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Year 2002 was a controversial year to the
business world. Economic recovery in developed
countries was slow and the global economy
continued to be weak. The Hong Kong economy
is still going through the restructuring process
and the stock market has declined. Although
the Chinese economy continues to grow at a
rapid pace, the securities market of China is still
making adjustments after a major correction in
2001. The commercial banking business in
Mainland China is developing steadily while
undergoing cautious reforms, striving to reach
international standard as soon as possible.

Faced with such complicated business environment, the Company
and its subsidiaries (the “Group”) endeavour to develop their
businesses and make necessary adjustments such as controlling
operating costs and improving service standards. The Group’s
business operations in Hong Kong grew steadily last year. The
market share of our brokerage arm has increased and our
corporate finance arm has re-commenced its operation. Our
venture capital business has been profitable. The Group’s
associated company, China Everbright Bank Company Limited
(“Everbright Bank”) has recorded rapid growth in deposits and
loans and the quality of its assets is improving. Its profit before
tax and provisions increased substantially. Everbright Securities
Company Limited (“Everbright Securities”) increased its market
shares in the primary and secondary securities markets in Mainland
China. International Bank of Asia Limited, despite its increased
provisions, managed to produce satisfactory profits.

In Year 2002, Everbright Bank took a proactive approach in
managing its historic non-performing assets. By adopting a prudent
provisioning policy, the Group recorded substantial losses
according to Hong Kong accounting standards. But still, the
Group’s business is operating healthily both in terms of its financial
and operational positions. Whilst Everbright Bank endeavours to
clear up its historic non-performing assets, the business of the
Group and its associated companies will continue to develop
steadily. After clearing up the historic non-performing assets of
Everbright Bank, the quality of assets of the Group will be
substantially enhanced, so will be the Group’s profitability.
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Looking ahead, the economy of Mainland China will keep its rapid
growth pace and will further open up to the world. This will
generate many business opportunities for the Group. The Group
will continue to use Hong Kong as its base from which it will
expand its capital market business in Greater China through the
Group’s network in China. The Group will strive to make a
breakthrough in its investment banking, asset management and
venture capital businesses so as to achieve good business growth
and to maximize the return on equity for our shareholders.

| take this opportunity to express my sincere gratitude for the
support of our shareholders, my co-directors, the Management
and staff of the Group. | believe, with our unceasing efforts and
solid business operations, the Group will soon reach a new horizon.

Wang Mingquan
Chairman

Hong Kong, 23rd April 2003
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