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Gold Peak Industries (Holdings) Limited e 2002/03 Annual Report

OVERVIEW

The Group recovered very strongly for the financial year amid the still challenging global business

environment. Consolidated turnover for the year increased by 13.0% to HK$1,809 million while profit
attributable to shareholders grew by 91.3% to HK$71.5 million.

GP INDUSTRIES - 86.3% OWNED BY GOLD PEAK

GP Industries achieved impressive results with operating profit after taxation and minority interests

attributable to shareholders increased by 84.2%. Reported turnover increased by 7.8%. This result

was mainly due to the good performance of the electronic and component businesses, improved

results of the acoustics business, as well as the outstanding contributions from GP Batteries.

During the year, GP Industries acquired additional shares of GP Batteries International Ltd in the open
market, thereby increasing its stake from 47.9% to 48.8%. In April 2003, it further increased its
interest to 49.8%.

Electronics Division

The electronic business performed impressively. Profit before interest, taxation and exceptional
items increased by about 33% despite sales of electronic and component products decreased
marginally by about 1%. Profit increased mainly due to improved product mix, streamlined
manufacturing and the strong contributions from the component associates. During the year,

the professional audio business developed well.

Export sales of wire harness grew slightly. Despite price competition, the export profit margin
remained steady because of the stronger yen. Domestic sales in China grew impressively mainly

due to the robust car industry.

Sales of LTK's cable business continued to grow satisfactorily but profit contribution decreased

because of intense price competition and higher raw material costs.

Sales of branded loudspeakers increased strongly due to sales growth in the US and European
markets. The acoustics business achieved a small profit, as compared to a loss of $$3.7 million in

prior year.

GP Batteries — 49.7% owned by GP Industries

GP Batteries achieved its record high turnover and profit for the year under review. Turnover
increased by 19.3% while consolidated net profit after taxation and minority interests

attributable to shareholders surged by 89.5%.

The record turnover was due to the strong growth of the consumer primary batteries, the
increase in turnover of high-capacity Nickel Metal Hydride batteries as well as the consolidation
of the sales of Zhongyin (Ningbo) Battery Co Ltd (“Ningbo Batteries”) of China after its

acquisition in November 2002.

Overall, gross profit margin improved by 40.5%, mainly due to changes in product mix and a
more stable market. Cost reduction as a result of operational rationalization over the last few

years and relatively low interest rates also contributed to the strong upsurge in profit.
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GP INDUSTRIES - 86.3% OWNED BY GOLD PEAK (continued)
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3 In November 2002, GP Batteries completed its acquisition of 75% stake in Ningbo Batteries, the
second largest alkaline battery manufacturer in China. The company performed satisfactorily as

anticipated.

Clipsal Industries — 49.2% owned by GP Industries
3 Clipsal Industries continued to face a highly competitive market during the year. Volume

growth was achieved in many segments but average selling price continued to drop.

3 Turnover for the year ended December 31, 2002 decreased by 5.7%. While it remained
profitable, net profit attributable to shareholders reduced by 31.7%.

3 Clipsal Industries was able to cushion the decline in turnover through aggressive introduction of
new products, expansion into new business segments and sales growth in emerging markets.
The overall profit margin was improved in key markets through continuous programs to

enhance operating efficiencies.

3 Markets in China, Hong Kong and Singapore remained highly competitive. In Malaysia, Clipsal
Industries’ strong market position allowed it to report a marginal increase in revenue despite a
soft market. The associated company in Australia recorded improved sales, profitability and
market share with higher growth in intelligent building systems and data communication

products.

TECHNOLOGY & STRATEGIC DIVISION

For Lighthouse Technologies Limited (“Lighthouse”), there were signs of moderate market recovery
in the US and Europe during the fourth quarter of 2002 and price competition remained keen. During
the first quarter of 2003, the war in Iragq again caused the market to soften significantly. With the
introduction of new products as well as implementation of cost-saving programs, Lighthouse
maintained steady performance in the second half of the year as compared to the first half. In March
2003, Lighthouse issued new shares to Clipsal Industries and other shareholders and raised HK$20
million as additional working capital. As a result, Clipsal Industries increased its stake in Lighthouse
from 25% to 29.8%. Gold Peak’s interest in Lighthouse was diluted from 51% to 47.0%. The Group

incurred a deemed loss of HK$4 million on partial disposal of Lighthouse.

Due to tough market conditions, a joint-venture e-business company under this division ceased
operation during the year. The Group wrote off its entire investment cost of HK$14.5 million in that

company.



