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TO THE SHAREHOLDERS S B

On behalf of World Trade Bun Kee Ltd (the “Company”) and A N AR B W s B RA W) (T4 A]])
its subsidiaries (the “Group”), I am pleased to report to S I:HHE AR (TARLM]) » B3k R4 B A%
IREFFFETAZSTHIRF R

shareholders the annual results of the Group for the year ended

31st December 2002. 4 o
FINANCIAL RESULTS W 55 26 A

For the year ended 31st December 2002, the Group’s turnover BREZRZOETAZT—HIEEE > K4
was HK$393,590,000 (2001: HK$479,113,000) representing a Z B EHOR R WA17.85% > 393,590,000 %5
17.85% decrease over last year. T (ZRF 4 1 479,113,000 78) ©
DIVIDENDS B A,

The directors have recommended a final dividend of HK$0.02 HEREERON _FFZFANATFEHAHIAL

per ordinary share to be payable to shareholders whose names ) B 3 %4 it Z B AU A R 1 it 6 4 gt 3% 7 002 ¥
appear on the Register of Members of the Company on 13th June  JG ° FrIEJER R EFE KRG BB T I IBRE - F
2003. Subject to the passing of the necessary resolution at the BB B R ZFF=4tLH )\ HIRA -
forthcoming Annual General Meeting, such dividend will be

payable on 8th July 2003.
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BUSINESS REVIEW AND OUTLOOK 605 Il JE % e ¥

Hong Kong property market remains weak and the demand B HETIGARIES - M SHEMZH
for the building materials contracted. It was not surprising that ~ R¥H 4 > MBI 5 AR E M SHAKRSZ EHEEAE
the Group reported diminished result. Our turnover for this year 4b » KM R X HE£ 2 B £ H W P 17.85%F
has decreased by 17.85% to HK$393,590,000. Despite the highly ~ 393,590,000% Jt: o % fli T 35 %% 5 i & ¥ 20 > 4R
competitive market conditions, the gross profit margin for the #WEZZFZFAE+F A=+ —HILEBEZBEERN
year ended 31st December 2002 increased from 27.79% to 29.64% B ZA4F L » H127.79% LT+ % 29.64% o H Bk |k
when compared to last year. The main reason was that the Group — Ft2Z 325 J§ B 75 H i A< 45 [ A L 358 % ek v 0 0
has a comparative purchasing advantage and introduced new  Z > i b4 BT O BR R B0 2 5 > R 4R AR [ 2
environmental product, which enhanced the profit margin of the B FE# A o BLAb > B FE TR 4K F 5 H
Group. Finance cost decreased by HK$2,064,000 or 58.8% as a % » B Ik B # % H 75 W 4 2,064,000% 76 > B
result of the decrease in average interest rate in 2002. With the  58.8% o i35 47 BUA 5 il #5 5E - 858 & 40 8 A
implementation of cost control, the selling and distribution costs 5247 B % # % J 4% 25 4 ] ] 5 3L ¥k A 5,876,000%
and administrative expenses decreased by HK$5,876,000 or 7.21%  JG > B17.219% o -7 £8 37 H S iR 3 = 38 1 it
when compared to last year. The significant increase in other FIACHEBREEZIBHEIE - R T _4HF+—
fr o I Horp — = WA AKX
loss of stocks as a result of the fire accident in one of the Group’s % > EAMEI A 3£ 18,384,000 L2 FEHE » I
in-door warehouse in Yuen Long in November 2002. In this 78 DABEN =210 BH i 18 7T b ok SEAR B BG4 e g
accident stocks amounted to HK$18,384,000 was destroyed and  #fi o FAM 0 1i) £ B 2 7 5t 90 R B A B 2 5] B i R Bt
written off. Fortunately the loss is covered by fire insurance Wit » MEHF O OCERZFEYE KRB R &HE
policy. We had submitted the insurance claim to the insurance  JiF&ak o 7 B IELAE 5L » MO8 AC UG5 5 4 400 00 UG 40 6 7 4%
company, Asia Insurance Co., Ltd. and the quantity and loss ZERFZHETH=1T—HILEEZKRAN > i
amount for the destroyed stocks were mutually agreed. For T B G #li 5 P S8 B o 8 AR B I i 2 B 56
prudence sake, no claim receivable is recorded as income for the 1% o U B IRE Ml M AT SR A WA o SN A 4 1) SO E
year ended 31st December 2002. It is probable that the claim ZBAGREL > HILAE@A R EM A CHBRZF
will be concluded soon. The insurance compensation will be £ » i A48 [l Z 2 JF R Z B H KB 2 - B > &
recorded as income upon the conclusion. Due to the good R FFTAETTHZ=Z1—H IR Z B R B4 i
relationship with the supplier, the Group refilled the destroyed  F%21,091,000% JG » 4 51.83% °

stocks quickly. There was no material impact on the operation of

operating expenses was mainly attributed to the inclusion of the ~ H » A% [

the Group. Given the above, profit attributable to shareholders
for the year ended 31st December 2002 was HK$21,091,000,
51.83% lower than last year.

In 2002, the Group has supplied pipes, fittings and/or other PTRBIAR > AREE R T 2 H KM TR
related accessories to several large projects namely, One Beacon — WEMER ~ & fF & /s AL AR B EC4F » BIGFELW0
Hill, Lai Chi Kok Banyan Garden, Kwai Chung Container Port- 15§ ~ Z B A AR E - Mo B EMS BB RIEE ~
Terminal 9 Development, Police Headquarter III, KCR East Rail #2485 =1 - JURESRIE B4 ~ LBV B
extension, Kowloon Station development 4 The Harbourside, Le ~ JH H 58 P FH B X T ~ W I3 3 M se (= 9 &y
Parc Shenzhen (Phase III & 1V), Shanghai German Centre, Nansha ) ~ b ¥ 58 .0 ~ T V0 N R b i A AR A
Puzhou Hotel and Shanghai Raffles Plaza. &5
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While the Group remains cautious in the prevailing business
environment, it is well equipped to cope with the challenges that
lie ahead. The directors are confident that the Group will remain
one of the strong market leaders and niche players in its core
business. As at 31st December 2002, contracts on hand amounted
to approximately HK$100 million for the Group. The major
projects which the Group will supply pipes, fittings and/or other
related accessories include, Kowloon Station Development
Package 3, Four Seasons Hotel, Tseung Kwan O Hong Kong
Movie City, Kwun Tong Millennium City 5, Cyberport Residence
Bel-Air, Kowloon Bay Enterprise Square III, Hong Kong
Disneyland Hotel, Disney’s Hollywood Hotel, Cheung Sha Wan
KIL6275 residential development, HY99/18 Castle Peak Road
widening work, Zhong Shan Shangri-La Hotel and Xian Shangri-

La Golden Flower Hotel renovation work.

In order to explore new market and enlarge our customer
base in the PRC, the Group will establish a subsidiary in Shanghai
and it will start operation in May 2003.

In the coming year, the Group continues to strengthen the
competitiveness of its existing business operations and will
develop new business opportunities. To achieve better results,
the Group is also actively implementing measures to improve

cost control and work efficiency.
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USE OF PROCEEDS FROM THE
INITIAL PUBLIC OFFERING

The proceeds from the issue of new shares for the listing
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) in December 2000, after deduction of related
issuance expenses and utilised expenses previously reported,

amounted to approximately HK$22 million.

Up to date, the net proceeds have been applied as follows:

o approximately HK$1 million for expansion of new

products; and

o approximately HK$3 million for working capital of the

subsidiaries;

The net proceeds which have not yet been immediately

applied for are now placed on short-term deposit with banks.

APPRECIATION

On behalf of the Board of Directors, I would like to take
this opportunity to extend my sincere thanks and express my
appreciation, to our business associates, customers and suppliers
for their continued support, and to the management and staff
for their valuable dedication and devotion to the Group

throughout the years.

By Order of the Board
Tsang Sik Yin, Eric

Chairman

Hong Kong, 10th April 2003
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