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The Board of Directors hereby presents the Company's Report of the Directors
and audited financial reports for the financial year ended 31st December
2002. The Board of Directors firmly believes that the information presented
in this Report should not contain any material oversights, false accounts, nor
serious misrepresentation. The Board is also jointly and severally responsible
for the authenticity, accuracy and completeness of the report contents. We

wish all shareholders an enjoyable reading.

I. Principal Activities

The Company is principally engaged in the production and distribution of
beer products. The subsidiaries and associated companies are principally

engaged in the production, sales and domestic trading of beer products.

The Group's turnover and profit are substantially derived from the production

and domestic trading of beer products.

1.The Group's turnover and profit from principal operating activities by

geographical markets for the year ended 31st December, 2002 are as follows:

& FEEHBUIA FEEBANE
(8B7T) (B7)
Area Turnover Profit
58 Qingdao 194,681 68,400
WE ((f=&E&) Shandong (excluding Qingdao ) 98,666 21,605
£l North China 145,987 37,549
=3 South China 251,143 75,534
HOHE Overseas 33,230 13,240
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2.0perations and results of principal holding companies and investees
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NG 2002 ERFSEABE 3 KT/ The particulars of the three most profitable subsidiaries of the Company in
BN : year 2002:

Bl : ARMSE T (Unit: RMB Ten Thousand )
N=IE TEEH EMEAR BERE FEERBWA  FFE
Company Name Principal activities Registered Capital Assets Income from principal ~ Protit

operating activities

R ESRBRBBMRAT FELHEED 3000&=%7r 79,268 41,990 6,901
Shenzhen Tsingtao Beer Manufacturing and US$30,000,000

Asahi Company Limited trading of beer
SEERBRLBREENT BRERBEELEES 22220 56,764 83,129 6,543
Tsingtao Brewery Xian Domestic manufacturing

Company Limited and trading of beer
R HESRBHESRAT BRREES 2,000 32,477 131,063 5,779

Shenzhen Tsingtao Brewery  Domestic trading

Sales Company Limited of beer
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2. Share Capital

1.Changes in share capital:

EERBBHEFNDIRRBE2ER, &

TREABE 0B -

HE2002F 12831 81E, 2R8I

RERR

JiSqzag sl

Class of shares

The Company issued an aggregate of 100,000,000 ordinary A Shares at
RMB?7.87 per share, which was all listed in June 7, 2001. Thereby, the ordinary
A Shares listed have been increased from 100,000,000 to 200,000,000 with
a total share capital of 1,000,000,000.

Share capital structure as at 31st December, 2002 was as follows:

RIDEN : T, BE : S8RARB1T

( Unit: '000 shares, nominal value: RMB1 each)

HARDEL PGS ] HAREL
Increase/
Beginning  decrease

of period during the year End of period

— - EARMERD
1. &R ARD

(1)Shares not traded on market

1.Promoter shares

BXREERD State-owned shares 399,820 - 399,820
BRASEARR PRC legal person shares 53,330 - 53,330
2. EkRmERDhEEt 2.Total unlisted shares 453,150 - 453,150
— . EmERHp (2)Shares traded on market
1. BN FMAREE 1.PRC listed Renminbi-
EBAS (ARS) denominated ordinary 200,000 - 200,000
shares (A Shares)
2. \BANETINER (HBR) 2.0verseas listed foreign 346,850 - 346,850
shares (H Shares)
ERBERNEs Total listed shares 546,850 - 546,850
=. e (3)Total shares 1,000,000 - 1,000,000
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=, ¥ERFIBESER 3. Results and Profit Distribution

AEEEIE 00 _F+_8=+—H= The results of the Group for the financial year ended 31st December, 2002
SHEEEEFITER /"B 245 are set out in the consolidated profit and loss account on page 56.
B

ESSREMEE_00 _F+_8=+  The Directors recommend a final dividend of RMB 0.16 per share for the
—BIEEIREFBPE ST/ AR  year ended 31st December 2002 together with a special dividend of RMB
0.167C - BN SBEBERBIALF], &  0.06 per share marking Tsingtao’s first centenary.

IREANRBE0.06 7T -

M, BRERBERNEA 4 Information on shareholding
1. BRRBERNEA 1. Information on shareholding

(1) =RESHEIRN\TEE4EEE 120,168 (1) Total number of shareholders at the end of the period was 120,168, in

P, EBHRKER 80 . which 840 were holders of H shares.
(2) |EHARAENDE]10 28 (2) Shareholdings of the top ten shareholders of the Company at the end of
the period:

a5 15 BA I i I;.'T'_:.ﬁ‘nﬂ&:
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BBA RIER HARIS AL EN IEHRIEALEHI(%) B8
Number of shares Percentage of Nature of
Class of shares held at the end the total of shareholding
Shareholders of period Share Capital (%)
EEMBEEEESERNE A 399,820,000 39.98 B RS
Office of Qingdao State-owned state-owned
Assets Administration Bureau shares
EBPREARENERAT H 291,212,380 291 TER
HKSCC Nominees Limited listed shares
LG - 7E AT H 45,000,000 45 TRIEA
Anheuser-Busch Companies Inc. listed shares
DERTUERDTT A 29,250,000 2.93 ENE
Bank of China, Shandong legal person
Province Branch shares
PERRIRITESEH DT A 19,080,000 1.91 ENE
Construction Bank of China, legal person
Qingdao Branch shares
EEESUBRBEBRAT A 5,000,000 0.5 YN 4
Qingdao Huaqing Financial legal person
Services Company Limited shares
FHESRERE A 4,334,174 0.43 Vi:lid
Taihe Fund listed shares
ENEBERSRERTE A 3,685,420 0.37 DG
Fenghe Fund listed shares
SHETRERESREES A 3,552,808 0.36 Vil
E Fund Stable Growth Fund listed shares
ERZSRERSE A 3,442,384 0.34 Dl

Han Sheng Fund

listed shares

FHBHREETNENBEESRKRE
EENEZEEAORREEELEER
BRAE), FRILEON, AR EAKIEERT10
BRECEHEEFETEMEME R - AT
BRHESEEEBRNRGHER,
LEER—BITEA -

The Fund Managers of both Tai He Fund and Feng He Fund are both with
Jia Shi Fund. Save as disclosed herein, the Company is not aware of any
existence of associated relationship among the top ten shareholders and of
whether the shares held have been pledged or prohibited for sale or held by

concerted parties.
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