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Business Review

The year under review has been a tough year for the Group. The lingering
effect of the 911 terrorist attack, the Irag War and the outbreak of Severe
Acute Respiratory Syndrome (“SARS”) beset the Group with difficult
business environment and rocked the slow recovery of the world’s

economy.

To revitalize its overall performance and strengthen its financial position,
the Group has been adopting a prudent and cautious approach in
evaluating its existing declining business in manufacturing and trading
of building materials and at the same time, actively exploring new

business opportunities to bring in new funding and revenue stream.
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Chairman’s Statement
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Having said that, the Group also noted the continuous economic
prosperity, improving general living standards and increasing
environmental consciousness in the People’s Republic of China (“PRC")
leads to boosting demand for energy, in particular a demand in surge
for clean fuel. According to the Statistical Review of World Energy 2002
published by British Petroleum, consumption for natural gas in the PRC
during 2002 was 30.1 billion cubic metres, represented a significant
increase of 8.0% over 2001. Consumption of natural gas in Asia Pacific
area and the world only showed an increase of 4.8% and 2.8% over
2001 respectively, suggesting a strong growth in demand of natural
gas in the PRC. Production of natural gas in the PRC also reached a high
growth rate of 7.7% in 2002 compared with the world average of 1.4%.

In order to jump on board in the fast train of the prosperous economic
developments and energy-related businesses backed by the new funding
of approximately HK$441.6 million raised in the subscription and placing
in September 2002, the Group has, through entering into agreements
for acquisitions of energy-related businesses, set its mark to capture the
potential businesses and thus realize the premium arising from booming

energy-related sector.
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Prospect

Embarked on a gradual recovery after the Iraq combat and the outbreak
of SARS, the Group anticipates another year of challenge to come.
However, the Group is well equipped to take up the challenge, by
divesting its non-performing building material retail business in Hong
Kong and adopt stringent cost control. Moreover, the Board is well aware
of the continuous effort for environmental conservation, particularly in
the improvement in air quality, which is one of the PRC's national policies
against securing a sustainable economic growth within the country. In
light of the above, the Group is confident of the prospects in the energy-
related sector and it shall exercise its utmost caution in assessing any
possible investment opportunities arising from energy-related projects
or other appropriate investment projects. The Group values any
opportunities which may provide growth and development potentials
in the long run, to strive for better return to the shareholders.

Appreciation

On behalf of my fellow directors and all members of the Group, | would
like to thank our shareholders for their continual support and wish to
extend my sincere appreciation for the efforts and loyalty of our staff.

On behalf of the Board
Dr. Chan Kwok Keung, Charles

Chairman

Hong Kong, 23 July 2003
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