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The directors present their annual report and the audited financial
statements of the Company for the year ended 31st December, 2002.

The Company acts as an investment holding company. The activities of
its principal subsidiaries and principal associates are set out in notes
39 and 40 to the financial statements respectively.

Details of the Company’s principal subsidiaries and principal associates
at 31st December, 2002 are set out in notes 39 and 40 to the financial

statements respectively.

The results of the Group for the year ended 31st December, 2002 are
set out in the consolidated income statement on page 23.

A summary of the audited results and the assets and liabilities of the
Group for the last five financial years ended 31st December, 2002 is
set out on pages 95 and 96.

Movements during the year in the reserves of the Group and the

Company are set out in note 29 to the financial statements.

Details of movements during the year in the property, plant and
equipment and investment properties of the Group are set out in notes

13 and 14 to the financial statements respectively.



ARBZBEARFHRITEZRREZERFA
ZEBFBENY B RKRME28

AEBERREFPMEREXBAOLLIT ¢

BAEP
ARRP AR

AEBLAMEFMEARBEAE S LW
-

RAHER
hRHEER G

ARFEFEAEBRLENRARLLIB/ASE
BHAEFPLESUHRBEERED - X%
BEZEFPETZIMARSHE - RBEERK
RERNEEABRBHET -

B EXFriESN BES  REZHEAL
SEMBER (REEAAEBARRE BT
BAS%A EZE) RAEBEREREFHAAHM
ERTPBEEA M EE -

Details of movements during the year in the share capital and
outstanding warrants of the Company are set out in note 28 to the

financial statements.

The percentage of the aggregate turnover attributable to the Group’s
five largest customers is as follows:

%
The largest customer 25.5
Five largest customers combined 73.9

The percentage of the aggregate purchases attributable to the Group’s
five largest suppliers is as follows:

%
The largest supplier 20.0
Five largest suppliers combined 44.4

Mr. Heung Wah Keung and Ms. Chen Ming Yin, Tiffany, who are directors
of the Company, are also directors of and have beneficial interests in
the Group’s largest customer. All transactions between the Group and
the customer concerned have been carried out on normal commercial

terms and in the ordinary course of business of the Group.

Save as aforesaid, none of the directors, their associates or any
shareholders (which to the knowledge of the directors owned more
than 5% of the Company’s issued share capital) had any interests in the

Group’s five largest customers or five largest suppliers.
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The directors of the Company during the year and up to the date of this

report were:
Executive directors:

Mr. Heung Wah Keung
Ms. Chen Ming Yin, Tiffany
Ms. Li Yuk Sheung

Independent non-executive directors:

Mr. Hung Cho Sing
Mr. Ho Wai Chi, Paul

Under Bye-law 99(A) of the Company’s Bye-laws, Ms. Chen Ming Yin,
Tiffany shall retire by rotation at the forthcoming annual general meeting
and, being eligible, offers herself for re-election.

The term of office for each independent non-executive director is the
period up to his retirement by rotation in accordance with the Company’s
Bye-laws.

No director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company or any of its
subsidiaries which is not determinable within one year without payment

of compensation (other than statutory compensation).
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1. FEFXLFEERER

Esns

Name of director

PESE: i
Mr. Heung Wah Keung

BREAE 22 =
Ms. Chen Ming Yin, Tiffany

FEBERL
Ms. Li Yuk Sheung

X

ZERME 6,192,504 HRARZ 45
B 33,885,495 REBRARL LT 2EHB 2
Porterstone Limited ([ Porterstone] ) 8 &
15,419,7030% i Glenstone Investments
Limited ([Glenstonel) 2 B A 2% E AR
~aEl([%&E])FE o i Glenstonefl £
PorterstonefZ #i| & 60%4E 7 & M [A) #£ 98 5L &
THIEA0%ME s o MER L EABRBERLZ L
2K - B AR A% B B Porterstone 2 BR
RRLZLTHFBE 2RO R -

(a)

by ZEROHBZERSE -

() FZERMER11,994,4350% B A FE o8 o A #
BX15,419,703k M Z EHFH - RABR L
WRBHEBZERD -

(d ZEBRMDEHRI5419,703HBZELEEAR

33,885,4950% | Porterstonef¥ A& °

At 31
assoc

st December, 2002, the interests of the directors and their
iates in the share capital of the Company and its associated

corporations, within the meaning of the Securities (Disclosure of

Intere

sts) Ordinance (the “SDI Ordinance”), as recorded in the register

maintained by the Company pursuant to Section 29 of the SDI Ordinance

or as

Hong

otherwise notified to the Company and The Stock Exchange of
Kong Limited (the “Stock Exchange”) pursuant to the Model Code

for Securities Transactions by Directors of Listed Companies were as

follows:

1.

Notes:

Interests in ordinary shares of the Company

FERAEAE

Number of shares held
8 AR Rk NGIE: £
Personal Family Corporate
interest interest interest
11,994,435 55,497,702 15,419,703
(M ata) (K &Eb)
(note a) (note b)
6,192,504 27,414,138 49,305,198
(Hazc) (K aEd)
(note c) (note d)
16 — —

These shares are held as to 6,192,504 shares by Ms. Chen Ming Yin,
Tiffany, as to 33,885,495 shares by Porterstone Limited (“Porterstone “) (a
company wholly-owned by Ms. Chen Ming Yin, Tiffany) and as to
15,419,703 shares by Dorest Company Limited (“Dorest ), a company
wholly-owned by Glenstone Investments Limited (“Glenstone”) which is
in turn controlled as to 60% by Porterstone and as to 40% by Mr. Heung
Wah Keung. Mr. Heung Wah Keung, the husband of Ms. Chen Ming Yin,
Tiffany, is deemed to be interested in the shares held by Porterstone and
Ms. Chen Ming Yin, Tiffany.

These shares are held by Dorest.
These shares are held as to 11,994,435 shares by Mr. Heung Wah Keung
and as to 15,419,703 shares by Dorest. Ms. Chen Ming Yin, Tiffany is

deemed to be interested in such shares.

These shares are held as to 15,419,703 shares by Dorest and as to
33,885,495 shares by Porterstone.
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Name of director

REBLE
Mr. Heung Wah Keung

RitBH
Date of grant

“hAARET-AZT-R
21.11.199%

“ETEE=F-1/\H
28.3.2000

—TTTERACA
2.6.2000

“EECFLATAR
16.7.2002

RBARAR

2. Rights to acquire shares in the Company

subscribe for shares in the Company as follows:

&S

Exercisable period

j'LjL/\E* Azt—-H%
—= 7/\¢+ H +Ei
21.11.1996 to 20.11.2006

“ETEF=A-T/\AZ
“E-FFZA-tA
28.3.2000 to 27.3.2010

“22FF AZHZ
“E-2ExF-H
2.6.2000 to 1.6.2010

“E2-FtAt+rAE
—Z-_F+A+EA
16.7.2002 to 15.7.2012

BRITKE
Exercise
price

per share
BT

HK$
(Kriti)

(note i)

60.510

16.783

8.134

1.716

R-EE-F
-A-H

ief R AT 8
Outstanding
at

1.1.2002

9,682,012

13,250,000

6,000,000

BREHE

Number of share options
EARE  FRHAE
Granted  Adjustments
during during
the year the year
(&) (&)
(note ii) (note i)
—  (9,344,877)
— (12,788,939)
—  (5,791,247)
3,800,000  (3,089,277)

The directors of the Company had personal interests in share options to

R-ZE-%

+=A
=t+-H
AT
Outstanding
at
31.12.2002

337,135

461,061

208,753

110,723
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Name of director

BRARTT
Ms. Chen Ming Yin,
Tiffany

FIETT
Ms. Li Yuk Sheung

HitE

(i) FARKTEZBREZGTEEREE B
A EF AT HAR R SR & B R A%

RiAH
Date of grant

“AARET-AZT-R
21.11.1996

Z228F=A= /A
28.3.2000

“TRFCATAA
16.7.2002

“TR-FCATAA
16.7.2002

HZEITARMAIE L AR -

(i) A2akHGEEREBHIZKTERI.25 (i)

BT (ERE) -

2. Rights to acquire shares in the Company (continued)

e

Exercisable period

“AARET-AZT-BE
“EEREF+-A=1H
21.11.1996 to 20.11.2006

“PEIFSACHNAE
“E-ZF=fF=1++tH
28.3.2000 to 27.3.2010

2.6.2000 to 1.6.2010

ZEE-EtA+RHE
“T--“F+A+HA
16.7.2002 to 15.7.2012
ZEE-EtA+RHE
“F--Ft+A+HA
16.7.2002 to 15.7.2012

Notes:

BRTERE
Exercise
price

per share
BT

HK$
(Kriti)

(note i)

60.510

16.783

8.134

1.716

1.716

R-EE=F

-B-H
RS
Outstanding
at

1.1.2002

9,682,012

13,250,000

6,000,000

57,864,024

BREZE

Number of share options
FRRE  FRAR
Granted  Adjustments
during during
the year the year
(ki) (Hiati)
(note ii) (note i)
— (9,344,878)
— (12,788,938)
—  (5,791,247)
3,800,000  (3,689,277)
38,080,000 (36,970,443)

45,680,000 (100,199,123)

R-ZE_%

t=A
=t-H
Eid
Outstanding
at
31.12.2002

337,134

461,062

208,753

110,723

1,109,557

3,344,901

The exercise prices and numbers of options which remained outstanding
during the year have been adjusted due to the completion of rights issue

and /or, share consolidation and rights issue with bonus issue during the

year.

The closing price of the Company’s share immediately before the date of
grant was HK$1.25 (after adjustment).
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Other than as disclosed above, no interests were held or deemed or
taken under the SDI Ordinance to be held by any directors or chief
executives of the Company or their respective associates in any share
capital of the Company or any associated corporations (within the
meaning of the SDI Ordinance) which were required to be notified to
the Company and the Stock Exchange pursuant to Section 28 of the
SDI Ordinance or pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies which are required pursuant to Section
29 of the SDI Ordinance to be entered in the register referred to therein.

Other than as disclosed above, at no time during the year was the
Company or any of its subsidiaries, a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any
other body corporate.

Particulars of the Company’s share option schemes and details of
movements in the share options to subscribe for shares of HK$0.05
each in the Company granted under the share option schemes are set

out in note 36 to the financial statements.

The directors consider that it is not appropriate to disclose the value of
options granted during the year since any valuation of the options
would be subject to a number of assumptions that would be subjective
and uncertain. The directors believe that the evaluation of options based
upon speculative assumptions would not be meaningful and would be

misleading.

Details of the significant related party transactions entered into by the
Group which do not constitute connected transactions under the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and directors’ interests in contracts for the year are set out in

note 38 to the financial statements.

Other than as disclosed above, no contracts of significance to which
the Company or any of its subsidiaries was a party and in which a
director of the Company had a material interest, whether directly or
indirectly, existed at the end of the year or at any time during the year.
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Porterstone*
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At 31st December, 2002, the register of substantial shareholders
maintained by the Company under Section 16(1) of the SDI Ordinance
showed that other than the interests disclosed above in respect of certain
directors, the following shareholder had an interest of 10% or more in

the issued share capital of the Company:

BB EE ERBE S
Number of shares %
49,305,198 21.58

* Porterstone and Dorest have direct interests in 33,885,495 shares and
15,419,703 shares of the Company respectively. Dorest is a company wholly-
owned by Glenstone which is in turn beneficially owned as to 60% by
Porterstone (a company wholly-owned by Ms. Chen Ming Yin, Tiffany) and
as to 40% by Mr. Heung Wah Keung.

Other than as disclosed above, the Company had not been notified of
any other interests representing 10% or more of the Company’s issued

share capital as at 31st December, 2002.

Particulars of the retirement benefits schemes of the Group are set out

in note 37 to the financial statements.

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the year.

There are no provisions for pre-emptive rights under the Company’s
Bye-laws, or the laws of Bermuda, which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.
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In the opinion of the directors, the Company has complied with the
Code of Best Practice as set out in Appendix 14 to the Listing Rules
throughout the year ended 31st December, 2002, except that the non-
executive directors were not appointed for a specific term since they
are subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the provision of
the Company’s Bye-laws.

The audit committee of the Company as at 31st December, 2002 was
comprising Messrs. Hung Cho Sing and Ho Wai Chi, Paul, both being

independent non-executive directors.

The principal duties of the audit committee include the review and
supervision of the Group’s financial reporting process and internal

controls and to make recommendations to the board of directors.

A resolution will be submitted to the forthcoming annual general meeting
to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the

Company.

On behalf of the Board
Heung Wah Keung
Chairman

Hong Kong, 25th April, 2003



