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MEETING OF THE SUPERVISORY COMMITTEE

During the reporting period, the Supervisory Committee convened
four meetings.

The 4th meeting of the third Supervisory Committee was
held on 17 April 2002. At the meeting, the Report of the
Supervisory Committee for the year 2001, the annual report
for the year 2001 and its summary, the acceptance of
resignation from Madam Liu Chong as supervisor due to a
change in her job and election of Madam Xu Xiugin as a
replacement supervisor was approved.

The 5th meeting of the third Supervisory Committee was
held on 24 April 2002. At the meeting, the disposal of 100%
equity interest in Shenyang Transformers Ltd. was
approved.

The 6th meeting of the third Supervisory Committee was
held on 27 August 2002. At the meeting, the 2002 interim
report was approved.

The 7th meeting of the third Supervisory Committee was
held on 10 November 2002. At the meeting, the disposal of
60% equity interest in Shenyang Hua Kong Food &
Entertainment Ltd. was approved.
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THE SUPERVISORY COMMITTEE EXPRESSED
INDEPENDENT OPINIONS ON THE FOLLOWING
MATTERS:

Operations in compliance with the law

During the year 2002, the Supervisory Committee attended every
general meeting and board meeting and supervised convening
procedures of general meetings and board meetings , resolutions,
voting procedures and implementation of resolutions passed at the
general meetings of the Company, duties of directors and senior
management according the relevant law and regulations. The
Supervisory Committeeis of the opinion that the rule of procedures
is in compliance with the Company law, Securities Law and
Articles of Association and that the Company strictly executed
every resolution and mandate passed at the general meeting.
According to law, the Company continues to improve the legal-
person management structure, establish modern corporate systems,
organize operations of the Company and finish the Self-inspection
report on Modern Corporate System of Listed Companies in the
course of business. To the knowledge of Supervisory Committee ,
the directors and senior management did not violate the law,
regulations and Articles of Association nor pose any detriment to
the interest of the Company.

Supervision on the financial position of the Company

The Supervisory Committee performed supervision diligently on
the financial position of the Company for 2002 and considers that
the audit report by the audit of the Company represent the
truthfulness and completeness of the financial position and
operating results of the Company.

Acquisition and disposal of the Company

During the reporting period, the Company made four assets
transactions, such as disposal of equity interest, the set-off of debt
by the original controlling shareholder with assets, and the set-off
of debt by the independent parties with assets. All of the transaction
were made on fair and reasonable terms in accordance with the
requirements of supervision and disclosure and Listing Rules, in
the interest of the Company to further expand its operations and
on terms that are fair and reasonable so far as the shareholders of
the Company.
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Northeast Electric

THE SUPERVISORY COMMITTEE EXPRESSED
INDEPENDENT OPINIONS ON THE FOLLOWING
MATTERS: (Continued)

Connected transactions.

The connected transactions of the Company posed no detriment to
the Company for 2002.

Use of proceeds from subscription

During the reporting period, there was no use of proceeds from
subscription.

Opinion of the Supervisory Committee on explanation
of the audit report by the Board of directors

The Supervisory Committee agrees with explanation of the audit

report by the Board of directors.

By Order of the Supervisory Committee
Wu Qingwei

Shenyang, PRC
14 April 2003
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