FHLEEEBEMRAT NEW CENTURY GROUP HONG KONG LIMITED

CHAIRMAN’S STATEMENT
FTEHREE

The Board of Directors of New Century Group Hong Kong
Limited (the “Company”) hereby announces the audited
consolidated results of the Company and its subsidiaries (the
"Group”) in respect of the financial year ended 31 March 2003,
which has been prepared in accordance with the accounting
principles generally accepted in Hong Kong.

BUSINESS OVERVIEW

During the year under review, the global economy persisted to
shrink due to recession, high unemployment rate, terrorists’ attacks
and in particular the Iraq war. It was a difficult and challenging year.
With the outbreak of severe acute respiratory syndrome (“SARS")
in the late first quarter of 2003, almost all industries have
experienced significant decline in business. However, in view of (i)
no further provision made for the unsound investment which were
acquired in previous years; (i) the consolidation of the results of
the Group's investment in the hotel resort in Indonesia (the
"Resort"); (iii) the stable income generating from the charter and
sub charter arrangement for two vessels and (iv) the management's
effective cost control on the daily operation, the Group recorded an
increase of 387% in its turnover and the net loss from ordinary
activities attributable to shareholders was approximately
HK$24,649,000 for the year as compared to HK$212,168,000 last
year. It clearly reflected that the strategies, to liquidate unsound
investments and to strengthen the Group's investments with stable
revenue generating power, adopted by the management these few
years have successfully placed the Group on the path to a steady
growth.

PROPERTY INVESTMENT

There had been no change in the properties held by the
Group during the year. The average annual rental yield derived
from properties located in Hong Kong was approximately 7.8% per
annum. However, with the prolonged adverse effect from the
outbreak of SARS and the sluggish retail market, there was a decline
in the overall rental income for the Group since the second quarter
of 2003. Revaluation deficits amounting to HK$11,120,000 were
provided for certain commercial properties in Hong Kong. In order
to provide the Group with a stable revenue base, the Group will
closely monitor the development of the property market in Hong
Kong and is still looking for any property investments at prime
location or with attractive return.
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HOTEL RESORT

The Group owns 50% equity interest in the Resort. Pursuant
to a shareholder agreement dated 2 April 2002 and entered into
between the Group and remaining shareholder of the Resort, the
Group obtained majority control over the composition of the board
of directors of the Resort effective from the date of the agreement.
Therefore, the results of the Resort had been consolidated into the
Group's financial statement as a subsidiary for the financial year.

Despite the terrorists’ attacks in a number of South East Asian
countries that occurred in late 2002, the Resort recorded an increase
in its turnover from approximately HK$14,700,000 last year to
approximately HK$18,526,000 for the year, representing an increase
of 26%. The increase in turnover was mainly contributed by offering
a variety of cruise and ground resort services to the tourists. As a
result, the recent outbreak of SARS only had a temporary adverse
impact on the performance of the Resort. Once Singapore was
removed from the list of areas with local transmission of SARS, the
occupancy rate of the Resort has gradually returned to normal
operation. The management is conservative but optimistic towards
the business prospects of the Resort in the forth-coming years and
is now conducting a feasibility study for further enhancement and
upgrading of the Resort's facilities.

TREEE

B T S R

REBEHEE KRR Z 500 A o REAKEE
BREBESERN -_TT _FUA BT ZBR
#F AREAZBEAPERSRERBEFTSMAK S
FEIEHRE - Ft - RAMBRFE - BRI FE AN
DA HEEARBEZHBHREA -

BARMTZEABARE ST _FREEDMEE
=M BERTBHG CEEBNBEFHL14,700,000%
T EAEREE 418,526,000/ 7T © 1818 5260 o FER
BEEFENMFZRANAEBEARRRHMSHEFIR
PrEafE ERMHARS o I%'ﬁﬁﬁﬁﬁﬁﬂ%xzaﬁ
FEHNEBRBEEREMERBREHE - AFMNE
E$ﬂ@%#ﬁﬂ%xfﬁ2?[% SHBRER - ER
WATEEERHEEEFTEER KT - EEREHNE
BIRF 2 EBARIFRTELBREE - BRIERE—F
WENIRERWRMEETAIITIHERRE -




CHAIRMAN'’S STATEMENT
FTEREE

INTERNET

During the year, the Group has been operating four websites
namely http://www.landsearch.com.hk, http://www.ivaluer.com.hk
and http://www.ipropertyguard.com.hk by its subsidiaries and
http://www.legalsearch.com.hk by one of its associates. Apart from
traditional land search and property information services, the Group
continues to provide the subscribers with a wide range of valuable
online credit information services including but not limited to
encumbrance and litigation information, market research paper, risk
and credibility assessment online company search, business and
vehicle registration and bankruptcy orders. The turnover increased
from approximately HK$3,532,000 last year to approximately
HK$3,858,000 this year, representing a slight increase of 9%.

With the effects from the PRC's entry of World Trade
Organization and the recent Closer Economic Partnership
Arrangement, the Group expects that there will be an urge demand
for credit assessment information for the PRC enterprises and
industries. A sole agency agreement was signed between Land
Search Online Limited (“Land Search Online"), a subsidiary of the
Group and All China Marketing Research Company Limited, a
subsidiary of the National Bureau of Statistics of China (“NBS") and
exclusively authorized to distribute the statistic data of the NBS in
commercial purpose whereby Land Search Online is granted the
sole agency right for ACMR's product including economic and statistic
publication, industry research and credit investigation.

As the only official information provider of the National Bureau
of Statistic of China, ACMR has the largest and most updated
business information database about the PRC enterprises and
industries. In such a way, being the sole agency of ACMR in certain
regions of South East Asia including Hong Kong, Land Search Online
can offer tailor-made industry reports and company researches to
its subscribers, whom would like to better steer through the PRC's
complex legal system, business environment and investment rules
for their investment in the PRC. The management believes that the
provision of ACMR's products and services will surely contribute to
the steady growth in revenue for the Group.
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CRUISE LINER OPERATION

Pursuant to the ordinary resolution passed by independent
shareholders at a special general meeting held on 22 November
2002, the Group chartered two vessels (the “Vessels”) from the
connected parties and sub-chartered the Vessels to an independent
third party with effect from 27 November 2002, providing cruise
services in the Southeast Asia region. The offering of the cruise
service serves to compliment the resort operations of the Group by
offering a variety of cruise and ground resort services to tourists in
the
HK$73,873,000 for the year and bore a portion of approximately
62% of the Group's total turnover for the year ended 31 March

region. The sub-charter income was approximately

2003. The net profit contributed from the cruise liner operation to
the Group was approximately HK$14,830,000.

Subsequent to the balance sheet date, owing to the impact of
SARS, the Group has agreed to grant a reduction in sub-charter
charges in an aggregate amount of approximately HK$17,100,000
over a period of 6 months from 1 April 2003 to 30 September
2003. In the event that the Vessels are halted due to SARS, a
further allowance (the “Further Allowance”) will be provided which
would enable the Group only to recover other expenses of the
Vessels but with no further income. Following the announcement
by the World Health Organisation of the removal of Singapore from
the list of areas with recent local transmission of SARS on 31 May
2003 and the number of passengers boarding the Vessels showing
an increase back to the levels of the pre-SARS period, the Group
have agreed with the sub-charterer to terminate the reduction in
sub-charter charges by the Group with effect on 1 July 2003 whereas
the Further Allowance still remains in full force.

The Management is confident that the cruise liner operation
will continue to generate attractive return and will position the
Group to benefit from the recovery of the Asia Pacific economy in
the foreseeable future.
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TRADING IN MARKETABLE SECURITIES

During the year, the Group had recorded a turnover of
approximately HK$11,006,000 for the trading in marketable
securities, showing an increase of 7 1% from that of approximately
HK$6,442,000 last year. The loss together with provision for
diminution in value of marketable securities was approximately
HK$299,000 as compared to that of approximately HK$4,465,000
last year. In consideration of the continuing low interest rate, the
Group will maintain appropriate portfolio in marketable securities
to seek for possible opportunities arising from the recovery of the
Hong Kong stock market. At 31 March 2003, the Group held a total
of approximately HK$8,827,000 investment in marketable securities
in Hong Kong.

ELECTRONIC PRODUCT

In view of the rapid change in electronic technology and
substantial accumulated losses incurred at the wireless headsets
business, the Group had decided to cease the wireless headsets
operation in the third quarter of 2003 in order to cut further loss.
Provisions for impairment loss on fixed assets amounting to
approximately HK$1,475,000 and diminution in value of inventories
amounting to approximately HK$1,837,000 were made for the year.

PRC FILM PROCESSING BUSINESS

In view of substantial loss of the film processing business in
the PRC in previous years and the continuing keen competition in
this industry in PRC, the Group had ceased this business sector
and the liquidation procedure has almost been finalized. The loss
attributable to the Group was approximately HK$1,268,000 this
year in which a provision for termination of PRC film processing
business amounting to approximately HK$124,000 was made.
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PROSPECTS

As a result of restructuring the investment profiles, the Group
has improved its results significantly by successfully reducing its
losses arising from unsound investments and diversifying its business
into the Asian cruise line business. Through the fund raising exercise,
the Group’s financial position and capital base was significantly
improved. Looking ahead, the management is confident that with
continuous efforts of the management to seek for new investments
with great potential, stable income generated from cruise liner
operation and the improving financial position, the Group will restore
its profitability in the near future.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
thank all of our dedicate staff for their efforts and to express its
sincere appreciation to our shareholders for their continuous support
to the Group.

Wilson Ng
Chairman

Hong Kong, 28 July 2003
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