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In 2002, the global economy remained sluggish with various unstable
factors and Hong Kong’s economy continued its downward trend with
no significant improvement. Fortunately, China’s economy maintained
its rapid growing trend. As the major investment of the Company and
its subsidiaries (collectively, “the Group”) focuses on the mainland,
China’s robust economy has become a strong support for the

development of the Group.

Seizing the business opportunities brought forward by the rapid
economic growth in China, the Group undertook major changes in its
business operations and assets restructuring in 2002. We have not only
effectively revised our assets structure but also achieved substantial
accomplishment in developing new businesses. As we turned around
our loss position in 2001, the Group continued to grow with a
consolidated profit of HK$6,773,000 in 2002, or an increase of
HK$3,781,000 over the consolidated profit of HK$2,992,000 in 2001.

The improvement in the Group’s performance of last year was mainly
due to the continuing strong operating revenue and cashflow provided
by investment projects such as Shenzhen Mawan Power Company
Limited and Zhongshan Garden. In addition, the loss from timber
business was successfully reduced and the measures for controlling

operation cost were effectively implemented.
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During 2002, the Group continued its effort in revising its assets
structure whilst reorganizing its timber business. On 28 March 2003,
the Group successfully completed the disposal of Everbright Timber
Industry (Shenzhen) Co., Ltd., which has laid a solid foundation of
business transformation for the Group. In addition, through the strategy
of cooperation with strong business partners, the Group has achieved a
major breakthrough in the development of green environmental
protection business that shows a favourable growing trend. Also, the
Fuzhou Qingzhou Bridge commenced its operation as scheduled by
the end of 2002. The toll fee collected by the bridge will generate a
good return for the Group in the forthcoming years.

Looking forward, we believe the global economy will remain in an
unstable state in the short term. As a result, Hong Kong’s economy
will continue to be affected by various uncertain factors. However, we
are confident about the long-term prospect of the local and global
economy. As China maintains its rapid economic growth, its robust
domestic market is highly promising with tremendous business
opportunities for the development of the Group. Yet we will carefully
develop our green environmental protection business by following our
planned strategy and managing our risk with the principle of prudent
operation. Through progressive development of investment projects
and accumulation of management experience in this field, we will
strive to establish the Group as one of the highly competitive business
operations in the environmental protection sector. We believe this
industry will have a bright and promising future in China, as it is
evident that the concept of environmental protection is gaining more
recognition and relevant investment laws and regulations are under
enactment. The successful development in this industry will not only
generate steady revenue and good investment return to our shareholders,
but also make contribution to a better living environment for the people

in China.

I wish to take this opportunity to express sincere thanks to all our
investors, members of the Board and the staff of the Group. With our
continuous effort, I am confident that the performance of the Group
will further improve and our business will continue to develop and

prosper.

Wang Mingquan

Chairman

Hong Kong, 16 April 2003
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