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Except for those mentioned in (f), the Group’s and the Company’s balances
with related parties are all unsecured, non-interest bearing and have no fixed

repayment terms.

Tsingtao Brewery Group Company Limited (“TB Group Company”) is a related
party of the Company with certain common directors and the same

shareholder.

(c) Loans of the Group and the Company amounting to approximately
RMB875,006,000 (2001 : RMB1,355,006,000) and RMB355,516,500 (2001:
RMB637,080,000), respectively, are guaranteed by TB Group Company.

(d) Loans of the Group amounting to RMB125,000,000 (2001 : RMB
125,000,000) are guaranteed by the minority shareholders of a subsidiary.

(e) The Group and the Company reached an agreement with a customer
and a related company in connection with an aggregate outstanding
receivable balance aged between two to five years due from them, totalling
RMB105,000,000 as at 31st December 2001. Pursuant to the agreement,
the entire outstanding balances will be repayable in eight annual
instalments, starting from 1st January 2002. During the year, first
instalment of RMB10,000,000 was repaid according to the respective
agreement. In addition, Tsingtao Brewery Group Company Limited also
undertook to guarantee the repayment of the balance. As at 31 December
2002, amounts of approximately RMB10,000,000 and RMB85,000,000 were
recorded as accounts receivable and long-term receivables on the

consolidated balance sheets, respectively (see also Note 23).
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(f) As at 31st December 2002, the Company had arranged advance and loan to
subsidiaries and an associated company of approximately RMB230,836,000
(2001: RMB30,000,000) and RMB70,186,000 (2001: Nil), respectively,
through entrustment loan arrangements made with a bank in the PRC. All
these entrusted loans are unsecured with maturity within one year. Except
for a balance with a subsidiary of approximately RMB30,000,000 which bears

interest at 5% per annum, all the entrusted loans are non-interest bearing.

(9) As further explained in Note 19, the equity transfer legal procedures of
Tsingtao Brewery (Nanning) Company Limited (“Nanning Company”) had
not been completed as at 31st December 2002 and Nanning Company was
not accounted for as an associated company of the Company. During 2002,

the Group had the following material transactions with Nanning Company:

2002 2001

ARETIT ARETTT

RMB'000 RMB'000

HESHEND Sales to Nanning Company 9,150 17,334
OREENTEE Purchases from Nanning Company 231,185 6,180

RTEEF+_B=+—8, A£B As at 31st December 2002, the significant current balances between the
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Group and Nanning Company were as follows:

2002 2001

AREETIT ARETTT

RMB'000 RMB'000

BEIREWEEFNN Included in accounts receivable 2,148 2,353
BIERETEUERITN Included in other receivables 66,201 .

BIERENERFA Included in accounts payable 4,612 -
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14. Bl E EESTE 14. Fixed assets, net
BEESEBEENEEAT - The movements in fixed assets are as follows:
(D &EBE (a) Group
2002
THERE EEERY HaRE EHRE HERE L
Land use Buildings Plant and Motor Other Total
rights machinery vehicles  equipment
AEBTT  ARETRT ARETR AREBTRT ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RASIGE Cost or Valuation
el Beginning of year 626,616 2108680 4,200,424 472,801 - 7408521
Epapc] Reclassifications 50,072 (138,246) (82,703) 170,877
g - a0k Beginning of year - after reclassification 626,616 2,158,752 4,062,178 390,098 170,877 7,408,521
BRI NT 2 Effect of acquisitions of subsidiaries 9,564 41,838 85,030 2,697 2,558 141,687
FRTRREA Transfer-in from construction-in-progress 91,261 236,452 1,615 3,977 333,305
AERE Additions 11,806 15,837 73,350 40,881 38,983 180,857
AFEZETHE Disposal (10,446) (86,376) (19,584) (9,998)  (126,404)
FRGEHE End of year 647,986 2,297,242 4,370,634 415,707 206,397 7,937,966
D Representing :
BRAsHE At cost 524474 2,008,162 3,943,296 407,892 206,397 7,090,221
BEEB At valuation 123,512 289,080 427,338 7,815 847,745
647,986 2,297,242 4,370,634 415,707 206,397 7,937,966
SEHTE . B Accumulated depreciation,
BERE amortisation and impairment losses
]l Beginning of year 63,860 348,473 1,308,657 136,542 - 1,857,532
B8 Reclassification 32,449 (61,509) (40,703) 69,763
g - EN%e Beginning of year - after reclassification 63,860 380,922 1,247,148 95,839 69,763 1,857,532
BB NG 282  Effect of acquisitions of subsidiaries - 11,839 44798 1,220 935 58,792
AEER Charge for the year 21,135 65,173 297 457 50,509 33,130 467,404
piNad Write-back on disposal (1,993) (43,617) (5,280) (7,186) (58,076)
AEIEEEBE Impairment loss provision 10,626 27,604 2,112 40,342
HEER
EXREBE End of year 84,995 466,567 1,573,390 144,400 9,642 2,365,994
RE3% Net book value
FXGE End of year 562,991 1,830,675 2,797,244 271,307 109,755 5,571,972
aarijlia Beginning of year 562,756 1,777,830 2,815,030 294,259 101,114 5,550,989
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(ORVN=] (b) Company
2002
THERE EEREYD e BaRE Bl st
Land use Buildings Plant and Motor Other Total
rights machinery vehicles  equipment
ARBTT ARETR ARETR ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
BATGE Cost or valuation
FAGE Beginning of year 87,975 536,550 1,239,727 205,692 2,069,944
e Reclassifications (1,904) (38,453) (35,426) 75,783
FY -8R Beginning of year - after reclassification 87,975 534,646 1,201,274 170,266 75,783 2,069,944
FEETRREA Transfer in from construction-in-progress 6,755 76,847 868 84,470
AERE Additions 641 7,620 2,348 16,263 26,872
AEEZURE Disposals (11,550) (44,629) (20,998) (5,721) (82,898)
FRGE End of year 87,975 530,492 1,241,112 151,616 87193 2,098,388
pakii Representing
BRATR At cost 5,575 310,616 871,228 146,774 87,193 1,421,386
BoEE At valuation 82,400 219,876 369,884 4,842 677,002
87,975 530,492 1,241,112 151,616 87,193 2,098,388
SEHTE . BED Accumulated depreciation, amortisation
BEME and impairment loss
TR Beginning of year 14,843 109,846 672,980 76,490 874,159
Epapc| Reclassifications 106 (24,218) (16,413) 40,525
FE - En%EE Beginning of year - after reclassification 14,843 109,952 648,762 60,077 40,525 874,159
KEER Charge for the year 1,760 14,045 77,416 23,045 9,258 125,524
KEEY Write-back on disposal (630) (41,135) (2,692) (5,342) (49,799)
AEARETEEE Impairment loss provision 8,000 8,000
HEER
FRGE End of year 16,603 123,367 693,043 80,430 44 441 957,884
TR Net book value
FREGE End of year 71,372 407,125 548,069 71,186 42,752 1,140,504
FBTB Beginning of year 73,132 424 694 552,512 110,189 35,258 1,195,785



