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Other than Tsingtao Brewery (Sanshui) Company Limited, Tsingtao Brewery

(Chenzhou) Company Limited and Shenzhen Tsingtao Beer Asahi Company

Limited that were companies incorporated with foreign investments, all other

subsidiaries were companies incorporated with limited liabilities.

(b) In current year, there were changes in the equity interests of the following

subsidiaries held by the Company:

(i) In January 2002, the Company entered into an agreement with Xuecheng

District State-owned Operations Centre (“Xuecheng Centre”), the minority

shareholder of Tsingtao Brewery (Xuecheng) Company Limited (“Xuecheng

Company”).  In accordance with the agreement, the registered capital of

Xuecheng Company was increased from RMB10,000,000 to RMB45,000,000.

The increase was fulfiled by converting RMB24,500,000 and RMB10,500,000

of the share of the reserves in Xuecheng Company by both the Company

and Xuecheng Company into capital.  After the transaction, there is no change

in the percentage of equity interest held by the Company.

In June 2002, the Company entered into another agreement with Xuecheng

Centre for acquiring an additional 15% equity interest in Xuecheng Company

at a cash consideration of approximately RMB6,480,000.  After the transaction,

the Company holds 85% of the registered capital of Xuecheng Company.

(ii) In January 2002, the Company entered into an agreement with Peixian

State-owned Operations Centre (“Peixian Centre”), the minority shareholder

of Tsingtao Brewery (Xuzhou) Company Limited (“Xuzhou Company”).  In

accordance with the agreement, the registered capital of Xuzhou Company

was increased from RMB10,000,000 to approximately RMB39,337,000.  The

Company contributed RMB5,000,000 cash and converted approximately

RMB14,962,000 of its share of the reserves in Xuzhou Company into paid-in

capital.  Peixian Centre capitalized RMB9,375,000 of its share of reserves in

Xuzhou Company as its respective capital contribution.  After the transaction,

the registered capital of Xuzhou Company held by the Company increased

from 60% to 66%.
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Name of subsidiaries Date of Place of Registered and Equity Principal

acquisition/ establishment paid-in capital interest activities

establishment and principal held by the

operation Company(%)

�� ! �� !

Directly Indirectly

held held

�� !(��)�� !"# ���� !" ���� �� 6,800,000 - 48.45% �� !"#

Tsingtao Brewery Taizhou January 2002 Taizhou, RMB 6,800,000 - 48.45% Domestic trading

Sales Company Limited the PRC of beer

�� !"#$%&' ���� !" �� ! �� 1,000,000 95% - �� !

Tsingtao Changhong Shangwu March 2002 Qingdao, RMB 1,000,000 95% - Car rental service

Company Limited the PRC

�� !"#$%&'() ���� !" �� ! �� 2,000,000 51% - �� !"#$

Tsingtao Brewery Zhaoshang March 2002 Qingdao, RMB 2,000,000 51% - Logistic services

Logistic Company Limited the PRC and management

�� !"#$%&'()* ���� !" �� ! �� 1,000,000 - 94.69% �� !"#

Tsingtao Brewery Chenzhou April 2002 Chenzhou, RMB 1,000,000 - 94.69% Domestic trading

Sales Company Limited the PRC of beer

�� !"#(��) ���� !" �� ! �� 2,000,000 - 90.30% �� !"#

�� !"#

Tsingtao Brewery Luzhong March 2002 Weifang,  RMB 1,000,000 - 90.30% Domestic trading

(Weifang) Sales Company the PRC of beer

Limited

�� !(��)�� ! ���� !" �� ! �� 10,000,000 80% - �� !"#$%&

Tsingtao Brewery (Xiamen) April 2002 Xiamen, RMB 10,000,000 80% - Manufacturing and

Company Limited the PRC domestic trading

of beer

�� !(��) �� !"# ���� !" �� ! �� 1,000,000 - 40% �� !"#

Tsingtao Brewery (Xiamen) July 2002 Xiamen, RMB 1,000,000 - 40% Domestic trading

Sales Company Limited the PRC of beer

(ii) For the year ended 31st December 2002, the details of newly acquired/

established subsidiaries are as follows:



111110

�� !E�F
Notes To The Accounts (Cont’d)

�� !"#$%&'()==(Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

�� !E�F
Notes To The Accounts (Cont’d)

�� !"#$%&'()==(Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

�� !"E��F�� !"�� !

E��F�� !"#$%&'()*�

�� !"#$%&'(%)�� !

�� !"#$%�&

EÄF�� !"#$%&'� ()*+

�� !"#$%&�

EáF����� !"#�� !"#$

�E��F�� !E�� !"#F�� 

�� !"#$%&'()*+,-

E�� !"#$%F�� !"�� !

�� !"#$%NMIMMMIMMM�� !

QRIMMMIMMM���� !"#$%&'(

�� ��� !"#$%& '()*

OQIRMMIMMM� NMIRMMIMMM�� !"#

�� !"#$%�� !"#$�� 

��� !"#$%&'()*+,-

��  �!"#$�� !"#$%

�� !"#$%&�� !SIQUMIMMM

�� !"#$%&'()NRB�� �

�� !"�� ��� !"#$%

URB�

EááF��  �!"#$�� !"#

��E��F�� !E�� !"#F��

�� !"#$%&'()*E�� !

�� !F�� !"�� !"#$%

�� !NMIMMMIMMM�� PVIPPTIMMM

���� �� !"#$%� &'

����� !"#$%& '()*

� NQIVSOIMMM�� VIPTRIMMM�� 

�� !"#$%&'�� �� !"

�RIMMMIMMM�� !"#$%&'()

�� !"#$%&'()*#+,-

�� !"#�� ��� !"#$

�� !" SMB�� SSB�

Other than Tsingtao Brewery (Sanshui) Company Limited, Tsingtao Brewery

(Chenzhou) Company Limited and Shenzhen Tsingtao Beer Asahi Company

Limited that were companies incorporated with foreign investments, all other

subsidiaries were companies incorporated with limited liabilities.

(b) In current year, there were changes in the equity interests of the following

subsidiaries held by the Company:

(i) In January 2002, the Company entered into an agreement with Xuecheng

District State-owned Operations Centre (“Xuecheng Centre”), the minority

shareholder of Tsingtao Brewery (Xuecheng) Company Limited (“Xuecheng

Company”).  In accordance with the agreement, the registered capital of

Xuecheng Company was increased from RMB10,000,000 to RMB45,000,000.

The increase was fulfiled by converting RMB24,500,000 and RMB10,500,000

of the share of the reserves in Xuecheng Company by both the Company

and Xuecheng Company into capital.  After the transaction, there is no change

in the percentage of equity interest held by the Company.

In June 2002, the Company entered into another agreement with Xuecheng

Centre for acquiring an additional 15% equity interest in Xuecheng Company

at a cash consideration of approximately RMB6,480,000.  After the transaction,

the Company holds 85% of the registered capital of Xuecheng Company.

(ii) In January 2002, the Company entered into an agreement with Peixian

State-owned Operations Centre (“Peixian Centre”), the minority shareholder

of Tsingtao Brewery (Xuzhou) Company Limited (“Xuzhou Company”).  In

accordance with the agreement, the registered capital of Xuzhou Company

was increased from RMB10,000,000 to approximately RMB39,337,000.  The

Company contributed RMB5,000,000 cash and converted approximately

RMB14,962,000 of its share of the reserves in Xuzhou Company into paid-in

capital.  Peixian Centre capitalized RMB9,375,000 of its share of reserves in

Xuzhou Company as its respective capital contribution.  After the transaction,

the registered capital of Xuzhou Company held by the Company increased

from 60% to 66%.
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Name of subsidiaries Date of Place of Registered and Equity Principal

acquisition/ establishment paid-in capital interest activities

establishment and principal held by the

operation Company(%)

�� ! �� !

Directly Indirectly

held held

�� !(��)�� !"# ���� !" ���� �� 6,800,000 - 48.45% �� !"#

Tsingtao Brewery Taizhou January 2002 Taizhou, RMB 6,800,000 - 48.45% Domestic trading

Sales Company Limited the PRC of beer

�� !"#$%&' ���� !" �� ! �� 1,000,000 95% - �� !

Tsingtao Changhong Shangwu March 2002 Qingdao, RMB 1,000,000 95% - Car rental service

Company Limited the PRC

�� !"#$%&'() ���� !" �� ! �� 2,000,000 51% - �� !"#$

Tsingtao Brewery Zhaoshang March 2002 Qingdao, RMB 2,000,000 51% - Logistic services

Logistic Company Limited the PRC and management

�� !"#$%&'()* ���� !" �� ! �� 1,000,000 - 94.69% �� !"#

Tsingtao Brewery Chenzhou April 2002 Chenzhou, RMB 1,000,000 - 94.69% Domestic trading

Sales Company Limited the PRC of beer
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Tsingtao Brewery Luzhong March 2002 Weifang,  RMB 1,000,000 - 90.30% Domestic trading

(Weifang) Sales Company the PRC of beer

Limited

�� !(��)�� ! ���� !" �� ! �� 10,000,000 80% - �� !"#$%&

Tsingtao Brewery (Xiamen) April 2002 Xiamen, RMB 10,000,000 80% - Manufacturing and

Company Limited the PRC domestic trading

of beer

�� !(��) �� !"# ���� !" �� ! �� 1,000,000 - 40% �� !"#

Tsingtao Brewery (Xiamen) July 2002 Xiamen, RMB 1,000,000 - 40% Domestic trading

Sales Company Limited the PRC of beer

(ii) For the year ended 31st December 2002, the details of newly acquired/

established subsidiaries are as follows:
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Group Company

2002 2001 2002 2001

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� !"#$%& Unlisted investments, at cost 34,266 34,502 6,265 6,496

�� ��� !"�#$ Equity share of results of (5,818) (759) - -

associated companies

28,448 33,743 6,265 6,496

�� !"#$%&��  �!"�

�� !"#$%&'()*+',-

�� !"#$%"&'()*���

(d) In November 2001, the Company entered into an equity transfer agreement

with Canada EVG Enterprises Inc (“EVG”), pursuant to which EVG will pay a

cash consideration of US$5,787,000 to acquire a 25% equity interest in Beijing

Three Ring owned by the Company.  The Company will continue to own the

remaining 29% equity interest in Beijing Three Ring.  During the year, EVG

renegotiated with the Company for delaying the payment of the consideration

for the equity transfer.  Both parties then agreed that the rights and obligations

of EVG’s 29% equity ownership in Beijing Three Ring will be borne by the

Company before the full settlement of the consideration.  Up to 31st December

2002, the consideration had not been settled and the Company continued to

consolidate Beijing Three Rings in its consolidated accounts based on its

54% equity interest held in the Company.

19. Investments in associated companies

In the opinion of the Company’s board of directors, as at 31st December

2002, the underlying values of the associated companies were not less than

the carrying amounts of these investments in the books of the Company and

of the Group.
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(iii) In January 2002, the shareholders of Tsingtao Brewery (Penglai) Company

Limited (“Penglai Company”) passed a resolution to increase the registered

share capital of Penglai Company from RMB12,500,000 to RMB37,500,000.

The Company converted approximately RMB15,950,000 of its share of the

reserves in Penglai Company and approximately RMB4,050,000 of its receivable

balance due from Penglai Company into paid-in capital.  Penglai Heilangou

Gold Industry Company (“Gold Company”) converted RMB5,000,000 of its

receivables due from Penglai Company into paid-in capital.  After the

transaction, there is no change in the equity interest held by the Company.

(iv) In October 2002, Tsingtao Brewery (Xuecheng) Company Limited

(“Xuecheng Company”), Tsingtao Brewery (Tengzhou) Company Limited

(“Tengzhou Company”), Tsingtao Brewery (Xuzhou) Company Limited

(“Xuzhou Company”), Tsingtao Brewery (Xuzhou Pengcheng) Company

Limited (“Xuzhou Pencheng”) and Tsingtao Brewery (Suqian) Company

Limited (“Suqian Company”) entered into an agreement that the share capital

of Tsingtao Brewery (Taierzhuang) Company Limited (“Taierzhuang

Company”) was increased from RMB500,000 to RMB5,000,000. Cash

contributions of RMB850,000 and RMB650,000 were received from Xuecheng

Company and Tengzhou Company, respectively.  Xuzhou Company, Xuzhou

Pengcheng and Suqian Company each contributed RMB1,000,000.  Each

of these subsidiaries held 20% of the equity interest in Taierzhuang Company.

After the transaction, the effective ownership percentage held by the Company

in Taierzhuang Company decreased from 87.5% to 86.2%

(c) In September 2002, the Company disposed of its equity interest in two

subsidiaries, Shanghai Tsingtao Brewery Sales Company Limited and Jiangsu

Tsingtao Brewery Sales Company Limited.  Losses incurred from the disposal

of these investments were of approximately RMB85,000 and approximately

RMB161,000, respectively.
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(d) In November 2001, the Company entered into an equity transfer agreement

with Canada EVG Enterprises Inc (“EVG”), pursuant to which EVG will pay a

cash consideration of US$5,787,000 to acquire a 25% equity interest in Beijing

Three Ring owned by the Company.  The Company will continue to own the

remaining 29% equity interest in Beijing Three Ring.  During the year, EVG

renegotiated with the Company for delaying the payment of the consideration

for the equity transfer.  Both parties then agreed that the rights and obligations

of EVG’s 29% equity ownership in Beijing Three Ring will be borne by the

Company before the full settlement of the consideration.  Up to 31st December

2002, the consideration had not been settled and the Company continued to

consolidate Beijing Three Rings in its consolidated accounts based on its

54% equity interest held in the Company.

19. Investments in associated companies

In the opinion of the Company’s board of directors, as at 31st December

2002, the underlying values of the associated companies were not less than

the carrying amounts of these investments in the books of the Company and

of the Group.
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(iii) In January 2002, the shareholders of Tsingtao Brewery (Penglai) Company

Limited (“Penglai Company”) passed a resolution to increase the registered

share capital of Penglai Company from RMB12,500,000 to RMB37,500,000.

The Company converted approximately RMB15,950,000 of its share of the

reserves in Penglai Company and approximately RMB4,050,000 of its receivable

balance due from Penglai Company into paid-in capital.  Penglai Heilangou

Gold Industry Company (“Gold Company”) converted RMB5,000,000 of its

receivables due from Penglai Company into paid-in capital.  After the

transaction, there is no change in the equity interest held by the Company.

(iv) In October 2002, Tsingtao Brewery (Xuecheng) Company Limited

(“Xuecheng Company”), Tsingtao Brewery (Tengzhou) Company Limited

(“Tengzhou Company”), Tsingtao Brewery (Xuzhou) Company Limited

(“Xuzhou Company”), Tsingtao Brewery (Xuzhou Pengcheng) Company

Limited (“Xuzhou Pencheng”) and Tsingtao Brewery (Suqian) Company

Limited (“Suqian Company”) entered into an agreement that the share capital

of Tsingtao Brewery (Taierzhuang) Company Limited (“Taierzhuang

Company”) was increased from RMB500,000 to RMB5,000,000. Cash

contributions of RMB850,000 and RMB650,000 were received from Xuecheng

Company and Tengzhou Company, respectively.  Xuzhou Company, Xuzhou

Pengcheng and Suqian Company each contributed RMB1,000,000.  Each

of these subsidiaries held 20% of the equity interest in Taierzhuang Company.

After the transaction, the effective ownership percentage held by the Company

in Taierzhuang Company decreased from 87.5% to 86.2%

(c) In September 2002, the Company disposed of its equity interest in two

subsidiaries, Shanghai Tsingtao Brewery Sales Company Limited and Jiangsu

Tsingtao Brewery Sales Company Limited.  Losses incurred from the disposal

of these investments were of approximately RMB85,000 and approximately

RMB161,000, respectively.
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OMK��

��

Group

2002 2001

�� !" �� !"

RMB'000 RMB'000

�� Cost

�� Beginning of year 89,168 6,444

�� ! Additions 65,880 82,724

�� End of year 155,048 89,168

�� ! Accumulated amortisation

�� Beginning of year (11,741) (271)

�� ! Amortisation for the year (11,926) (11,470)

�� End of year (23,667) (11,741)

���� Net book value

�� ! End of year 131,381 77,427

�� ! Beginning of year 77,427 6,173

�� !"#$%&��  �!"�

�� !"#$%&'()*��� 

�� ���

20. Goodwill

In the opinion of the Company’s board of directors, the underlying value of

goodwill as at 31st December 2002 was not less than its carrying value.

��  �!"�#$"%&'()*
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===========�� !"

�� !"# �� ! �� ! �� !"#$(%) �� !

Name of Place of Registered capital Equity interest(%) Principal activities

associated establishment �� ! �� !

companies and principal directly indirectly

 operation held held

�� !(��)�� ! �� ! �� 5,000,000 20% - �� !"#$%&

Tsingtao Brewery Yangzhou, RMB 5,000,000 20% - Manufacturing and

(Yangzhou) Company  the PRC domestic trading

Limited of beer

�� !"#$%&'() �� ! �� 70,000,000 - 37.52% �� !"#$%&'

Tsingtao Asahi Beverages Qingdao,  RMB 70,000,000 - 37.52% Manufacturing and

Company Limited the PRC domestic trading

of brewerages

������ !"#$ ���� �� 2,000,000 30% - �� !"#

�� 

Liaoling Tsingtao Brewery Shenyang, RMB 2,000,000 30% - Domestic trading

Sales Co. Ltd the PRC of beer

�� !"#�$%&'()*+",

�� !"#$%&'()

��  �!"#$%�� !"#$

�� !"#$%&'(E�� !F�

�� !"#$%&'()�� !"
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As at 31st December 2002, particulars of the principal associated companies

of the Group are as follows:

The operating results of associated companies have been included in the

consolidated accounts using the equity method.

In November 2002, Tsingtao Brewery Huanan Holding Company Limited and

Tailian Brewery (Cayman Islands) Company Limited (“Tailian”) signed an

equity transfer agreement, pursuant to which the Company will purchase

Tailian’s 30% equity interest in Guangxi Nanning Wan Tai Brewery Company

Limited from Tailian Brewery at a consideration of RMB96,000,000.  The

name of Nanning Brewery will also be changed to Tsingtao Beer (Nanning)

Company Limited (“Nanning Company”) afterwards.  Since the equity transfer

legal procedures had not been completed as at 31st December 2002, the

Group did not account for this potential investment accordingly.


