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Suggestion

1. When integrated to international standards, the Company should excel

itself consistently, establish and perfect corporate governance structure both

in the company and its subsidiaries in accordance with the requirements for

a global company so as to make it a modernized enterprise with harmonized

operation and effective control.

2. Following the consistent expansion, the Company should reinforce the

internal monitoring and management, branding consolidation, eliminate

market conflicts, optimize market environment, financial management, pace

up with capital recycling, enhance collection of payment and reduce

receivables against operational risks.

3. Enhanced enforcing force is guarantee for the Company's sound

development. The Company should establish and perfect its regulations to

bring the management to legal track so that at every level, department and

even every staff both exercise rights and undertake obligations. In this case

could we build our staff team into a well disciplined of diligence, professional,

fast responding and best practice.

In accordance with the " Company Law of the People's Republic of China ",

" Criteria of Corporate Governance of Listed Companies ", "Securities Law"

and " Articles of Association ", the Supervisory Committee will devote its

great efforts to ensure the achievement of the Company's operational

objectives. The Committee will continue to perform its duties conscientiously

in the coming year, with a view to safeguard investor's interests and satisfy

shareholders' expectations. At last, the Committee would like to extend its

highest regard to all shareholders and employees of the Company for their

attention to and support of the work of the Supervisory Committee during the

year.

Chairman of the Supervisory Committee

Wu Yu Ting

1st April, 2003
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Mr. Chu Zhen Gang, aged 54, is the Non-Executive Director of the Company.

He is the  General Manager of Qingdao Enterprise Investment Company

and a Senior economist. Mr. Chu was the Deputy Manager of Qingdao Energy

Company, the Head of the Economic Commission, Deputy Director of

Qingdao Municipal Economic Commission and the Deputy Head of Southern

District of Qingdao. Mr. Chu has more than 20 years of experience in corporate

and economic managment.

Mr. Wang Li Jun, aged 46, is non-executive director of the Company. He is

now the vice director of Shandong Branch, Bank of China. Mr. Wang is working

with Bank of China for many years and acted as chief of international

settlement department, assistant to director of Shandong Branch, Bank of

China, who has over 20 years’ experience in investment and finance

management.

Mr. Tan Li Ning, aged 39, is independent director of the Company. He is now

working as the managing director of ICEA CAPITAL LTD., PH. D from

Cambridge University, bachelor from London University and chartered U.S..

financial analyst. Mr. Tan has participated in issuing, listing of shares both

home and abroad as well as financial consultation, who has rich experience

in  financing and investment in both international and domestic markets.

Mr. Wu Hai Hua, aged 36, is an independent Director of the Company. He is

the Head of the Finance Faculty of Qingdao University. Mr. Wu is a Professor

in Finance. Prof. Wu studied in Hunan Economics and Finance College,

Economics Faculty of Wuhan University and holds the Doctor of Economics

degree. Mr. Wu has a long experience in study of finance and economic

development who has chaired state natural science fund, state social science

fund programs and etc.. He is now a doctorship’s guiding teacher in major of

finance engineering in Hunan university.
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Director

Mr. Li Gui Rong, aged 63, is the Chairman of the Company. Mr. Li has served

as the Deputy Director and the Director of Qingdao Municipal Planning

Commission. In June 1996, Mr. Li joined the Company and became the

Chairman of the Company. Mr. Li has been undertaking business

management and economic management responsibilities for many years.

He is knowledgeable on the state economic policies and regulations and

has broad experience in corporate and business management. He is capable

of strategic  insights and plays a key role in setting up of the Company’s

development strategy.

Mr. Jin Zhi Guo, aged 46, is the Vice Chairman and President of the Company.

Mr. Jin joined the Company’s precedent, Tsingtao Brewery Plant in 1975. He

has served as clerk and head of Power Department. In 1994, he took office

as the assistant director of Tsingtao Brewery No.1, and the General Manager

of Tsingtao Brewery Xian Company Limited in October of 1996. He became

the Assistant General Manage of the Company in August of 2000, and General

Manager in August of 2001. Mr. Jin has more than 20 years of experience in

corporate management and a strong sence of marketing, corporate culture

as well as innovation spirites.

Mr. Liu Ying Di, aged 46, is the executive director of the Company and has

served as the Deputy Manager of Tsingtao Brewery, Vice General Manager

of the Comany. Mr. Liu has more than 20 years of experience in the production,

technical and operational management of enterprises. He is a senior engineer.

Mr. Sun Yu Guo, aged 48, is the director and vice president of the Company.

He had been Deputy  Department Head of Finance Bureau and Department

Head of State Assets Administration Bureau of Qingdao. Mr. Sun has been

engaging in financial work for more than 20 years and has extensive

experience in financial management. He is a chartered accountant and

chartered evaluation accountant.
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