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�� !"#$�� !"#$%&'()* Amounts expressed in RMB unless otherwise stated

TK�� !"#E��F 7. Profit (loss) from other operations

�� ��

Group Company

2002 2001 2002 2001

�� !"# Income from other operations

�� ! Sale of materials 96,588,764 39,501,976 71,669,620 121,957,380

�� ! Sale of scraps 14,942,696 12,027,129 1,388,865 1,483,878

�� Others 32,923,108 22,353,228 7,062,886 2,914,122

�� Sub-total 144,454,568 73,882,333 80,121,371 126,355,380

�� !"# Cost for other operations

�� ! Sale of materials 101,244,604 28,411,564 74,654,160 123,723,629

�� ! Sale of scraps 3,329,892 3,381,429 1,405,832 1,457,005

�� Others 24,627,791 35,018,053 2,353,592 3,032,288

�� Sub-total 129,202,287 66,811,046 78,413,584 128,212,922

�� !"# Profit (loss) from other 15,252,281 7,071,287 1,707,787 (1,857,542)

(��) operations

8.Finance expenses, netUK�� !��

�� ��

Group Company

2002 2001 2002 2001

�� ! Interest expenses (146,661,261) (136,968,993) (59,585,247) (62,387,722)

�� ! -�� !" Interest income - subsidiaries - - 2,384,058 3,601,426

�� ! -�� Interest income - others 10,661,089 16,518,102 951,201 5,815,602

�� !�� Exchange differences, net (7,060,976) 4,278,069 (1,939,082) 2,817,379

�� Others 4,999,477 (396,142) (875,431) 204,870

�� Total (138,061,671) (116,568,964) (59,064,501) (49,948,445)

�� !�"#$%&�'()*+,

��UNUIMMM�E��� !�PIUQTIMMM

�FE�� OQF�

The Group capitalised borrowing costs of approximately RMB818,000 in

current year (2001: RMB3,847,000) (Note 24).

���� !"#$%&'("#$%

�� !"#$%&'()*�� !

�� !"#$

���� !"�� !�"#$%&

�� !"#$%&'(RUPIQQSIMMM�

�RROINOMIMMM���� ��� !�

�� !"#$%&UKQB�OQKTBE��

�� �PQPIMNPIMMM�� ORQINSMIMMM

��� SKRB� NPKMBF�

SK�� !"#$%&

No geographical analysis of the Company's operation is prepared as most of

the sales and cost of sales incurred by the Company were attributable to

markets in the Qingdao region.

In 2002, sales made to the top five customers of the Group and the Company

amounted to RMB583,446,000 and RMB552,120,000 respectively, being 8.4%

and 24.7% of the turnover of the Group and the Company, respectively (2001:

RMB343,013,000 and RMB254,160,000, being 6.5% and 13.0%,

respectively).

6. Sales taxes and surcharges

�� ��

Group Company

�� �� ! 2002 2001 2002 2001

Types Basis of accounting

�� �� 3(c) 622,101,766 487,320,446 102,513,327 90,021,780

Consumption tax Refer to note 3(c)

�� !"#$ �� 3(b) 65,351,767 50,179,259 18,703,975 18,307,587

City construction tax Refer to note 3(b)

�� 28,007,900 26,238,657 8,392,259 7,886,421

Others

�� 715,461,433 563,738,362 129,609,561 116,215,788

Total
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'()* Amounts expressed in RMB unless otherwise stated

TK�� !"#E��F 7. Profit (loss) from other operations

�� ��

Group Company

2002 2001 2002 2001

�� !"# Income from other operations

�� ! Sale of materials 96,588,764 39,501,976 71,669,620 121,957,380

�� ! Sale of scraps 14,942,696 12,027,129 1,388,865 1,483,878

�� Others 32,923,108 22,353,228 7,062,886 2,914,122

�� Sub-total 144,454,568 73,882,333 80,121,371 126,355,380

�� !"# Cost for other operations

�� ! Sale of materials 101,244,604 28,411,564 74,654,160 123,723,629

�� ! Sale of scraps 3,329,892 3,381,429 1,405,832 1,457,005

�� Others 24,627,791 35,018,053 2,353,592 3,032,288

�� Sub-total 129,202,287 66,811,046 78,413,584 128,212,922

�� !"# Profit (loss) from other 15,252,281 7,071,287 1,707,787 (1,857,542)

(��) operations

8.Finance expenses, netUK�� !��

�� ��

Group Company

2002 2001 2002 2001

�� ! Interest expenses (146,661,261) (136,968,993) (59,585,247) (62,387,722)

�� ! -�� !" Interest income - subsidiaries - - 2,384,058 3,601,426

�� ! -�� Interest income - others 10,661,089 16,518,102 951,201 5,815,602

�� !�� Exchange differences, net (7,060,976) 4,278,069 (1,939,082) 2,817,379

�� Others 4,999,477 (396,142) (875,431) 204,870

�� Total (138,061,671) (116,568,964) (59,064,501) (49,948,445)

�� !�"#$%&�'()*+,

��UNUIMMM�E��� !�PIUQTIMMM

�FE�� OQF�

The Group capitalised borrowing costs of approximately RMB818,000 in

current year (2001: RMB3,847,000) (Note 24).
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���� !"�� !�"#$%&

�� !"#$%&'(RUPIQQSIMMM�
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��� SKRB� NPKMBF�

SK�� !"#$%&

No geographical analysis of the Company's operation is prepared as most of

the sales and cost of sales incurred by the Company were attributable to

markets in the Qingdao region.

In 2002, sales made to the top five customers of the Group and the Company

amounted to RMB583,446,000 and RMB552,120,000 respectively, being 8.4%

and 24.7% of the turnover of the Group and the Company, respectively (2001:

RMB343,013,000 and RMB254,160,000, being 6.5% and 13.0%,

respectively).

6. Sales taxes and surcharges

�� ��

Group Company

�� �� ! 2002 2001 2002 2001

Types Basis of accounting

�� �� 3(c) 622,101,766 487,320,446 102,513,327 90,021,780

Consumption tax Refer to note 3(c)

�� !"#$ �� 3(b) 65,351,767 50,179,259 18,703,975 18,307,587

City construction tax Refer to note 3(b)

�� 28,007,900 26,238,657 8,392,259 7,886,421

Others

�� 715,461,433 563,738,362 129,609,561 116,215,788

Total
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NNK�� !"#$% 11. Non-operating income and expenses

�� ��

Group Company

2002 2001 2002 2001

�� !" Non-operating income

�� !"#$% Gain on disposal of fixed assets 2,303,325 17,034,227 135,727 653,184

�� Others 4,757,747 8,305,635 211,956 1,227,831

�� Total 7,061,072 25,339,862 347,683 1,881,015

�� !" Non-operating expenses

�� !"#$% Loss on disposal of fixed assets 16,934,548 19,066,034 4,673,829 394,754

�� !"#$� Provision for fixed assets 40,342,227 6,931,762 8,000,000 -

�� impairment losses

�� Others 16,107,313 5,399,042 1,312,171 1,158,326

�� Total 73,384,088 31,396,838 13,986,000 1,553,080

NOK��

�� !"#$%&'�()*+,-

�� !"#$%&' NIMMMIMMMIMMM

�� �� !"#�$ MKOO����

OOMIMMMIMMM�E��� !�NNMIMMMIMMM

�F��� !"#$%&�'()*+

���� TVIRVPIMMM�E��� !�

NQISOUIMMM�F=�� !"#$%$&'

12. Dividends

The directors recommend the payment of a final dividend of RMB0.22 per share

totalling RMB220,000,000 (2001: RMB110,000,000), based on 1,000,000,000

issued shares of the Company as at the accounts approval date.  The

proposed dividend is still subject to approval by shareholders at the next

annual general meeting.  The remaining dividends amounting to approximately

RMB79,593,000 (2001: RMB14,628,000) represented dividends payable to

minority shareholders of the subsidiaries.

VK�� !E��F 9. Investment income (loss)

�� ��

Group Company

2002 2001 2002 2001

�� !"# Income from debt investments 1,967,305 1,967,305 1,967,305 1,967,305

�� !"� Share in (loss) profit of (5,059,438) 216,722 (188,789) 214,645

(��)��  associated companies

���� ! Share in losses of subsidiaries - - (12,551,070) (77,648,412)

�� !"

�� !"#$% Amortisation of investment 25,203,313 29,862,304 18,345,285 24,009,120

differences from acquisition

�� Others (322,841) (603,754) 620,378 (605,813)

�� Total 21,788,339 31,442,577 8,193,109 (52,063,155)

�� !"#$%� &'()*+,

�� !"#$%

NMK�� !

�� !�"#$%&"#'()*+

�� !"#�� !"#$%&'()

�� !"#$%&'()*+,-.

�� !"#!$%�� !"#$%

�� !"#$%&'()*+,-&

�� !"#$

�� !"#$%&'()�� !"

�� !"#$%&'()*+,-.

�� !"#$%&'

There are no significant restrictions on the repatriation of investment income

from the Company and its subsidiaries.

10. Subsidy income

As part of the acquisition of certain subsidiaries of the Group in the current

year and prior years, the Group had entered into various agreements with

the relevant municipal governments.  Under the terms of the agreements,

these subsidiaries can enjoy various financial incentives granted by the

relevant municipal governments, including financial subsidies determined

based on the amounts of various taxes paid by the subsidiaries.

The Company's board of directors are not aware of any reasons that the

said financial subsidies will not be available to the subsidiaries in the future.
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'()* Amounts expressed in RMB unless otherwise stated

NNK�� !"#$% 11. Non-operating income and expenses

�� ��

Group Company

2002 2001 2002 2001

�� !" Non-operating income

�� !"#$% Gain on disposal of fixed assets 2,303,325 17,034,227 135,727 653,184

�� Others 4,757,747 8,305,635 211,956 1,227,831

�� Total 7,061,072 25,339,862 347,683 1,881,015

�� !" Non-operating expenses

�� !"#$% Loss on disposal of fixed assets 16,934,548 19,066,034 4,673,829 394,754

�� !"#$� Provision for fixed assets 40,342,227 6,931,762 8,000,000 -

�� impairment losses

�� Others 16,107,313 5,399,042 1,312,171 1,158,326

�� Total 73,384,088 31,396,838 13,986,000 1,553,080

NOK��

�� !"#$%&'�()*+,-

�� !"#$%&' NIMMMIMMMIMMM

�� �� !"#�$ MKOO����

OOMIMMMIMMM�E��� !�NNMIMMMIMMM

�F��� !"#$%&�'()*+

���� TVIRVPIMMM�E��� !�

NQISOUIMMM�F=�� !"#$%$&'

12. Dividends

The directors recommend the payment of a final dividend of RMB0.22 per share

totalling RMB220,000,000 (2001: RMB110,000,000), based on 1,000,000,000

issued shares of the Company as at the accounts approval date.  The

proposed dividend is still subject to approval by shareholders at the next

annual general meeting.  The remaining dividends amounting to approximately

RMB79,593,000 (2001: RMB14,628,000) represented dividends payable to

minority shareholders of the subsidiaries.

VK�� !E��F 9. Investment income (loss)

�� ��

Group Company

2002 2001 2002 2001

�� !"# Income from debt investments 1,967,305 1,967,305 1,967,305 1,967,305

�� !"� Share in (loss) profit of (5,059,438) 216,722 (188,789) 214,645

(��)��  associated companies

���� ! Share in losses of subsidiaries - - (12,551,070) (77,648,412)

�� !"

�� !"#$% Amortisation of investment 25,203,313 29,862,304 18,345,285 24,009,120

differences from acquisition

�� Others (322,841) (603,754) 620,378 (605,813)

�� Total 21,788,339 31,442,577 8,193,109 (52,063,155)

�� !"#$%� &'()*+,

�� !"#$%

NMK�� !

�� !�"#$%&"#'()*+

�� !"#�� !"#$%&'()

�� !"#$%&'()*+,-.

�� !"#!$%�� !"#$%

�� !"#$%&'()*+,-&

�� !"#$

�� !"#$%&'()�� !"

�� !"#$%&'()*+,-.

�� !"#$%&'

There are no significant restrictions on the repatriation of investment income

from the Company and its subsidiaries.

10. Subsidy income

As part of the acquisition of certain subsidiaries of the Group in the current

year and prior years, the Group had entered into various agreements with

the relevant municipal governments.  Under the terms of the agreements,

these subsidiaries can enjoy various financial incentives granted by the

relevant municipal governments, including financial subsidies determined

based on the amounts of various taxes paid by the subsidiaries.

The Company's board of directors are not aware of any reasons that the

said financial subsidies will not be available to the subsidiaries in the future.
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EÅF�� !"#$%&!"'!"()

�� 

(c) Cash and cash equivalents shown in the cashflow statements include:

�� ��

Group Company

2002 2001 2002 2001

�� ! 854,370,803 570,326,922 279,656,206 162,305,530

Cash and bank deposits

���� !"#$%&' (29,000,000) (47,284,391) (29,000,000) (47,284,391)

Less: Fixed deposits with maturity

 above three months

�� !"#$%& (63,204,739) (20,932,450) - -

Restricted bank deposits

762,166,064 502,110,081 250,656,206 115,021,139

EÇF�� !"#$%&'()*+,-

�� !"#$%&'()*+ !,

�� !"#$

EÉF�� !"#$!%&'()*+,

�� ��!"#��� ! P �� 

�� !"#$�� !"#$%&'

�� !"#$ P�� !"#$%

NQK�� !

(d) Restricted bank deposits are pledged deposits required to obtain bills

facilities from the banks.

(e) Cash and cash equivalents in the cash flow statements have not included

any fixed deposits, restricted bank deposits or bond investments with maturity

date more than three months.

14. Bills receivable

�� ��

Group Company

2002 2001 2002 2001

�� !"# Commercial bills 165,000 650,000 9,000,000 15,000

�� !"# Bank bills 65,734,125 25,203,353 62,100,000 4,302,600

65,899,125 25,853,353 71,100,000 4,317,600

�� !"#$%&'()*�� !

�� 

The bills receivable were unsecured and not pledged for any banking facilities.

NPK�� !

E~F��

13. Cash and bank deposits

(a) Group

2002 2001

�� !" �� ! �� !" �� !" �� ! �� !"

Foreign Exchange RMB Foreign Exchange RMB

currency  rate equivalents currency rate equivalents

balance balance

�� !" Cash - RMB - - 2,472,224 - - 1,247,167

�� !"#$ Bank deposits - RMB - - 825,140,895 - - 558,189,433

�� Subtotal 827,613,119 559,436,600

�� ! Foreign currency deposits

- �� USD 3,206,774 8.277 26,544,044 1,281,798 8.277 10,608,819

- �� HKD 201,338 1.061 213,640 265,287 1.061 281,503

�� Total 854,370,803 570,326,922

EÄF��

2002 2001

�� !" �� ! �� !" �� !" �� ! �� !"

Foreign Exchange RMB Foreign Exchange RMB

currency  rate equivalents currency rate equivalents

balance balance

�� !" Cash - RMB - - 994,212 - - 113,735

�� !"#$ Bank deposits - RMB - - 254,467,422 - - 153,689,804

�� Subtotal 255,461,634 153,803,539

�� ! Foreign currency deposits

- �� USD 2,923,001 8.277 24,194,572 1,027,243 8.277 8,501,991

�� Total 279,656,206 162,305,530

(b) Company


