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Profit and Loss Account

(HeWh B €4 %ihl)  (Prepared in accordance with PRC accounting standards)
BE BB AET A S HIMEE (S A S, a8 AN TEYLL)  Forthe year ended 31st December, 2002 (Amounts expressed in RMB unless otherwise stated)

£E Rg
Group Company
{npas 2002 2001 2002 2001
Note(s)
FEERIA Turnover 5,36  6,936,734,126  5276,724,546  2,239,563,616  1,958,204,451
W TRERHA  Less: Cost of sales 5,36 (4,057,998,053) (3,151,932,445) (1,300,509,858) (1,170,609,616)
FEE£R/E Sales tax and surcharges 3,6 (715,461,433)  (563,738,362)  (129,609,561)  (116,215,788)
KB
FEERFE Gross profit 2,163,274,640  1,561,053,739 809,444,197 671,379,047
0 EUCERFAE  Add: Profit (loss) from other 7 15,252,281 7,071,287 1,707,787 (1,857,542)
(B8) operations
2B Less: Selling expenses (1,129,830,493)  (895,714,750)  (290,180,956)  (267,684,567)
S =] General and administrative (585,462,839)  (484,521,778)  (185,898,311)  (183,202,457)
expenses
GIRBMEE Financial expenses, net 8  (138,061,671)  (116,568,964) (59,064,501) (49,948,445)
SEFE Operating profit 325,171,918 71,319,534 276,008,216 168,686,036
00 1BBWEEEL)  Add: Investment income (loss) 9 21,788,339 31,442,577 8,193,109 (52,063,155)
FBRSUA Subsidy income 10 96,812,054 85,859,803 - -
EETA Non-operating income 11 7,061,072 25,339,862 347,683 1,881,015
b= 2 Sy Less: Non-operating expenses 11 (73,384,088) (31,396,838) (13,986,000) (1,553,080)
b Profit before tax 377,449,295 182,564,938 270,563,008 116,950,816
W BTER Less: Profits tax 3a  (109,916,312) (62,892,290) (47,308,906) (22,735,261)
D) RED = Minority interests (36,875,598) (16,784,904) - -
ezl Net profit 230,657,385 102,887,744 223,254,102 94,215,555
0 FRxRDE Add: Unappropriated profits 35 179,964,360 218,934,012 204,825,341 239,452,896
Gy brought forward
IR S Unappropriated profits 410,621,745 321,821,756 428,079,443 333,668,451
W I2ERE/AES  Less: Transfer to surplus reserve 34 (42,804,520) (15,928,698) (22,325,410) (9,421,555)
VN SR Transfer to public welfare fund 34 (38,988,748)  (15,928,698)  (22,325,410) (9,421,555)
OEREDBRIFE  Profit distributable to shareholders 328,828,477 289,964,360 383,428,623 314,825,341
Dol Less: Dividends 12 (220,000,000)  (110,000,000)  (220,000,000)  (110,000,000)
FKoBFE Unappropriated profits carried 35 108,828,477 179,964,360 163,428,623 204,825,341
forward
EERRA - ZER UBEEAN  FEEH BEtEE T8
Legal Representative:Li Gui Rong Chief Financial Officer:Sun Yu Guo Accounting Supervisor:Yu Zhu Ming

BERA SRR EMRBD -

The accompanying notes form an integral part of these financial statements.
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Cash Flow Statements

Wb R €l eI %)) (Prepared in accordance with PRC accounting standards)
BECEEHE+THE—HIMEE (GBS AZA, FTESEEUNRETTEBEA)  Forthe year ended 31st December, 2002  (Amounts expressed in RMB unless otherwise stated)

£8 43

Group Company
{pas 2002 2001 2002 2001
Note

QETHELRTMNE -
Cash Flow from Operating Activities
HEBR- RFEFBRRINRE 8,064,571,892  6,291,570,488  2,640,242,966  2,401,505,779
Cash received from sales of goods and rendering

of services
BRI ERE 86,474,260 116,736,487
Refund of taxes
WEINEERAS G GRS 363,817,693 330,965,374 192,722,598 58,902,712
Cash received relating to other operating activities

21,168,976

BERANG 8,514,863,845  6,739,272,349  2,832,965,564  2,481,577,467
Sub-total of cash inflows

FEEBmn . BEXSB2UIRT (4,505,611,927) (3,584,335,423) (1,544,221,072) (1,305,338,444)
Cash paid for purchases of goods and services

2B T LR T 2 UaIRE (535,742,547)  (451,896,275)  (177,046,716)  (166,249,381)
Cash paid for salaries and on behalf of employees

NS ERE (1,466,409,263) (1,138,951,982)  (354,614,648)  (332,905,913)
Cash paid for various taxes

ZIUHEREE T EHNRE 37 (901,084,353) (1,034,193,918)  (230,081,543)  (530,130,019)
Cash paid relating to other operating activities

RERD) G (7,408,848,090) (6,209,377,598) (2,305,963,979) (2,334,623,757)
Sub-total of cash outflows

CETHELORINE IR (

Net cash flow from operating activities

RETIAETIRETRE

Cash Flow from Investing Activities

OIS ERIREINIRE 40,491,659 45,865,691 20,291,659 243,455,088
Proceeds from realisation of investments

SR EWRANEIRRE 52,110 2,018,118 14,370,000 13,680,495
Return on investment

REBTEEMNOIRTIFE 53,697,040 186,334,355 23,537,486 108,703,584
Proceeds from disposal of fixed assets

WEINEEREE S ERNRE 4,765,993 5,433,914 2,799,120 3,823,631
Cash received relating to other investing activities

[<Y)

) 1,106,015,755 529,894,751 527,001,585 146,953,710

RERNNES 99,006,802 239,652,078 60,998,265 369,662,798
Sub-total of cash inflows
BROTEE . B EENECRBSENIINRE (499,028,868)  (774,973,582)  (108,353,979)  (72,837,787)
Cash paid to acquire fixed assets, intangible assets and

other long-term assets
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Cash Flow Statements (Cont'd)

VA
,h |

GeWrb B €l e U4 (Prepared in accordance with PRC accounting standards)

BWEZBT AR A= HILEERA AR, I SFI AN RKCR AL

/

For the year ended 31st December, 2002 (Amounts expressed in RMB unless otherwise stated)

%8 =]
Group Company
{npaz 2002 2001 2002 2001
Note
REMZUMIRE (172,089,847)  (488,911,854)  (17,484,949)  (880,550,721)

Cash paid for investment
SINECRRE RN ERRE

Cash paid relating to other investing activities

(76,921,006)

(35,201,782) - (35,060,222)

RERDET

Sub-total of cash outflows

(748,039,721)

(1,209,087,218)  (125838,928) (988,448,730

REGHELNRTRE TR
Net cash used in investing activities

(649,032,919)

(1,059,435,140)  (64,840,663) (618,785,932

EETELPIRERE ¢

Cash Flow from Financing Activities

RUHREPIEIRFRE
Proceeds from equity investments
BFRATNEIENR S

Proceeds from borrowings
BENECREE SR EHNRE

Cash received relating to other financing activities

9,442,000

4,136,280,000

35,921,780

806,239,420 - 786,999,950

3,740,951,442  1,531,000,000  1,555,000,000

700,213 100,252 35,147

WERAGE 4,181,643,780  4,547,891,075  1,531,100,252  2,342,035,097
Sub-total of cash inflows
(BEERPTIHIRE (4,075,544,912) (3,917,455,601) (1,690,180,150) (1,963,418,427)
Repayment of borrowings
DERA - FBRENNSPIITHRE (269,983,269)  (238,439,470)  (167,482,940)  (162,386,908)
Dividends and interest paid
SIUHEREE S ERMEE (32,739,340) (32,535,443) - (29,271,380)
Cash paid relating to other financing activities
IRER/E (4,378,267,521) (4,188,430,514) (1,857,663,090) (2,155,076,715)
Sub-total of cash outflows
EETHELNRTNEFE (196,623,741) 359,460,561  (326,562,838) 186,958,382
Net cash flow from financing activities
EREFHHRINTE (303,112) (58,571) 36,983 (46,772)
Effect of changes in exchange rate on cash
RELRESBYFLI00H D)8 (c) 260,055,983  (170,138,399) 135,635,067  (284,920,612)
Net increase (decrese) in Cash and Cash Equivalents

EERARA - ZER UBBEAN  FEH BETEE : T8

Legal Representative:Li Gui Rong Chief Financial Officer:Sun Yu Guo Accounting Supervisor:Yu Zhu Ming

FER A S SRR HEREMD -

The accompanying notes form an integral part of these financial statements.
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Cash Flow Statements (Cont'd)

Wb R €l eI %)) (Prepared in accordance with PRC accounting standards)
WE BB AR A= R IMEE (S5 A3, Fia SN TEYLAL)  Forthe year ended 31st December, 2002 (Amounts expressed in RMB unless otherwise stated)

&8 ng
Group Company
2002 2001 2002 2001
(£ 43) (Fpx 43)
(Note 43) (Note 43)
(@) W ERANREESERTRE
Reconciliation of Net Profit to Cash Flow from
Operating Activities

SEHE 230,657,385 102,887,744 223,254,102 94,215,555
Net profit
DERRER 36,875,598 16,784,904 - :
Profit of minority shareholders
BEBENE 457,345,228 509,632,257 112,285,137 133,013,745
Depreciation of fixed assets
BN EEEH 22,025,670 22,972,190 4,919,817 4,477,345
Amortisation of intangible assets
REGHEREH 3,347,593 5,988,828 350,600 150,000
Amortisation of long-term deferred expenses
TBIRBREIN0ED) 5,871,804 13,732,771 4,592,595 (8,458,058)
Increase (decrease) in accruals
{SEBB (B0 /) (5,126,262) 54,364 (1,399,959) (2,043,087)
(Increase) decrease in deferred expenses
REBTEENEX 14,631,223 2,031,807 4,438,102 (258,430)
Loss on disposal of fixed assets
SHEBEMEREE 88,880,961 191,237,116 39,770,920 47,814,100
Provisions for assets impairment
UHER 138,061,671 116,568,964 59,064,501 49,948 445
Finance costs
BE(N#H)EE (21,788,339) (31,442,577) (8,193,109) 52,063,155
Investment (income) losses
BERILI0)E ) (179,245,366)  (312,610,199) (1,976,255) 23,321,938
(Increase) decrease in inventories
ESERFRBIE R ) (200) 3,294,657 (2,386,271) 3,294,657 (2,386,271)
Decrease (increase) in deferred tax assets
M EWIBBEME (S0 (197,577,272)  (388,086,659) 31,272,501 (59,881,526)
Decrease (increase) in operational receivable items
MM ENEEMEI08)) 508,761,204 282,529,512 55,327,976  (185,023,201)
Increase (decrease) in operational payable items
MERRELNRTNE TR 1,106,015,755 529,894,751 527,001,585 146,953,710

Net cash flow from operating activities
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Cash Flow Statements (Cont'd)

(HeWh B €4 %ihl)  (Prepared in accordance with PRC accounting standards)
BE BB AET A S HIMEE (S A S, a8 AN TEYLL)  Forthe year ended 31st December, 2002 (Amounts expressed in RMB unless otherwise stated)

3] ~g
Group Company
2002 2001 2002 2001
(R 43) (P 43)
(Note 43) (Note 43)
(b) THLREWHRENEEEE
Non-cash investing and financing activities
ERBR 1,465,000 9,439,000 1,465,000 9,439,000
Exemption from settlement of liabilities
UE BRI EREInRERER 12,334,000 24,658,000 12,334,000 24,658,000
Other receivables as part of consideration received from
subsidiaries
BN BEEERIESHBIEER 877,000 14,408,000 877,000 14,408,000
Fixed assets from customers accounts receivable
(©) RERESEMHEN0NNE:
Net Increase (Decrease) in Cash and Cash Equivalents
REOEIARER 708,185,155 485,906,341 227,656,206 104,803,539
Cash on hand and at banks, end of year
SRR 0): (485,906,341)  (586,427,981)  (104,803,539)  (313,757,652)
Less: Cash on hand and at banks, beginning of year
10 : RESEYEEIRERSR 53,980,909 16,203,740 23,000,000 10,217,600
Add: Cash equivalents, end of year
B REEEYOSHIDGRE (16,203,740) (85,820,499) (10,217,600) (86,184,099)
Less: Cash equivalents, beginning of year
BELRESSBFLI06))2E 260,055,983  (170,138,399) 135,635,067  (284,920,612)
Net increase (decrease) in Cash and Cash Equivalents
EEARA - TR HBEBA  FEXE B5tEE T8
Legal Representative:Li Gui Rong Chief Financial Officer:Sun Yu Guo Accounting Supervisor:Yu Zhu Ming

BERA SRR ZAERBMD -

The accompanying notes form an integral part of these financial statements.
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