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Statement of Compliance

The financial statements have been prepared in accordance
with Statements of Standard Accounting Practice (“SSAPs”)
and Interpretations issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. These financial statements also
comply with applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”). A summary of
the principal accounting policies adopted by the Group is
set out below.

Adoption of new or revised Statements of
Standard Accounting Practice

In the current year, the Group adopted the following new
or revised SSAPs:

SSAP 1 (revised) Presentation of financial statements

SSAP 11 (revised) : Foreign currency translation
SSAP 15 (revised) : Cash flow statements
SSAP 33 :  Discontinuing operations

SSAP 34 : Employee benefits

The adoption of the revised SSAP 1 and 15 have resulted in
the changes in the presentation of Consolidated Statement
of Changes in Equity and Consolidated Cash Flow
Statements.

The adoption of SSAP 33 has resulted in the identification
of the Group’s leatherware distribution as discontinuing
operations in the current year, details of which are disclosed

in note 32.

On the initial adoption of SSAP 34, the Group has chosen
to recognise transitional liability in full as an expense during
the year.

The adoption of the other new or revised SSAPs has no

significant impact on the financial statements.
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Principal Accounting Policies
Basis of preparation

The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties as explained in the

accounting policies set out below.
Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and
costs, if applicable, can be measured reliably and on the

following bases:

Sale of goods is recognised on transfer of risk and reward
of ownership, which generally coincides with the time when

goods are delivered and title has been passed.

Rental income under operating leases is recognised in the
period in which the properties are let out and on the

straight-line basis over the lease terms.
Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
31 March each year. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or

up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.
Goodwill/negative goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net assets of
the acquired subsidiary or associate at the date of

acquisition.
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Principal Accounting Policies (Continued)
Goodwill/negative goodwill (Continued)

Goodwill on acquisitions that occurred prior to 1 April 2001
was written off against reserves, goodwill on acquisitions
occurring on or after 1 April 2001 is recognised as an asset

and is amortised over its estimated useful life.

Negative goodwill represents the excess of the fair value of
the Group’s share of the net assets acquired over the cost of

acquisition.

For acquisitions after 1 April 2001, negative goodwill is
presented in the same balance sheet classification as
goodwill. To the extent that negative goodwill relates to
expectations of future losses and expenses that are identified
in the Group’s plan for the acquisition and can be measured
reliably, but which do not represent identifiable liabilities
at the date of acquisition, that portion of negative goodwill
is recognised in the income statement when the future losses
and expenses are recognised. Any remaining negative
goodwill, not exceeding the fair values of the non-monetary
assets acquired, is recognised in the income statement over
the remaining weighted average useful life of those assets;
negative goodwill in excess of the fair values of the non-
monetary assets is recognised in the income statement

immediately.

The gain or loss on the disposal of subsidiary or associate
represent the difference between the proceeds of the sale
and the Group’s share of its net assets together with any
unamortised goodwill/negative goodwill or goodwill/
negative goodwill taken to reserves which was not
previously charged or recognised in the consolidated income

statement.
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Principal Accounting Policies (Continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment

losses.

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Major costs incurred in
restoring assets to their normal working conditions are
charged to the income statement. Improvements are

capitalised and depreciated over their expected useful life.

The gain or loss arising from the retirement or disposal of
property, plant and equipment is determined as the
difference between the estimated net sales proceeds and
the carrying amount of the assets and is recognised as an

income or expense in the income statement.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment over their estimated useful lives from the date
on which they become fully operational and after taking
into account of their estimated residual values, using the
straight-line method, at the following rates per annum:

Leasehold land Over the unexpired term of lease

Buildings 2% - 5%

Furniture and fixtures 10% - 20%
Office equipment 10% - 20%
Plant and machinery 10% — 20%
Motor vehicles 10% - 20%

Leasehold improvement  10% - 20%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,

where shorter, the terms of the leases.
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Principal Accounting Policies (Continued)
Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are intended to be held on a

long-term basis for their investment potential.

Investment properties are stated at their open market values
on the basis of annual professional valuations. Changes in
the values of investment properties are dealt with as
movements in the investment property revaluation reserve.
If the total of this reserve is insufficient to cover a deficit,
on a portfolio basis, the excess of the deficit is charged to

the income statement.

Upon the disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations will be credited

to the income statement.

No depreciation is provided in respect of investment

properties with an unexpired lease term of over 20 years.
Subsidiaries

A subsidiary is an enterprise, in which the Company,
directly or indirectly, has the power to govern the financial
and operating policies so as to obtain benefits from its
activities. In the Company’s balance sheet, investments in
subsidiaries are stated at cost less impairment losses. The
carrying amount of the investment is reduced to its

recoverable amount on an individual basis.
Short-term investment

Investment securities held not on a continuing basis
identified long-term purpose are classified as short-term
investment, which are stated in the consolidated balance
sheet at fair value with changes in fair value recognised in

the consolidated income statement as they arise.

The gain or loss on disposal of short-term investment is
accounted for in the period in which the disposal occurs as
the difference between net sales proceeds and the carrying

amount of the securities.
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Principal Accounting Policies (Continued)
Associates

An associate is an enterprise, in which the Company has
significant influence and which is neither a subsidiary nor

a joint venture of the Company.

The result of associates are accounted for by the Company
on the basis of dividends received and receivable. In the
Company’s balance sheet, investments in associates are
stated at cost less accumulated impairment losses. The
carrying amount of the investment is reduced to its

recoverable amount on an individual basis.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method
and is initially recorded at cost and adjusted thereafter for
the post acquisition change in the Group’s share of the
associate’s net assets less accumulated impairment losses.
The consolidated income statement reflects the Group’s
share of the post-acquisition results of the associates for
the year, including any amortisation of positive or negative
goodwill charged or credited during the year and

impairment loss.

Equity accounting is discontinued when the carrying
amount of the investment in an associate reaches zero,
unless the Group has incurred obligation or guaranteed

obligations in respect of the associate.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to the
extent of the Group’s interest in the associate, except where
unrealised losses provide evidence of an impairment of the
asset transferred, in which case they are recognised

immediately in the income statement.
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Principal Accounting Policies (Continued)
Impairment loss

At each balance sheet date, the Group reviews internal and
external source of information to determine whether the
carrying amounts of its tangible and intangible assets have
suffered an impairment loss or impairment loss previously
recognised no longer exists or may have reduced. If any
such indication exists, the recoverable amount of the asset
is estimated, based on the higher of its net selling price and
value in use. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group
estimates the recoverable amount of the smallest group of
assets that generates cash flows independently (i.e. a cash-

generating unit).

If the recoverable amount of an asset or a cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately, unless the relevant
asset is carried at revalued amount, in which case the

impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had
no impairment loss been recognised for the asset or cash-
generating unit in prior years. A reversal of an impairment
loss is recognised as income immediately, unless the relevant
asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation

increase.
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3.

Principal Accounting Policies (Continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, cost of conversion and other costs that
have been incurred in bringing the inventories to their
present location and condition, is calculated using the first
in, first out method. Net realisable value represents the
estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated

costs necessary to make the sale.
Foreign currencies

Transactions involving foreign currencies are translated at
the rates of exchange ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are retranslated at the
rates of exchange ruling at that date. Translation differences

are included in the income statement.

On consolidation, the balance sheet of overseas subsidiaries
denominated in currencies other than Hong Kong dollars
are translated at the approximate rates of exchange ruling
at the balance sheet date while the income statement is
translated at average rates for the year. All exchange
differences arising on such translation are dealt with in the

exchange reserve.

On disposal of a foreign enterprise, the cumulative amount
of the exchange differences which relate to that foreign
enterprise is included in the calculation of the profit or loss

on disposal.
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Principal Accounting Policies (Continued)
Taxation

The charge for taxation is based on the results for the year
as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense in
a different accounting period from that in which they are
recognised in the financial statements. The tax effect of
timing differences, computed using the liability method, is
recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or asset will
crystallise in the foreseeable future. A deferred tax asset is
not recognised unless its realisation is assured beyond

reasonable doubt.
Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.

Assets held under finance leases are recognised as assets of
the Group at the lower of the fair value of the leased assets
or the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the
balance sheet as a finance lease obligation. Finance costs,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are
charged to the income statement over the term of the
relevant lease so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each

accounting period.

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company are
accounted for as operating leases. Rentals payable and
receivable under operating leases are recognised as an
expense and revenue on the straight-line basis over the lease
terms. Lease incentives provided and received are
recognised in the income statement as an integral part of
the net consideration agreed for the use of the leased asset.
Contingent rentals are recognised as expenses and revenues

in the accounting period in which the assets are let out.
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Principal Accounting Policies (Continued)
Cash equivalents

For the purpose of cash flow statement, cash equivalents
represent short-term highly liquid investments which are
readily convertible into known amounts of cash and subject
to an insignificant risk of change in value, net of bank

overdrafts.
Employee benefits

Retirement benefits scheme

The obligations for contributions to defined contribution
retirement scheme, including contributions payable under
the Hong Kong Mandatory Provident Fund Scheme
Ordinance, are recognised as an expense in the income
statement as incurred and are reduced by contributions
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. The assets of the scheme
are held separately from those of the Group in an

independently administrated fund.

Long service payments

The Group’s net obligation in respect of long service
payments payable on cessation of employment in certain
circumstances under the Hong Kong Employment Ordinance
is the amount of future benefit that employees have earned
in return for their service in the current and prior periods,
and are reduced by entitlements accrued under the Group’s
retirement plans that are attributable to contributions made

by the Group.
Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or

common significant influence.
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Principal Accounting Policies (Continued)
Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are

different from those of other segments.

In accordance with the Group’s internal financial reporting,
the Group has chosen business segment information as the
primary reporting format and geographical segment

information as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets and liabilities
are determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group balances
and transactions are between group enterprises within a
single segment. Inter-segment pricing is based on similar

terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during
the period to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one

period.

Unallocated items mainly comprise financial and corporate
assets, interest-bearing loans, borrowings, corporate and

financing expenses and minority interests.
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4.

Turnover and Revenue

The principal activities of the Group are sale of finished
leathers, manufacture of leather handbags and sale of

leatherware products.

Turnover represented sale of finished leather and

leatherware products for the year.
Segment Information

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments are its
primary reporting format and geographical segments are
its secondary reporting format, with each segment organised

and managed separately.

Business segments
Leather trading Trading of finished leather
Leatherware distribution Retail of leather handbags

(Discontinuing operation in

note 32)
Leatherware Manufacture of leather
manufacturing handbags

Leather finishing Processing of leather

The Group’s inter-segment transactions were mainly related
to sales of leather handbags and finished leather. Terms of
sales were similar to those contracted with third parties.
Activities included in Corporate have been re-defined in
this year for the purpose of better evaluating the
performance of segment results. Certain comparative
information have been restated in order to conform to

current year classification and presentation.
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B H R T iR

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

5. 4 AR (47) 5. Segment Information (Continued)
TABTRE-_EE=ZHKR_FEX The following tables show revenue and loss information
—HFZAZ+ BB FEG SR for these segments for the years ended 31 March 2003 and
WH R FA AAZREZF R 2002, and certain asset and liability information regarding
—ERE_HFZA=+—Bw®AME business segments as at 31 March 2003 and 2002.

BT AERAEAH

RE-EE=z4=]=+—-ALER
For the year ended 31 March 2003
KENH KEE®
Leather-  Leather-
KEZ D ware ware K EmIL

Leather dis- manu- Leather % B A% WA 3t
trading  tribution  facturing  finishing Corporate Elimination Total
EE(L) BRE (L) FF (L) #E (L) #F (L) #F (L) 2% ()
HK$ HKS HKS HK$ HK$ HK$ HKS
MK E Segment revenue
ShHE P External customers 113,920,441 30,541,866 8,881,514 1,381,761 - 154,725,582
REE X Inter-segments 157,776 - 5673251 996,066 (6,827,093) -
114,078,217 30,541,806 14,554,765 2,377,827 (6,827,093) 154,725,582
PR Y Segment results (11,132,549)  (5,568,247) (8,926,972) 2,331,887  (4,369,577) 13,862,267 (13,803,191)
AR Finance costs (2,419,891)
SHB AR Minority interests 221,934
BREAEHR S E Net loss attributable to
shareholders (16,001,148)
SR E Segment assets 84,301,803 11,124,757 23,624,366 4,467,947 108,080,263 (103,765,562) 127,833,574
N A Segment liabilities 150,362,273 23,370,419 38,022,951 8,289,278 14,933,763 (172,517,294) 62,461,390
i3 A Other segment information
FAML Capital expenditure 20,684 4,208 1,135,140 - - 1,160,032
¥ Depreciation 1,694,686 585,837 1,365,335 267,438 2,340 3,915,636
WE BREREMZ Impairment loss recognised
CHBRMEHA on property, plant and
equipment - - - 760,000 - 760,000
H —
&~
o
ol
(Ea
=2
=]
< N
=)
Z
Z,
<
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B H ROR T iR

Year ended 31 March 2003
RE_ERE=H=A=+—801L&FHE

5. A (81) 5. Segment Information (Continued)

HEZRR-_2=A=+t-0L%A
For the year ended 31 March 2002
KA RERR
Leather-  Leather-
KEZ) ware ware K EmL

Leather dis- manu- Leather % B A3 A &3t
trading  tribution  facturing  finishing Corporate Elimination Total
BE(L) BE (L) BF (L) BE (L) B (L) #¥ (L) #F(2)
HK$ HK$ HKS HKS HK$ HK$ HK$
MK E Segment revenue
SRE P External customers 127,230,779 37,310,189 8,894,458 1,454,043 - 174,889,469
REE Inter-segments - - 8,774,493 - (8,774,493) -
127,230,779 37,310,189 17,668,951 1,454,043 (8,774,493) 174,889,469
rHER Segment results (29,482,912)  (3,637,233)  (2,675,585) (2,049,231) (12,223,222) 2,456,803 (47,611,380)
R Finance costs (3,755,657)
JEts— R B A NG Z £ Share of results of an associate (31,942,621)
RBRH—FHERS Impairment loss recognised on
ZEHERTRRMEEH goodwill arising from acquisition
of an associate (16,824,082)
A Taxation (1,283,243)
PESS T 52 Minority interests 196,383
R EAE B Net loss attributable to shareholders (101,220,600)
N»REE Segment assets 126,746,600 16,023,410 27,683,640 3,152,687 123,171,812 (139,040,103) 157,738,046
2 At Segment liabilities 169,537,586 21,931,854 34,643,594 9,313,311 20,018,106 (178,939,185) 76,505,266
bR i Other segment information
FAN L Capital expenditure 1,005,844 423,788 522,733 5,734 - 1,958,099
E Depreciation 1,962,218 591,885 1,244,785 298,130 2,340 4,099,358
] Provision for inventories 9,391,000 - - - - 9,391,000
hERER B Impairment loss recognised on
ZLHERREER property, plant and equipment 18,500,000 - 1,500,000 - - 20,000,000
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NOTES TO THE FINANCIAL STATEMENTS

B H R T iR

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

o AR (A1) 5. SEGMENT INFORMATION (Continued)
EUER Geographical segments
VAL B 43R 0y K 2R 2 9] AR 430 In presenting information on the basis of geographical
R RBEEPTEREFT T 037 segments, segment revenue is based on the geographical
JE B KM R K E T E T location of customers. Segment assets and capital
He expenditure are based on the geographical location of the
assets.
PEARLEAE
LnE
Other regions
&k in the People’s B E P
Hong Kong Republic of China Australia Others
SEEZF SEEZF ERZF EECE SEEZE SRECR SREZR ZRECE
2003 2002 2003 2002 2003 2002 2003 2002
EE(L) R (L) R () REF (L) R (L) R (L) R (L) REF (D)
HKS$ HK$ HK$ HK$ HKS$ HK$ HKS$ HK$
RESPHREP KA Revenue from external
customers 79,740,111 99,218,930 35,659,263 28,342,178 30,581,611 37,322,890 8,744,597 10,005,471
AHEE Segment assets 111,752,596 120,106,212 32,206,314 34,075,740 10,915,780 15,565,930 - .
FAML Capital expenditure 1,155,824 1,486,844 - 47,467 4,208 423,788 - -
P L AT 5 48 6. Loss before Taxation
ARE
The Group
—FE=% ZEE=F
2003 2002
#AF () #AF ()
HKS$ HKS$

Z 4B (3F A) T3 This is stated after charging (crediting):
&R

(a) Bt R A (a) Finance costs

4R AT B 3K~ % I A E b Interest on bank loans, overdrafts and

DR SEA NG 4 other borrowings wholly repayable

18R Z A5 5 A) 8 within five years 2,366,266 2,913,051
B XA 8 Interest on other loans - 819,617
M AR 4 RIS Finance charges on obligations

Zw ¥R A under finance leases 53,625 22,989

2,419,891 3,755,657

mDAH HWA INTERNATIONAL (HOLDINGS) LIMITED




NOTES TO THE FINANCIAL STATEMENTS

B H R R 3R

Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

ﬂDAH HWA INTERNATIONAL (HOLDINGS) LIMITED

6. FRALATEHE (4R) 6. Loss before Taxation (Continued)
ARE
The Group
—RE=ZHF —RE=F
2003 2002
() ()
HK$ HKS$
(b) M thiA R (b) Other items
AT &K Staff costs
FTEH L (MW7) Directors’” emoluments (note 7) 5,718,568 5,879,023
e Others 14,345,429 14,604,127
B R H 2 A Provision for long service payments 2,310,000 -
Bk A ST ) 2Bk 2k Retirement benefits scheme
(T 329) contributions (note 9) 720,955 679,303
23,094,952 21,162,453
B E R AR Cost of inventories 125,217,607 150,283,242
B e WA Auditors’ remuneration:
A Current year 851,956 1,279,191
L — % Z M T L Under-provision in previous year 307,865 -
Y ¥ ¥.& T Depreciation of property, plant and
Z A equipment:
I B RFR Assets held for use under operating
XK E leases 122,349 122,349
HEAE Owned assets 3,793,287 3,977,009
B K 5 Loss on disposal of property, plant and
AR Z 4R equipment 175,895 1,167,928
M ¥ B B BB MZ Impairment loss recognised on property,
2 7 3R RAL 5 4R plant and equipment 760,000 20,000,000
FE R BEAR Provision for bad and doubtful debts - 5,168,001
[E St 48 i Net foreign exchange losses 523,292 354,235
A g m Operating lease charges:
HF Premises 2,081,437 1,655,632
LR A A E Hire of other assets - 337,519 E
B i Provision for slow-moving inventories - 9,391,000 8
EL G Gross rental from investment property E 9
AL AT XA under operating leases net of outgoings j =
AR (143,500) (150,000) %
etk LK E Gross rental from other properties under Z
AT A operating leases net of outgoings b
UL (431,978) (210,461)
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Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

HE A 7. Directors’ Emoluments
—RR =4 —EER_F
2003 2002
() B ()
HK$ HKS$
o2 Fees - -
Hope 4 Other emoluments:
AR b Bk Salaries and other benefits 5,718,568 5,879,023
iR AR A 3R X A 3 Contributions to retirement benefits
scheme 135,035 85,790
B 2 48 28 Total emoluments 5,853,603 5,964,813
AT EEIMAENEE AT The emoluments paid to the directors were as follows:
—RER =5 —EER_F
2003 2002
FEAH FEFAH
Number of Number of
directors directors
FERT— HK$Nil to HK$1,000,000 11 7
# 11,000,000 T
P 1,000,001 T — HK$1,000,001 to HK$1,500,000 1 1
# 11,500,000
* Fr*j(!:‘2,500,00177.3 - HK$2,500,001 to HK$3,000,000 - 1
# 13,000,000
& ﬁ|’;i§z°3,000,0017‘[‘ - HK$3,000,001 to HK$3,500,000 1 -
# 13,500,000 T
13 9

R AEBRE &G EF A4 HIL
AR B B m N K R B 88 B R
AR o R AR BT EMEE
FARERF EAEETW A

B &8 @45 F P XA 2 I
f7EF AL B 3266700 (=&
1 1320,000T) ©

During the year, no emoluments were paid by the Group to
the directors as a discretionary bonus or any inducement to
join or upon joining the Group or as compensation for loss
of office. None of the directors has waived or agreed to

waive any remuneration for the current or prior years.

Included in the directors’ remuneration were fees of
HK$326,670 (2002: HK$320,000) paid to the independent

non-executive directors during the year.
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Year ended 31 March 2003
RE_ERE=H=A=+—801L&FHE

AR SHFALTLERNE B L
W4) EFE R E LB
AHERALL B T=Z4 (2R

8.

Employees” Emoluments

The five highest paid individuals included two (2002: four)

directors of the Company, details of whose emoluments are

23 included above. The emoluments of the remaining three

—HF L) RS FATZIH L e (2002: one) individuals were as follows:
T

—RER=ZH% —RE=F

2003 2002

(L) (L)

HK$ HK$

AR A A Salaries and other benefits 1,758,900 533,000

B A B X 4k 3 Contributions to retirement benefits scheme 24,000 12,000

1,782,900 545,000

w8 A AT B e e e T

The emoluments paid to the individuals as follows:

—FF=% EE=%

2003 2002

maAEHBD M@ANAEXHA

Number of Number of

individuals individuals

BERTE HK$Nil to HK$1,000,000 3 1
# 11,000,000

A RSB A A X
B I AL o 1k S e A R R 2
52 B 3 e T 2 A 1 o

During the year, no emoluments were paid by the Group to
the individual as a discretionary bonus or an inducement
to join or upon joining the Group or as compensation for

loss of office.
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B H R R 3R

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

9. Bk I K 9. Retirement Benefits Scheme Contributions
ARRE
The Group
—RE=ZHF —RE=F
2003 2002
#EA () #F ()
HK$ HK$
AR Contributions:
A B K N F) Hong Kong subsidiaries (Note a) 278,098 251,713
(M 3za)
DS i WA Overseas subsidiaries (Note b) 442,857 427,590
(M 3£b)
720,955 679,303

P32 ¢ Note:

(a) AEBARGE RAA AR ([ 3% (a) The Group operates a pension scheme under the rules and
MactE]) A6 AR R A B regulations of Mandatory Provident Fund Schemes Ordinance
KB ot AEAY (“MPF Scheme”). The assets of the MPF Scheme are held
BrERZEeHH-RAEE TR separately in an independently managed fund. The Group
PR AR R R AR b TR has followed the minimum statutory contribution
B 2 8O N 5% 3o A A requirement of 5% of eligible employees’ relevant aggregate
ABABR RN income. The contributions are charged to the income

statement as incurred.

(b)  HAW B A X E S g (b)  The employees of overseas subsidiaries are members of the
EHHMERRIHARIZI T R central pension schemes operated by the governments of the
AR TR o B B N E A B countries in which they operate. These subsidiaries are
IHMZEM@ME HLdF A required to contribute a certain percentage of their payroll
BRI R AL LA A to the central pension schemes to fund the benefits. The only
Fo A SR B3k e A A SH R AT R obligation of the Group with respect to the central pension
K Z FAE AE TR AR R P R A schemes is the payment of the required contributions under
&3 PR AT AR the central pension schemes.

10. #L7A 10. Taxation

EEAESE JUEARSS L E S ik
BLERATALH 5 40 3 B A A AT
HEAR b AR o SN BL R AR M 3] ik
B3 B AT AL R AR IR K AR S
JE R AL A I o

Hong Kong Profits Tax has not been provided as the Group

incurred a loss for Hong Kong Profits Tax purposes for the

year. Overseas taxation has been calculated on the estimated

assessable profits for the year at the rates of taxation

prevailing in the relevant jurisdictions.
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Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

B ORJE S B 48

CARNE MR E T RE X
BME AL B4R 68 A R 121,204,821 0
(=B R % % 067,066,45170) ©

B KB R

A RBRRBEENZIIERIE
16 J55 48 ¥ 48 % 16,001,148 T (=&
£ ZF 13 %101,220,600T) & 5 F
PO AT R X e AR O
756,685,700 (= & & = # :
736,671,487 /%) 3t A o

WAE_RRE=ZF=ZA=+—8 %
B R Bt & 25 AR
YEBEBR(ZER_F k)

A E

PR Valuation
PN ]
T AE Revaluation

Rk |

BHE M EEAF B BARE R ALY
Ao

AEBRZBAMEAGT D HHFF
) F AT AT e B T AR R AR A
f54H o & 45 & A 3 % 150,000T Z
B (=FE = #%250,000T) &
BREDEEEBMHET IolRe

11.

12.

13.

At beginning of year

At balance sheet date

Net Loss Attributable to Shareholders

The net loss attributable to shareholders which has been
dealt with in the financial statements of the Company is
HK$21,204,821 (2002: HK$67,066,451).

Basic Loss per Share

Basic loss per share is calculated based on the loss
attributable to shareholders of HK$16,001,148 (2002:
HK$101,220,600) and on the weighted average number of
756,685,700 (2002: 736,671,487) ordinary shares in issue
during the year.

Diluted loss per share is not presented as the Company has
no dilutive potential shares as at 31 March 2003 (2002: Nil).

Investment Property

ARE
The Group
=FF=5  ZEX=%
2003 2002
#AF () #HAF ()
HKS$ HK$
3,550,000 3,800,000
(150,000) (250,000)
3,400,000 3,550,000

The investment property is situated in Hong Kong and is

held under long lease.

The investment property was revalued at its open market
value at the balance sheet date by Messrs. Chung, Chan &
Associates, Chartered Surveyors. The deficit of HK$150,000
(2002: HK$250,000) arising on revaluation has been charged

to the investment property revaluation reserve.
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Year ended 31 March 2003
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14. 9 %~ B B R 14. Property, Plant and Equipment
AF LW (33
REF ARE HAE 5 g
Leasehold  Furniture X R#%E HE BERK
land and and Office  Plant and Motor  Leasehold kil
buildings fixtures equipment  machinery vehicles improvement Total
AR AR BF(R) BE(R) BE(R) BE(R) 2% (L
HKS HKS HKS HKS HKS HKS HKS
&R THE GROUP
A Cost
AKE At beginning of year 66,655,923 2,549,040 3,771,183 10894205 3,123,734 8904122 95,898,207
RE Additions - 4,965 24,067 15,000 998,000 118,000 1,160,032
b Disposals - (15800)  (256,023) - (1,068,920)  (604900)  (1,945,643)
Exa# Exchange adjustments - 207951 137,40 94,948 113,455 20,420 574,014
P s At balance sheet date 66,655,923 2,746,156 3,676,667 11,004,153 3,166,269 8,437,642 95,686,810
Bk Accumulated depreciation
ARE D At beginning of year 27,096,973 1835447 3,189,798 6939568 1232200 5653616 46,147,622
AETE Charge for the year 1,148,010 311,35 124,679 1,383,671 419,934 527986 3,915,636
AL 4 Impairment loss 760,000 - - - - - 760,000
b B Y Eliminated on disposals - (15,0100 (231,905) - (337587)  (73215)  (1,157,717)
EXRE Exchange adjustments - 138,515 134,989 76,336 48,210 3,801 401,851
AEEE At balance sheet date 29,204,983 2270308 3217561 8399575 1362777 5,612,188 50,067,392
fRd@ i Net book value
P N At balance sheet date 37,450,940 475,848 459,106 2,604578 1803492  2,825454 45619418
MREMN At beginning of year 39,358,950 713,593 581,385 3,954,637 1891514 3,250,506 49,750,585
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Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

14. %~ B B R F M (87) 14. Property, Plant and Equipment (Continued)
FXHFARERAGEER A The net book value of land and buildings held by the Group
LR MF X RE T A at the balance sheet date shown above comprised:

AR H
The Group
—EER=F —EER_F
2003 2002
B () B ()
HK$ HKS$
HHEH: Land in Hong Kong:
AR 4 Medium-term leases 21,380,610 23,142,846
A BRI £ Land outside Hong Kong:
& 4% Long leases 4,508,627 4,599,180
A AR 4 Medium-term leases 11,561,703 11,616,924
37,450,940 39,358,950
AR AR BALL B Z W E R Property, plant and equipment include gross amount of
1 & 4% % 6,833,456 L (= KR = HK$6,833,456 (2002: HK$6,833,456), accumulated
131 6,833,4560) X ML depreciation of HK$1,131,145 (2002: HK$1,008,796) and
1,131,1450 (= & & — & : % ¥ accumulated impairment losses of HK$Nil (2002: Nil) in
1,008,796 7C) Z R 347 # ; AR respect of assets held for use under operating leases.
A(ZRR -5 8) ZZRBIEE
18 o
REB M E - BB R A @ R The net book value of the Group’s property, plant and
B E B H314,00560 (B R —F % equipment includes an amount of HK$314,005 (2002:
W 719,07470) VA BT 5 AL 8 HEH XA HK$719,074) in respect of assets held under finance leases.
E o
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NOTES TO THE FINANCIAL STATEMENTS

B H R T iR

Year ended 31 March 2003

ME-_RR=F=A=F+—RLFAR

14. Property, Plant and Equipment (Continued)

WA E A

Office equipment

B ()
HKS$
K 8] The Company
PRA Cost
AKRFMA L H B At beginning of year and at balance sheet date 65,500
Rt Accumulated depreciation
RS At beginning of year 57,695
& AT Charge for the year 2,340
bk -ﬁ- H At balance sheet date 60,035
Ak d A Net book value
A E R At balance sheet date 5,465
PN ] At beginning of year 7,805
15. AW B NG 25 15. Interests in Subsidiaries
PN
The Company
—EER=HF —RE=F
2003 2002
B () B ()
HKS$ HK$
JE b B Ay 3% R A 1A Unlisted shares, at cost 22,641,818 22,641,818
AL G 4 Impairment loss (22,641,818) (22,641,818)
E
8 G AR Due from subsidiaries 111,900,395 119,386,500
Lé - AR A Provision for doubtful debts (40,074,182) (25,358,182)
)
—
=&
% 71,826,213 94,028,318
Z.
<
71,826,213 94,028,318
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Year ended 31 March 2003
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15. 7AW B3] Z 48 5 (4%) 15. Interests in Subsidiaries (Continued)
BB N8RBT BT R B oFE The amounts due from subsidiaries are unsecured and non-
BAZEZAN RGN K L121E A interest bearing. In the opinion of the directors, the amounts
i will not be repaid in the next twelve months.
A X T EWEB NG FH 4T Details of the principal subsidiaries at the balance sheet

date are as follows:

AT A B # AT

mox WRMA S BEKSEMA R

BRI EMREA @AY

P 12 b 25 Issued and Proportion of

Place of BT H fully paid-up nominal value of

incorporation/ A 1> #8 7|  share capital/  issued capital/ EREH
T K o 3) % A registration Class of registered registered capital Principal
Name of subsidiary and operation ~ share held  capital held activities

B L

Directly Indirectly

KERERHARAS A Fan 5,000% 100 - RAAEZE D
Dah Hwa Leather & Trading ~ Hong Kong Ordinary ARAHF1008 Trading of finished
Co., Limited 5,000 shares of leather
HK$100 each
BREEA A A% LAk 2,280,000 - 100 REEK
Guangdong Faith Investment ~ Hong Kong Ordinary ERAFIL Investment holding
Limited 2,280,000 shares
of HK$1 each
Inter Leather Limited Ak 58 R 100,000 - 100 EEZEmE )
Hong Kong Ordinary AREFILT Exporter of
100,000 shares leatherware
of HK$1 each
KEREAMRAE TEAREAE FAA 700,000% % - 80* RAREL L
Da Ya Leather Co., Limited* (T+8) N/A 1US$700,000 Processing of
People’s Republic finished leather E
of China (“PRC”) @)
o
& o
PRFRRA RS B R #18,260000L - 00 kAERLH# :é§
Zhong Da Handbag Co., PRC N/A HK$8,260,000 Manufacture of D
Limited* leatherware products %
<
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Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

15. AW B NS ZHH (4) 15. Interests in Subsidiaries (Continued)

o/

SE A OE I

P 12 Hb 2k

Place of T H

incorporation/ & 4% JA Al
G A A registration Class of
Name of subsidiary and operation share held
Paragold Distributors Pty B £iE R

Limited* Australia Ordinary

Hoome Technology Limited” ¥ B R % #8& i@k
British Virgin Ordinary
Island
* D SR PALNCESE S Rk *

B R N AR PANIRY & 83
PHITLZEEME R ERAH
AEEH R AP NEFE P
FEAMNRBER RS FHEHE
EATRZ Ao Bt KB B
LA S B  E] B E

TR AT A B B 2 84T
WRBE S BAEMAER
EM AR %15 Z e 1)

Issued and Proportion of

fully paid-up nominal value of

share capital/ issued capital/ E2 4%

registered registered capital Principal

capital held activities
B B &

Directly Indirectly

2,618,689 - 100 FRAREZ 24
ERIEAL Distribution of
2,618,689 shares handbags and
of A$1 each leatherware
10084 ®12L - 100 BAEER
100 shares Investment holding
of US$1 each

These subsidiaries were equity joint venture companies
established by the Group with independent third party in
the PRC. Under the management agreements with the PRC
party, the Group is entitled to all of the net results of the
operation after payment of fixed amount as management fees
to the PRC party each year during the term of the

management agreements. The Group therefore effectively has

T HE o 100% attributable economic interests in these subsidiaries.
# 3 Ik b A e s E A T R # Companies not audited by Moores Rowland.

B XN E] e
FARBIEFRAHAEBZI LY The above table lists the subsidiaries of the Company which,
REERERYEZ RN W in the opinion of the directors, principally affected the
Ao FERL FIRLILHENTZ results or assets of the Group. To give details of other
FHEEAGBE T ke subsidiaries would, in the opinion of the directors, result in
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R AR

Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

16. 7T % 08 Z 4 #

Interest in an Associate

ARE A a)
The Group The Company
—RE=HF —FFE=F ZEREF=ZHF —FE=F
2003 2002 2003 2002
BA (L) #W (L) BF (L) B (L)
HK$ HK$ HK$ HK$
JE b B Ay 4 & A 1A Unlisted shares, at cost - - 35,720,000 35,720,000

AR B 48 Impairment loss

AW ENGZHF AT —M R F
B R E A T2 A R B
A e a] ([ ]) 232
B AR 3,202,991 % T X 49% 4 . o

WA A — M E T ERZZEE
) ot FH1% MR 7S — M IR
YNHEFZ R G EFTZAE ([&58
H1) HAHZAEEBEAREI
ZEERRAIERE LA TR
Hz B waEAE

WAKERS KRR G B E NS
I ot A SR B A LR 1S B
NEAZIERAEREHENDZRE
(B RCRE L kb X A5 7 5o R
B B f R B R 8] AR AT HE
BB OKE B B %k R gk R N A
E RS Fi

- - (35,720,000)  (35,720,000)

Investment in the associate represents 49% of the
US$3,202,991 registered capital of Shenzhen Petrochemical
Chemical Fibres Co., Ltd. (“SPCF”), a company engaged in

processing of plastics and chemical products.

SPCF is an equity joint venture company established in the
PRC. The remaining 51% equity interest is held by a
company listed on the Shenzhen Stock Exchange (the “JV
Partner”). The JV Partner has control over the board of
directors of SPCF and is responsible for the daily operations

of SPCF.

As the Group does not have any obligations to further
finance the associate, the Group has accounted for its share
of the loss of the associate only up to the carrying value of
the associate and the debit balance standing in the exchange
translation reserve. The Group’s interest in the associate
has thus been reduced to zero and the Group has
discontinued the recognition of further losses of this

associate.
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B H R T iR

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

17. &% 17. Inventories
ARRE
The Group
—ER=F —ER=F
2003 2002
#AF () #F ()
HK$ HK$
JR A Raw materials 2,451,470 2,372,353
EH Work in progress 527,291 1,641,623
R S R — T S Finished goods and general merchandise 21,286,111 29,188,747
24,264,872 33,202,723

kot Ao b3 T L R BRI
23,946,558 T (= & & = % : % ¥
26,371,815T) X & & o

The amount of inventories, included in above, carried at

net realisable value is HK$23,946,558 (2002: HK$26,371,815).

18. JENK BRA A H 4 JE )X 238 18. Trade and Other Receivables

ARBAEFEHTERHE 730560
BB He 60 days to trade customers.

The Group normally allows credit terms ranging from 30 to

AL RELHEEZE BRI
TE 4 Jo IR A X BRI 5 M A T

An aging analysis of the trade receivables, net of provision,
as at the balance sheet date, based on the invoice date of

the sale is as follows:

A& EH
The Group

—RR =4 —ER_F

2003 2002

() ()

HKS$ HK$

J& M Bk TR Trade receivables

=+t8RN Within 30 days 1,860,181 4,550,417

» Z+—BEx+H  31-60days 2,171,136 2,267,374

o A+ —BEHLFA 6190 days 316,531 651,598

E © B+ H Over 90 days 6,106,219 4,674,835
z&

% 10,454,067 12,144,224

<ZC b JE O # oA Other receivables 1,882,838 2,922,152

12,336,905 15,066,376
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Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

19. & &

A B HE B R A
o Advance

AZRE_FLA REBR I
I % Hoome Technology Limited
([Hoome]) (—FM X B R L4
AR a4 8)) 100% % A A B 2
I3k ARAR A 392,100,000 7T  d B
ERRA A B AERA
WA ZERE_FANANBREZ
ERE=ZFAR LB EMMARAR
1& & & 7 & Fr 15 Hoome X # & o
HoomeZ £ % # & A iz P Bl X —
HEAMERER §M L O H A
HAABE—FT A

B & 2 A% 22 A I B R H A #~Hoome
ZHERNELARENR LT AL
EoHTEARATATAGE ST H

Unlisted equity shares

19. Short-term investment

ARE
The Group
—FF=% EEF=%
2003 2002
#F () #F ()
HK$ HKS$

2,100,000 -
34,000,000 -

36,100,000 -

In July 2002, the Group entered into an agreement to acquire
a 100% equity interest in a company incorporated in the
British Virgin Islands, Hoome Technology Limited
(“Hoome”), at a consideration of HK$2,100,000. Included in
the acquisition agreement is an option whereby the Group
has the right to sell the interest in Hoome back to the vendor
at the original consideration for the period from 8 August
2002 to 7 August 2003. The principal asset of Hoome is an
investment in a property project in the PRC. Since
acquisition, the Group has made further advance to finance

the investment.

This short-term investment has been excluded from
consolidation, as the management considers that the
investment in Hoome was acquired and held exclusively

with a view to its subsequent disposal in the near future.
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B H R T iR

Year ended 31 March 2003
BRE_ER=%=A=+—801LFF

20. JEATPRA A L AL JE AT A 20. Trade and Other Payables

e B AT IR A X Bk AT The following is an aged analysis of trade payables at the
4o balance sheet date:
ARRE
The Group
—ER=F —ER=F
2003 2002
() w ()
HKS$ HK$
JE At B IR Trade payables
=+8EN Within 30 days 3,661,595 2,321,409
=+—8Z>5+18 31 - 60 days 133,409 445,115
~+t—BEZAh+H 61 - 90 days 158,836 -
A+ R Over 90 days - 651,516
3,953,840 3,418,040
b JE AT #0E Other payables 7,602,281 8,894,217
11,556,121 12,312,257
21. W B AR 21. Interest-bearing Borrowings
ARRE
The Group
—ER=F —ER=-F
2003 2002
() w ()
HKS$ HK$
A AT AAT R Bank loans, secured 13,583,622 15,629,736
AR AP 15 FKC IR B 2 Trust receipt loans, secured 20,339,012 30,046,561
A F5 AR 4 K P Obligations under finance leases 287,259 553,752
= 34,209,893 46,230,049
~
2
E B A Current portion 22,077,590 32,236,398
o s
a2 JE A B R Non-current portion 12,132,303 13,993,651
< N
Z
Z 34,209,893 46,230,049
<
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Year ended 31 March 2003
RE_ERE=H=A=+—801L&FHE

21. M BB & ( ) 21. Interest-bearing Borrowings (Continued)
—RR= —RER K
2003 2002
(L) (L)
HK$ HK$

@R HRZE MR The maturity of the above borrowings is

4o as follows:

AT SRAT B F Secured bank borrowings:
—F N Within one year 21,939,811 32,083,760
% =% In the second year 938,824 1,559,471
H 2% AF In the third to fifth years 2,258,972 2,312,254
AEE After five years 8,785,027 9,720,812

33,922,634 45,676,297

Obligations under finance leases:

AR ALK R E
mOAMAMAHARNL
Ry AT A A Present value of minimum
Minimum lease payments lease payments
—ERE=HF ZERE_F —_ERE=F —EER_F
2003 2002 2003 2002
(L) # U () U () #E ()
HKS$ HK$ HKS$ HK$
JEAT & 8 Amount payable:
—F N Within one year 154,700 257,336 137,779 152,638
HF_FEE AT In the second to fifth
years 153,982 367,990 149,480 401,114
308,682 625,326 287,259 553,752
AL @mAEA Future finance charges (21,423) (71,574) - -
AL E R IE AL Present value of lease
obligations 287,259 553,752 287,259 553,752
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NOTES TO THE FINANCIAL STATEMENTS

R AR

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

AT R A Issued Capital
—ER=F —EE =
2003 2002
J& Ay # B o #R
Number of  # ¥ () Number of B ()
shares HK$ shares HK$
=R Authorised:
H & @ {5 # % 0.05C  Ordinary shares of
Z 538 HK$0.05 each 1,800,000,000 90,000,000 1,800,000,000 90,000,000
4 B @ 45 % % 0.05 0
Z B
Number of
ordinary
shares of & i
HK$0.05 Nominal
each value
()
HKS$
OB AT R sk R Issued and fully paid:
A RE—F At 1 April 2001
wH—H 710,208,200 35,510,410
AN BE Private placing 50,000,000 2,500,000
= B Repurchase (3,522,500) (176,125)
HAZER_FR At 31 March 2002 and 2003
—REE=F
=Z=A=+—8 756,685,700 37,834,285

N BEE A+ AR AN
# 10,13 7T Z A # 5 4750,000,000 A%
5 WE @ AR R 0.050 2l B T 4B
THZE AREBRLR B
6,354,0007C % 8 1F A —fx B3 H Ao
FERMNELS T EH R EHFZIAA
B ZAF FHESR -

IZER—F+—A=+—8 A
) i BT E BT O3 Low ek
3,522,500 4% &3 A% + b 4 M B €Ak
ERGEA oA F RN ARAR YR
#328,000T * F 34 4 B # #0.0937T
W B2 A A A RS B R AR AR AR
W R R B A Xk B 151,468 T
I NG %)

On 18 June 2001, 50,000,000 ordinary shares of HK$0.05 each
were issued at HK$0.13 to independent third parties. The
net cash proceeds of approximately HK$6,354,000 from the
issue were used as general working capital. The shares
issued rank pari passu in all respects with the then existing

shares.

On 21 November 2001, the Company repurchased 3,522,500
of its own ordinary shares in the open market through the
Stock Exchange, all of which have been duly cancelled. The
total purchase price of the shares was approximately
HK$328,000 with an average price paid for each share being
HK$0.093. The repurchase was made out of capital, and the
excess of the purchase consideration over the par value of
the shares repurchased of HK$151,468 was charged to share

premium account.
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Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

23, BR AR T 3

A=A ZFHA T8 R
— AR AR (T30 )) st
FTEETHEBEETALEB
B (B3ERNT ZATMEE) A2
KNG Z Ry oadtd g AG Y AL
RMEHFRERT RGOS ATRLE
FREE A E oA EMNEEE
GRS TR R R
WA AARR G B AN E B E
TR BT ZF 3k AR 2.80% MK Ay
2 E B o MR IR T EI T AR A ok X R
WP R Z A R % RFARNH
RN E] CEATRAE B Z10% © W H
fo A A A A LA Z BB R AT AR i 3
TVT Ak MR AT A X R Ay
#225% o

A E T AT AR R
A+ NI AT R d— L
NEZFHRA+ERATENY I H
—HAZFHA T+ B AR ¢ RAR
WA AR TEMEE SRR

25

23.

Share Option Scheme

On 17 September 1993, a Share Option Scheme (the
“Scheme”) was approved by the shareholders under which
the directors may grant options to employees of the Group,
including any directors of the Company, to subscribe for
shares of the Company. The Scheme is for the purpose of
providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations.
The subscription price will be determined by the directors
and will not be less than 80% of the average of the closing
prices of the Company’s shares on the Stock Exchange for
the five trading days immediately preceding the date of
grant of the options or the nominal amount of the shares.
The maximum number of shares in respect of which options
may be granted under the scheme may not exceed, in
nominal amount, 10% of the issued share capital of the
Company, and the maximum entitlement of each eligible
participants shall not exceed 25% of the total number of

shares for which options may be granted under the Scheme.

The option under the Scheme may be exercised at any time
during a period of ten years commencing on the date of
grant of option. The Scheme will remain in force for 10
years commencing from 17 September 1993. No options have
been granted to any director or employee under the Scheme

since 17 September 1993.
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B H R T iR

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

24. #EH 24. Reserves
BEME * G EA
LS THEE (R=tEH#)
MW Investment Retained
B ia g Capital EX L property [E S profits
Share redemption  Goodwill revaluation Translation (accumulated £
premium reserve reserve reserve reserve losses) Total
Bl(L) R (R) BE (L) BE (L) BF(R) BF (L) B (L)
HK$ HK$ HK$ HK$ HKS$ HKS$ HK$
ALR THE GROUP
AZEE-4wA—8 At 1 April 2001 133,233,308 68,600 (14,678,161) 1,749,561 (10,337,347) 7,899,832 117,935,793
BB AR Shares issued at premium 4,000,000 - - - - - 4,000,000
B i s Share issue expenses (145,600) - - - - — (145,600)
THEH Deficit arising from revaluation - - - (250,000 - - (250,000)
B B Share repurchase (151,468) - - - - - (151,468)
IS-RiS > 1 X LIES Impairment loss recognised on
THRHARMEHR goodwill arising from acquisition
of an associate - - 16,824,082 - - - 16,824,082
SRR EH Exchange translation difference - - - - 5351718 - 5351718
WA — R E A Written off of translation reserve
JEAS B G attributable to an associate - - - - 483,346 - 483,346
AEEBR R Net loss for the year - - - - - (101,220,600) (101,220,600)
AZEREZSZAZ+—8 At31 March 2002 and
RZREZFwRH—A at 1 April 2002 136,936,240 68,600  2,145921 1,499,561  (4,502,283) (93,320,768) 42,827,271
THEA Deficit arising from revaluation - - - (150,000 - - (150,000
SNEREEE Exchange translation difference - - - - 512,486 - 512,486
AFEBEEH Net loss for the year - - - - - (16,001,148) (16,001,148)
AZREZE
ZHz=+-18 At 31 March 2003 136,936,240 68,600  2,145921 1,349,561  (3,989,797) (109,321,916) 27,188,609
TN ARG R Reserves retained by:
A E) R WA A Company and subsidiaries
HoRRZ4
ZHz=+-18 At 31 March 2003 136,936,240 68,600  2,145921 1,349,561  (3,989,797) (109,321,916) 27,188,609
=
% AZREZF=Z]=+—H At31 March 2002 136,936,240 68,600  2,145921 1,499,561  (4,502,283) (93,320,768) 42,827,271
2y
/
-
= o
<X
)
Z
Z
<
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Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

24. AR (81)

A d) THE COMPANY

HhZEE—-£mA—q At 1 April 2001

BEE AR Shares issued at premium
LT RS Share issue expenses

B e B Share repurchase
AEREBREH Net loss for the year

AZREZF 2R Z+—8 At31 March 2002 and
AZREZ5wWA—8 a1 April 2002

KEEBREH Net loss for the year
poggzs
EY S At 31 March 2003

AN B T A R 2 AR 3 M A B AR A
G A AR F BB NG kA
B HE A AR T 40k ROk BB T
B R We A N E) 28 B AZ KW A
A Z A% STHLIR VA BB R AT O Rk
kBB B A RN B L AR R AR
EAFEHFRMIMEH A ER
ZFZAZF—B THESRZIRN
B My B R ARG B A AR
33,044,294 (= B & = F : 3 ¥
54,249,115 ) o

fok A

(a) Ay AR 38 R AR IR 3 & B AT R
WAL £ e

(b) A AR G A 45 A T o B iE A
Ak 2w A A o

() WRBH RADETEHMAE
SUAE A LR R A AR IR A A R
KRS X Bk R R
o

24. Reserves (Continued)

#ENE wE B A
LS SRR (RHE#)
=R £ Investment Retained
By B8 Capital AR property [E S profits
Share redemption  Goodwill revaluation Translation (accumulated EE
premium reserve reserve reserve reserve losses) Total
B (L) BE (L) BE (L) #%F (L) #F(R) #¥(L) #%F (L)
HK$ HK$ HK$ HK$ HK$ HK$ HK$
133,233,308 68,600 - - - (15,620,674) 117,681,234
4,000,000 - - - - - 4,000,000
(145,600) - - - - - (145,600
(151,468) - - - - - (151,468)

- - - - - (67,066,451) (67,066,451)

136,936,240 68,600 - - - (82,687,125) 54,317,715

- - - - - (21,204,821) (21,204,821)

136,936,240 68,600 - - - (103,891,946) 33,112,894

The Company’s reserves available for distribution represent
the share premium and retained profits. Under the
Companies Law of the Cayman Islands, share premium of
the Company is available for paying distributions or
dividends to shareholders subject to the provisions of its
Memorandum or Articles of Associations and provided that
immediately following the distribution or dividend the
Company is able to pay its debts as they fall due in the
ordinary course of business. As at 31 March 2003, the
aggregate value of the share premium and retained profits
of the Company available for distribution is HK$33,044,294
(2002: HK$54,249,115).

Reserves:

(a)  Share premium represents the excess of consideration over

par value of shares issued.

(b) Capital redemption reserve represents nominal value of

shares repurchased out of distributable profits.

(c) Goodwill reserve, investment property revaluation reserve
and translation reserve have been set up and will be dealt
with in accordance with the accounting policies adopted as

set out in note 3 to the financial statements.
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B H R T iR

Year ended 31 March 2003
BRE_ER=%=A=+—801LFF

25. ik 3 LA 25. Deferred Taxation
EIEHLIA G £ B AR AT The deferred taxation liability is mainly attributable to the
X ALIA TR AT B E Ao excess of tax allowances for tax purpose over depreciation

charged in financial statements.

AR MR ERE L E (8 At the balance sheet date, the major components of the
H) XL EZ R AT unprovided deferred tax assets (liabilities) are as follows:
ALEE
The Group
—RR =4 T
2003 2002
() ()
HKS$ HK$
AR R S B AT Excess of tax allowances over
AR depreciation (1,162,000) (1,389,000)
ot B £ Other timing differences:
— R AR AR - provision for bad and doubtful debts 183,000 183,000
4 3% Hhoa B 18 Tax losses carried forward 22,252,000 21,299,000
21,273,000 20,093,000

mDAH HWA INTERNATIONAL (HOLDINGS) LIMITED
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B H ROR T iR

Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

25. ik EHLIA (4R) 25. Deferred Taxation (Continued)
3 A RE R R R A AR The major components of deferred taxation benefit not
M EZECHETIER: provided for the year are as follows:
ARE
The Group
—RE=ZF —RE=F
2003 2002
# () #E ()
HK$ HK$
BhH IR A AT Excess of tax allowances over depreciation
ZER 227,000 1,345,000
HthnF £ Other timing differences - 13,673,000
E A XA B Tax losses arising 953,000 (14,922,000)
1,180,000 96,000
Ak EBLTE A E AR I & A A A A potential net deferred tax asset has not been recognised
FANHERRE LD KETE TS in the financial statements as it is not certain that the net
TR R B R %Ak E AR FE T deferred tax asset will be utilised in the foreseeable future.
i
BEHEFBELZEHEMLE L Deferred tax has not been provided on the revaluation
YRk ERAEE AT ERL R surplus arising on the valuation of investment property as
A ERETEZI BT ELZR profits arising on disposal of these assets would result in
A B A SR B LA L T B AR capital gains which the directors consider are not subject to
AR AT AL F5 7 @ oy £ o any tax liability. Accordingly, the valuation does not

constitute a timing difference for tax purposes.
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B H R T iR

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

26, & EEHITRA AL 26. Cash Used in Operations

—RE=ZHF .
2003 2002
() ()
HK$ HK$
F& B AT 87 4R Loss before taxation (16,223,082) (100,133,740)
JE AL — R & N F) Share of results of an associate
¥4 - 31,942,621
WeAE T B N 3] JE AL Write off of translation reserve attributable
B 3¢ 3% A to an associate - 483,346
A B MBS % 2 8] 2 Impairment loss recognised on goodwill
e M 3L R R AR arising from acquisition of an associate - 16,824,082
M R S B AR Impairment loss recognised on property,
& B 3R AR G 4R plant and equipment 760,000 20,000,000
F) BN Interest income (231,926) (279,729)
F) B F ok Interest expenses 2,419,891 3,755,657
I Depreciation 3,915,636 4,099,358
= R A5 2 A Provision for long service payments 2,310,000 -
R IE AR B AR Provision for bad and doubtful debts - 5,168,001
i AE A Provision for slow-moving inventories - 9,391,000
h M E B R Loss on disposal of property, plant and
H X B AR equipment 175,895 1,167,928
JE M PR # 2 3 b Decrease in trade and other receivables
T BRI 2,729,471 7,057,460
A E R Decrease in inventories 8,937,851 11,284,242
JE AT Fe A & H A JE AT Increase in trade and other payables, bills
A JEAT B WA payables and trust receipt loans
17 SRR H 3K An (10,527,954) (11,692,711)
(5,734,218) (932,485)
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NOTES TO THE FINANCIAL STATEMENTS

o

1 Qo

Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

B i

AR RN 8] SRk ARAT I R A
Vet HRABHBZIINRAMS
#15104,644,000T (=R E =& 1%
#104,644,0005T) + 3 ¥ W& A &) BT
BN X AATAS R R A 143,901,514
A (=& E =4 :58,688,161L) °

& E AR AP

AR REBME®E FES MY
7 #3,400,000T (=B R ZF
#3,600,0007T) % # % 21,200,000
(=& & 4134 22,900,000T) X
BAEMERET AT LR
14047 3% A 4 3 1 65,200,000T
(=B E =% %98,800,000T) Z
— BT R BRI R AR
# 143,900,000 (= &R Z 4 1%
#58,700,000T) % — A% 4R 47 15 B #

27.

28.

Contingent Liabilities

At the balance sheet date, the Company had contingent
liabilities not provided for in the financial statements in
respect of guarantee of HK$104,644,000 (2002:
HK$104,644,000) for banking facilities, which were utilised
by subsidiaries to the extent of HK$43,901,514 (2002:
HK$58,688,161).

Pledge of Assets

At the balance sheet date, investment property and certain
land and buildings of the Group with net book values of
approximately HK$3.4 million (2002: HK$3.6 million) and
HK$21.2 million (2002: HK$22.9 million) respectively were
pledged to secure general banking facilities to the extent of
approximately HK$65.2 million (2002: HK$98.8 million), of
which approximately HK$43.9 million (2002: HK$58.7

million) were utilised.
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B H R T iR

Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

29. Ml A+ % 5

R H AWM EZBABI KER
AEE RS AL TEFAT R

2

@)

(ii)

(iii)

EF A = Tk R ARAT R
A ¥ A% # % 100,000,000T (=
KR ZF 13 % 100,000,000
) ABATRATHR T W B )
Z—BRATRB A E B A
R EATE R OR A

ANAMEEFESFRHE X+
) 4R AT 3 Rl A& R FR AR 1A AR
# # % 100,000,000T (=& &
=4 1 # % 100,000,000T) + A
RAFARAT I T W B 8] 2 — ik
BATR I AR B HF AL L
AHAEAT R

FRNAEDOAEREFR
BEXEXaBHaHTZ—F
AN S-S R S
3,418,915 (=B & — 4 1
3,930,751 %) X & & o

29. Related Party Transactions

Save as disclosed elsewhere in these financial statements,

during the year the Group had the following transactions

with related parties:

@)

(i)

(iii)

Mr. Lee Sam Yuen, John, a director, had provided a
personal guarantee of HK$100 million (2002: HK$100
million) to a bank to secure general banking facilities
granted to a subsidiary, for which no charge is made;

and

Mrs. Lee Shiao Yu Cho, ex-director, had jointly and
severally provided personal guarantee of HK$100
million (2002: HK$100 million) to a bank to secure
general banking facilities granted to a subsidiary, for

which no charge is made.

During the year, the Group purchased goods
amounting to HK$3,418,915 (2002: HK$3,930,751) from
a company owned by a close family member of Ms.

Ng Fung Ying, a director of the Group.
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Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

30 R ARV EBKAL A

AEBAMABRFWERLE T LUH
MFAL AL T Xoh A Ay
ES LR R Y
FToARARR Y BMALL B = T

30. Future Minimum Rental Receivable

The Group leases out its investment property, certain land
and buildings under operating leases with average lease
terms of 2 years. The future aggregate minimum rental
receivable under non-cancellable operating leases are as

follows:

—RE=ZH —RE =

2003 2002

#AF () #AF ()

HKS$ HKS$

—4nN Within one year 827,064 162,500
B_FEF RS In the second to fifth years 547,298 -
1,374,362 162,500

31. 48 B4R 4 A
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31. Commitments Under Operating Leases

At the balance sheet date, the Group had total outstanding
commitments under non-cancellable operating leases, which

are payable as follows:

=RE=%  ZEE=F
2003 2002

(L) (L)

HKS$ HK$
—F N Within one year 1,734,073 1,333,736
H_FEH AT In the second to fifth years 6,381,681 5,684,476
A FVE After five years 1,213,607 1,501,045
9,329,361 8,519,257

BB HTIIERERHAT R
REEZJEATAL A Y ZFHTH
HAs o mAL A B R T A2F

Operating lease payments represent rentals payable by the
Group for certain of its office and retail premises. Leases
are negotiated for an average term of 4 years and rentals

are fixed for an average of 2 years.
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NOTES TO THE FINANCIAL STATEMENTS
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Year ended 31 March 2003
RE-_BER=4$=A=Z+—8LFE

A B % FEIE
i) A=—ER=H%LtALBR K&

B3T3 o— 4t ko A B
3,650,000C 2 KA & — R 4 8
(& % @ % F Stephen William
Callisterst £ # X F £ 5 %
H50%4 %) & A& B
— % W B » & Paragold
Distributors Pty Limited X #%
A A A& i 12,750,000 T 2
o B FRAZ T HAMM
AZERE=ZFANA+T LA RZ
AT R 0 ARAR AR FA M A =
RE=ZFNA+ A B RIAA

o

BB A (R RE
KREFRREER) # #Ha=
EE=ZFANA+AEZBAREER
EPEET &

& AN B F R R ) B R R

32. Post Balance Sheet Events

@

ENHEH L EERAR L e

T

S Turnover

Kol % Other revenue

4% Total expenses

& B AT 85 48 Loss before taxation
H IR Taxation

I ##4 I8 4R Loss after taxation

On 7 July 2003, the Group entered into an agreement
to sell the Group’s investment in a subsidiary,
Paragold Distributors Pty Limited and a debt
amounting to HK$2,750,000, to a company which is
50% beneficially owned by Mr. Stephen William
Callister, a director of the Group for a consideration
of HK$3.65 million. The transaction of disposal and
settlement of the consideration is expected to be

completed and settled on or before 15 August 2003.

Upon disposal of the subsidiary, which is engaged in
retailing of leather handbags in Australia, the
leatherware distribution business will be discontinued
from 15 August 2003.

The turnover and results of the leatherware distribution
business for the current year, which have been included

in the financial statements are as follows:

—RER=% —RER =%
2003 2002

#E () B ()
HKS$ HK$
30,541,866 37,310,189
121,292 34,357
(36,480,553) (41,217,597)
(5,817,395) (3,873,051)

- 444,561
(5,817,395) (4,317,612)

ﬂDAH HWA INTERNATIONAL (HOLDINGS) LIMITED



NOTES TO THE FINANCIAL STATEMENTS

B H R R 3R

Year ended 31 March 2003
RE-_ERE=$=A=+—BLFRE

32, #48 %FE (4) 32. Post Balance Sheet Events (Continued)

Mg A B E R ENHE
HXHER AT

The assets and liabilities of the leatherware distribution

business to be disposed of as of the balance sheet date

(ii)

=FF=5%  ZEX=F
2003 2002
() ()
HKS$ HK$
WEE Total assets 11,127,405 16,681,217
A fh Total liabilities (9,528,167) (9,777,074)
E A Net assets 1,599,238 6,904,143

#eab e B E AR R E

are as follows:

The cash flows contributed by the discontinuing

EXRERFHEAFEAA LS operation business subsequent to the balance sheet
FtsEERYE date were not material for the current year and prior

I EE=F LA AERA
HoomeJk I # # 17,200,000 T
Z 3y EAK AR B RATHER
& HE R AR b & 2~ Hoome
ZHBETRHERA A BREAE
#16,800,000T 2] A Hoome X
R A AR B 2 WAy AR AT 3 A A =
REZ5+=-_A=Z+—8 XX
AR EFRERF =

ii)

year.

In July 2003, a partial repayment of HK$17.2 million
was received by the Group from Hoome. The Group
also exercised a put option to sell the interest in
Hoome back to the original owner at the original
consideration. The remaining balance of HK$16.8
million is secured by a share mortgage over the equity
of shares of Hoome and will be payable on or before
31 December 2003. In addition, Mr. Lee Sam Yuen,

John, managing director, has undertaken to fully

Ak CRFHRAERE A indemnify the Group against all losses suffered by
#E 4% ® HoomeZ R # M & % the Group in connection with any non-recovery of
XA BRAALEE LSS the amount due from Hoome.

ZHRAR R E e

33. MM E

FTERERRANE ZREIERNE
%D.H. International Limited + — %
B AR MR X R F AR

o

33.

Ultimate Holding Company

The directors consider the Company’s ultimate holding

company is D. H. International Limited, a private company

incorporated in the Cook Islands with limited liability.
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