CHAIRMAN’S STATEMENT

LR

T
I

INTRODUCTION

On behalf of the Board of Directors (the “Board”), | am pleased
to present to the shareholders the audited results of Man Yue
International Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) for the year ended 31
December 2002.

RESULTS

With the continual adoption of business consolidation strategy
in 2002, the Group had achieved a record high in turnover since
its listing in 1997 despite the global economic slowdown. Group
turnover for the year ended 31 December 2002 increased by
44.5% to HK$477,727,000 from HK$330,511,000 for the year
ended 31 December 2001. Gross profit for the year ended 31
December 2002 was HK$124,954,000, an increase of 38.1%
compared to gross profit of HK$90,464,000 for the year ended
31 December 2001. Net profit attributable to the shareholders
for the year ended 31 December 2002 was HK$20,828,000, an
increase of 3.0 times compared to net profit attributable to the
shareholders of HK$5,215,000 for the year ended 31 December
2001 as a result of the success in the implementation of the
consolidation strategy. Earnings per share in 2002 were HK5.58
cents, an increase of 3.0 times compared to earnings per share
of HK1.40 cents in 2001.
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DIVIDEND

The Board does not recommend the payment
of any dividend in respect of the year 2002
(2001 nil).

MARKET AND BUSINESS
OVERVIEW

The global economy experienced real
challenges for the third consecutive year in
2002. Despite this adversity, the Group
achieved a remarkable growth in turnover as
a result of the management’s prudent approach
to focus on its core business in the
manufacturing of aluminium electrolytic
capacitors and diversification into the PRC
market and overseas markets such as Taiwan,
Malaysia and Japan. With keen competition in
the market, the Group has maintained profit
margins by reallocating its resources to
produce high-end products and implementing

control measures to reduce costs.

FUTURE PROSPECT

With the accession to the World
Trade Organization, the Board
trusts that the opening of the
China market and the inflow of
capital into the China market will
continue to provide a drive for
the demand of the Group’s
products in the PRC. The Board
will consider to expand the
manufacturing base in Wuxi to
meet the growth in demand from
foreign invested enterprises
established in the PRC.
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The Board is cautiously optimistic that the global economy is

showing realistic signs of stability although the war between the
United States with its allied countries and Irag may create short-
term uncertainty or dampen the efforts to revive the economic
growth. With the continual demand of aluminium electrolytic
capacitors in computers and power supplies, | am confident that

the Group will continue its growth momentum in 2003.
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APPRECIATION

| would like to take this opportunity to thank all members of the
Board and our staff for their hard work, support and dedication

to the Group during the past year.

Chan Ho Sing

Chairman

Hong Kong, 16 April 2003

B

RAZRRBUHE  BHEFTELARZBETINBE—
FUREBIELZE N - FHRER -

&5 —FE=FMA+AA

i ek: % 0 Annual Report 2002



