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Life is a running race,

Faithful friends run with you through the rough course.
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Sales of Phase 1 of Coastal Skyline, the Tung Chung Station
Package II development project, commenced in December 2002
and the project instantly became the focus of the local property
market. Within a month, 481 units were sold. However, as concerns
over the Iraq war and the global economy started to increase, the
pace of sales began to slow down in the first quarter of 2003. As
of the end of March 2003, a total of 576 units had been sold for
an average of HK$2,467 per square foot that outperformed the
prevailing market levels at the surroundings.

Phase 1 of the project comprises a G.F.A. of 1,624,000 square
feet in five high-rise blocks, a club house, retail area and car-
parks. Development of the remaining phases comprising two high-
rise blocks, eight low-rise buildings and 41 garden houses has
been in a slower pace in view of low absorption rate of the market.

In spite of the intense marketing efforts and successful sales
campaign, the Tung Chung project was inevitably affected by the
sluggish property market and the oversupply of residential units
in the district. Losses were booked to the year under review, of
which the biggest chunk stemmed from the revaluation of the
project. The Group has 31% interest in this project.

The Group’s investment properties reported varied performance

for the year. The SARS outbreak in Hong Kong and other cities

in the first quar ter of 2003 dampened the already weak

business environment. While promotions were stepped up to

improve the traffic in Discovery Park Shopping Centre in Tsuen

Split-level unit of Coastal Skyline
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Wan, more people chose to spend in Discovery Bay resulting in

additional revenue to DB Plaza. As of the end of March 2003,

DB Plaza and Discovery Park Shopping Centre, both 50% owned

by the Group, were 98% and 92% leased. The Group’s wholly-

owned properties, La Fontaine (retail) and West Gate Tower

(industrial) were 100% and 95% leased respectively. On the

whole, stable income was generated by the properties despite

the weak market.

During the year under review, the Group continued to dispose of

some of its non-core assets. Such strategy not only generates

revenue for the Group but also allows better allocation of resources

to core projects.

In February 2003, the Group also reached an agreement with

Hanison Construction Holdings Limited, an associated company

of the Group, to dispose of its interest in several parcels of lands

in the New Territories of Hong Kong and two pieces of adjourning

land in Dongguan, China, for a total consideration of HK$180

million.

In September 2002, the Group purchased 26 units and 26 car

parking spaces in Regal Court in Kowloon Tong, a traditionally

exclusive residential area in Hong Kong, for HK$70 million. The

units are being renovated for re-sale.

Discovery Park Shopping Centre, Tsuen Wan


