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Notes To The Accounts (Cont'd)

(H WA Gl O 4ih)  (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

AV &EE_EE_F+_HB=+—HBIC (i) For the year ended 31st December 2002, the details of newly acquired/
FE, ZEBFRIL/ WEBEIZIR ST established subsidiaries are as follows:

BIERIWT :
VNS
par/ [DAVEl JERA] PifEIS L
FERT N T2 EEEH EEME BEA BVELAI(%) IBER
Name of subsidiaries Date of Place of Registered and Equity Principal
acquisition/  establishment  paid-in capital interest activities
establishment  and principal held by the
operation Company(%)
EffER BEER
Directly  Indirectly
held held
BEEE(SNHEEBRAT BFF-B  d@sei  ARK6800,000 - 4845%  BEINREEZ
Tsingtao Brewery Taizhou January 2002 Taizhou, RMB 6,800,000 - 48.45% Domestic trading
Sales Company Limited the PRC of beer
BEHLERERAT “EFTF=R PEES  ARMK1000000  95% - REEE
Tsingtao Changhong Shangwu March 2002 Qingdao, RMB 1,000,000 95% - Car rental service
Company Limited the PRC
EERBERIRERAT B2 F=RF PEEE  ARK2000000 - 51% - DR RER
Tsingtao Brewery Zhaoshang March 2002 Qingdao, RMB 2,000,000 51% - Logistic services
Logistic Company Limited the PRC and management
WNHESREHEEERAT “EEENF N AKX 1,000,000 - 9469%  EINBEES
Tsingtao Brewery Chenzhou April 2002 Chenzhou,  RMB 1,000,000 - 94.69% Domestic trading
Sales Company Limited the PRC of beer
SERBED(H#) “EETHE=-F OB AR2000,000 - 90.30%  EIRNEBBES
HEBRAT
Tsingtao Brewery Luzhong March 2002 Weifang, RMB 1,000,000 - 90.30% Domestic trading
(Weifang) Sales Company the PRC of beer
Limited
SEBRB(EFIBERAT “BETFNF PEEFS ARE10,000,000  80% - BNRBELELHES
Tsingtao Brewery (Xiamen) April 2002 Xiamen, RMB 10,000,000  80% - Manufacturing and
Company Limited the PRC domestic trading
of beer
SERB(EP) HEBRAT BI_FtR 0EEF  ARE1,000,000 - 40% BREEES
Tsingtao Brewery (Xiamen) July 2002 Xiamen, RMB 1,000,000 - 40% Domestic trading

Sales Company Limited the PRC of beer
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FRESEE (=X BRAT), 5818
() BERA TR S SEBHEE
[RATRFERIINEEREIN, HEFTA
TYRBIREEAT -

O) ARFPHFUTZR T ATERI
RENELELHUT ¢

WRTEBE"F—R, ANaHEE81E
B G BRAT CERAT”) /D
BRRERFAHEREEEEEEZEPL
CEMBEEPIL ) EN sk, 1BI0EEM
NIEEMEZE10.000. 000751802
45.,000.0007T - AATEREEPILD
B EISEEN A TIRBHE S NTEERDER
24,500,000 £z 10,500,000 JTés#s /S ek
NIPWEWER - REXIBE R, 2T
SER A TR EME S LEAIRITTE .

RIZETHFNA, AROHEENEE
PINERER Fs, LIIRE#D6.480,000
TTREAEEEHADEBI 15%RE . &
RRS%, ZAEERANTIMES
85% -

GDRIB2_HF—R, TR0HEES
B8 (R BREAT CHRINAT) 2D
R MBEBEELENT (MHFE
BNT)) ERRE, IBIFRINADEE
fitEZSE8 10,000,000 7T ZE#Y 39,337,000
To- B, ARTMHEEAT D5
REGEFNADIRENELNEZNER
#Y 14,962,000 70R2# 9. 375,000 TTEER
FNATNEBWER, LI, AATLIR
55.000. 0007 T/ FARSIB N0 EWE 200 —3B
DEBRBEWEARUBINERIIS SRS -
ERBER, ZNTSFMNATEM
BB 60% IBIIE 66% -

Other than Tsingtao Brewery (Sanshui) Company Limited, Tsingtao Brewery
(Chenzhou) Company Limited and Shenzhen Tsingtao Beer Asahi Company
Limited that were companies incorporated with foreign investments, all other

subsidiaries were companies incorporated with limited liabilities.

(b) In current year, there were changes in the equity interests of the following

subsidiaries held by the Company:

(i) In January 2002, the Company entered into an agreement with Xuecheng
District State-owned Operations Centre (“Xuecheng Centre”), the minority
shareholder of Tsingtao Brewery (Xuecheng) Company Limited (“Xuecheng
Company”). In accordance with the agreement, the registered capital of
Xuecheng Company was increased from RMB10,000,000 to RMB45,000,000.
The increase was fulfiled by converting RMB24,500,000 and RMB10,500,000
of the share of the reserves in Xuecheng Company by both the Company
and Xuecheng Company into capital. After the transaction, there is no change

in the percentage of equity interest held by the Company.

In June 2002, the Company entered into another agreement with Xuecheng
Centre for acquiring an additional 15% equity interest in Xuecheng Company
at a cash consideration of approximately RMB6,480,000. After the transaction,

the Company holds 85% of the registered capital of Xuecheng Company.

(i) In January 2002, the Company entered into an agreement with Peixian
State-owned Operations Centre (“Peixian Centre”), the minority shareholder
of Tsingtao Brewery (Xuzhou) Company Limited (“Xuzhou Company”). In
accordance with the agreement, the registered capital of Xuzhou Company
was increased from RMB10,000,000 to approximately RMB39,337,000. The
Company contributed RMB5,000,000 cash and converted approximately
RMB14,962,000 of its share of the reserves in Xuzhou Company into paid-in
capital. Peixian Centre capitalized RMB9,375,000 of its share of reserves in
Xuzhou Company as its respective capital contribution. After the transaction,
the registered capital of Xuzhou Company held by the Company increased
from 60% to 66%.

111



Mz I BRE (%1)

Notes To The Accounts (Cont'd)

(H WA Gl O 4ih)  (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

112

INRIZEEF—H, 58BBGE
FRBRAT (BRAT) RESERE
IEMERRE - ERATNELZHD
12,500,000 c38 002 37,500,000 7T - 45
8% 15,950,000 ToiEHEIZRATIR
RNTB4, 050, 00T HEEUFRIZER
IBIINEWER D ERRERHRES
&R TENTYLLRFRATGATRS.000.000
THERBUREBNEWER . 2XIBE
%, ZNIEERATEEMESLLA

VRIZS_F+H, 8N, 58
IS8 (B BRRAT) CBRINAT)) 7RI
1T, ERRB GRS BRAT (1R
INEZ) e B BIE (BB BRAT (78
BAT)") RIE D 14 5 SR8 (6 577D
BRAT (“6RART" UEMELRD
500,0007T182 5,000,000 7T - BT
RefgIN 280 BILIRE HBESS0, 0007552
650.0007T - FRINAT) « FHINEZRATRZ
BERAGRAISLIREZEHE1.000.0007T
ARBELRESHE. SNTBIEE
SRENT 20% K, REANTIEER
AR EMELROLLAIB 87 .5% BE
86.2% -

ORIZBEB_FNR, AR HELE
BEERBICHERATNIHRSSIE
SHBRAT, BIKMEERERXD
BlI#V 85,000 7okz 161.000 7T -

(iii) In January 2002, the shareholders of Tsingtao Brewery (Penglai) Company
Limited (“Penglai Company”) passed a resolution to increase the registered
share capital of Penglai Company from RMB12,500,000 to RMB37,500,000.
The Company converted approximately RMB15,950,000 of its share of the
reserves in Penglai Company and approximately RMB4,050,000 of its receivable
balance due from Penglai Company into paid-in capital. Penglai Heilangou
Gold Industry Company (“Gold Company”) converted RMB5,000,000 of its
receivables due from Penglai Company into paid-in capital. After the

transaction, there is no change in the equity interest held by the Company.

(iv) In October 2002, Tsingtao Brewery (Xuecheng) Company Limited
(“Xuecheng Company”), Tsingtao Brewery (Tengzhou) Company Limited
(“Tengzhou Company”), Tsingtao Brewery (Xuzhou) Company Limited
(“Xuzhou Company”), Tsingtao Brewery (Xuzhou Pengcheng) Company
Limited (“Xuzhou Pencheng”) and Tsingtao Brewery (Sugian) Company
Limited (“Sugian Company”) entered into an agreement that the share capital
of Tsingtao Brewery (Taierzhuang) Company Limited (“Taierzhuang
Company”) was increased from RMB500,000 to RMB5,000,000. Cash
contributions of RMB850,000 and RMB650,000 were received from Xuecheng
Company and Tengzhou Company, respectively. Xuzhou Company, Xuzhou
Pengcheng and Sugian Company each contributed RMB1,000,000. Each
of these subsidiaries held 20% of the equity interest in Taierzhuang Company.
After the transaction, the effective ownership percentage held by the Company

in Taierzhuang Company decreased from 87.5% to 86.2%

(c) In September 2002, the Company disposed of its equity interest in two
subsidiaries, Shanghai Tsingtao Brewery Sales Company Limited and Jiangsu
Tsingtao Brewery Sales Company Limited. Losses incurred from the disposal
of these investments were of approximately RMB85,000 and approximately
RMB161,000, respectively.
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ARIBE—F+—H. 2RTHEVG
BRAT (U TEEEVGAT) EBRE
BEiE, Ve ATRELIRE 5,787,000
ETTRABWEBILR=IRN T 20k KRE-
R DB EARNADRABEILR=IR
N2 - RAFEEVGRATQEAN
TIRBTEEUREEZEER, €55
BRSEEVC ATHYEEEERENRZ
B, ZREHEARNIZLEEEIEFT
{EAEBRIRREN . BE_S2_F+
“B=+—BL. BREVGIRZITZE
BEN, BERARGLAEEHIF
BRD, PUARTDEIER=EBEAT
SU% R RIR AR HIEAE -

19. ERBER T

(d) In November 2001, the Company entered into an equity transfer agreement
with Canada EVG Enterprises Inc (“EVG”), pursuant to which EVG will pay a
cash consideration of US$5,787,000 to acquire a 25% equity interest in Beijing
Three Ring owned by the Company. The Company will continue to own the
remaining 29% equity interest in Beijing Three Ring. During the year, EVG
renegotiated with the Company for delaying the payment of the consideration
for the equity transfer. Both parties then agreed that the rights and obligations
of EVG’s 29% equity ownership in Beijing Three Ring will be borne by the
Company before the full settlement of the consideration. Up to 31st December
2002, the consideration had not been settled and the Company continued to
consolidate Beijing Three Rings in its consolidated accounts based on its

54% equity interest held in the Company.

19. Investments in associated companies

%3 AT
Group Company
2002 2001 2002 2001
AREFT ARBFIT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000
JE LD ERA Unlisted investments, at cost 34,266 34,502 6,265 6,496
REID GBS N TR Equity share of results of (5,818) (759) . i
associated companies
28,448 33,743 6,265 6,496

ANDEFERD, KRB _F+_
R=1+—BLxrBMENTRENNE
ENMERARTLAEENR OFE-

In the opinion of the Company’s board of directors, as at 31st December
2002, the underlying values of the associated companies were not less than
the carrying amounts of these investments in the books of the Company and

of the Group.
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RTCEETHF+_A=+—B4EEH  As at 31st December 2002, particulars of the principal associated companies

FEENTERUT : of the Group are as follows:
ER R
BENT2HE EmEs EMEE NPT SER(%) FE2EH
Name of Place of Registered capital  Equity interest(%) Principal activities
associated establishment BEEFE BEEE
companies and principal directly indirectly
operation held held
B8EBIRINBRAT PEDIZIN A 5,000,000 20% r BINEERHEIRE
Tsingtao Brewery Yangzhou, RMB 5,000,000 20% - Manufacturing and
(Yangzhou) Company the PRC domestic trading
Limited of beer
SERBABNRRERAT PESES AR 70,000,000 1 37.52% BIPNEEE R SHETRERAY
Tsingtao Asahi Beverages Qingdao, RMB 70,000,000 - 37.52% Manufacturing and
Company Limited the PRC domestic trading
of brewerages
EERSEERENES  DEEE  ARE2000000  30% - BRRBESZ
UG
Liaoling Tsingtao Brewery Shenyang, RMB 2,000,000 30% - Domestic trading
Sales Co. Ltd the PRC of beer

BMENQNRESRTRHIAEBLES The operating results of associated companies have been included in the
FRFRGEEHEARIE . consolidated accounts using the equity method.

RCEBEETF+—H, RYIMSEER  In November 2002, Tsingtao Brewery Huanan Holding Company Limited and
LDEERATHREIES (FISE¥2) 5 Tailian Brewery (Cayman Islands) Company Limited (“Tailian”) signed an
[EATISEREREEZEST, BAANTYE  equity transfer agreement, pursuant to which the Company will purchase
& 96,000,000 SLEEEEHITENEMREE  Tailian's 30% equity interest in Guangxi Nanning Wan Tai Brewery Company
BREBTEERATI0%G0RMRE, WeN2E  Limited from Tailian Brewery at a consideration of RMB96,000,000. The
SEBE (EE) B8RAT. &EZ°"=ZZ name of Nanning Brewery will also be changed to Tsingtao Beer (Nanning)
“E+"RA=+—08, BrE0IRELE  Company Limited (“Nanning Company”) afterwards. Since the equity transfer
FEYRMY MAEANTNEKFZIBZE  legal procedures had not been completed as at 31st December 2002, the

SHYUN:D Group did not account for this potential investment accordingly.
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