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All the land and buildings of the Group and of the Company are located in

the PRC.  The useful lives of the land use rights of the Group and of the

Company are 50 years.

As at 31st December 2002, fixed assets amounting to approximately

RMB194,329,000 (2001: RMB649,130,000) had been pledged as security

for bank loans of the Group (Note 24).

As at 31st December 2002, land use right certificates (“Land Certificates”) of

certain parcels of land of the Group with an aggregate carrying value of

approximately RMB42,484,000 and ownership certificates of certain buildings

(“Building Ownership Certificates”) of the Group with an aggregate carrying

value of approximately RMB419,506,000 had not yet been obtained by the

Group.  After consultation made with the Company’s legal adviser, the

Company’s board of directors consider that there is no legal restriction for

the Group and the Company to apply for and obtain the Land Certificates

and Building Ownership Certificates and there will not be any significant

adverse impact of such incidence on the operations of the Group and of the

Company.

In addition, as at 31st December 2002, the buildings and facilities of certain

subsidiaries of the Group were located on parcels of allocated land (“Allocated

Lands”) owned by certain local municipal governments.  The carrying values

of the associated buildings and facilities constructed thereon were

approximately RMB121,952,000 as at 31st December 2002.  There will not

be any significant adverse impact on the operations of the Group.  The Group

is now applying for the proper transfer of the legal title of these Allocated

Lands to the Group.

EÄF=�� (b) Company

2002

�� !" �� !" �� ! �� ! �� ! ��

Land use Buildings Plant and Motor Other Total

rights  machinery vehicles equipment

�� !" �� !" �� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

�� !" Cost or valuation

�� ! Beginning of year 87,975 536,550 1,239,727 205,692 - 2,069,944

�� Reclassifications - (1,904) (38,453) (35,426) 75,783 -

��  - �� ! Beginning of year - after reclassification 87,975 534,646 1,201,274 170,266 75,783 2,069,944

�� !"# Transfer in from construction-in-progress - 6,755 76,847 - 868 84,470

�� ! Additions - 641 7,620 2,348 16,263 26,872

�� !"#$ Disposals - (11,550) (44,629) (20,998) (5,721) (82,898)

�� ! End of year 87,975 530,492 1,241,112 151,616 87,193 2,098,388

�� Representing

�� !" At cost 5,575 310,616 871,228 146,774 87,193 1,421,386

�� !" At valuation 82,400 219,876 369,884 4,842 - 677,002

87,975 530,492 1,241,112 151,616 87,193 2,098,388

�� !"�� Accumulated depreciation, amortisation

���� and impairment loss

�� ! Beginning of year 14,843 109,846 672,980 76,490 - 874,159

�� Reclassifications - 106 (24,218) (16,413) 40,525 -

��  - �� ! Beginning of year - after reclassification 14,843 109,952 648,762 60,077 40,525 874,159

�� ! Charge for the year 1,760 14,045 77,416 23,045 9,258 125,524

�� ! Write-back on disposal - (630) (41,135) (2,692) (5,342) (49,799)

�� !"#$% Impairment loss provision - - 8,000 - - 8,000

��� 

�� ! End of year 16,603 123,367 693,043 80,430 44,441 957,884

���� Net book value

�� ! End of year 71,372 407,125 548,069 71,186 42,752 1,140,504

�� ! Beginning of year 73,132 424,694 552,512 110,189 35,258 1,195,785
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16. Intangible assets, net

(a) Group

2002

�� �� ! �� ��

Trademarks Technology Others Total

know-how

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� Cost

�� ! Beginning of year 103,346 18,629 17,322 139,297

�� ! Additions - - 2,644 2,644

�� !"#$ Disposal - - - -

�� ! End of year 103,346 18,629 19,966 141,941

�� ! Accumulated amortisation

�� ! Beginning of year 21,452 3,250 2,150 26,852

�� ! Charge for the year 2,584 3,270 1,457 7,311

�� ! Disposal - - - -

�� ! End of year 24,036 6,520 3,607 34,163

���� Net book value

�� ! End of year 79,310 12,109 16,359 107,778

�� ! Beginning of year 81,894 15,379 15,172 112,445
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The carrying amount of the revalued assets of the Group and the Company

would have been approximately RMB389,000,000 and RMB260,000,000

respectively (2001: RMB424,000,000 and RMB288,000,000) had they been

stated at cost less accumulated depreciation.

Certain reclassifications of fixed assets among different categories were made

by the Group and the Company.  Other equipment is now separately

presented and the corresponding balances were reclassified from buildings,

plant and machinery motor vehicles depreciated over their estimated useful

lives to 5-10 years.  The reclassification has no material impact on the

accounts.

15.Construction-in-progress

The movements in construction-in-progress are as follows:

�� ��

Group Company

2002 2001 2002 2001

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� ! Beginning of year 206,976 331,352 90,797 88,250

�� !"#$% Effect of acquisitions of - 3,454 - -

�� ! subsidiaries

�� ! Additions 363,408 628,555 78,621 66,395

�� !"#$% Interest expenses capitalised 818 3,847 - -

�� !"# Transfer to fixed assets (333,305) (706,236) (84,470) (39,748)

���� Other transfers (29,322) (53,996) (14,939) (24,100)

�� ! End of year 208,575 206,976 70,009 90,797

�� �!"#$%�&�'!()*

PKVRB� RKTOBE��� !�OKMNB�

SKQQBF��� ��� !"#�$

�� !"UNUIMMM�E��� !�

PIUQTIMMM�F��� !"#$%

The capitalisation rates used to determine the amount of borrowing costs

eligible for capitalisation as part of the costs of the related assets range from

3.95% to 5.72% per annum (2001 : 2.01% to 6.44% per annum) for the year.

During the year, the Group capitalised approximately RMB818,000(2001 :

RMB3,847,000) of the borrowing costs in the construction-in-progress.
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16. Intangible assets, net

(a) Group

2002

�� �� ! �� ��

Trademarks Technology Others Total

know-how

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� Cost

�� ! Beginning of year 103,346 18,629 17,322 139,297

�� ! Additions - - 2,644 2,644

�� !"#$ Disposal - - - -

�� ! End of year 103,346 18,629 19,966 141,941

�� ! Accumulated amortisation

�� ! Beginning of year 21,452 3,250 2,150 26,852

�� ! Charge for the year 2,584 3,270 1,457 7,311

�� ! Disposal - - - -

�� ! End of year 24,036 6,520 3,607 34,163

���� Net book value

�� ! End of year 79,310 12,109 16,359 107,778

�� ! Beginning of year 81,894 15,379 15,172 112,445
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The carrying amount of the revalued assets of the Group and the Company

would have been approximately RMB389,000,000 and RMB260,000,000

respectively (2001: RMB424,000,000 and RMB288,000,000) had they been

stated at cost less accumulated depreciation.

Certain reclassifications of fixed assets among different categories were made

by the Group and the Company.  Other equipment is now separately

presented and the corresponding balances were reclassified from buildings,

plant and machinery motor vehicles depreciated over their estimated useful

lives to 5-10 years.  The reclassification has no material impact on the

accounts.

15.Construction-in-progress

The movements in construction-in-progress are as follows:

�� ��

Group Company

2002 2001 2002 2001

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� ! Beginning of year 206,976 331,352 90,797 88,250

�� !"#$% Effect of acquisitions of - 3,454 - -

�� ! subsidiaries

�� ! Additions 363,408 628,555 78,621 66,395

�� !"#$% Interest expenses capitalised 818 3,847 - -

�� !"# Transfer to fixed assets (333,305) (706,236) (84,470) (39,748)

���� Other transfers (29,322) (53,996) (14,939) (24,100)

�� ! End of year 208,575 206,976 70,009 90,797
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The capitalisation rates used to determine the amount of borrowing costs

eligible for capitalisation as part of the costs of the related assets range from

3.95% to 5.72% per annum (2001 : 2.01% to 6.44% per annum) for the year.

During the year, the Group capitalised approximately RMB818,000(2001 :

RMB3,847,000) of the borrowing costs in the construction-in-progress.
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Other trademarks were acquired as a result of acquisitions of certain

subsidiaries.  They are amortised over their estimated useful lives ranging

from 5 to 10 years. The cost of these intangible assets were determined

based on their fair value at the respective dates of acquisition.

(ii) Technology know-how

Technology know-how was injected by a minority shareholder of a subsidiary

into that subsidiary during its reorganisation.  It was recorded at a value

agreed among all the shareholders of the subsidiary and is amortised over

an expected period of inflow of economic benefits of 10 years.

In the opinion of the Company’s directors, the underlying values of intangible

assets as at 31st December 2002 were not less than their carrying values in

the books of the Company and of the Group as at that date.

17. Long-term investments, net

�� ��

Group Company

2002 2001 2002 2001

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� !"#$%&(a) Listed Held-to-maturity securities (a) 34,366 35,198 34,363 35,195

�� !"#$%&(b) Unlisted Investment securities (b) 20,797 21,883 19,846 20,111

�� Total 55,163 57,081 54,209 55,306

(b) CompanyEÄF��

2002

�� �� ��

Trademark Others Total

�� !" �� !" �� !"

RMB'000 RMB'000 RMB'000

�� Cost

�� ! Beginning of year 100,000 3,340 103,340

�� ! Additions - 2,128 2,128

�� !"#$ Disposal - - -

�� ! End of year 100,000 5,468 105,468

�� ! Accumulated amortisation

�� ! Beginning of year 21,250 262 21,512

�� ! Charge for the year 2,500 660 3,160

�� ! Disposal - - -

�� ! End of year 23,750 922 24,672

���� Net book value

�� ! End of year 76,250 4,546 80,796

�� ! Beginning of year 78,750 3,078 81,828
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(i) Trademarks

Trademarks mainly include the “TSINGTAO BEER” trademark which was

injected by the founding shareholders into the Company on 16th June 1993

as their capital contributions.  The recorded value of the trademark was

assessed based on the results of a valuation approved by the State-Owned

Assets Administration Bureau of the PRC.  Since then, amortisation of the

trademark is provided on a straight-line basis to amortize the revalued amount

of the trademark over its estimated useful live of 40 years.

In the opinion of the Company’s board of directors, the above trademark is

essential to the operations of the Company and it is expected to bring enduring

economic benefits to the Group and the Company continuously.  Therefore,

it is amortised over a period of 40 years, which is longer than the presumed

period of 20 years prescribed by SSAP 29.


