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OMK��

��

Group

2002 2001

�� !" �� !"

RMB'000 RMB'000

�� Cost

�� Beginning of year 89,168 6,444

�� ! Additions 65,880 82,724

�� End of year 155,048 89,168

�� ! Accumulated amortisation

�� Beginning of year (11,741) (271)

�� ! Amortisation for the year (11,926) (11,470)

�� End of year (23,667) (11,741)

���� Net book value

�� ! End of year 131,381 77,427

�� ! Beginning of year 77,427 6,173

�� !"#$%&��  �!"�

�� !"#$%&'()*��� 

�� ���

20. Goodwill

In the opinion of the Company’s board of directors, the underlying value of

goodwill as at 31st December 2002 was not less than its carrying value.

��  �!"�#$"%&'()*

�� !"#$%&'�

===========�� !"

�� !"# �� ! �� ! �� !"#$(%) �� !

Name of Place of Registered capital Equity interest(%) Principal activities

associated establishment �� ! �� !

companies and principal directly indirectly

 operation held held

�� !(��)�� ! �� ! �� 5,000,000 20% - �� !"#$%&

Tsingtao Brewery Yangzhou, RMB 5,000,000 20% - Manufacturing and

(Yangzhou) Company  the PRC domestic trading

Limited of beer

�� !"#$%&'() �� ! �� 70,000,000 - 37.52% �� !"#$%&'

Tsingtao Asahi Beverages Qingdao,  RMB 70,000,000 - 37.52% Manufacturing and

Company Limited the PRC domestic trading

of brewerages

������ !"#$ ���� �� 2,000,000 30% - �� !"#

�� 

Liaoling Tsingtao Brewery Shenyang, RMB 2,000,000 30% - Domestic trading

Sales Co. Ltd the PRC of beer

�� !"#�$%&'()*+",

�� !"#$%&'()

��  �!"#$%�� !"#$

�� !"#$%&'(E�� !F�

�� !"#$%&'()�� !"

� VSIMMMIMMM�� !"#$%&'(

�� !"#$%PMB�� !��� 

�� !E��F�� !"�� !!

�� �!" #$%�� !"#$

�� !"#$�� !"#$%&'

�� !"

As at 31st December 2002, particulars of the principal associated companies

of the Group are as follows:

The operating results of associated companies have been included in the

consolidated accounts using the equity method.

In November 2002, Tsingtao Brewery Huanan Holding Company Limited and

Tailian Brewery (Cayman Islands) Company Limited (“Tailian”) signed an

equity transfer agreement, pursuant to which the Company will purchase

Tailian’s 30% equity interest in Guangxi Nanning Wan Tai Brewery Company

Limited from Tailian Brewery at a consideration of RMB96,000,000.  The

name of Nanning Brewery will also be changed to Tsingtao Beer (Nanning)

Company Limited (“Nanning Company”) afterwards.  Since the equity transfer

legal procedures had not been completed as at 31st December 2002, the

Group did not account for this potential investment accordingly.
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OOK�� !�� 22.Accounts receivable, net

�� ��

Group Company

2002 2001 2002 2001

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� ! Accounts receivable 305,798 322,577 246,254 259,850

���� ! Less: Provision for bad and doubtful debts (138,076) (170,929) (70,557) (89,097)

167,722 151,648 175,697 170,753

�� !" #$%&'W

E~F��

2002 2001

�� ���� �� �� ���� ��

�� !" �� !" �� !" �� !" �� !" �� !"

Amount Provision for Balance Amount Provision for Balance

bad debts after bad debts after

provision provision

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

�� ! Less than one year 125,196 (4,912) 120,284 139,804 (22,401) 117,403

�� ��� One to less than two years 56,665 (12,061) 44,604 37,647 (11,339) 26,308

�� ��� Two to less than three years 19,220 (17,325) 1,895 54,704 (53,389) 1,315

�� ! Over three years 104,717 (103,778) 939 90,422 (83,800) 6,622

�� Total 305,798 (138,076) 167,722 322,577 (170,929) 151,648

The aging analysis of accounts receivable is as follows:

(a) Group

ONK�� 

��

Group

2002 2001

�� !" �� !"

RMB'000 RMB'000

�� Cost

�� Beginning of year (124,001) (43,199)

�� ! Additions - (80,802)

�� End of year (124,001) (124,001)

�� ! Accumulated amortisation

�� Beginning of year 12,026 4,237

�� ! Amortisation for the year 9,963 7,789

�� End of year 21,989 12,026

���� Net book value

�� ! End of year (102,012) (111,975)

�� ! Beginning of year (111,975) (38,962)

�� !"#$%&'()*+,-.

�� !"#$%&'()*+,-�

�� !"#$%

21. Negative goodwill

The negative goodwill is recognised as other revenue over the remaining

weighted average useful life of the identifiable depreciable fixed assets to

the subsidiaries acquired.
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�� ��
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�� !" �� !" �� !" �� !"
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�� !" #$%&'W

E~F��
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�� ���� �� �� ���� ��

�� !" �� !" �� !" �� !" �� !" �� !"
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OPK����

�� ��

Group Company

2002 2001 2002 2001

�� !" �� !" �� !" �� !"

RMB'000 RMB'000 RMB'000 RMB'000

�� !�� ! Raw materials, packaging and 966,956 836,971 173,949 195,839

�� ! auxiliary materials

��� Work-in-progress 127,163 119,889 34,839 35,887

�� Finished goods 154,335 131,720 61,669 38,425

1,248,454 1,088,580 270,457 270,151

���� !"#$% Less: Write-down of inventories to (24,647) (44,009) (1,022) (2,692)

net realisable value

���� Inventories, net 1,223,807 1,044,571 269,435 267,459

23. Inventories, net

�� !"#$%&'(�OQISQTIMMM�

�� !"#$%&'��� ��� 

����� E��� !�QQIMMVIMMM

�� !"#$%&F�

Approximately RMB24,647,000 of the gross value of inventories of the Group

and of the Company were covered by full provision at no net realisable value

(2001 : RMB44,009,000 carried at net realisable value).

EÄF��

2002 2001

�� ���� �� �� ���� ��

�� !" �� !" �� !" �� !" �� !" �� !"

Amount Provision for Balance Amount Provision for Balance

bad debts after bad debts after

provision provision

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

�� ! Less than one year 131,063 (2,595) 128,468 160,619 (16,564) 144,055

�� ��� One to less than two years 47,579 (7,539) 40,040 23,066 (6,126) 16,940

�� ��� Two to less than three years 6,903 (6,562) 341 33,277 (29,883) 3,394

�� ! Over three years 60,709 (53,861) 6,848 42,888 (36,524) 6,364

�� Total 246,254 (70,557) 175,697 259,850 (89,097) 170,753

(b) Company

�� !"#$%&'()*+,-.

�� !"�� !"#$%&'(

�� !�"#$%&'()*+,-

�� !�"#$%�&'(�� ��

�� !"#$%&'�� !"#$

�� !"#"$%&'()*(+,

�� !"#$%&�� !"#$%

�� !"#$%&'�� !"#$

�� !"#$

��  !"#�� !�"#$%&

�� !"#$%&NMRIMMMIMMM���

�� !"#$%&'()*+(,-.

�� !"#$%&'()*++*,

��� !"#$%&'()*+,-.

�� !"�� !�"#$%&'(

�� !"#NMIMMMIMMM�� !�� 

�� !"#$%&'()*+,-.

�� !��  �!"�#$"%&'

�� NMIMMMIMMM��URIMMMIMMM��

�� !"#$%&'()*+,-.

�=�

Credit is granted to customers based on specific assessment made by

management on the circumstances of each customer.  Credit period granted

will not be longer than one year.

The Group and the Company make specific bad debt provisions for doubtful

accounts receivable balances.  In addition, based on past experience and

actual conditions, full provision for doubtful debts is generally made for

balances with outstanding balances aged over two years, and with clear

evidence indicating that they are uncollectible.  For balances expecting partial

settlement, provision is made for the uncollectible portion.

In 2001, the Group and the Company reached an agreement with a customer

and a related company in connection with an aggregate outstanding

receivable balance of RMB105,000,000.  Pursuant to the agreement, the

entire balance will be repayable in eight annual installments commencing

1st January 2002.  During the year, the first installment of RMB10,000,000

was received according to the respective agreement.  In addition, Tsingtao

Brewery Group Company also undertook to guarantee the repayment of the

balance.  As at 31st December 2002, approximately RMB10,000,000 and

RMB85,000,000 of the remaining unsettled balance were recorded in

accounts receivable and other long-term assets on the consolidated balance

sheet, respectively.
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�� !"#$%&'(�OQISQTIMMM�

�� !"#$%&'��� ��� 

����� E��� !�QQIMMVIMMM

�� !"#$%&F�

Approximately RMB24,647,000 of the gross value of inventories of the Group

and of the Company were covered by full provision at no net realisable value

(2001 : RMB44,009,000 carried at net realisable value).

EÄF��

2002 2001

�� ���� �� �� ���� ��

�� !" �� !" �� !" �� !" �� !" �� !"

Amount Provision for Balance Amount Provision for Balance

bad debts after bad debts after

provision provision

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

�� ! Less than one year 131,063 (2,595) 128,468 160,619 (16,564) 144,055

�� ��� One to less than two years 47,579 (7,539) 40,040 23,066 (6,126) 16,940

�� ��� Two to less than three years 6,903 (6,562) 341 33,277 (29,883) 3,394

�� ! Over three years 60,709 (53,861) 6,848 42,888 (36,524) 6,364

�� Total 246,254 (70,557) 175,697 259,850 (89,097) 170,753

(b) Company

�� !"#$%&'()*+,-.

�� !"�� !"#$%&'(

�� !�"#$%&'()*+,-

�� !�"#$%�&'(�� ��

�� !"#$%&'�� !"#$

�� !"#"$%&'()*(+,

�� !"#$%&�� !"#$%
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�� !"#$

��  !"#�� !�"#$%&
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�� !"#NMIMMMIMMM�� !�� 

�� !"#$%&'()*+,-.

�� !��  �!"�#$"%&'

�� NMIMMMIMMM��URIMMMIMMM��

�� !"#$%&'()*+,-.

�=�

Credit is granted to customers based on specific assessment made by

management on the circumstances of each customer.  Credit period granted

will not be longer than one year.

The Group and the Company make specific bad debt provisions for doubtful

accounts receivable balances.  In addition, based on past experience and

actual conditions, full provision for doubtful debts is generally made for

balances with outstanding balances aged over two years, and with clear

evidence indicating that they are uncollectible.  For balances expecting partial

settlement, provision is made for the uncollectible portion.

In 2001, the Group and the Company reached an agreement with a customer

and a related company in connection with an aggregate outstanding

receivable balance of RMB105,000,000.  Pursuant to the agreement, the

entire balance will be repayable in eight annual installments commencing

1st January 2002.  During the year, the first installment of RMB10,000,000

was received according to the respective agreement.  In addition, Tsingtao

Brewery Group Company also undertook to guarantee the repayment of the

balance.  As at 31st December 2002, approximately RMB10,000,000 and

RMB85,000,000 of the remaining unsettled balance were recorded in

accounts receivable and other long-term assets on the consolidated balance

sheet, respectively.
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�� !�"#$%&'()*+

UVIPSUIMMM�E��� !�NURIVVPIMMM

�F� TNIPSUIMMM �E��� !�

UPITPOIMMM�F�� !"#$%&'(

�� !"#$%��� !"#$%

�� !"�#$%&'(TKORB�� 

�� ��� TKNSB��

�� !�"#$%&'UTRIMMSIMMM�

E��� !�NIPRRIMMSIMMM�F��

PRRIRNSIMMM�E��� !�SPTIMUMIMMM

�F�� !"#$%&'()*+,-

�� !�� �� !"#NORIMMMIMMM

�E��� !�NORIMMMIMMM�F�� 

�� !"#$% &'()*+

�� !"#$� !%&'()

UMQIVVMIMMM�E��� !�PURIMMMIMMM

�F�� !"#$%&

�� !"#$SUITVVIMMM�E��� 

��NRUIVMMIMMM�F�� !"#��

�� !"�� !"#�� !"��

�� !"#�� $%&'�� !

�� ��� NVQIPOVIMMM�E���

���SQVINPMIMMM�F�

Pursuant to the debt restructuring agreements or acquisition agreements of certain

subsidiaries, the interest charges of the loans with balance amounting to

approximately RMB89,368,000(2001: RMB185,993,000) and RMB71,368,000

(2001 : RMB83,732,000) of the Group and the Company respectively, were

waived by the lenders at no consideration.  The remaining outstanding loan

balances were interest-bearing at rates ranging from 0% to 7.25% per annum

(2001 : 0% to 7.16% per annum).

Loans of the Group and of the Company amounting to approximately

RMB875,006,000 (2001 : RMB1,355,006,000) and RMB 355,516,000

(2001 : RMB 637,080,000), respectively, were guaranteed by TB Group

Company Limited.  In addition, loans of the Group amounting to

approximately RMB125,000,000 (2001 : RMB125,000,000) were guaranteed

by the minority shareholders of a subsidiary.

Approximately RMB804,990,000 (2001: RMB385,000,000) of the subsidiaries’

loans are guaranteed by the Company.

Approximately RMB68,799,000 (2001 : RMB158,900,000) of the Group’s

loans are secured by land use rights, buildings, plant and machinery, motor

vehicles and other equipment with an aggregate carrying value of approximately

RMB194,329,000 (2001 : RMB649,130,000).

OQK��

E~F��

2002 2001

�� ! �� !"# �� ��

�� !" �� !" �� !" �� !"

Short-term Long-term Total Total

loans bank loans

RMB'000 RMB'000 RMB'000 RMB'000

�� Repayable

�� Within one year 2,669,481 110,054 2,779,535 2,616,067

�� ! In the second to fifth - 72,190 72,190 239,960

years inclusive

�� ! Over five years - 18,454 18,454 19,340

�� Total 2,669,481 200,698 2,870,179 2,875,367

���� Less: Portion due within (2,669,481) (110,054) (2,779,535) (2,616,067)

�� !   one year

�� ! Long-term portion - 90,644 90,644 259,300

24.Loans

(a) Group

EÄF��

2002 2001

�� ! �� !"# �� ��

�� !" �� !" �� !" �� !"

Short-term Long-term Total Total

loans bank loans

RMB'000 RMB'000 RMB'000 RMB'000

�� Repayable :

�� Within one year 946,000 35,516 981,516 1,121,438

�� ! In the second to fifth - 48,219 48,219 66,737

years inclusive

�� Total 946,000 83,735 1,029,735 1,188,175

���� Less: Portion due within (946,000) (35,516) (981,516) (1,121,438)

�� ! one year

�� ! Long-term portion - 48,219 48,219 66,737

(b) Company
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