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We are optimistic about most of the Group’s export markets although the global business
environment remains volatile and highly competitive. While the full impact of SARS has yet to be
reflected, the speedy conclusion of the Iraq war is expected to remove some of the uncertainties and

improve business sentiment.

Looking ahead, the Electronics Division of GP Industries as well as GP Batteries are expected to
maintain their strong performance. The scheduled commissioning of the new electronics factory in
Huizhou, China in late 2003 will further enhance the production capacity and efficiency of the
electronic and acoustic businesses. Production capacity for battery products, in particular Lithium lon

batteries, will be expanded to meet increasing demand.

Clipsal Industries is expected to continue facing a highly competitive operating environment in Asia.
The outbreak of SARS further dampened economic growth in certain Asian markets, particularly
China, Hong Kong, Taiwan, Vietnam and Singapore. The Middle East market was affected by the war
in Iraq but is expected to recover satisfactorily. The performance of the Clipsal Group is expected to
remain volatile in Asia and the Middle East. However, the Australian market is expected to continue
performing well. Lighthouse is expected to operate in a tough business environment following the
war in Iraq and SARS in Asia. It will focus on developing new markets and customer base, and

improving its cost structure.

As announced on June 12, 2003, Clipsal Industries is currently in discussions with a multinational
company regarding, among other things, a potential disposal of certain of its electrical wiring
accessories businesses and a possible joint venture arrangement. These discussions are still ongoing
and no binding terms of the potential transactions, whether oral or written, have been agreed upon.

There is therefore no assurance that the potential transactions will actually proceed.

We are dedicated to maximizing shareholders’ value by further improving the Group’s profitability
and strengthening the balance sheet. We will continue to expand our distribution network, increase
market shares, promote our brands aggressively and intensify our product development to boost
business growth in all major markets. We will also continue to look selectively for opportunities in

acquisitions and forming strategic alliances.

Barring unforeseen circumstances, the Group is expected to perform satisfactorily for the current

financial year.



