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All the land and buildings of the Group and of the Company are located in
the PRC. The useful lives of the land use rights of the Group and of the

Company are 50 years.

As at 31st December 2002, fixed assets amounting to approximately
RMB194,329,000 (2001: RMB649,130,000) had been pledged as security
for bank loans of the Group (Note 24).

As at 31st December 2002, land use right certificates (“Land Certificates”) of
certain parcels of land of the Group with an aggregate carrying value of
approximately RMB42,484,000 and ownership certificates of certain buildings
(“Building Ownership Certificates”) of the Group with an aggregate carrying
value of approximately RMB419,506,000 had not yet been obtained by the
Group. After consultation made with the Company’s legal adviser, the
Company’s board of directors consider that there is no legal restriction for
the Group and the Company to apply for and obtain the Land Certificates
and Building Ownership Certificates and there will not be any significant
adverse impact of such incidence on the operations of the Group and of the

Company.

In addition, as at 31st December 2002, the buildings and facilities of certain
subsidiaries of the Group were located on parcels of allocated land (“Allocated
Lands”) owned by certain local municipal governments. The carrying values
of the associated buildings and facilities constructed thereon were
approximately RMB121,952,000 as at 31st December 2002. There will not
be any significant adverse impact on the operations of the Group. The Group
is now applying for the proper transfer of the legal title of these Allocated

Lands to the Group.
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The carrying amount of the revalued assets of the Group and the Company
would have been approximately RMB389,000,000 and RMB260,000,000
respectively (2001: RMB424,000,000 and RMB288,000,000) had they been

stated at cost less accumulated depreciation.

Certain reclassifications of fixed assets among different categories were made
by the Group and the Company. Other equipment is how separately
presented and the corresponding balances were reclassified from buildings,

plant and machinery motor vehicles depreciated over their estimated useful

WA RIS AL, lives to 5-10 years. The reclassification has no material impact on the
accounts.
15.E#ET?E 15.Construction-in-progress
ERT2BEEmEET The movements in construction-in-progress are as follows:
5] yN=]
Group Company
2002 2001 2002 2001
ARETTT AREBFT ARBFT ARETFT
RMB'000 RMB'000 RMB'000 RMB'000
FEREE Beginning of year 206,976 331,352 90,797 88,250
E R s N P Effect of acquisitions of . 3,454 - |
AP subsidiaries
rERE Additions 363,408 628,555 78,621 66,395
BEX T EsZH Interest expenses capitalised 818 3,847 - i
EBABEEE Transfer to fixed assets (333,305) (706,236) (84,470) (39,748)
HER/) Other transfers (29,322) (53,996) (14,939) (24,100)
FRERZE End of year 208,575 206,976 70,009 90,797

FEBAFEBMUNEAERCEFNRR
3.95% E5. 725 (CBE—F : 2.01% &
6.44%) - REBREAFE FUERKL
A K818, 000 T (Z B —5F:
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The capitalisation rates used to determine the amount of borrowing costs
eligible for capitalisation as part of the costs of the related assets range from
3.95% to 5.72% per annum (2001 : 2.01% to 6.44% per annum) for the year.
During the year, the Group capitalised approximately RMB818,000(2001 :

RMB3,847,000) of the borrowing costs in the construction-in-progress.



i H B (457)

Notes To The Accounts (Cont'd)

!
]
£l
—
-

(W Gl O &iH)  (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

1

16. B K ERER

16. Intangible assets, net

() ESH (a) Group
2002
BtR EERIN HE et
Trademarks  Technology Others Total
know-how
ARETT ARBTIT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000
(5% Cost
FEREE Beginning of year 103,346 18,629 17,322 139,297
EIBI0 Additions - - 2,644 2,644
AR IR Disposal . i ) |
FERERZE End of year 103,346 18,629 19,966 141,941
RETEEE Accumulated amortisation
FAERER Beginning of year 21,452 3,250 2,150 26,852
KNESHE Charge for the year 2,584 3,270 1,457 7,311
AFEH Disposal l ] ] |
FERERZE End of year 24,036 6,520 3,607 34,163
REFE Net book value
FEREZE End of year 79,310 12,109 16,359 107,778
FEREE Beginning of year 81,894 15,379 15,172 112,445
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(OFN=] (b) Company
2002
BiE HE “ast
Trademark Others Total
AREETTT ARBETTT AREETIT
RMB'000 RMB'000 RMB'000
B Cost
T ERER Beginning of year 100,000 3,340 103,340
A0 Additions - 2,128 2,128
RN IR Disposal . | |
FERERZE End of year 100,000 5,468 105,468
ReT#E Accumulated amortisation
FREREE Beginning of year 21,250 262 21,512
ARSI Charge for the year 2,500 660 3,160
AEEH Disposal . L |
FRERER End of year 23,750 922 24,672
EEFE Net book value
FREREE End of year 76,250 4,546 80,796
FEERZE Beginning of year 78,750 3,078 81,828
) Bz (i) Trademarks

BIRERRBEAEER-NN=F8
+ABEEF, BRERRIERELR
Al “BEERE” B1F - ZEREUPE
BREEEEEESBENFOEARE,
ERFBERAIZ 40 TF#sH -
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EEFRER. WEMERIEBLE
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1240 FEUEEA ORI (B5T%R) 5
29 1R 7E3R60 20 TFEEHTIR -

Trademarks mainly include the “TSINGTAO BEER” trademark which was
injected by the founding shareholders into the Company on 16th June 1993
as their capital contributions. The recorded value of the trademark was
assessed based on the results of a valuation approved by the State-Owned
Assets Administration Bureau of the PRC. Since then, amortisation of the
trademark is provided on a straight-line basis to amortize the revalued amount

of the trademark over its estimated useful live of 40 years.

In the opinion of the Company’s board of directors, the above trademark is
essential to the operations of the Company and it is expected to bring enduring
economic benefits to the Group and the Company continuously. Therefore,
it is amortised over a period of 40 years, which is longer than the presumed

period of 20 years prescribed by SSAP 29.



