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The Board of Directors submit their report and audited financial

statements for the year ended 31 March 2003.
Principal Activity

The Company acts as an investment holding company. The
principal activities of its subsidiaries and associate are set out in

notes 15 and 16 to the financial statements.
Major Customers and Suppliers

For the year ended 31 March 2003, the aggregate amount of
turnover attributable to the Group's five largest customers
represented less than 21% of the Group's total turnover. The sales
to the largest customer included therein amounted to

approximately 5%.

The five largest suppliers comprised 41% of the total purchases
while the largest supplier accounted for 12%.

None of the directors, their associates or any shareholder (which
to the knowledge of the directors owns more than 5% of the
Company's share capital) has any interest in the Group's five

largest suppliers at any time during the year.
Results and Dividends

The results of the Group for the year ended 31 March 2003 are set

out in the consolidated income statement on page 20.

The Board of Directors do not recommend the payment of a

dividend.

Financial Summary

A summary of the results and of the assets and liabilities of the
Group for the past five financial years ended 31 March 2003 is set
out on pages 68 and 69 of the annual report.

Fixed Assets

Details of significant changes in the fixed assets of the Group

during the year are set out in note 14 to the financial statements.
Reserves

Movements in the reserves of the Group and the Company during

the year are set out in note 24 to the financial statements.
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52 —%_ Directors

AFENERERBRESH AR HILZ AR The directors of the Company during the year and up to the date

NG EERE L e T of this report were:

PATEF: Executive directors:

EHMBEEE (AZER=_FLA Mrs. LEE Shiao Yu Cho (resigned on 29 July 2002)
=+ B #EE)

wmEELE (AZEE—ftLtA=n Mr. YEUNG Wood Sang (appointed on 2 July 2002
HREIAETE=ZF and resigned on 8 January 2003)
— AN B EE)

FZUAE Mr. LEE Sam Yuen, John

CALLISTER, Stephen William st £ Mr. CALLISTER, Stephen William

B 3k &+ Ms. NG Fung Ying

B Mr. NG Hoi Chun

FATEE: Non-executive director:

% F A2+ wMsE P Dr. SUN Ping Hsu, Samson MBE, Jp

B I ERATE S Independent non-executive directors:

RHEELE (AZEEZ_FEA Mr. SUNG Yuen Lam, William (resigned on 29 July 2002)
=+ B #EE)

A REE (BAZERR=_F LA Mr. CHENG Shu Wing (resigned on 29 July 2002)
=+ 7B #iE)

O E LA (A_BE_HXA=0 Mr. LUM Chor Wah, Richard (appointed on 2 July 2002 and
HEEIAZEERE=ZHF resigned on 8 January 2003)
— A N8 #E)

T ¥ 7 A (A=RE=%LtA =8 Mr. HE Zhenqian (appointed on 2 July 2002 and
HEEIAZEE=ZHF resigned on 8 January 2003)
— A B #E)

SMAE A (A_RER_F+=4 Mr. LO Ming Chi, Charles jp (appointed on 17 December 2002)
+ B &4E)

TEHALE (AZEE-_F+=-1 Mr. WONG Kwok Tai (appointed on 17 December 2002)
+ kB E&ME)

WRANG ZNE Mk FR @A R E  In accordance with the provisions of the Company's Articles of
S EEHAEAE-SWHELAERFTREAE  Association, , Ms. NG Fung Ying, Mr. NG Hoi Chun, Mr. LO
AR M RATZ R RBF K § L#E A Ming Chi, Charles and Mr. WONG Kwok Tai shall retire from the
FTEGTRA OEA A EREFREME Board at the forthcoming Annual General Meeting and, being

eligible, offer themselves for re-election.
ERHATEFIENALEHB AN X The term of office of each non-executive director is the period up
NE Mk FARmA AL RZE Ao to his retirement by rotation in accordance with the Company's

Articles of Association.

18 Bk Donations

AFANALEBRZIH KL H® AET  Donations made by the Group during the year amounted to
640,000 ° HK$640,000.
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Biographical Details of Directors and Senior
Management

Directors

Mr. LEE Sam Yuen, John, aged 53, is the Managing Director of
the Company and is responsible for the administration, operations,
merchandising and marketing functions of the Group. He joined
the Group in 1974 and has been a director of Dah Hwa Leather &
Trading Co., Limited since its incorporation in 1979. He holds a
bachelor's degree in Management from Purdue University, U.S.A.
and an honorable Ph.D. degree in Business from the Southern
California University, U.S.A. He is the son of the Group's founder,
Mr. LEE Deh.

Mr. CALLISTER, Stephen William, aged 53, is a Director of the
Company. Mr. Callister has more than 23 years of experience in
international trading and marketing. He has a Master's degree in
Business Administration from Macquarie University, Australia and
is a fellow member of CPA Australia. He joined the Group in
1993.

Ms. NG Fung Ying, aged 53, is responsible for the manufacturing
and sales of the handbags division. Ms. Ng has more than 34
years of experience in the leather industry. She joined the Group
in 1981. Ms. Ng is also the director of a subsidiary of the Group.
She is the sister of Mr. NG Hoi Chun.

Mr. NG Hoi Chun, aged 42, is responsible for the operation of
the leatherware division. Mr. Ng has more than 21 years of
experience in the leatherware industry. He joined the Group in

1981. He is the brother of Ms. NG Fung Ying.
Non-executive director

Dr. SUN Ping Hsu, Samson MBE, Jp, aged 78, is the Chairman of
SUN International Group of companies. He has 47 years'
experience in the marketing, distribution and manufacturing of
watches, and 21 years' experience in the marketing and
distribution of leather goods and electronic goods. He is the
permanent honorary president of the Federation of Hong Kong

Watch Trades & Industries Limited. He joined the Group in 1993.

EDAH HWA INTERNATIONAL (HOLDINGS) LIMITED
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Independent non-executive directors

Mr. LO Ming Chi, Charles jr, aged 53, is a certified practising
accountant in Australia and is an associate member of the
Securities Institute of Australia. He has more than 27 years of
professional and business experience in financial and investment
services in Australia, Hong Kong and other Asian countries. He

joined the Group in December 2002.

Mr. WONG Kwok Tai, aged 64, is a fellow of the Australian
Society of Certified Practising Accountants and the Hong Kong
Society of Accountants and is a Certified Public Accountant. He
has more than 38 years of financial experience. Mr. WONG is the
company secretary of many listed companies in Hong Kong and
is also the principal of W. Wong & Co., C.P.A. He joined the
Group in December 2002.

Senior management

Mr. LIEW Swee Yean, Ivan, aged 39, is the Financial Controller of
the Group. He has over 15 years of experience in finance and
general management. Mr. Liew is a fellow member of the
Association of Chartered Certified Accountants and Hong Kong
Society of Accountants, and holds a Master of Business
Administration (Executive) Degree from City University of Hong

Kong. He joined the Group in November 2002.

Ms. KOO Ka Yee, Marian, aged 40, is the Administration Manager
of the Group. Ms. Koo joined the Group in 1983 and has more
than 20 years of experience in administration and trading

practices. She is also responsible for the human resources function.

Ms. YEUNG Wing Yee, Bertha, aged 40, is the Operation Manager
of the Group, responsible for leather purchasing operation. Ms.
Yeung joined the Group in 1996. She has over 19 years of

experience in marketing, merchandising and purchasing operation.

Directors’ Service Contracts

The Company has entered into service agreements with Mr. LEE
Sam Yuen, John under which they are to act as executive directors
for a term of two years commencing 1 August 2001. The
agreements can be terminated without payment of compensation

by the contracting parties giving six months written notice.

Save as disclosed above, no director proposed for re-election at
the forthcoming annual general meeting has a service contract
which is not determinable by the Group within one year without

payment of compensation (other than statutory compensation).
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Directors’ Interests in Shares

As at 31 March 2003, the interests of the Company's directors,
chief executives and their associates in the share capital of the
Company and its associated corporations, within the meaning of
the Securities (Disclosure of Interests) Ordinance ("SDI
Ordinance"), as recorded in the register maintained by the
Company pursuant to Section 29 of the SDI Ordinance or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited pursuant to Section 28 of the SDI Ordinance
and the Model Code for Securities Transactions by Directors of

Listed Companies were as follows:

P 45 A 8 R R
Number of ordinary shares held

mAER ANEAHERE KR

Personal Corporate Other
T EL L Name of director interests interests interests
N | The Company
= kE Mr. LEE Sam Yuen, John 3,768,000 - 414,021,500(a)
FHFEAEW X Dr. SUN Ping Hsu, Samson - 7,200,000 (b) -
CALLISTER, Stephen Williamst £  Mr. CALLISTER, Stephen William 780,000 - -
Sk A Mr. NG Hoi Chun 240,400 - -
P32t Notes:

(a) % 4 ¥ D.H. International Limited
A oA W — A EEHE L TR
FEIAREATAAIREITHA -

(b) st % B 4 W Sun International Limited
HA A B RAEE

b WEE A - EEAER=
FEZA=Zt—a A e HBARKAERH
AW B E) 2RI A TN & E R
EEHFBAABRBFIHBREATHES
AnE RAAEMMBENGZHES T HRA
EAAHER (B & AWM ER AN -

(a)  These shares are held by D. H. International Limited, a company
owned by a foundation under which, Mrs. LEE Shiao Yu Cho and

Mr. LEE Sam Yuen, John are beneficiaries.

(b)  These shares are held by Sun International Limited, a company

controlled by Dr. SUN Ping Hsu, Samson.

Other than as disclosed above and other than the nominee shares
in subsidiaries held by a director in trust for the Group as at 31
March 2003, none of the directors or the chief executives or their
associates had any interests in any securities of the Company or

any of its associated corporations as defined in the SDI Ordinance.
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Directors’ Rights to Acquire Shares and Debentures

The Company adopted a share option scheme, details of which
are set out in note 23 to the financial statements. Since the
adoption of the share option scheme, no options have been

granted.

Other than the share option scheme as described in note 23 to the
financial statements, at no time during the year was the Company,
its holding company or its subsidiaries, a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures

of, the Company or any other body corporate.

None of the directors or chief executives, or their spouses or
children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during

the year.
Directors’ Interests in Contracts

Except for the related party transactions as disclosed in the
financial statements, no other contracts of significance to which
the Company, its holding company or subsidiaries was a party
and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or

at any time during the year.
Substantial Shareholders

Other than the interests disclosed above in respect of 414,021,500
shares held by D.H. International Limited (representing 54.71%
of the entire issued share capital of the Company), the register of
substantial shareholders maintained by the Company pursuant
to Section 16(1) of the SDI Ordinance discloses no person as having
an interest of 5% or more in the issued share capital of the
Company at 31 March 2003.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the
Company's Articles of Association or the laws of the Cayman
Islands, which would oblige the Company to offer new shares on
a pro-rata basis to existing shareholders.

Retirement Benefits Scheme

Details of the retirement benefits scheme of the Group are set out

in note 9 to the financial statements.
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Bank Loans and Other Borrowings

Details of bank loans and other borrowings of the Group are set

out in note 21 to the financial statements.

Purchase, Sale or Redemption of the Group’s
Securities

During the year, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company's listed

securities.
Management Contracts

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company

were entered into or existed during the year.
Audit Committee

The Company has an audit committee consisting of a non-
executive director and two independent non-executive directors
of the Company. The committee reviews the system of internal
controls throughout the Group, the completeness and accuracy of
its financial statements and liaises on behalf of the Board with
the auditors. It met regularly with the management and the
auditors to review the audit reports and the interim and final

financial statements of the Group.
Corporate Governance

The Company has complied throughout the year ended 31 March
2003 with the Code of Best Practice as set out in Appendix 14 of
the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited, except that the non-executive
directors of the Company are not appointed for any specific term
of office but are subject to retirement by rotation in accordance

with the Articles of Association of the Company.
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M B Auditors

A iE B e M TR Gt M ATRAE& 0 JEA Messrs. Moores Rowland were first appointed as auditors of the
e EHFTAERE_FH kMK Company in 2002 upon the retirement of Messrs. Deloitte Touche
AE A K o 3] A B o Tohmatsu.

ANE) AR HRITZ R RBFE KRG L4 A resolution will be submitted to the annual general meeting to
Z IR RE BN &S E AT re-appoint Messrs. Moores Rowland, Chartered Accountants,
(F3 gt LG m) ARNS B Certified Public Accountants, as auditors of the Company.

ff o

REREF & On behalf of the Board
T F e Lee Sam Yuen, John
F=7 Managing director
—RE=%LXA=+2xn 25 July 2003
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