 2 Amortisation of goodwill arised
B (W aE15) on acquisition (note 15) 768 -
2,970 -

o6
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—EEF —ET—F
2002 2001
FHE T THET
HK$'000 HK$'000
we Fees:
WITES Executive directors 276 120
BYFERITES Independent non-executive directors 160 323
436 443
HEmie Other emoluments:
WITES Executive directors
HFekHMET Salaries and other benefits 1,435 1,387
RONAE FIET &) Retirement benefits scheme
#HR contributions 45 53
1,480 1,440
BUERITES Independent non-executive directors
FekEMER Salaries and other benefits - 34
RONAE FIET &) Retirement benefits scheme
H 3R contributions - )
- 42
1,916 1,925
HELEAMEFERN BUEEZ2ME The emoluments of each of the directors were less
4 51,000,0007%8 7T ° than HK$1,000,000 for both years.

o/
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For the year ended 31st December, 2002

The five highest paid individuals include two (2001:
two) directors, details of whose emoluments are
set out above. The emoluments of the remaining

three (2001: three) individuals are as follows:

—2E-F —TFF

2002 2001

FE T THT

HK$'000 HK$'000

Salaries and other benefits 1,416 1,261
Retirement benefits scheme contributions 36 39
1,452 1,300

HLHIMEFEERN  AUZSHFMA
T2 Me &9 451,000,000 7T ©

BHE_TTE-—FR_TZ
=t+t—HLEFE &

F-&+—-A
= 8 4 [7) A f

ERFHZAL(BREES) ITM

T FERRFMBRE
SEEZZE @9&%
o BHEZTE—F

+=A E+*E!u:¢ﬁ§*
BREMME -

) 25,3 70 82 A
B fir 2 B% 0K -
R-TT=4F
A E
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The emoluments of each of the five highest paid
individuals were less than HK$1,000,000 for both

years.

During the years ended 31st December, 2001 and
2002, no emoluments were paid by the Group to
the five highest paid individuals, including directors,
as an inducement to join or upon joining the Group
or as compensation for loss of office. In addition,
during the years ended 31st December, 2001 and

2002, no directors waived any emoluments.
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—2E-F —TFF
2002 2001
TER FHET
HK$'000 HK$'000

MIBEE The charge comprises:
BEAENEH Hong Kong Profits Tax 152 172
B AT 1S R PRC income tax 14,310 9,421
14,462 9,593

58 G5 0 IR R 4 o1 3T B SR Bkt
Rl 16% 2 BR A H -

RETEERREIMRE  AEEE
TEEEXBCETHBAREEL
EEBcEEENFEERFAMFEAR
ERRERTEMAEH - KR =F4
EXHREBATEMER -

IH

T BRR KRN ERAR([EmBE
RABRR) ZRERBER_ZTEE
FREM o A - RIRE TR RE B
He#X  EEEREECEENE
RABAINERELERME BE] 2
— ot EEBRESELERARE
EZET_FF+A=+—HIEMA
FE BRPEEBEMEFHBEIS%R
B o

ERETRAZAFBHNME25 -

Hong Kong Profits Tax is calculated at 16% on the

estimated assessable profit for the year.

Pursuant to the relevant laws and regulations in
the PRC, certain of the Group’s PRC subsidiaries
are entitled to exemption from PRC income tax for
two years commencing from their first profit-
making year of operation and thereafter, they are
entitled to a 50% relief from PRC income tax for

the following three years.

The tax holiday for Yunnan Qiaotong Package
Printing Co., Ltd. (“Yunnan Qiaotong JV") expired
in 2000. However, pursuant to an approval received
from local tax authorities, Yunnan Qiaotong JV is
classified as one of the approved “Advanced
Technology Enterprise with Foreign Investment”.
Accordingly, Yunnan Qiaotong JV is entitled to a
preferential PRC income tax rate of 15% for the

two years ended 31st December, 2002.

Details of deferred taxation are set out on note
25.
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PEHRRE —&MR0.0158 T
—TT—F
HR%0.015%7T)

—EE-FRERE
— HR0.035% T
—ETTERPEE :
F1%0.035%7T)

—EE-FRHIRE
—®iR0.03E T
(ZZEZZFEEHIRS :

HH%0.03ET)

EERRRARE _ZTT_FRERE
F P 0.035%8 7T M Bl X B & 12 0.0378
7T WINAGFRRAENEEITZER
BEXREGEHAER - HAMEE -

For the year ended 31st December, 2002

—2E-F —TFF
2002 2001
THERT FET
HK$'000 HK$'000
Interim dividend — HK$0.015
(2001: HK$0.015)
per share 3,990 3,990
2001 final dividend
- HK$0.035
(2000 final dividend:
HK$0.035) per share 9,310 9,310
2001 special dividend
- HK$0.03
(2000 special dividend:
HK$0.03) per share 7,980 7,980
21,280 21,280

The 2002 final and special dividends of HK$0.035
and HK$0.03 per share respectively have been
proposed by the Directors and is subject to approval
by the shareholders in the forthcoming annual

general meeting.
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AERZ2BREAREFTRNTIRE
P S i

The calculation of the basic and diluted earnings

per share for the year is based on the following

data:

—2%=-F —
2002 2001
TERT FET
HK$'000 HK$'000
BREKREN 2 BF Earnings for the purpose of basic
earnings per share 34,925 31,452
BRERERNZ Weighted average number of
LA R N ordinary shares for the purpose
EHEH of basic earnings per share 266,007,133 266,000,014
BEEEERK Effect of dilutive potential
2 ordinary shares:
— R EE - warrants 7,380,034
REESER T 2 Weighted average number of
LA R N ordinary shares for the purpose
EHEH of diluted earnings per share 273,387,167

HE_ZZ—F+-_A=+—H1tF
B - BRAR A MARITERIREE
TEEERRMNZFEEZFHT
B Ml ARAVYEZ7ETRE

E o market price of shares for that year.

For the year ended 31st December, 2001, no
diluted earnings per share has been presented
because the exercise price of the Company’s

outstanding warrants was higher than the average

L
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ERHE
AE

hEREE
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ERMG

“BECF
tZA=t-H

REFE
ZBECF
tZR=t-H

“F+-A=t-BLFE

The Group

Cost or valuation

At 1st January, 2002
Currency realignment
Additions
Transfer
Disposals

At 31st December,
2002

Comprising:
At cost
At valuation - 2001

Depreciation and
amortisation
At 1st January, 2001
Provided for the year

At 31st December,
2002

Net book values

At 31st December,
2002

At 31st December,
2001

Tk BE
BT 58
Land and Plant and
buildings ~ machinery
TAT TAT
HK$'000 HK$'000
42,572 262,850
(16) (95)
607 24,184
- 9,040
- (300)
43,163 295,679
607 33,224
42,556 262,455
43,163 295,679
2,539 14,860
2,539 14,860
40,624 280,819
42,572 262,850

72

For the year ended 31st December, 2002

B
Motor

vehicles
TET
HK$'000

(484)

2,976

361

2,615

2,976

922

922

2,054

3,100

BAZ
RE
Office
equipment
TR
HK$'000

S

3,048

1,870

1178

3,048

582

582

2,466

1,252

Hg
IR
Construction
in progress
TR
HK$'000

162

162

79

a3
Total

TARL
HK$'000

309,853
(112)
36,145

(858)
345,028
36,224

308,804

345,028

18,903

18,903

326,125

309,853
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AEBZ L REFHMNF B IR
THTERERSA -

R-_ZEZE-—F+_A=+—H  &&
#9299,767,000% T2 W% - #EE K&
RERBLERMGER R HEER
HEERRARBATEER_TT—F
T-A=+—H&#HMHEE: OFEZR
PEzMERETE BRAFME
(D EMmYE  #HEBERREMS -
AR EER 2 ARTE - BB 2ZY
X EELRREHEFTRLLAMERE
ER_TBE-—F+_A=+—BEH
fbfE -

HWYE - BREERE (TEEEERZ
Ti8) IR AER R G & R #H5

AR A% HERREBREUATE
7R

THREF Land and buildings
BER#eS Plant and machinery

BH Motor vehicles

MAERME Office equipment

For the year ended 31st December, 2002

The Group’s land and buildings are situated in the
PRC and are held under medium-term land use
rights.

The property, plant and equipment of the Group
31st 2001
approximately HK$299,767,000 were revalued at
31st December, 2001 by B.I. Appraisals, an
independent firm of professional valuers as follows:
(i) on the basis of open market value in respect of

at December, amounted to

property interests situated in the PRC; and (ii) on
the basis of fair market value in continue use in
respect of other property, plant and equipment.
The remaining property, plant and equipment were
revalued by the directors at 31st December, 2001
on the same basis above.

Had property, plant and equipment, other than
construction in progress, been carried at cost less
accumulated depreciation and amortisation, the
carrying value of property, plant and equipment
would have been stated as follows:

it 2 i “2E-f
2002 2001

RENE 2BINE
RA{E REE BRERE RAME rEH  BEEE

Accumulated Accumulated

depreciation depreciation
and Net book and Net book
Cost amortisation values Cost  amortisation values
TiEx TiEL TiEL TAT TAT TAT
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
39,288 10,831 28,457 38,695 8,860 29,835
303,648 60,484 243,164 270,918 46,840 224,078
7,272 6,470 802 8,547 7,352 1,195
3,955 1,561 2,394 2,448 1,373 1,075
354,163 79,346 274,817 320,608 64,425 256,183

[/ 3,
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WEREERERBELCEROMBEE
UBMBEESBMAZEE  ZFEEZ
X AR %) 59,804,000 L (ZEE —
9,804,000 7T) - RFITEN R
2,773,000 T (=& T — F :
1,836,000/ 7T) - 2 EE ENAFE
ZHEEANHI37,0008 T (ZFTF
—% : 937,000/87C) °

FE LR

FLETROZEEAEDIREZFNE
NEEARR AW EKIth Limited 5 E MY
BRrERZEAEEFEMEL 2
EMEE -

ARBIZEEMBRARNR_ZEZE_F
+—A=+—BZ2ERHNRME32-

Unlisted shares

74

For the year ended 31st December, 2002

Plant and machinery includes assets carried at a
cost of approximately HK$9,804,000 (2001:
HK$9,804,000) with accumulated depreciation of
HK$2,773,000 (2001:
HK$1,836,000) in respect of assets held for rental

approximately

income under operating leases. Depreciation charge

in respect of these assets for the year amounted
to approximately HK$937,000 (2001: HK$937,000).

AT

The Company
—ETE-FR
—ETFF
2002 & 2001
FHET
HK$'000

44,088

The carrying value of the unlisted shares is based
on the values of the underlying net assets of the
subsidiaries when Kith Limited together with its

subsidiaries were acquired by the Company.

Particulars of the Company’s principal subsidiaries

at 31st December, 2002 are set out in note 32.
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KEE
The Group

—2E-F —TFF

2002 2001

FE T THET

HK$'000 HK$'000

EHEEFE Share of net liabilities (2,951) -
g 3: /N o d Goodwill on acquisition of

2 (ff i) an associate (note) 33,804 _

30,853 -

& B & R | FRIE Amount due from an associate 5,650 =

JFE LA B

i
EE TR

K -

Kat ARFRETERBMELEZEHE

ZE#EBHMT

A%
ES
HEMELRR T

= F
+—A=+—B2#&

23

B
F AR

AR FE
R_FFE-_F+-_A=t1t—8H

NE& E 2 1% & 8 7 3togo Globalcom
Limited ([3togol ) (—fE & B 5 2 A¥
SEMK Lz AE]) #28.26% M #E ik
# o 3togoZ T2 XK RIEHEFR
% o

BERTEE BN -

RAFASERT 2ER

The amount due from an associate is unsecured,
interest-free and has no fixed repayment terms.

Note: The movements of the goodwill arising on

acquisition during the year are as follows:

FAET
HK$'000
The Group
Cost
Arising on acquisition and balance
at 31st December, 2002 34,572
Amortisation
Provided for the year 768
Net book value
At 31st December, 2002 33,804

The Group’s investment represents an
approximately 28.26% indirect equity interest in
3togo Globalcom Limited (“3togo”), a company
incorporated in the British Virgin Islands. 3togo is
principally engaged in the provision of
telecommunication services.

The goodwill is amortised over a period of 15 years.

[
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rEE

The Group
—2E-F —TFF
2002 2001
FHET FAT
HK$'000 HK$'000
JR# Raw materials 75,664 73,447
£ Work in progress 14,231 7,962
BE5F8 &K Trading inventories and finished goods 9,912 5,782
99,807 87,191

FEFEEHRKAEIRE -

AEBRTHEESEP ZREHTY
H30HZE0RTE - BIKE=FESH
BERREMKE ;T REMKEER
W E 5 IR K45 #2188,224,0007% 7T
—ZTZT—4 : 101,065,000%7T) © A
BESRZBRRDINWT

All inventories were carried at cost.

The Group allows an average credit period of 30
to 90 days to its trade customers. Included within
trade and other receivables from third parties,
deposits and prepayments are trade receivables
balance of HK$188,224,000 (2001:
HK$101,065,000), the aged analysis of this balance

is as follows:

60H A Within 60 days
61—90H A Within 61 — 90 days
90H KA E More than 90 days

/6

—EBECHF —FE—F
2002 2001

FH T THET
HK$'000 HK$'000
136,604 77,905
1,543 7,317
50,077 15,843
188,224 101,065
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AEBHTLOERE CRERBAFHH
30HEOHTE - BRIV EBREE S
ERREMRERERERE S ERE
#2 48,512,000 T (Z & — F :
69,800,000 7T) + AL 2 KRR 5
W

60H A Within 60 days
61—90H A Within 61 — 90 days
90H KA E More than 90 days

BRAFALERT  2EREETE
A

ENESEFRREMKIBEBEENE
5 R A& $: 106,357,000 (ZEF
—4% : 37,910,00087T) - BE#EHRZ
RE DT -

60H A Within 60 days
61—90H A Within 61 — 90 days
90H KA E More than 90 days

The Group allows an average credit period of 30
to 90 days to the minority shareholders. Included
within trade and other receivables from minority
shareholders are trade receivables balance of
HK$48,512,000 (2001: HK$69,800,000), and the
aged analysis of this balance is as follows:

—2E-F —TFF
2002 2001
TERT FTHT
HK$°000 HK$'000
30,026 30,433
15,594 24,158
2,892 15,209
48,512 69,800

The amounts are unsecured, interest-free and have
no fixed repayment terms.

Included within trade and other payables are trade
payables balance of HK$106,357,000 (2001:
HK$37,910,000), and the aged analysis of this
balance is as follows:

—2E-F —TFF
2002 2001
TERT FTHT
HK$°000 HK$'000
84,263 23,259
2,077 7,502
20,017 7,149
106,357 37,910
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rEHE
The Group
—2E-F —TFF
2002 2001
FET FAT
HK$'000 HK$'000
RITER Bank loans 207,721 187,307
EEREER Trust receipt loans 48,333 47,038
256,054 234,345
HEMERX Other loans - 13,949
256,054 248,294
PaR)il Analysed as:
— B (L) — secured (note) 148,441 112,429
— EE — unsecured 107,613 135,865
256,054 248,294
—FRNENEAEE Within one year or on demand 220,262 193,264
—F A EEEBR More than one year but not
M & exceeding two years 23,595 21,738
M F A BB More than two years but not
hF exceeding five years 12,197 33,292
256,054 248,294
B —E RN Less: Amount due within one year
FIERE B & shown under current liabilities (220,262) (193,264)
— &% 5 H Amount due after one year 35,792 55,030
Bt - Note:
ERBEEREREH fE TERAE H Included in secured borrowings are short-term bank
131,864,000 7T (= T T — & : loans amounting to HK$131,864,000 (2001:
101,762,000/ 7T) ° % 5§ ?Mﬂ?dﬁﬁ HK$101,762,000) which are to be secured by the

BMERBRGERZRE  UAEEBESD
Bz —RHBRARZEEFER -B=
AERAY - BRARITEANEEYER
WETZEMEXZZBRBHES ©
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assets of a Company’s subsidiary in the PRC according
to the terms of the relevant loan agreements. No
official collateral agreements have been entered into
between the relevant banks and the Group up to the
date of this report.
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SREEI0E L EBIR Ordinary shares of HK$0.10 each

/jﬂ_/?F_
RN—_ZEZ—F—H—H
—EEFR-FZE
+-—A=+—8H
BEITRBRKRK
R-ZEE—F—HF—H
1T{E R E
CoE=0),

R-ZZEE—F+_-_H=+—H
NZZET_F—H—H
TE R EE
(B &% (i)

R-FE-_F+-_A=+—~H

Wit -

(i)

(if)

Authorised:

HE-_ZTT—F+=-A=+—H
LEFE - 40017 RAKREE 122,208
T EBREITE - BEAR A%
TEREEIGE T X ER
40008 - FAB ET2ZRMHEE
R2RERODESFTEHYZER
FHE o

HE-_TZ=-_F+=-A=1+—H
IEFE 0 38,4001) R % 55 1%
2208 T 2 BISETE - BER
RAIBRITEREMBEIB LT
BA%38,4000% - FNE BT 2%
MEERZABROESHEY
ZERAEHER -

it
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At 1st January, 2001,
—F 31st December,
2001 and 2002

Issued and fully paid:
At 1st January, 2001
Exercise of warrants
(note (i)
At 31st December, 2001

and 1st January, 2002
Exercise of warrants

(note (ii))

At 31st December, 2002

Notes:

(i)

& =] o
Number of
shares Amounts
FET
HK$'000
1,000,000,000 100,000
266,000,000 26,600
400 -
266,000,400 26,600
38,400 4
266,038,800 26,604

During the year ended 31st December, 2001,
400 ordinary shares of HK$0.10 each in the
Company were issued upon the exercise of
400 warrants at a price of HK$2.20. The shares
issued during the year rank pari passu with

the then existing shares in all respects.

During the year ended 31st December, 2002,
38,400 ordinary shares of HK$0.10 each in
the Company were issued upon the exercise
of 38,400 warrants at a price of HK$2.20.
The shares issued during the year rank pari
passu with the then existing shares in all

respects.



A
NH

ZARREEFTERLBBZRE
R ARBIREREALFRRES -
ﬁ%%ﬁ%m:igfitﬂﬁﬁ%
FIARAIRRBECMZBRRATRAES
BERARKREEC 10T 2 RnEE—
MRIXEE - & $£53,200, ooo«a%@u
B8 %5 117,040,000/ 7T 2 3R A% 4 3%
—EE—F+AT+—BET -BMHR
BIEFR TELHAAREN - ATHE
THHEBEE-_ZTENFNA=+H(E
FEEEMAR) LEHIRE A iR 9 &
REESR2.208 T (AT FHE) UR
ERE—WRARA 2N

CH

g

RZZEZE_F+-_A=+—08 XA
AIARBEITR 2 RIRER - WA RE
BEEE$116,954,6408 L (=T F
—4F 1 117,039,120/ 7T) 2 W& 5 2 #E
o REARBAR =TT _F+=A
=t+t—HBZRALE BETEZXS
MARITEZRRER  EHETAR
NEBREECIE T2 KMHG
53,161,200k (Z & & — £
53,199,6008%) °

ARRRBEBRHE_TT—FR
:$§_$+ A=T—HLFER
BITEZHBINENME22 -

ZH#+ZR=1+—HIFE Forthe year ended 31st December, 2002

Pursuant to a resolution passed at a Board of
Directors’ meeting of the Company held on 29th
June, 2001, a bonus issue of warrants on the basis
of one warrant for every five shares of HK$0.10
each held by shareholders on the register of
members of the Company as at 6th July, 2001 was
approved. A total of 53,200,000 units of warrants
with an aggregate subscription amount of
HK$117,040,000 were issued on 11th July, 2001.
Each warrant confers rights to the registered holder
to subscribe for one new share of the Company in
cash at an initial subscription price of HK$2.20
per share, subject to adjustment, at any time from
the date of issue to 30th June, 2004 (both days

inclusive).

At 31st December, 2002, the Company had
outstanding warrants conferring rights to subscribe
for up to HK$116,954,640 (2001:
HK$117,039,120) in cash for shares. Exercise in
full of these outstanding warrants would, under
the share capital structure of the Company as of
31st December, 2002, result in the issue of
53,161,200 (2001: 53,199,600) new shares of
HK$0.10 each in the Company.

Details of the exercise of the Company’s warrants
during the years ended 31st December, 2001 and
2002 are set out in note 22.
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BEARBDNR_ZZ_FRATAHA
RITZBRFRBFEREG  ARAEEY
ERIEARATRBER —NAANFERA
“HBEBrEBRERREMNBERE
el (T&EtEl)) - AR - ExgiE
MR @ s Rk g st 8l (a5t &l) -

ZABcEZENDRBELEER
REEFTEZ BRNA % F 52 4 2208 -
YHR-_ZFE——FAA+EAEM
RIBEZTE - ARBEFGAIEAR
AMAES (BRBILIIFRTES) &
AEBEREZE FBES  UARE
EETHRER BE LA EH ANEE
ZEREEREHEBRZEM2EE
RYBRE UARBEARIFRD -

RBZ AT SR 2 BAHE R R 2K
NRE  TREBBARATKRERT
B 230% ° & T EAAE A 2 BB B 1
ARBzBEOEBE  THEBEEBRQA
ERERTRAZ1% °

&1

For the year ended 31st December, 2002

Pursuant to the annual general meeting of the
Company held on 15th May, 2002, the Board of
Directors of the Company had terminated the share
option scheme which was adopted by the Company
pursuant to an ordinary resolution passed on 2nd
June, 1998 (the “Previous Scheme”). On the same
date, the Board of Directors approved and adopted

the new share option scheme (the “Scheme”).

The Scheme was adopted for the primary purpose
of providing incentives to selected participants for
their contribution to the Group, and will expire on
14th May, 2012. Under the Scheme, the Board of
Directors of the Company may grant options to all
directors of the Company (including independent
non-executive directors) and any full-time/part time
employees of the Group, and any participants from
time to time determined by the Board of Directors
as having contributed or may contribute to the
development and growth of the Group to subscribe

for shares in the Company.

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed 30% of the shares of the
Company in issue at any point in time. The number
of shares in respect of which options may be
granted to any individual is not permitted to exceed
1% of the issued share capital of the Company for

the time being.
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For the year ended 31st December, 2002

Options granted must be taken up within 30 days
from the date of grant, upon payment of HK$1
per each grant of option(s). Options may be
exercised at any time from the date of grant to
the 10th anniversary of the date of grant. In each
grant of options, the Board of Directors may at its
discretion determine the specific exercise period
and exercise price. The exercise price shall not be
less than the highest of (i) the closing price of
shares on the Stock Exchange on the date of the
offer of grant; (ii) the average closing price of
shares on the Stock Exchange for the five trading
days immediately preceding the date of the offer

of grant; and (iii) the nominal value of the shares.

No option has been granted or agreed to be
granted under the Previous Scheme and the

Scheme since its adoption.

The provision for deferred taxation represents the
tax effect of timing differences in respect of the

excess of tax allowance over depreciation.

Deferred taxation has not been provided on the
revaluation surplus arising on the revaluation of
property, plant and equipment as profits arising
on the disposal of these assets would not be
subject to taxation. Accordingly, the revaluation
does not constitute a timing difference for tax

purposes.

The Group and the Company had no significant
unprovided deferred taxation for the year or at

the balance sheet date.
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BELEHY  BELTHEEFRE
A 2 &R & 78 A 490,000 7T
ZEET 4 : 461,00087T) °

NeEE

N A F

B AEBRARQAIRELH
KREBF AT B fE w2 T f BUB &
EHENAAEIN 2 RRKER
BWT

P
B

—FR" Within one year
F_EZFRF (BFE In the second to fifth year
HEMF) inclusive

REMERREASERESE T L1
EEFREMNZES  BONKERZE
K- mESEER—FERFZYF
BRI e
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For the year ended 31st December, 2002

Minimum lease payments paid under operating
leases in respect of land and buildings during the
to HK$490,000 (2001:

year amounted

HK$461,000).

At the balance sheet date, the Group and the
Company had commitments for future minimum
lease payments under non-cancellable operating
leases in respect of land and buildings which fall

due as follows:

rEHE YN

The Group The Company
22-F | 2T F | ZBF=-F | T2 F
2002 2001 2002 2001
FTHET FHET FTHET FHET
HK$'000 HK$'000 HK$'000 HK$'000
193 193 99 99
235 330 - -
428 523 99 99

The operating lease payments represent rentals
payable by the Group for certain of its land and
buildings. Leases are negotiated and rentals are

fixed for a period of one to five years.
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RZTE-_F+_A=+—H &R
At — M B R R TR M 2 RITE
BEmmRIT/EL A& £311,000,0007%
T (ZZTZE—4F : 177,500,000/ Jr)
ZER BN _EE_F+_-_A=+—
H BEMBARCSHAZEHEE
54 3% 107,613,000 (—TE —
4 : 82,038,00087T) °

&k

For the year ended 31st December, 2002

Plant and machinery rental income earned during
the year was HK$1,001,000 (2001: HK$976,000).
The plant and machinery are expected to generate
rental yields of 11% per annum on an ongoing
basis. All of the plant and machinery held have
committed tenants for the next year.

At the balance sheet date, the Group had minimum
lease receipts of HK$123,000 (2001: HK$139,500),
which represent rentals receivable by the Group
for their plant and machinery under non-cancellable
operating leases which fall due within one year

after the balance sheet date.

As at 31st December, 2002, the Group had no
significant capital commitment. As at 31st
2001,

commitments in respect of the acquisition of

December, the Group had capital
property, plant and equipment contracted for but
not provided in the financial statements amounted
to approximately HK$109,000.

The Company had no significant capital
commitment at the balance sheet date.

The Group had no significant contingent liabilities

at the balance sheet date.

At 31st December, 2002, the Company has issued
guarantees amounting to HK$311,000,000 (2001:
HK$177,500,000) to banks in respect of banking
facilities granted to a subsidiary. The extent of the
facilities utilised by the subsidiary at 31st December,
2002 amounting to HK$107,613,000 (2001:
HK$82,038,000).
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For the year ended 31st December, 2002

As at 31st December, 2002, certain of the Group’s
property, plant and equipment with an aggregate
net book value amounting to HK$28,927,000 were
pledged to banks for banking facilities granted to
the Group.

As at 31st December, 2001, certain of the Group’s
property, plant and equipment with net book value
amounting to HK$20,982,000 and bank deposits
amounting to HK$4,000,000 were pledged to
banks for banking facilities granted to the Group.

The Group has joined a Mandatory Provident Fund
Scheme for qualifying employees of the Company
and its subsidiaries in Hong Kong at the rate of
5% of the basic salaries their employees. The assets
of the schemes are held separately from those of

the Group, in funds under the control of trustees.

The subsidiaries operating in the PRC are required
to participate in a defined contribution retirement
scheme organised by relevant local government
authorities and contribute to the retirrment scheme
at rates ranging from 20% to 23% of the basic
salaries their employees. Each local government
authority undertakes to assume the retirement
benefit obligations of all existing and future retired

employees of the subsidiaries.

At the balance sheet date, there were no forfeited
contributions, which arose upon employees leaving
the retirement benefits schemes, available to reduce
the contributions payable by the Group in future

years.
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AEEEFARBEATETZIRS

During the year, the Group had transactions with

wmr the related parties as follows:
BEAL REME g3 3 —ZE-F
Related parties Nature of transactions 2002 2001
TER TAT
HK$'000 HK$'000
) EHRBBER AEBEHE & m (Hath)
([EHB @) (Hita) Sales of goods by the Group (note b) 115,183 109,332
Yunnan Zhaotong Cigarette
Factory (“YZCF") (note a)
(i) WEESER (M) ARBEHE & m (Hath)
Harbin Cigarette Factory (note ) AEEREK 2B H
ERER (Hatd)
Sales of goods by the Group (note b) - 39
Late settlement compensation charge receivable
by the Group (note d) - 1,973
(i) EEERBHHER (Kife) AEERR RS (M)
Finance Bureau of Zhaotong Rental paid by the Group (note f) 9% 9%
City, Yunnan Province (note ¢)
vy BREZEEERAF AEERRzHRE (Hitg)
([BRE =) AREENZREERER (Hitg)
Kith Mutual Benefits Rental paid by the Group (note g) - 69
International Limited Facilities charges paid by the Group (note g) - 63
("Kith Mutual”)
(v Oncapital Limited ([ Oncapital] ) (ff£h) AEBEHM 2B E (Kh)
Oncapital Limited ("Oncapital”) (note h)  AEBERZ EEE (fii)
Rental paid by the Group (note h) 396 297
Management fee received by
the Group (note /) 240 -
) ERTBABERAA (k) ARBEHE & m (Hath)
3togo.com Limited (note k) Sales of goods by the Group (note b) 5,634 -
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(f) BFHSNIRBEEHEBOIN -

(99 MBEHEBEHRERRQFZESFLR
EERERGEHNEHEBTT% 5
M Sinowin Inc. ¥ 8 23% °
Sinowin Inc.Jh — fE 70 2 8 5 2 ¥
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Notes:

(a)

(©)

T_F+ZA=+—HIEFE Forthe year ended 31st December, 2002

YZCF holds a 10% equity interest in a
subsidiary of the Company.

The transactions were carried out at cost plus

a percentage profit mark up.

Harbin Cigarette Factory holds a 25% equity

interest in a subsidiary of the Company.

The late settlement charge was received in
accordance with the relevant settlement

agreement.

Finance Bureau of Zhaotong City, Yunnan
Province, is the supervisory unit of Yunnan
Zhaotong stated-owned Asset Administration

Company Limited (“YZSAACL") (see note j).

The annual rental was charged in accordance

with the relevant tenancy agreement.

Kith Mutual is beneficially owned as to 77%
by Mr. Hui King Chun, Andrew, a director of
the Company, and his family members and as
to 23% by Sinowin Inc., a company
incorporated in British Virgin Islands which is
beneficially owned by a discretionary trust, the
beneficiary of which include the family
members of Mr. Lam Man Chan, a former
director of the Company and Ms. Ting Lai Ling,
the wife of Mr. Lam Man Chan. Mr. Lam
resigned as director of the Company on 31st

January, 2001.
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For the year ended 31st December, 2002

Notes: (continued)

In accordance with an agreement dated 9th
June, 1998, Kith Mutual agreed to provide to
the Group the non-exclusive use of part of
office premise and its related facilities held by
Kith Mutual. The monthly fee for the use of
the premises is approximately HK$23,000 and
the fee for the use of the facilities is to be
calculated by reference to actual costs of such
facilities apportioned amongst Kith Mutual and
the Group in proportion to the area used by
them respectively. This agreement was
terminated on 31st March, 2001 by mutual
consent.

Oncapital is a company indirectly wholly-owned
by a discretionary trust, the beneficiary of
which are the family members of Mr. Hui King
Chun, Andrew. In accordance with an
agreement dated 31st March, 2001, Oncapital
agreed to lease the office premises with non-
exclusive use to the Company with monthly
rental of HK$33,000.

In accordance with an agreement dated 1st
January, 2002, Oncapital agreed to pay a
management fee to the Group for the provision
of general administrative services, in which the
management fee was charged on the actual
costs incurred by the Group.

YZSAACL holds a 30% equity interest in a
subsidiary of subsidiary of the Company.

3togo.com Limited is a wholly-owned
subsidiary of 3togo Globalcom Limited, an
associate of the Group.

Details of the Group’s outstanding balances with
the related parties are set out on the consolidated
balance sheet on pages 42 to 43 and notes 15
and 18 respectively.

Save as disclosed above, there were no other
significant transactions with related parties during
the year or significant balances with them at the
end of year.
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RZZEZE_F+_HA=+—8 XA} Particulars of the principal subsidiaries of the
AZEZMBRAGR ZERTDT Company at 31st December, 2002 are as follows:
BRR
HRAL/ BERE/
WEARER Bt H i IR 2 BRA/ERRRE AL TEEH
Issued and
fully paid
Place of share capital/
incorporation/ registered Percentage of issued/
Name of subsidiary registration capital registered capital Principal activities
ARR/ rEE
WEARAME s
Held by  Attributable
the Company/ to the
subsidiaries Group
% %
XBEFARAA &k 2T 100 100  REER
Ever Honest Industries Hong Kong HK$2 Investment holding
Limited
ERARAA &k 2B 100 100  REER
Good Cheers Limited Hong Kong HK$2 Investment holding
Grand Vista Investments RERTEE 4T 100 100 RARR
Limited # British Virgin Uss4 Investment holding
Islands
REERXHRARAA hE 2,500,000% T 55 55  HEIRRERKER
(K1) PRC US5$2,500,000 Printing and
Harbin Gaomei Printing manufacturing of
Company Limited packaging products
(note 1)
Kith Commulink Limited RERLES I 100 100 RARR
British Virgin Us$1 Investment holding
Islands
BREEARR &k 4B 100 100  REHBRE
Kith Credit L|m|ted Hong Kong HK$4 Provision of
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BRR
FRAL/ BERE/
WEARER BRBE i R BRA/ERRREAL TEEH
Issued and
fully paid
Place of share capital/
incorporation/ registered Percentage of issued/
Name of subsidiary registration capital registered capital Principal activities
ARR/ r5E
WEARFE s
Held by  Attributable
the Company/ to the
subsidiaries Group
% %
BHEFARRA &b 48T 100 100 PDHETETH
Kith Electronics Limited Hong Kong HK$4 Distribution of
electronic components
Kith Limited RERLEE 4XT 100 100  REAHEK
British Virgin UsD$4 Investment holding
Islands
BHREARAA &k 4B T 100 100  HEEE
Kith OE Limited Hong Kong HK$4 Leasing of assets
BHERARAA &k 4B T 100 100  AEERARME
Kith Resources Limited Hong Kong HK$4 HBR%
Provision of financial
services to group
companies
BREEARAA &k 4B 100 100 AHEEbER
Kith Supplies Limited Hong Kong HK$4 Distribution of
miscellaneous
products
Prime View Investments RERTEE 4T 100 100  REHR
Limited # British Virgin Uss4 Investment holding
Islands
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For the year ended 31st December, 2002

BRETR
AR/ BERE/
WEARER BRBE iR BRA/ERRRE AL TEER
Issued and
fully paid
Place of share capital/
incorporation/ registered Percentage of issued/
Name of subsidiary registration capital registered capital Principal activities
543/ A%
WEARME ik
Held by  Attributable
the Company/ to the
subsidiaries Group
% %
ZRRARKIRARLA (HE1) +8 18,000,000% T 60 60 EHRRREBRER
Yunnan Qiatong Package PRC US$18,000,000 Printing and
Printing Co., Ltd. (note 1) manufacturing of
packaging products
ERRBRDRIRH P AR%830,000C 70 42 REER kR RS
BRAR (Kit2) PRC RMB830,000 Provision of printing
ERBRDRIRz and design services
BRAA (note 2)
# FEERB(MIEEERETEELZ # Companies operate principally in Hong Kong
R B R EEB A instead of in their respective places of
A ° incorporation/establishment.

A 2 A B £ 5 A Kith Limited 2 35
i 7 R E S 1 R 2 R
7 o

The Company directly holds the interest in Kith
Limited. All other interests above are indirectly held

by the Company.
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For the year ended 31st December, 2002

Notes:

(1) These companies are sino-foreign equity joint

ventures established in the PRC.

(2) The company is a limited liability company
established in the PRC.

None of the subsidiaries had any loan capital
subsisting at the end of the year or at any time

during the year.

The above table lists the subsidiaries of the
Company which, in the opinion of the directors,
principally affected the results of the Group for
the year or formed a substantial portion of the net
assets of the Group at the end of the year. To give
details of all the subsidiaries would, in the opinion
of the directors, result in particulars excessive

length.



