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(OFN=i (b) Company
FRERST Flerses
B8 Ri6e® B N KB KEEH EXRE HAPR
Items Original Accumulated Beginning Additions  Amortisation End Remaining
cost amortisation of year of year years of
amortisation
NELEESER 2,975,000 450,000 2,825,000 - 300,000 2,525,000 81
Advertising cost 8 years
HpB 506,000 50,600 - 506,000 50,600 455,400 9
Others 9 years
=F1) 3,481,000 500,600 2,825,000 506,000 350,600 2,980,400
Total
27 . fE™K 27. Loans
(8) FRERE R — N EIEBR R ERE R (a) Short-term loans and current portion of long-term loans
&8 »ng
Group Company
EfgeElll Types 2002 2001 2002 2001
IPET Secured loans 68,798,775 124,900,000 - -
BRIEE Guaranteed loans
RAREZERER by related parties 875,005,661 1,355,005,666 355,515,661 530,000,000
ANTER by the Company 804,990,000 385,000,000 - -
2RI 70 by minority shareholders 125,000,000 125,000,000 - -
HEHER of subsidiaries
S5 Loans on credit 905,741,287 626,161,129 626,000,000 591,438,358
=Ll Total 2,779,535,723  2,616,066,795 981,515,661 1,121,438,358
ToHAET Short-term loans 2,669,481,347  2,496,232,770 946,000,000 1,085,500,000
—FERZEIEREY Current portion of 110,054,376 119,834,025 35,515,661 35,938,358
RHAER long-term bank
loans
55t Total 2,779,535,723  2,616,066,795 981,515,661 1,121,438,358
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A RIS, BTSRRI T BB Amounts expressed in RMB unless otherwise stated

RCEBETF+_HA=1—08, %8 As at 31st December 2002, the Group had no overdue but not yet repaid

N—<—

IS BEEIEEARERRHAIRITEFR -  short-term loans.

(b) REAIEE (b) Long-term loans
&8 ng
Group Company
2002 2002
EREI Loans with guarantees 48,218,934 48,218,934
SEEIEE Loans on credit 42,424,586 l
&5t Total 90,643,520 48,218,934
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EREAOAT Repayment term analysis:
&8 7]
Group Company
RITER RITET,
Bank loan Bank loan
SRR TRER HIEUN OVERRER  TREX BN
REEHE REBEHE
Foreign ~ Exchange RMB Foreign  Exchange RMB
currency rate equivalents currency rate equivalents
BINER Loan tems balances balances
—ZEWEANZIER  Maturity within one to two years
-B7 -Yen 59,760,000  0.0690 4,124,934 59,760,000  0.0690 4,124,934
- &G - Denmark Francs 400,000 1.1674 466,960 -
- ERIBHERD - Belgium Francs 6,398,619  0.2149 1,375,294 -
- ANRH - -RMB 34,531,225 20,530,000
“E=FWEER  Maturity within two to three years
-8Bt -Yen - -
- 3ETHA - Denmark Francs 400,000  1.1674 466,960 -
- EERBSARD - Belgium Francs 6,398,619 02149 1,375,294 1
- \R# -RMB 21,820,000 19,220,000
—ZRFRFE  Maturity within three to five years
-8 -Yen - -
- BEGH - Denmark Francs 800,000 1.1674 933,920 -
- EERIBSAED - Belgium Francs 12,797,238 0.2149 2,750,588 -
- \R# -RMB 4,344,000 4,344,000
DFLL I Maturity over five years
-8B -Yen - -
-5 - Denmark Francs 5,400,000 1.1674 6,303,960 -
- EERUBSARD - Belgium Francs 54,203,952  0.2149 11,650,385 -
N -RMB 500,000 -
Bit Total 90,643,520 48,218,934
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C) FEBLARTZERDP D BIBKY
89,368 0007t (—=2=—:185,993.000
70) K2 71,368,000 T (ZBE—
83.732.00070) BVBRUERIER S ATHE
BEFREEIRFHFESRTES - &
KERGBEFFRRRBET.25% (Z
EZT—F: RRET.618 -

A2EBRANTGWERAD BB
#875.006.000c (=B —F:
1.355.006.000 75) K249 355.516.000
T (ZEZE—5F : 530.000.000 70 8915
REBRMERRBERER . LI,
FEBEBS# 125,000,000 T (ZEBZ
—F : 125.000.000 7o) BYEREBIEA
FTRADERRRBHER -

ARTGWERTAIDERABLN
804.990. 0007t (—ZZ=—4-:385.000,000
70 BA N EHREIER -

FEBEE#168,799,000 7T (CBE—
F + 158.900. 000 7o) BIERRZBUE T L
WIERE . SERRY) . KRk &
nRELEERE. HREFEAOR
194,329,0007T (—=Z—4 : 649,130,000
7O ERIEPER -

(c) Pursuant to the debt restructuring agreements or acquisition agreements
signed by certain subsidiaries, the interest charge of loans of the Group and
the Company of approximately RMB89,368,000 (2001: RMB185,993,000)
and RMB71,368,000 (2001 : RMB83,732,000), respectively, were waived
by the lenders at no consideration. The remaining loans were interest-bearing
at rates ranging from 0% to 7.25% per annum (2001 : 0% to 7.61% per

annum).

Approximately RMB875,006,000 (2001 : RMB1,355,006,000) and
RMB355,516,000 (2001 : RMB530,000,000) of the Group’s and the
Company'’s loans were guaranteed by a related company. In addition,
approximately RMB125,000,000 (2001 : RMB125,000,000) of the Group’s

loans were guaranteed by the minority shareholders of a subsidiary.

Approximately RMB804,990,000 (2001: RMB385,000,000) of the loans of

the subsidiaries were guaranteed by the Company.

Approximately RMB68,799,000 (2001 : RMB158,900,000) of the Group’s
loans were secured by land use rights, buildings, plant and machinery, motor
vehicles and other equipment with an aggregate carrying value of
approximately RMB194,329,000 (2001 : RMB649,130,000).
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EBRAEE BN ERERRIEIRTE
RETEBR B2 _F+_HE="1—
BEIREEEEREE2.412,772,000
T (CEE—F 12,138,825,0007T) - &
NRIEBBHEELLEBIZKEH
FRERSR1T RIS B BRI F B R EA SN B
MORMERRRAEEORAGEE
BESN, U0BTE 40 BTk, AR
EE-_FEAWEA-B 2TIRELL
SRONTBRATEZFEBDRIE
B5T49907.920,000587T HAIGHMAR
#8962.395.00070) , EER#Y508.275.000
BIT TSR ARMEE538.772.00070) 85T
IR "EEB=F THFL_BB0FY
3. CARMECHRRIESEEFRE
BEHEER -

28. BE{TRRTX.

=

ABERT R HERMT

AEFLANTHRIRIE - FRBER
RETREURP, 19EIFEAAT 5% U
FREDRREBUNMRE . ZAFEHE
BUMREBINEEZRRE N ZERTA
SUEIEE - FRERIBIR 3 TFH R BRI AR
TRHEEBNFYRBWEERS AT
RENBE. REBE—FHFANERR
FTRREFBENMAE]E-

29. ERERiR

Most of the bank financing of the Group was in the form of short-term bank
loans. As aresult, the Group had negative operating capital of approximately
RMB2,412,772,000 as at 31st December 2002 (2001: RMB2,138,825,000).
The board of directors of the Company is confident that the Group will be
able to renew its short-term facilities upon maturity or to identify new sources
of financing to replace the existing short-term facilities. Besides, as mentioned
in Note 40, the Company is going to receive part of the proceeds from issuance
of convertible bonds to A-B Company of approximately HK$907,920,000
(equivalent to approximately RMB962,395,000) in 2003. The remaining
proceeds of approximately HK$508,275,000 (equivalent to approximately
RMB538,772,000) will be received in the second half of 2003 and year 2004.
The upcoming proceeds can further reduce the net current liabilities of the

Group.

28. Accounts payable, advance from customers and other
payables

The Group and the Company did not have any payable balances which were
due to parties with 5% or above shareholding in the Company. The increase
in other payables in the current year was mainly due to outstanding acquisition
consideration as at year end. The accounts payable and other payables
aged over 3 years were mainly due to acquisitions of subsidiaries. Advances

from customers aged over 1 year were mainly purchase deposits.

29. Bills payable

%6 AT
Group Company
2002 2001 2002 2001
BERES Commerecial bills 145,316,251 109,809,642 124,375,903 109,809,642
RITHER Bank drafts 290,311,976 57,468,245 - -
&3t Total 435,628,227 167,277,887 124,375,903 109,809,642
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RTEECF+_A=+—H, X&EBE As at 31st December 2002, the bills payable of the Group and the Company
LANSENEEIR 180 KHNEIES . were all due within 180 days.

30.EXHE 30. Taxes payable
%3 A
Group Company
i Types of tax payable 2002 2001 2002 2001
AN IBER: Value added tax(“VAT”) payable
ERFIRIOE Unutilised input VAT credit, (13,694,161) (19,291,424) (604,329) -
end of year
FRFEE VAT payable, end of year 15,820,664 40,885,900 (2,462,560) 7,029,224
A IBI{E R FEE VAT payable, net 2,126,503 21,594,476 (3,066,889) 7,029,224
FEXH BT Consumption tax payable 111,163,002 101,715,177 7,078,821 5,306,069
FEARXEZHEFTISFE Enterprise income tax(“EIT”) payable 2,884,790 (8,472,037) (4,450,281) (8,879,470)
FER I T 2R 4 SERS City construction tax(“CCT”) payable 2,139,196 5,477,801 29,159 3,167,576
FERTHEF1ER Hong Kong profits tax payable 275,849 336,395 - -
HB Others 898,318 1,074,432 (2,771,324) -
&t Total 119,487,658 121,726,244 (3,180,514) 6,623,399
31.781REH 31. Accruals
55 yN=]
Group Company
B8 Nature 2002 2001 2002 2001
HEBMA Selling expenses 16,079,754 5,634,437 3,313,892 -

ETE Audit fee 4,960,170 4,760,819 4,960,170 4,758,699

BIRER Repairs and maintenance 3,915,188 3,855,655 592,069 -

X BEHR Utility charges 3,275,586 1,182,336 - -

MEEBEHA Interest expenses 1,367,031 1,327,436 - -

EOMRIEIR,  Import duties on materials 916,278 150,085 916,278 916,278

HBP Others 15,679,255 23,410,690 601,108 115,945

Bt Total 46,193,262 40,321,458 10,383,517 5,790,922




