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15.

16.

FIXED ASSETS

Group
Cost: B :
At beginning of year 9
Additions nE
At 31 March 2003 RZER=ZF
ERET=E

Accumulated depreciation R TER A :
and impairment:
At beginning of year 9
Provided during the year R

At 31 March 2003 RZEE=F
=A=t-H
Net book value: EEFE
At 31 March 2003 RZEE=F
=A=t-H
At 31 March 2002 RZEE_F
=A=t-H

At 31 March 2003, all of the Group’s medium term leasehold land
and buildings are situated in Hong Kong and are pledged to secure
banking facilities granted to the Group.

INTERESTS IN SUBSIDIARIES

Company

Unlisted shares, at cost
Due from subsidiaries
Due to a subsidiary

Provision for impairment

15. BEE&ZE
FRE
Medium term
leasehold land Leasehold Furniture Fixtures
and buildings improvements and and Computer Motor
hHHE HE  equipment fittings equipment vehicles Total
THREF NERE YT RERE® SHERE RE RS
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER
22,378 800 3,476 2,261 4,500 - 33,415
- 1,316 1,859 222 - 2,280 5,677
22,378 2,116 5,335 2,483 4,500 2,280 39,092
5,899 267 1,942 2,071 2,250 - 12,429
759 737 958 255 1,125 760 4,594
6,658 1,004 2,900 2,326 3,375 760 17,023
15,720 1,112 2,435 157 1,125 1,520 22,069
16,479 533 1,534 190 2,250 - 20,986
R-ZE=F=ZA=+—H FAEEMERHZEBTRE
UASEENURERZ2HAHAE i REF ZHBHER
E% o
16. MIBATZH#E
AAF
2003 2002
HK$/000 HK$’000
FTERT TET
FLEmEKRM 0 A E 7,676 7,676
FE W BfY B A B IR 64,304 -
& — R B A A 308 (19,098) (4,085)
52,882 3,591
HEER (318) -
52,564 3,591
FUHEARRERXMEARRELEER  2EREE

The balances with the subsidiaries are unsecured, interest-free and

have no fixed terms of repayment.
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16.

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the subsidiaries of the Company are as follow:

Name

E=g
Pro-Capital Investments

Limited

Kenfair International
Limited
ERERERAQ A

Kenfair Publications
Limited

Capital Harvest Assets
Limited

Polonius Company
Limited

Kenfair International
(Overseas) Limited

Kenfair (U.S.A.) Limited

Kenfair Travel Limited

BERREARLA

Kenfair Technology Limited

Octopus Enterprises Limited

Astonishing Profits Limited

Place of
incorporation
and operations
&E M % 3T &
mEmE

British Virgin Islands
KERLZHES

Hong Kong
58

Hong Kong
58

British Virgin Islands
KERLZHS

Hong Kong
58

Hong Kong
58

United States
of America
=H

Hong Kong
&8

British
Virgin Islands
KERLZHES
British
Virgin Islands
KERELZHES
British

Virgin Islands
KERLZES

16.

Nominal value
of issued
share capital

E#TiAEE
UsS$50
50%

HK$100
100 7T

HK$10
10 7T

Us$20
20% 7T

HK$10
10% 7T

HK$10
10% 7T

US$1
1%

HK$500,000
500,000 7T

US$1
1%

US$1
1%

US$50,000
50,000% 7t

MEBASZ#ER (&)
ANAMBLARZFFENT

Percentage of

%t th

attributable

e Company

AASEIGHESE G

Direct

HE
100

Indirect

%

100

100

100

100

100

100

100

100

100

100

Principal
activities

EEER

Investment
holding
RELER

Organisation of
exhibitions and
trade shows
in Hong Kong

REBENRRE
EREZRES

Provision of
advertising
services and
publication of
trade show
and exhibition
booklets

RHES RS
RERESRE

&8 7

Investment
holding
RELER

Property
holding

SR EYE S

Organisation
of overseas
exhibitions
and trade shows
BB IRES
REZRES

Organisation
of overseas
exhibitions and
trade shows
BB IRES
REZRES

Arrangement of
travelling and
accommodation

2 PRk 3 R AE B

Domain name
holding
BEEEBRAE

Investment
holding
RELER

Licence
rights holding
FERATE
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16.

17.

BB=F 4 M

INTERESTS IN SUBSIDIARIES (continued)

During the year, on 13 December 2002, the Group entered into an
agreement (the “Consultancy and Acquisition Agreement”) with a
related party (the “Consultant and Vendor”) pursuant to which the
Consultant and Vendor agreed to (i) provide advisory, line-up and co-
ordination services to assist the Group in exhibition development in
the People’s Republic of China (the “PRC”); and (ii) dispose 100%
equity inferest in Astonishing Profits Limited (“APL") to the Group (the
“Acquisition”). APL holds the non-exclusive licence rights of a business

directory in the PRC. The rights expire on 1 August 2010.

The consideration for the Acquisition was seftled by the issue of
15,200,000 shares of the Company being valued at HK$1.16 per
share on 12 February 2003, the date on which the Group obtained
control over APL's financial and operating policies. APL was accounted

for as a subsidiary of the Group from that date.

Futher details of the Consultancy and Acquisition Agreement were set
out in the Circular issued by the Company on 14 January 2003.

EXCHANGEABLE NOTE

On 29 May 2002,
“Subscription Agreement”) with an independent third party (the “Party”)

the Group entered into an agreement (the

to subscribe for a one-year zero interest non-recourse exchangeable
note in the principal amount of HK$23,000,000 (the “Note”). The
Note was issued on 29 August 2002. Under the Subscription

Agreement, the Group is entitled to exchange the Note either:

(i)  to acquire 18% equity interests in International Information Limited

(“IIL”); or

(ii)  to acquire 100% equity interests in Asian Online Limited (“AOL"),
which is a wholly-owned subsidiary of IIL,

within one year from the date of issuance of the Note on 29 August

2002.

The principal activities of the IIL group are the design and operation
of an e-business trading platform. Pursuant to the Subscription
Agreement, AOL set up a closed-system e-business platform (the
“Platform”) for the exclusive use of the Group without paying any
further fee. The Platform was completed and made available for use

by the Group during the year in October 2002.

Futher details of the Subscription Agreement are also set out in the

Circular issued by the Company on 21 June 2002.
The Group had not exchanged the Note for 18% equity interest in IIL

or 100% interest in AOL as at 31 March 2003 and up to the date of

approval of the financial statements.
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MEBAEZ#EE (&)

FRR=ZEZ-F+-A+=ZH  AREHE-UFEE
(TRMRER )T LS ((RERKERED © Bk @Fﬁ
RELEE  (|1REBERERZHEREHARS - UEE
AEBEFEAREANE ([HE])BREES XK > K(i)@
7R & B H & Astonishing Profits Limited ([APL]) 2 100%% #
(WEEE]) - APIFE-HEFERBEERZFBRISTE -
WIHEHERR -2 -ZF N \A—-BEH-

KEEE2RECEERTALA15,200,0008 14525
e REZZ=F A+ =H (DAKEBSAPLEE BUR
REPRE ZESBZA)RERDEREER]IGET °
APLE L ARSI AARE 2 — B BEAE -

ERERREGECE - SHBARETATAR-_ZE=F—4
THAFEZBEERA o

oERER

REZZBZ-FA[A-F+NA  AEEE-—UBIUE=F ([
A7 AT —| e ([RBHE]) 'Wéﬁﬁﬁ—{ﬁ$ﬁﬁﬁ?%
23,000,000 Tz - FHEEEERETEHBRRE (R
Bl MRBE-ZZ-ZENA-T ABRT - REIBEH
FOAEEERUATHAARRESE

ERBERTAH(CEZENA=TAR)BH-FR

(i) W International Information Limited (['1IL]) Z 1
AR 5 B

8%

(i)  4xEEAsian Online Limited (AOLl » EAllZz—E2E
Mg AR)2100%8R &AER o

IEBEZETEXBARGTREEEFHET R - REIBH
#F AOLRY—EAZEHARGZEFHETA ([Fa))  #
AEEERER MASEZARUINEANE-—S2E
B TRER=R  YEE-ZZ S+ AZEERMHAE
BEA o

RBHECE—SHBETEREADTIRZ
—Hﬂ%z A o

ZFXA=T

R-ZBE=F=A=1+-HREZFAUERXRFEAH X
SEYEKZERRILZ 18%RERAOLZ 100% R °



18.

19.

20.

INTANGIBLE ASSETS

Group *EE
Licence rights
YT
HK$'000
THET
Cost: BAE :
Acquisition of a subsidiary (note 16) and WEE—EHRELR (MEE16) Kk
at 31 March 2003 R-ZZEE=%=A=+—H 17,632
Accumulated depreciation: REHIE
Provided during the year and at 31 March 2003 FABBRR-_ZZE=F=ZH=+—H 318
Net book value: BREDFEE ¢
At 31 March 2003 R-ZFBZE=F=ZA=+-—H 17,314
CASH AND CASH EQUIVALENTS HeRBE2FEER
Group
AEH
2003 2002
HK$’000 HK$'000
FTERT FER
Cash and bank balances HERIBITEER 30,954 20,875
Time deposits BHER 20,190 =
Cash and cash equivalents HERBELEEER 51,144 20,875
INTEREST-BEARING BANK BORROWINGS AND BANKING FRRTEERRTHE
FACILITIES
2003 2002
HK$’000 HK$'000
FTERT FER
Bank loans repayable: EEEBRTER
Within one year or on demand —FAREERNKEEE 557 521
In the second year FZF 583 546
In the third to fifth years, inclusive R=Z2FXLF (BREREWME) 1,921 1,800
Beyond five years AFR 6,265 6,981
9,326 9,848
Portion classified as current liabilities I RREEEELS (557) (521)
Long term portion REIH D 8,769 9,327

Included above is a bank loan of HK$2,849,040 (2002:
HK$3,097,642) which is secured by a pledge of a property of the
Group situated in Hong Kong with a carrying value of HK$3,552,000
(2002: HK$3,724,000). The loan bears interest at the rate of 1.5%
per annum over the best lending rate, and is repayable by monthly
instalments until 2011.

BREE

LHRBTEREF 2,849,040 T (ZTF_F
3,097,642i8 ) BATERIDUASERE B 2 W EEHA -
EZW%ZEE@E%3 552,000 (ZEZ =4 : 3,724,000
BL) c FEERURBENEMER].5%1E  LUSA
%ﬁﬂﬁtrﬁi—?—_¢°
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20.

21.

Z8%=% 4

INTEREST-BEARING BANK BORROWINGS AND BANKING
FACILITIES (continued)

The remaining bank loan of HK$6,476,922 (2002: HK$6,750,605)
is secured by another property of the Group situated in Hong Kong
which had a carrying value of HK$12,168,000 (2002:
HK$12,755,000) as at 31 March 2003. The loan bears interest at

the rate of 2.25% per annum below the best lending rate and is
repayable by monthly instalments until 2021.

As at 31 March 2003, the Group’s banking facilities were secured
by fixed charges on the medium term leasehold land and buildings of

the Group.

DEFERRED TAX

FH &R

Balance at beginning of year
Credit for the year (note 11)
At 31 March R=BA=+-—H

The principal components of the Group’s provision for deferred tax
are as follows:

Accelerated depreciation allowances mERFERBEE
Prepayments A FIE
At 31 March R=B=+—8H

The Group and the Company have no significant potential unprovided

deferred tax liabilities for which provision has not been made (2002:

Nil).
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FEER (MEIT)

HERITEERRITHE (B)

E%'Ffﬁ TEMEG6,476,922B T (ZBZ 25 1 6,750,605
CIUAEBRER S —MEEER  ZUER-ZF
_$ A=Z+-BZKREER12,168,0008 T (=2 =
% 112,755,000 ) ° & ﬁ NEEEANRHE =
2.25%: 8 YAEA \Hﬁﬁ REAEEZE=Z=—F

R-ZBZE=F=A=+—-H FEEMERHZRTAEN
AEETHEEIMREF ZEEEMERE -

BEHE
Group
AEH
2003 2002
HK$’000 HK$’000
FTERT FER
1,719 2,154
(1,070) (435)
649 1,719
AEBEERERBE2ETERDFBOT ¢
Group
AEH
2003 2002
HK$’000 HK$’000
FTERT FER
649 518
- 1,201
649 1,719

AEERAQRAMEEFMNENEETRBBEERRERE ¥
WEEHBEE(C22F 8 -



22.

SHARE CAPITAL

Shares

Avuthorised:
1,000,000,000 shares
of HK$0.01 each

Issved and fully paid:

209,800,000 shares of HK$0.01 each

(2002: 60,000,000 shares
of HK$0.01 each)

The following movements in the Company’s authorised and issued
share capital took place during the period from 20 December 2001

22. &
B

EE
1,000,000,0008% & 13 -
BREMEO0.01E T

BRITRHMERNE -
209,800,0008% Bz 17 -
EREEOC.01E T

(Z=ZZ =% : 60,000,000 & 17 -

EREE0.01ET)

UTRAARARZEERBET
A(EMRZAM) ZE-FFT=F

(date of incorporation) to 31 March 2003:

(i)

(ii)

(iii)

(iv)

Upon incorporation, the authorised share capital of the Company
was HK$300,000 divided into 30,000,000 shares of HK$0.01
each. On 16 January 2002, one share was allotted and issued
nil paid.

On 6 March 2002, 29,999,999 shares were allotted and issued

nil paid which were subsequently credited as fully paid through
the Group Reorganisation as described in note (iv) below.

On 7 March 2002, the authorised share capital of the Company
was increased from HK$300,000 to HK$600,000 by the creation
of an additional 30,000,000 shares, ranking pari passu with
the existing shares in all respects. All such shares were allotted
and issued, credited as fully paid, as described in note (iv)

below.

On 7 March 2002, as part of the Group Reorganisation
described in note 1 to the financial statements, the Company
credited as fully paid at par the 30,000,000 shares allotted
and issued nil paid as detailed in notes (i) and (ii) above. In
addition,
30,000,000 shares in consideration of and in exchange for the

the Company also credited as fully paid at par

acquisition of the entire issued share capital of Pro-Capital. The
excess of the fair value of the shares of Pro-Capital, determined
on the basis of the consolidated net assets of Pro-Capital at that
date over the nominal value of the Company’s shares issued in
exchange therefor and the capitalisation of the 30,000,000
shares allotted and issued nil paid, amounting to HK$7,076,000,
was credited to the Company’s contributed surplus as detailed

in note 24 to the financial statements.

2003 2002
HK$’000 HK$'000
TET TBT
10,000 10,000
2,098 600

BAEB=-ZTZ—F+-A=+
ZA=t—-RLHEzEE

B

(i

(i)

(ifi)

(iv)

MR E AR R ZEERAAH300,000/8 T 0 2 A
30,000,000 B REEO.O1TBT 2K - R=FTE=
F-RA+ARE —BRROURBAAEERET

RZBEEZF=ZARH 29,999,999 BB 75 A KRB H
AEMBERET ZZEROBREEB T XM E(iv) iz
EEEAARIBHERK

R=ZZE-F=A+tH  #1EmM30,000,0008 258K
B ERFTEAYERERNDEERSHES) » ART 2%
ERZH300,000% T MM ZE600,000/8 T o HA T X
MiEE(iv) Pt - i L 2 RIDHEE ARSI B AR R
AABBRET -

R-ZZZE-F=AtH  BUHBRIMZT AL F
AEBEHAz -2 ARAKCEBERETZ
30,000,000 R &R AR D EEEARIBHER
R HBR LM ()R (i) i AAR T
30,000,000 R ZEEARISHBERK  FRE
BPro-Capital2 BB BHTRAZRERRIBEMGRME - &R
Pro-CapitalE % B 2R E& EEFEAKERE  Pro-Capitdl
ROz A FPEESHARRARRMETZROEER
RS B B8 R 317 230,000,000/ & & I 5 R 19 &
AeBEHBE7,076,0008 T  ZERBEEARIA
BB FEHNMBBRRMT2 -
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22.

SHARE CAPITAL (continued)

Shares (continued)

(v)

(vi)

(vii)

(viii)

BB=F 4 M

On 18 March 2002, the authorised share capital of the Company
was further increased from HK$600,000 to HK$10,000,000 by
the creation of 940,000,000 additional shares of HK$0.01 each,
ranking pari passu in all respects with the existing shares of the
Company. On the same date, a total of 84,000,000 shares of
HK$0.01 each were allotted as fully paid at par to the holders
of the shares of the Company whose names appeared on the
register of members of the Company at the close of business on
25 March 2002,
shareholdings, by way of the capitalisation of the sum of
HK$840,000 standing to the credit of the share premium account

of the Company, conditional upon the share premium account

in proportion to their then respective

being credited as a result of the new issue and placing of
shares to the public as detailed in note (vi) below. For the
purpose of preparing the financial statements of the Group for
the year ended 31 March 2002, these shares were deemed fo
have been in issue nil paid since 1 April 2001.

On 10 April 2002, 36,000,000 shares of HK$0.01 each were
issued at HK$1.00 each to the public by way of a new issue
and placement of shares, for a total cash consideration, before

related expenses, of HK$36,000,000.

On 12 April 2002, the Company issued a further 10,800,000
new ordinary shares of HK$0.01 each at a price of HK$1.00
per share pursuant to the exercise of the over-allotment option
clause under the underwriting and placing agreement dated 22

March 2002 by the underwriters.

On 14 February 2003, the Company issued a total of
19,000,000 new ordinary shares at HK$0.01 each for settlement
of the consultancy services and acquisition of APL as detailed in
note 16 to the financial statements. 15,200,000 new ordinary
shares were issued at HK$1.16 per share as the consideration
for acquiring APL and 3,800,000 new ordinary shares were
issued at HK$1.14 per share as part of the consideration for
the consultancy services under the Consultancy and Acquisition

Agreement.
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B (&)

B 15 (
v)

(vi)

(vii)

(viii)

=

&)

Spe

“EE-HE=ZA+\H - #110940,000,0008 & R
BO.0TBT 2B AMNRM (E SR AEYEAL ARER
ZFHEEER) - A0 AZEE RAH600,000/8 T
— % MZE10,000000&F 7 - @A &H#
84,000,000 SR EEO0.01B T 2R @ EREEMN
BEAABRRTR-ZEZ-_F=-A-+HHEXRHE
REHAZINEARIRREMLEARB ZRBFE
A BREBREEBNERZFREELCHETRE
AR DR Z R EE R T 5 #840,0008 T &
BEXR  HAFSEARRALHBETREERD & GHE
RTXKE(vI) » BAHERDE ERTERER - B
HAAKEBE-_SZ-F=A=1T-HLEEZHBER
RME - BERDURKEAE-ZE-FNA-HE-
ERARBRUEBTRG °

ARSI I

R=ZZ=FMA+H - 36,000,000k FKREEO0.01

BB > BER1.00BITZER  LBITHRRE

EZET%fT%"%Ai » BB ELE $£36,000,00078
TRMBERAXA 2 RERE -

R-ZZ-FNA+=H BRE-ZFB-F=A=+=
Az B#REERH:S  SEBTRBREREZRR
AREERBRI0BLT 2ERK  E-H BT
10,800,000 REEOC.0O1B T 2 E B ©

EA—??_ﬂE A+HE  XAFEEFR0.01BTZE
®ETE 19,000,000 HEBER 1’?2‘%&1‘1&3?35&
BRBBAPLZAE GHERRIBRRME6) - A2
BARER V6B ZERETEH5,200, 000Hx¥ﬁ”ﬁ
B 1’?%4&(%APLZ1&E BB 4B T2 EBRET
543,800,000 EBR - FARBEBR WEHE
RHEBRE 2BHRE -



22. SHARE CAPITAL (continued)

Shares (continued)

A summary of the above movements in the Company’s authorised and

issued share capital is as follows:

Authorised:
Upon incorporation
Increase of authorised share capital

At 31 March 2002 and 2003

Issved and fully paid:

Shares allotted and issued nil paid

Shares issued as consideration for
the acquisition of the entire share
capital of Pro-Capital

Application of contributed surplus
fo pay up nil paid shares

Capitalisation issue credited as fully
paid conditional on the share premium
account of the Company being credited

as a result of the public share issue

Pro forma issued share capital as at
31 March 2001 and 2002

New issue and placing of shares fo
the public

Issue of addifional shares on exercise of
over-allofment option by an
underwriter

Capitalisation of the share premium
account as set out above

New issue of shares for acquisition
of a subsidiary

New issue of shares in exchange
for consultancy services

Share issue expenses

At 31 March 2003

Share options

EE
11 AR O B
#IEE RA

S FR-ZF=F

-8

z
A

11 A

CETRAZRY
DASRRARBRTREERY
BT R 1F A W Pro-Capital

2BREZRE

HBRAABRG UM
RARHR B

BEAAZRDEER
BARALRITRG MR E
BT ARIEARRAK

=
IS
3

BHEBTERRERERT
BB

MEXRE SR EER
EAf

RWE-BHELR
8 17 3 R

BT 7 IR 42 B AR 2

R4 BT X

“EZZ=%=H=t-H

Notes
HiEE

fi
i), (v)

(i, i)

(iv)

()

)

(vi)

(vii)

(viii)

(viii)

Details of the Company’s share option scheme are included in note

23 to the financial statements below.

22.

B (&)
1% ()

LRARAEEERERTRAZEZHMENT ¢

Number Issued Share
of shares share premium
in issue capital account
EETRS EET et Total
#BE k# it B Bk &it
‘000 HK$'000 HK$'000 HK$'000
TR THR TAT TAT
30,000 300
970,000 9,700
1,000,000 10,000
30,000 = - -
30,000 300 - 300
- 300 - 300
84,000 = - -
144,000 600 - 600
36,000 360 35,640 36,000
10,800 108 10,692 10,800
- 840 (840) =
15,200 152 17,480 17,632
3,800 38 4,294 4,332
- - (9,050) (9,050)
209,800 2,098 58,216 60,314
B

ARE 2 BRES BFERNT XHBHERME23 -
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23.

“EI=F R

SHARE OPTION SCHEME

SSAP 34 was adopted during the year, as explained in note 3 and
under the heading “Employee benefits” in note 4 to the financial
statements. As a result, the following detailed disclosures relating to
the Company’s share option scheme are now included in the notes to
the financial statements. In the prior year, these disclosures were
included in the Report of the Directors, as their disclosure is also a

requirement of the Listing Rules.

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and/or rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include any full time employees and
executives of the Company, including all executive directors of the
Company and any of its subsidiaries. The Scheme became effective
upon the listing of the Company’s shares on the Stock Exchange on
10 April 2002, and unless otherwise cancelled or amended, will

remain in force for a period of 10 years from that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time.
At 31 March 2003, no options had been granted or agreed to be
granted under the Scheme. The maximum number of shares issuable
under share options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of the Company
in issue at any time. Any further grant of share options in excess of

this limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their subsidiaries, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of
the Company’s shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28
days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period of
the share options granted is determinable by the directors, and
commences after a certain vesting period and ends on a date which
is not later than five years from the date of the offer of the share
options or the expiry date of the Scheme, if earlier.
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23. SHARE OPTION SCHEME (continued)

The exercise price of the share options is determinable by the directors,
but may not be less than the higher of (i) the Stock Exchange closing
price of the Company’s shares on the date of the offer of the share
options, which must be a business day; and (ii) the average Stock
Exchange closing price of the Company’s shares for the five trading
days immediately preceding the date of the offer, provided that the
subscription price shall not be lower than the nominal value of the
shares.

The financial impact of share options granted is not recorded in the
Company’s, nor the Group’s balance sheet until such time as the
options are exercised, and no charge is recorded in the profit and
loss account or balance sheet for their cost. Upon the exercise of the
share options, the resulting shares issued are recorded by the Company
as additional share capital at the nominal value of the shares, and
the excess of the exercise price per share over the nominal value of
the shares is recorded by the Company in the share premium account.
Options which are cancelled prior to their exercise date are deleted

from the register of outstanding options.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

No options have been granted or agreed to be granted under the
Scheme during the year and up to the date of approval of these
financial statements.

23.
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24. RESERVES

(a)

(b)

EI=F R

Group

The amounts of the Group's reserves and the movements therein
for the current and prior years are presented in the consolidated
statement of changes in equity on page 46 of the financial

statements.

The difference between the nominal value of the share capital of
the subsidiaries acquired pursuant to the Group Reorganisation
during the year ended 31 March 2002 as set out in note 1 to
the financial statements, and the nominal value of the shares in

the Company issued in exchange therefor, amounting to
HK$599,000, was debited to the Group’s retained profits as at
1 April 2000.

Company

Notes
Mt =
Arising on acquisition of W 8 Pro-Capital & #
Pro-Capital and capitalisation 30,000,000 7 &5 & 7%
of 30,000,000 nil paid shares ZRAERCEEE
Net loss for the period HABEFE
At 31 March 2002 —ZEZ-_FZA=+-H
and beginning of year REA
Issue of shares E-El %) 22
Capitalisation of BROEERER (L
share premium account 22(v)
Share issue expenses ROBTHX 22
Net profit for the year FRER
Interim 2003 dividend —ER=EHRHKE 13

Proposed final 2003 dividend BRERA-_SS=FRERE 13

At 31 March 2003 R=ZEZ=F=ZA=1+-H

The Company’s contributed surplus represents the excess of the
fair value of the shares of the subsidiaries acquired pursuant to
the Group Reorganisation during the year ended 31 March 2002
referred to in note 1 to the financial statements, over the nominal
value of the Company’s shares issued in exchange therefor and
the capitalisation of the 30,000,000 shares allotted and issued

nil paid as noted in note 22(iv) above.

Under the Companies Law (2001 Second Revision) of the Cayman
Islands, the contributed surplus account is distributable to the
shareholders of the Company under certain circumstances.
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(a) F&H
AEEEFAREFZRERSDABEUBERE
ABRERABERAZTY
HEZE-_ZZ_F=ZA=1T-HLFER REKEE
A (R BRI Fra) MR 2 M B2 & 2 RAE
BERAQARABRNZEMBARAMBETZROEEZE
HR599,0008 TEEAKENR-—SZZFMNA—HZ
REBF AR o

(b) FATF

Retained
profits/
Share  Contributed (accumulated

premium surplus losses) Total

account REBEH

I 3 i 1R B BB (REBE) &t

HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
- 7,076 - 7,076

- - (409) (409)

- 7,076 (409 6,667
68,106 - - 68,106
(840} - - (840)
(9,050 - - (9,050)
- - 38,026 38,026

- - (17,172) (17,172)

- - (16,784) (16,784)
58,216 7,076 3,661 68,953

BATRZBABRBRDEREBZE_SZE_F=A=1—
ALEERZEBEA (REERERM T Frl) mig A
ZHBLARZRAAFESHALDABRNZEREA
AMBTZROEBEZREARBERBERETZ
30,000,0000% A £ B 7k =2 B 13 & < 1k (40.L ST RF
22(iv) prat) e

BERSHEQRAECEE-FEZRETR) - A
BEREEETERTADRTARRRR



25.

26.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

Major non-cash transactions

(i)  During the year ended 31 March 2002, an interim dividend of
HK$34,500,000 was declared by a subsidiary of the Group to
its then shareholders prior to the Group Reorganisation. The
dividend was not paid in cash but was offset against the current
accounts of the then respective shareholders.

March 2002,

Reorganisation in preparation for the public listing of the

(i) During the year ended 31 the Group
Company’s shares involved the acquisition of Pro-Capital through
the issue of shares of the Company, further details of which are
sef out in notes 1 and 22 to the financial statements.

During the year ended 31 March 2003, the Group acquired a
subsidiary, APL, through the issue of 15,200,000 shares of the
Company, valued at HK$17,632,000 (note 16).

(iif)

(i) On 14 February 2003, the Company issued 3,800,000 new
ordinary shares of HK$0.01 each at a price of HK$1.14 per

share as part of the consideration in exchange for the consultancy
services to be rendered by an independent third party. The
portion of consultancy services not yet rendered was included in
“Prepayments, deposits and other receivables” as at the balance
sheet date.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and exhibition venues
under operating lease arrangements. Leases for office properties are
negotiated for terms ranging from one to three years and the leases
for exhibition venues are negotiated according to the exhibition
periods, normally less than one week.

At 31 March 2003,

payments under non-cancellable operating leases in respect of land

the Group had total future minimum lease

and buildings falling due as follows:

25.

26.

&8

ReRBRRME

TEFHERS

(i

(i)

(ifi)

RBE-ZZT-F=-A=+—-HLEE EEEEHZ
Al AEE-RBNBAEREER ZRRERTHRE
34,500,000 T - REUFURERM - MRS
BERRRZERKS HHEH -

RBE-ZZ-F=A=1+-HLEFE BEA2IRH
AL MEEGE 2 EBEABREADRAERTRO MU

K 88Pro-Capital » HiE - FFHBEHNUBRRMZT IR
22 -
BE-ZT=F=A=1+-HLFE FEEBBRT

15,200,0008 &2 Al 4 (# 17,632,0005% T tHE) U
B — KB D AAPL(HIFE16) ©

R=ZZ=F-A+MAH » A1 7%173,800,0008 &

(iv)
REEOVET ZHERR - #REMB.1487
AREZ D URBEE-—UBYE=ERMZE
B - REER » &0 R ZBEBRBEHA
[ANRE  ZERAMERAET -
SEHaRH

AEERBREHERFEANRETRAENERRES

iﬂz cMAEMEZHEHRBE S

FHR-FE
cRESHHERNDRRREAME  —RKIHIR

=%

28 -

R-ZZE=F=A=+—-H F5EREELHREFZF
AHESEHE 2 RREELRENT :

Group
AEH
2003 2002
HK$’000 HK$'000
FTERT TET
Within one year —F R 10,456 19,282
In the second to fifth years, inclusive E_ZELF (BREERME) 3,456 7,828
13,912 27,110
The Company did not have any significant commitments at the balance REER  ARRYBEMEZRE(ZTE_F 1 &) o

sheet date (2002: Nil).
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27.

28.

29.

30.

“EI=F R

CONTINGENT LIABILITIES

The Group and the Company had no significant contingent liabilities
at the balance sheet date (2002: Nil).

RELATED PARTY TRANSACTIONS

As further explained in note 16 to the financial statements, during the
year, the Group entered into a Consultancy and Acquisition Agreement
with Baron International Investment Holdings Limited (“Baron”) pursuant
to which Baron agreed to (i) procure Baron International Consultants
Limited (the “Consultant”) to provide advisory, line-up and co-ordination
services fo assist the Group in exhibition development in the PRC at a
consultancy fee of HK$9,332,000, which was based on negotiation
between the parties and (ii) dispose 100% equity interest in APL to
the Group at consideration of HK$ 17,632,000 based on a valuation
report prepared by an independent valuer. APL holds the non-exclusive
licence rights of a business directory in the PRC. The ultimate sole
shareholder of Baron and the Consultant is a brother of Mr. Wan
Chuen Fai, who is a former independent non-executive director of the

Company. Mr. Wan Chuen Fai resigned from the directorship on 10
December 2002.

Further details of the transactions are included in the “Connected
transactions” section of the Report of the Directors and set out in a

Circular issued by the Company on 14 January 2003.

COMPARATIVE AMOUNTS

As further explained in note 3 to the financial statements, due to the
adoption of new SSAPs during the current year, the presentation of
certain items and balances in the financial statements have been
revised to comply with the new requirements. Accordingly certain
comparative amounts have been reclassified to conform with the current

year’s presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by

the board of directors on 26 May 2003.
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M RRM T 16T E—SFi  REE R F R EBaron
International Investment Holdings Limited ([Baronl) &] 32 —
EHEBEKERZE - B Baron@ X (i)fE £ Baron
International Consultants Limited ([Consultant]) E17k &£ @ 12
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