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(d) As noted in note 2, the Company adopted HK SSAP 9 (revised), “Events

after the balance sheet date”, effective from 1st January 2001.  As a result,

dividends proposed or declared after year end are not recognised as liabilities

at the balance sheet date.  Under the PRC accounting standards, the aforesaid

dividends are recognised as liabilities at the balance sheet date.

(e) In 1993, foreign currency transactions were translated into RMB at average

official exchange rates prevailing on the dates of the transactions under PRC

GAAP.  Monetary assets and liabilities denominated in foreign currencies

were translated into RMB at the average official exchange rate ruling at the

end of each month.  The exchange differences were dealt with in the profit

and loss account of the year.  However, under HK GAAP, foreign currency

transactions are translated into RMB at the applicable Swap Centre exchange

rate prevailing on the day of the transaction.  Monetary assets and liabilities

denominated in other currencies were translated into RMB at the applicable

rates of exchange prevailing on the balance sheet date as quoted by the

Swap Centre.  As a result of the different exchange rates used under the two

GAAPs, exchange differences of approximately RMB 37,878,000 were

resulted in 1993.

(f) During the year, a subsidiary of the Company obtained a waiver from

creditors on certain payable balances of approximately RMB 1,464,000 (2001:

RMB9,439,000).  Pursuant to the requirements under PRC GAAP, such

amount was credited directly to reserves while the amount waived was

recognised as other income under HK GAAP.
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As a result of the unification of exchange rates in the PRC effective on 1st

January 1994, monetary assets and liabilities of the Company as at 1st

January 1994 denominated in foreign currencies were translated into RMB

using the unified rate.  The unified rate on 1st January 1994 was effectively

determined based on the Swap Centre rate.  An exchange gain of RMB

182,042,000 arising from the retranslation of the foreign currency monetary

assets and liabilities on 1st January 1994 was deferred and amortised into

income over 5 years in the accounts prepared in accordance with PRC GAAP.

Since the Swap Centre rates had already been used in preparing the accounts

under HK GAAP as of and for the year ended 31st December 1993, the

above noted exchange gain had already been reflected in the HK GAAP

accounts as of and for the year ended 31st December 1993.

(b) As a result of the different foreign exchange rates adopted in preparing

the accounts of 1993 under HK GAAP and PRC GAAP, the cost of fixed

assets denominated in foreign currencies acquired up to 31st December

1993 was different between the two sets of accounts.  This has resulted in

additional depreciation charge of approximately RMB11,480,000 in the

accounts prepared in accordance with HK GAAP in the current year (2001:

RMB11,480,000).

(c) Under PRC GAAP, negative goodwill arising from the excess of the

Group’s share of the net assets of the subsidiaries acquired over the

acquisition costs is amortised into the profit and loss account over 10 years.

Under HK GAAP, the negative goodwill recognised is amortised on a

straight-line basis over the weighted average remaining useful lives of the

identifiable depreciable assets acquired.  As a result of the difference in

accounting treatments, net income was reduced by approximately RMB

12,443,000 (2001: RMB17,889,000) under HK GAAP.



143142

�� ��

Group Company

�� 2002 2001 2002 2001

Note(s)

�� !� Current assets:

�� ! Cash and bank deposits 13 854,370,803 570,326,922 279,656,206 162,305,530

�� ! Short-term investments 36 76,640,000 - 307,325,817 30,000,000

�� ! Bills receivable 14 65,899,125 25,853,353 71,100,000 4,317,600

�� ! Dividends receivable 15 - - 190,715,440 14,370,000

�� ! Accounts receivable 16, 36 167,721,734 151,647,512 175,696,705 170,752,453

�� !" Other receivables 17, 36 241,222,559 329,012,414 543,500,751 1,063,790,048

�� ! Prepayments and deposits 18, 36 170,229,496 72,986,045 25,684,354 11,941,656

�� Inventories 19 1,223,807,108 1,044,561,742 269,435,098 267,458,843

�� ! Deferred expenses 20 13,749,025 8,622,763 3,630,557 2,230,598

�� !"# Total current assets 2,813,639,850 2,203,010,751 1,866,744,928 1,727,166,728

�� !� Long-term investments:

�� !"# Long-term equity investments 4, 21 (120,157,680) (139,676,295) 1,447,467,671 1,491,610,945

�� !"# Long-term debt investments 22 34,366,631 35,198,446 34,363,631 35,195,446

�� !"# Long-term investments, net (85,791,049) (104,477,849) 1,481,831,302 1,526,806,391

�� !� Fixed assets:

�� !"# At cost 23 8,291,501,409 7,784,843,365 1,976,907,517 1,948,510,031

���� ! Less: Accumulated depreciation 23 (2,988,783,365) (2,568,252,253) (948,475,228) (885,989,082)

�� !�� Fixed assets, at NBV 5,302,718,044 5,216,591,112 1,028,432,289 1,062,520,949

���� ! Less: Provision for impairment of 23 (98,326,802) (57,984,575) (8,000,000) -

��� fixed assets

�� !�� Fixed assets, net 23 5,204,391,242 5,158,606,537 1,020,432,289 1,062,520,949

�� ! Construction-in-progress 24 213,423,273 211,824,589 70,009,020 90,776,959

�� !"# Fixed assets in suspense 601,595 120,201 - -

�� !"# Total fixed assets 5,418,416,110 5,370,551,327 1,090,441,309 1,153,297,908

�� !"# Intangible and other assets:

�� �

�� ! Intangible assets 25 716,614,284 684,035,518 152,167,569 154,958,996

�� !"# Long-term deferred expenses 26 6,826,905 8,514,508 2,980,400 2,825,000

�� !"# Long-term accounts receivable 16, 36 63,808,142 73,808,142 63,808,142 73,808,142

�� !"# Total intangible and other assets 787,249,331 766,358,168 218,956,111 231,592,138

�� !"

�� !� Deferred taxation:

�� !"# Deferred tax assets 3 5,101,358 8,396,015 5,101,358 8,396,015

�� ! Total assets 8,938,615,600 8,243,838,412 4,663,075,008 4,647,259,180

�� !"��� �� !"��� �� !��� 
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The accompanying notes form an integral part of these financial statements.
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To the Shareholders of Tsingtao Brewery Company Limited:

We have accepted the appointment to audit the consolidated balance sheet

of the Company and of the Group (including the Company and its subsidiaries)

as at 31st December 2002 and the consolidated profit and loss account and

consolidated cash flow statement for the year then ended, and the profit and

loss account and cash flow statement of the Company for the year then

ended.  The Company is responsible for the financial statements.  Our

responsibility is to express an opinion on the financial statements. Our audit

is conducted in accordance with "The Independent Auditing Guidelines for

Certified Public Accountants" of the People's Republic of China (the "PRC").

Our audit included such tests of the accounting records and such other

auditing procedures as we considered necessary and appropriate to the

Company's and the Group's circumstances.

In our opinion, the statements referred to above comply with the requirements

of "Accounting Standards for Business Enterprises" and "Accounting

Regulations for Business Enterprise" of the PRC, and present fairly, in all

material respects, the financial position of the Company and the Group as at

31st December 2002 and the results of its operations and cash flows for the

year then ended, and the accounting policies have been consistently applied.

PricewaterhouseCoopers Zhong Tian

2nd April, 2003

Certified Public Accountants

Lei Mou

Certified Public Accountants

Feng Xiao

�� !
Auditors’ Report
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Group Company

�� 2002 2001 2002 2001

Note(s)
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To the Shareholders of Tsingtao Brewery Company Limited:

We have accepted the appointment to audit the consolidated balance sheet

of the Company and of the Group (including the Company and its subsidiaries)

as at 31st December 2002 and the consolidated profit and loss account and

consolidated cash flow statement for the year then ended, and the profit and

loss account and cash flow statement of the Company for the year then

ended.  The Company is responsible for the financial statements.  Our

responsibility is to express an opinion on the financial statements. Our audit

is conducted in accordance with "The Independent Auditing Guidelines for

Certified Public Accountants" of the People's Republic of China (the "PRC").

Our audit included such tests of the accounting records and such other

auditing procedures as we considered necessary and appropriate to the
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Group Company

�� 2002 2001 2002 2001

Note(s)

�� !"# Turnover 5, 36 6,936,734,126 5,276,724,546 2,239,563,616 1,958,204,451

���� !"# Less: Cost of sales 5, 36 (4,057,998,053) (3,151,932,445) (1,300,509,858) (1,170,609,616)

�� !"#   Sales tax and surcharges 3, 6 (715,461,433) (563,738,362) (129,609,561) (116,215,788)

�� 

�� !"# Gross profit 2,163,274,640 1,561,053,739 809,444,197 671,379,047

���� !"# Add: Profit (loss) from other 7 15,252,281 7,071,287 1,707,787 (1,857,542)

(��)  operations

���� ! Less: Selling expenses (1,129,830,493) (895,714,750) (290,180,956) (267,684,567)

�� !   General and administrative (585,462,839) (484,521,778) (185,898,311) (183,202,457)

 expenses

�� !��  Financial expenses, net 8 (138,061,671) (116,568,964) (59,064,501) (49,948,445)

�� ! Operating profit 325,171,918 71,319,534 276,008,216 168,686,036

���� !(��) Add: Investment income (loss) 9 21,788,339 31,442,577 8,193,109 (52,063,155)

�� !  Subsidy income 10 96,812,054 85,859,803 - -

�� !"  Non-operating income 11 7,061,072 25,339,862 347,683 1,881,015

���� !" Less: Non-operating expenses 11 (73,384,088) (31,396,838) (13,986,000) (1,553,080)

�� ! Profit before tax 377,449,295 182,564,938 270,563,008 116,950,816

���� Less: Profits tax 3a (109,916,312) (62,892,290) (47,308,906) (22,735,261)

�� !"#    Minority interests (36,875,598) (16,784,904) - -

��� Net profit 230,657,385 102,887,744 223,254,102 94,215,555

���� !" Add: Unappropriated profits 35 179,964,360 218,934,012 204,825,341 239,452,896

��   brought forward

�� !"#$ Unappropriated profits 410,621,745 321,821,756 428,079,443 333,668,451

���� !"#$ Less: Transfer to surplus reserve 34 (42,804,520) (15,928,698) (22,325,410) (9,421,555)

�� !"    Transfer to public welfare fund 34 (38,988,748) (15,928,698) (22,325,410) (9,421,555)

�� !"#$%& Profit distributable to shareholders 328,828,477 289,964,360 383,428,623 314,825,341

���� ! Less: Dividends 12 (220,000,000) (110,000,000) (220,000,000) (110,000,000)

�� !" Unappropriated profits carried 35 108,828,477 179,964,360 163,428,623 204,825,341

forward
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Group Company

�� 2002 2001 2002 2001

Note(s)

�� !� Current liabilities:

�� ! Short-term loans 27, 36 2,669,481,347 2,496,232,770 946,000,000 1,085,500,000

�� ! Bills payable 29 435,628,227 167,277,887 124,375,903 109,809,642

�� ! Accounts payable 28, 36 651,512,581 583,678,960 97,174,668 112,726,358

�� ! Advances from customers 28, 36 147,982,572 91,203,918 42,701,886 42,214,755

�� ! Salary payables 12,502,898 13,881,287 - 3,230,522

�� !" Staff welfare payables 19,559,986 12,275,354 (11,579,431) (15,185,798)

�� ! Dividends payable 12 299,592,776 124,628,423 220,000,000 110,000,000

�� ! Taxes payable 30 119,487,658 121,726,244 (3,180,514) 6,623,399

�� !" Other payables 28, 36 711,642,115 565,474,637 139,991,434 73,252,774

�� !" Other liabilities 2,774,498 5,300,549 97,016 1,414,277

�� ! Accruals 31 46,193,262 40,321,458 10,383,517 5,790,922

�� !"# Current portion of long-term 27, 36 110,054,376 119,834,025 35,515,661 35,938,358

�� ! loans

�� !"# Total current liabilities 5,226,412,296 4,341,835,512 1,601,480,140 1,571,315,209

�� !� Long-term liabilities:

�� ! Long-term loans 27, 36 90,643,520 203,348,432 48,218,934 66,619,536

�� !" Long-term payables - 56,501,370 - 667,134

�� !"# Total long-term liabilities 90,643,520 259,849,802 48,218,934 67,286,670

�� ! Total liabilities 5,317,055,816 4,601,685,314 1,649,699,074 1,638,601,879

�� !"# Minority interests 644,206,182 677,238,512 - -

�� !� Shareholders' equity:

�� Share capital 32 1,000,000,000 1,000,000,000 1,000,000,000 1,000,000,000

�� ! Share premium 33 1,575,971,750 1,574,507,219 1,625,710,850 1,624,246,319

�� ! Surplus reserve 34 292,224,158 210,430,890 224,236,461 179,585,641

��: �� Included:  public welfare fund 34 129,569,582 90,580,834 97,483,620 75,158,210

�� !" Unappropriated profits 35 108,828,477 179,964,360 163,428,623 204,825,341

�� !"# Cumulative translation 329,217 12,117 - -

�� adjustment

�� !"# Total shareholders' equity 2,977,353,602 2,964,914,586 3,013,375,934 3,008,657,301

�� !"# Total liabilities and shareholders' 8,938,615,600 8,243,838,412 4,663,075,008 4,647,259,180

�� equity
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