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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

�� !E�F
Supplementary Information (Cont,d)

EOF�� !"#$%

E~F��

(2) Analysis of provision for assets impairment

(a) Group

��

�� ���� �� !" �� / �� ����

Nature Beginning Additions Write back Ending

balance  /Set off balance

�� ! Accounts receivable 170,929,056 30,838,054 (63,691,056) 138,076,054

�� !" Other receivables 37,163,318 17,545,680 (1,924,282) 52,784,716

�� !"# Long-term receivables 21,191,858 - - 21,191,858

�� !"# Total provisions for bad debts 229,284,232 48,383,734 (65,615,338) 212,052,628

�� Raw materials 19,673,101 429,878 (8,888,624) 11,214,355

�� ! Finished goods 21,667,611 518,638 (12,748,907) 9,437,342

�� ! Other inventories 2,668,580 3,030,951 (1,704,416) 3,995,115

�� !"# Total provisions for diminution 44,009,292 3,979,467 (23,341,947) 24,646,812

�� of inventories

�� !"# Provisions for diminution of 3,906,918 155,000 - 4,061,918

��� long-term investments

�� !" Land and buildings 29,311,544 10,625,559 - 39,937,103

�� ! Plant and machinery 28,094,402 27,604,747 - 55,699,149

�� ! Motor vehicles 578,629 2,111,921 - 2,690,550

�� !�� Total provisions for fixed 57,984,575 40,342,227 - 98,326,802

�� assets impairment

ENF��� !"#$% !&' (1) Return on equity and earnings per share index

�� ��

Group Company

��� !" �� ! ��� !" �� !

Return on Equity Earnings Per Share Return on Equity Earnings Per Share

 (�ROE�) (�EPS�)  (�ROE�) (�EPS�)

�� !" �� ! �� ! �� ! �� ! �� ! �� ! �� ! �� !

Profit for the year Fully-  Weighted Fully- Weighted Fully- Weighted Fully- Weighted

Diluted Average Diluted Average Diluted Average Diluted Average

2002

�� !"# Gross profit 72.66% 70.23% 2.1633 2.1633 26.86% 25.94% 0.8094 0.8094

�� ! Operating profit 10.92% 10.56% 0.3252 0.3252 9.16% 8.85% 0.2760 0.2760

��� Net profit 7.75% 7.49% 0.2307 0.2307 7.41% 7.15% 0.2233 0.2233

�� !"#$ Net profit before extraordinary 6.72% 6.50% 0.2002 0.2002 7.86% 7.59% 0.2369 0.2369

�� ��� items

2001

�� !"# Gross profit 52.65% 54.06% 1.5611 1.5875 22.31% 23.03% 0.6714 0.6828

�� ! Operating profit 2.41% 2.47% 0.0713 0.0725 5.61% 5.79% 0.1687 0.1715

��� Net profit 3.47% 3.56% 0.1029 0.1046 3.13% 3.23% 0.0942 0.0958

�� !"#$ Net profit before extraordinary 0.78% 0.80% 0.0231 0.0235 3.12% 3.22% 0.0939 0.0955

�� ���  items

��� !"#$% !&�� !"

�� !"#$%&'()*V�J��

�� !"#$� %&'()*+�

�� !

ROE and EPS are calculated based on the method specified in “Listed

Companies Disclosure Regulation No. 9 - Computation and Disclosure of

ROE and EPS”.

�� !
Supplementary Information

�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

�� !E�F
Supplementary Information (Cont,d)

EOF�� !"#$%

E~F��

(2) Analysis of provision for assets impairment

(a) Group

��

�� ���� �� !" �� / �� ����

Nature Beginning Additions Write back Ending

balance  /Set off balance

�� ! Accounts receivable 170,929,056 30,838,054 (63,691,056) 138,076,054

�� !" Other receivables 37,163,318 17,545,680 (1,924,282) 52,784,716

�� !"# Long-term receivables 21,191,858 - - 21,191,858

�� !"# Total provisions for bad debts 229,284,232 48,383,734 (65,615,338) 212,052,628

�� Raw materials 19,673,101 429,878 (8,888,624) 11,214,355

�� ! Finished goods 21,667,611 518,638 (12,748,907) 9,437,342

�� ! Other inventories 2,668,580 3,030,951 (1,704,416) 3,995,115

�� !"# Total provisions for diminution 44,009,292 3,979,467 (23,341,947) 24,646,812

�� of inventories

�� !"# Provisions for diminution of 3,906,918 155,000 - 4,061,918

��� long-term investments

�� !" Land and buildings 29,311,544 10,625,559 - 39,937,103

�� ! Plant and machinery 28,094,402 27,604,747 - 55,699,149

�� ! Motor vehicles 578,629 2,111,921 - 2,690,550

�� !�� Total provisions for fixed 57,984,575 40,342,227 - 98,326,802

�� assets impairment

ENF��� !"#$% !&' (1) Return on equity and earnings per share index

�� ��

Group Company

��� !" �� ! ��� !" �� !

Return on Equity Earnings Per Share Return on Equity Earnings Per Share

 (�ROE�) (�EPS�)  (�ROE�) (�EPS�)

�� !" �� ! �� ! �� ! �� ! �� ! �� ! �� ! �� !

Profit for the year Fully-  Weighted Fully- Weighted Fully- Weighted Fully- Weighted

Diluted Average Diluted Average Diluted Average Diluted Average

2002

�� !"# Gross profit 72.66% 70.23% 2.1633 2.1633 26.86% 25.94% 0.8094 0.8094

�� ! Operating profit 10.92% 10.56% 0.3252 0.3252 9.16% 8.85% 0.2760 0.2760

��� Net profit 7.75% 7.49% 0.2307 0.2307 7.41% 7.15% 0.2233 0.2233

�� !"#$ Net profit before extraordinary 6.72% 6.50% 0.2002 0.2002 7.86% 7.59% 0.2369 0.2369

�� ��� items

2001

�� !"# Gross profit 52.65% 54.06% 1.5611 1.5875 22.31% 23.03% 0.6714 0.6828

�� ! Operating profit 2.41% 2.47% 0.0713 0.0725 5.61% 5.79% 0.1687 0.1715

��� Net profit 3.47% 3.56% 0.1029 0.1046 3.13% 3.23% 0.0942 0.0958

�� !"#$ Net profit before extraordinary 0.78% 0.80% 0.0231 0.0235 3.12% 3.22% 0.0939 0.0955

�� ���  items

��� !"#$% !&�� !"

�� !"#$%&'()*V�J��

�� !"#$� %&'()*+�

�� !

ROE and EPS are calculated based on the method specified in “Listed

Companies Disclosure Regulation No. 9 - Computation and Disclosure of

ROE and EPS”.

�� !
Supplementary Information

�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

�� !E�F
Supplementary Information (Cont,d)

�� !E�F
Supplementary Information (Cont,d)

�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

�� ��� !"#$%� Impact on the consolidated balance sheet:

2002 2001

�� !" �� !"

RMB'000 RMB'000

�� !"#$"%&'��� � 2,977,354 2,964,915

Net assets as per accounts prepared under PRC GAAP

�� !"#$%&'()*+�

HK GAAP adjustments:

��  !"#$%&'()*+,-./)0(a) 361,173 361,173

Swap rate adjustment on IPO proceeds in 1993(a)

�� ��� !"#$%&'()*(a) (182,042) (182,042)

Amortisation of exchange gain resulting from adoption of the

unification of exchange rates (a)

�� !"#$%&'()*+,-./0(b) (89,924) (78,444)

Additional depreciation charges under HK GAAP (b)

�� !"#$%#&'()��� !"(c) (46,153) (33,710)

Amortisation of investment differences under PRC GAAP (c)

��  !"#$%&'()*$+(e) (37,878) (37,878)

Other swap rate adjustments in 1993 (e)

�� !"#$%&'(")(d) 220,000 110,000

Dividends declared after the balance sheet date (d)

�� (17,107) (31,463)

Others

�� !"#$%&$'()��� 3,185,423 3,072,551

Net assets per accounts prepared under HK GAAP

EÄF�� (b) Company

��

�� ���� �� !" �� / �� ����

Nature Beginning Additions Write back Ending

balance  /Set off balance

�� ! Accounts receivable 89,097,925 15,046,865 (33,588,095) 70,556,695

�� !" Other receivables 18,863,851 16,724,055 (1,890,826) 33,697,080

�� !"# Long-term receivables 21,191,858 - - 21,191,858

�� !"# Total provisions for bad debts 129,153,634 31,770,920 (35,478,921) 125,445,633

�� Raw materials 1,022,238 - - 1,022,238

�� ! Finished goods 1,670,305 - (1,670,305) -

�� ! Other inventories - - - -

�� !"# Total provisions for diminution 2,692,543 - (1,670,305) 1,022,238

�� of inventories

�� ! Plant and machinery - 8,000,000 - 8,000,000

�� !�� Total provisions for fixed assets - 8,000,000 - 8,000,000

�� impairment

EPF�� !"��� 

�� !"#$�� !"#$%&�� 

�� !"�� !"E�� !"#

��F��� !"#$%&&'()*

�� !"##"$%"&'%�()

�� !"#$%&'

�� !"#$%&'()*"#+%

�� !�� !"#$%&'(�� 

�� !"#$%&'�� !"#$

�� !"#$%&�

(3) Reconciliation of differences between PRC GAAP and HK

GAAP

The Group has prepared a separate set of statutory accounts for the year

ended 31st December 2002 in accordance with PRC accounting standards

and regulations (“PRC GAAP”) for shareholders of “A” shares of the Company.

Differences between PRC GAAP and HK GAAP give rise to differences in

the reported balances of assets, liabilities and net profit of the Group.  The

financial effect of the material differences between PRC GAAP and HK GAAP

are summarised and explained in the following table:
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

�� !E�F
Supplementary Information (Cont,d)

�� !E�F
Supplementary Information (Cont,d)

�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

�� ��� !"#$%� Impact on the consolidated balance sheet:

2002 2001

�� !" �� !"

RMB'000 RMB'000

�� !"#$"%&'��� � 2,977,354 2,964,915

Net assets as per accounts prepared under PRC GAAP

�� !"#$%&'()*+�

HK GAAP adjustments:

��  !"#$%&'()*+,-./)0(a) 361,173 361,173

Swap rate adjustment on IPO proceeds in 1993(a)

�� ��� !"#$%&'()*(a) (182,042) (182,042)

Amortisation of exchange gain resulting from adoption of the

unification of exchange rates (a)

�� !"#$%&'()*+,-./0(b) (89,924) (78,444)

Additional depreciation charges under HK GAAP (b)

�� !"#$%#&'()��� !"(c) (46,153) (33,710)

Amortisation of investment differences under PRC GAAP (c)

��  !"#$%&'()*$+(e) (37,878) (37,878)

Other swap rate adjustments in 1993 (e)

�� !"#$%&'(")(d) 220,000 110,000

Dividends declared after the balance sheet date (d)

�� (17,107) (31,463)

Others

�� !"#$%&$'()��� 3,185,423 3,072,551

Net assets per accounts prepared under HK GAAP

EÄF�� (b) Company

��

�� ���� �� !" �� / �� ����

Nature Beginning Additions Write back Ending

balance  /Set off balance

�� ! Accounts receivable 89,097,925 15,046,865 (33,588,095) 70,556,695

�� !" Other receivables 18,863,851 16,724,055 (1,890,826) 33,697,080

�� !"# Long-term receivables 21,191,858 - - 21,191,858

�� !"# Total provisions for bad debts 129,153,634 31,770,920 (35,478,921) 125,445,633

�� Raw materials 1,022,238 - - 1,022,238

�� ! Finished goods 1,670,305 - (1,670,305) -

�� ! Other inventories - - - -

�� !"# Total provisions for diminution 2,692,543 - (1,670,305) 1,022,238

�� of inventories

�� ! Plant and machinery - 8,000,000 - 8,000,000

�� !�� Total provisions for fixed assets - 8,000,000 - 8,000,000

�� impairment

EPF�� !"��� 

�� !"#$�� !"#$%&�� 

�� !"�� !"E�� !"#

��F��� !"#$%&&'()*

�� !"##"$%"&'%�()

�� !"#$%&'

�� !"#$%&'()*"#+%

�� !�� !"#$%&'(�� 

�� !"#$%&'�� !"#$

�� !"#$%&�

(3) Reconciliation of differences between PRC GAAP and HK

GAAP

The Group has prepared a separate set of statutory accounts for the year

ended 31st December 2002 in accordance with PRC accounting standards

and regulations (“PRC GAAP”) for shareholders of “A” shares of the Company.

Differences between PRC GAAP and HK GAAP give rise to differences in

the reported balances of assets, liabilities and net profit of the Group.  The

financial effect of the material differences between PRC GAAP and HK GAAP

are summarised and explained in the following table:
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

�� !E�F
Supplementary Information (Cont,d)

�� !E�F
Supplementary Information (Cont,d)

�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
�� !"#$�� !"#$%&'() Amounts expressed in RMB unless otherwise stated

��  !"�#�$%�� !"#

������� !"#$%&'()

�� !"#$%&'()*E�� !

��F�� !"#$��� !�"�

�� !"#$%&'()*+,�-

�� !"#�� !"#$%&'(

�NUOIMQOIMMM���� !"#$%&

�� !"#$%&'()*+,-.

���� !"#�� !"#$%&

�� !"##$%&'()*+��

�� !"#$�%&'(�� !"

�� !"#$%&'()*+,-.

�� !

EÄF�� !"#$%&'()*+,&

�� !"#$%&&'()*+,�

�� !"#$%&'�� !"##

�� !"� #$%&'()*+,

�� !"�#$%���� !"#

�� !"#$%&'()*+,-.

�� !"#$ NNIQUMIMMM�� !"

�E��� !�NNIQUMIMMM�F�

EÅF�� !"#$%&'(�� !"

�� !"#$%&'()*+,-%

�� !�"#$%&'()*+,-

����� !"�� ��� NM��

�� !"#$%&�� !"#$%

�� �� !"#�$�� %��

�� !"#$��� !"#$%&

�� !"#$%&#$��� !"

�� !"#�� !"#$%&'(

���� !"#$%&'(��� 

NOIQQPIMMM�E��� !�NTIUUVIMMM

�F�

As a result of the unification of exchange rates in the PRC effective on 1st

January 1994, monetary assets and liabilities of the Company as at 1st January

1994 denominated in foreign currency were translated into RMB using the

unified rate.  The unified rate on 1st January 1994 was effectively determined

based on the Swap Centre rate.  An exchange gain of RMB182,042,000 arising

from the retranslation of the foreign currency monetary assets and liabilities

on 1st January 1994 was deferred and amortised into income over 5 years in

the accounts prepared in accordance with PRC GAAP.  Since the Swap

Centre rates had already been used in preparing the accounts under HK

GAAP as of and for the year ended 31st December 1993, the above noted

exchange gain had already been reflected in the HK GAAP accounts as of

and for the year ended 31st December 1993.

(b) As a result of the different foreign exchange rates adopted in preparing

the accounts of 1993 under HK GAAP and PRC GAAP, the cost of fixed

assets denominated in foreign currencies acquired up to 31st December

1993 was different between the two sets of accounts.  This has resulted in

additional depreciation charge of RMB11,480,000 in the accounts prepared

in accordance with HK GAAP in current year (2001: RMB11,480,000).

(c) Under PRC GAAP, the negative goodwill arising from the excess of the

Group’s share of the net assets of the subsidiaries acquired over the

acquisition costs is amortised into the profit and loss account over 10 years.

Under HK GAAP, the negative goodwill recognised is amortised on a straight-

line basis over the weighted average remaining useful lives of the identifiable

depreciable assets acquired.  As a result of the difference in accounting

treatment, net income was reduced by approximately RMB12,443,000 (2001:

RMB17,889,000) under HK GAAP.

�� ��� !"#�

2002 2001

�� !" �� !"

RMB'000 RMB'000

�� !"#$"%&'()��� 230,657 102,888

Profit attributable to shareholders under PRC GAAP

�� !"#$%&'()*+�

HK GAAP adjustments:

�� !"#$%&'()*+,-./0(b) (11,480) (11,480)

Additional depreciation charges under HK GAAP (b)

�� !"#$%&'(��� !"(c) (12,443) (17,889)

Amortisation of investment differences under PRC GAAP (c)

�� !"#$%&'()(f) 1,464 9,439

Forfeiture of payable balances of subsidiaries (f)

�� 14,347 554

Others

�� !"#$%&$'()*+��� 222,545 83,512

Profit attributable to shareholders under HKGAAP

E~F�� !"##$%&'()*�e�

����� !"#$%&'()*+

�� !"#�� !"#$%&'(

�� !"#$%&'()*E�� !

��F�� !"#$%&�� !"#

��� !"#$%&'()*+,-

�� !"#$%�� !"#$ e �

�� !"#$%&'()*+,-.

�� ��� !"#$%&'()

PSNINTPIMMM��

Impact on the consolidated profit and loss account:

(a) Due to issuance of H share in 1993, the Company had to report under HK

GAAP for the first time since its establishment.  For “H” share reporting, the

Foreign Currency Exchange Swap Center (“Swap Centre”) rates were used

for translation of transactions denominated in foreign currencies instead of

the official exchange rate adopted under the PRC GAAP.  The proceeds

from issuance of “H” shares that the Compay collected in Hong Kong Dollar

from investors were translated at the historical swap rate applicable at the

time of the transaction.  This has resulted in RMB361,173,000 exchange

differences.


