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Notes To The Accounts (Cont'd)

(P W& Gl N 4ahl)  (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

20. HE 20. Goodwill
%8
Group
2002 2001
ARETTT ARBFTT
RMB'000 RMB'000
BRAS Cost
FLEN Beginning of year 89,168 6,444
AEIBND Additions 65,880 82,724
TEREN End of year 155,048 89,168
Rt Accumulated amortisation
FRE Beginning of year (11,741) (271)
NG Amortisation for the year (11,926) (11,470)
R End of year (23,667) (11,741)
REFE Net book value
FRERER End of year 131,381 77,427
TFADEREE Beginning of year 77,427 6,173
ANDEESRE, R_ZEZ_F+_ Inthe opinion of the Company’s board of directors, the underlying value of

B=+—B B8N A EWLAEF goodwill as at 31st December 2002 was not less than its carrying value.
HERD3E-
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21. &EE 21. Negative goodwill
58
Group
2002 2001
ARBTTT AREBTIT
RMB'000 RMB'000

B4 Cost
FOE Beginning of year (124,001) (43,199)
piz ey | Additions i (80,802)
FEREN End of year (124,001) (124,001)
Rt Accumulated amortisation
FAE Beginning of year 12,026 4,237
RO Amortisation for the year 9,963 7,789
FRE End of year 21,989 12,026
BRESE Net book value
FERGE End of year (102,012) (111,975)
FEREE Beginning of year (111,975) (38,962)

EBEELK BRI N\TOYERENT  The negative goodwill is recognised as other revenue over the remaining
EQTEENNEFE SR GERRMEIT  weighted average useful life of the identifiable depreciable fixed assets to
ERRETBUIA - the subsidiaries acquired.
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22 . R BRTFEE 22.Accounts receivable, net
£8 NS
Group Company
2002 2001 2002 2001

ARETTT ARETTT ARETT ARBTRT
RMB'000  RMB'000 RMB'000  RMB'000

FEUNBEER Accounts receivable 305,798 322,577 246,254 259,850
VB EREEEEE Less: Provision for bad and doubtful debts (138,076)  (170,929)  (70,557) (89,097)

167,722 151,648 175,697 170,753

FEUTBRSRBVBEBS DT T - The aging analysis of accounts receivable is as follows:
QEE] (a) Group
2002 2001
T8 IR e T8 REEE pEEE
ARETT AREBTT AREBTT ARETT AREBTT AREBTT
Amount  Provision for  Balance Amount  Provision for  Balance
bad debts after bad debts after
provision provision

RMB'000  RMB’000 RMB’000 RMB'000 RMB’000  RMB’000

—FLA Less than one year 125,196 (4,912) 120,284 139,804 (22,401) 117,403
—Z/WVIR”HE  One to less than two years 56,665 (12,061) 44,604 37,647 (11,339) 26,308
“H/DRR=F Twotolessthanthreeyears 19,220  (17,325) 1,895 54,704 (53,389) 1,315
=FE Over three years 104,717 (103,778) 939 90,422 (83,800) 6,622

85 Total 305,798  (138,076) 167,722 322,577  (170,929) 151,648
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(OFN=] (b) Company
2002 2001
T8 RER e T8 RIRE e
AREBTT ARETT AREBTT AREBTT ARETT ARETT

Amount  Provision for  Balance Amount  Provision for ~ Balance

bad debts after bad debts after
provision provision
RMB’000  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
—FA Less than one year 131,063 (2,595) 128,468 160,619 (16,564) 144,055
—Z/NIR_HF One to less than two years 47,579 (7,539) 40,040 23,066 (6,126) 16,940
“Z/HR=F Two to less than three years 6,903 (6,562) 341 33,277 (29,883) 3,394
=FE Over three years 60,709 (53,861) 6,848 42,888 (36,524) 6,364
Bt Total 246,254 (70,557) 175,697 259,850 (89,097) 170,753

RBHEMEFNEERRBEIZ
BRERE . MirREIYNBR—F.

AEBLANTHBEIFAST TRERER
FREVFESARTRSTIRERAR R - LEON, 1RIB
MEERLERIER, —RE=FUL
LERREEEH T LB IR
STIREBRBRER . WESPRHA
STEMDOUWBIEER, 1ZFASTAREECW
tDstiRER -

RCEE-F, AEELANTE -
B L —RAl/AS)R0105. 000, 000 CILAR
RE_EQFORBIRFVERIER FE -
BRBEHEBELSSPRR 22

—R—BEZ/\FoHREmERIANR -
RAFE, 2EBLANTSHEBRITR
ZUNOE—HA10,000,0007cOFR - B,
ZENBEDEEREEEBRATIE
HER. RESEF+/A=1+—08,
28I#910.000.0005t4085.000.0007T2
EFREREBYRRIEERBEEAKR
B -

Credit is granted to customers based on specific assessment made by
management on the circumstances of each customer. Credit period granted

will not be longer than one year.

The Group and the Company make specific bad debt provisions for doubtful
accounts receivable balances. In addition, based on past experience and
actual conditions, full provision for doubtful debts is generally made for
balances with outstanding balances aged over two years, and with clear
evidence indicating that they are uncollectible. For balances expecting partial

settlement, provision is made for the uncollectible portion.

In 2001, the Group and the Company reached an agreement with a customer
and a related company in connection with an aggregate outstanding
receivable balance of RMB105,000,000. Pursuant to the agreement, the
entire balance will be repayable in eight annual installments commencing
1st January 2002. During the year, the first installment of RMB10,000,000
was received according to the respective agreement. In addition, Tsingtao
Brewery Group Company also undertook to guarantee the repayment of the
balance. As at 31st December 2002, approximately RMB10,000,000 and
RMB85,000,000 of the remaining unsettled balance were recorded in
accounts receivable and other long-term assets on the consolidated balance

sheet, respectively.
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23.FEREE 23. Inventories, net
&8 N=
Group Company
2002 2001 2002 2001

ARBTIT AREBTIT ARETIT ARBTRT
RMB'000  RMB'000 RMB'000  RMB'000

B . BRIy Raw materials, packaging and 966,956 836,971 173,949 195,839
EHEDAIRY auxiliary materials

TER Work-in-progress 127,163 119,889 34,839 35,887

EERNGD Finished goods 154,335 131,720 61,669 38,425

1,248,454 1,088,580 270,457 270,151
B GEMERIEEE Less: Write-down of inventories to  (24,647) (44,009) (1,022) (2,692)

net realisable value

e =gt Inventories, net 1,223,807 1,044,571 269,435 267,459

M EAREBZERSD, £924,647,00077  Approximately RMB24,647,000 of the gross value of inventories of the Group
NESEEREHEMEREEELLZT  and of the Company were covered by full provision at no net realisable value
SIRBEIER (CEE—0 - 44,009,000 (2001 : RMB44,009,000 carried at net realisable value).

TCUETEIRETIER) -
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24 fEF 24.Loans
(A &EBE (a) Group
2002 2001
FRHEAEM REBIR(IER st st
ARBTR  ARMTR  ARETR ARBTT
Short-term Long-term Total Total
loans bank loans
RMB'000 RMB'000 RMB'000 RMB'000
B12H Repayable
—=FNRA Within one year 2,669,481 110,054 2,779,535 2,616,067
IRt In the second to fifth - 72,190 72,190 239,960
years inclusive
Beht Over five years - 18,454 18,454 19,340
&t Total 2,669,481 200,698 2,870,179 2,875,367
B —ER Less: Portion due within (2,669,481) (110,054) (2,779,535) (2,616,067)
EIHAEB D one year
EHRER D Long-term portion - 90,644 90,644 259,300
(OFN=] (b) Company
2002 2001
fRHET RERITES Rt st
AREFT ARETFTT ARETFTT AREFT
Short-term Long-term Total Total
loans bank loans
RMB'000 RMB'000 RMB'000 RMB'000
1B 88 Repayable :
—FNRN Within one year 946,000 35,516 981,516 1,121,438
_Fh=E In the second to fifth - 48,219 48,219 66,737
years inclusive
=Y-11 Total 946,000 83,735 1,029,735 1,188,175
B —EER Less: Portion due within (946,000) (35,516) (981,516) (1,121,438)
EHRE D one year
EHRER D Long-term portion - 48,219 48,219 66,737
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AEBLANTGZEBRP OB B
89,368.0007T (—ZZ—4F:185,993.000
70) Rz 71,368,000 T(ZEE—F -
83.732.0007T) BB BRIER T AT
FEERSEARHITESRTES -
FRERZEFNERRIBET. 254 (&
E—F: 28E7.16%) -

AEBLANTDBIHE#875.006.0007T
—£ZF—F :1,355,006.,0007T) K249
365,516, 00075 (C=ZZ—:637,080,000
70 BN BB BEEBRATRME
FRER IO, AE&EESE#Y125.000.000
70 (ZEFE—5 125,000, 0007T) 8087
BIERT AT DEIRBHIER -

ARINERTAITWERRNBL
804,990, 0007t (C=2=—%:385,000,000
70 BARTREER -

FEBEGETHEX68.799.0007T (ZBF—
F + 158,900,000 7o) BVERB UGS F T
HOEFARE - SEE2RY) - #SBERIE - B
RBFLHERBIERRE. HEWE
EREPFEHR 194,329,000 T (CEE
—%F : 649,130,000 7T) -

Pursuant to the debt restructuring agreements or acquisition agreements of certain
subsidiaries, the interest charges of the loans with balance amounting to
approximately RMB89,368,000(2001: RMB185,993,000) and RMB71,368,000
(2001 : RMB83,732,000) of the Group and the Company respectively, were
waived by the lenders at no consideration. The remaining outstanding loan
balances were interest-bearing at rates ranging from 0% to 7.25% per annum
(2001 : 0% to 7.16% per annum).

Loans of the Group and of the Company amounting to approximately
RMB875,006,000 (2001 : RMB1,355,006,000) and RMB 355,516,000
(2001 : RMB 637,080,000), respectively, were guaranteed by TB Group
Company Limited. In addition, loans of the Group amounting to
approximately RMB125,000,000 (2001 : RMB125,000,000) were guaranteed

by the minority shareholders of a subsidiary.

Approximately RMB804,990,000 (2001: RMB385,000,000) of the subsidiaries’

loans are guaranteed by the Company.

Approximately RMB68,799,000 (2001 : RMB158,900,000) of the Group’s
loans are secured by land use rights, buildings, plant and machinery, motor
vehicles and other equipment with an aggregate carrying value of approximately
RMB194,329,000 (2001 : RMB649,130,000).
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