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CORPORATE INFORMATION

The registered office of New Century Group Hong Kong Limited
is located at Clarendon House, Church Street, Hamilton HM 11,
Bermuda.

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries comprise property
investment, hotel operations, the provision of property
information and professional valuation services through
websites, securities trading, the manufacture and sale of
wireless headsets.

During the year, the Group engaged in the provision of vessel-
charter services but ceased to engage in the provision of retail
photo-finishing services. In addition, pursuant to the subsidiary’s
shareholders’ resolution dated 11 July 2003, the directors
resolved to terminate the Group's operation of manufacturing
and sale of wireless headsets.

The Company is a subsidiary of New Century Worldwide Capital
Limited. New Century Worldwide Capital Limited is an indirect
wholly-owned subsidiary of Huang Group (BVI) Limited, a
company incorporated in British Virgin Islands. In the opinion
of the directors, Huang Group (BVI) Limited is beneficially and
wholly-owned by a discretionary trust.

IMPACT OF NEW AND REVISED STATEMENTS OF

STANDARD ACCOUNTING PRACTICE (“SSAPs")

The following new and revised SSAPs are effective for the first
time for the current year's financial statements:

SSAP 1 (Revised): Presentation of financial
statements

«  SSAP 11 (Revised):

«  SSAP 15 (Revised):

J SSAP 33:

. SSAP 34

Foreign currency translation
Cash flow statements

Discontinuing operations
Employee benefits
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

IMPACT OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (“SSAPs")
(continued)

These SSAPs prescribe new accounting measurement and
disclosure practices. The major effects on the Group's
accounting policies and on the amounts disclosed in these
financial statements of those SSAPs which have had a significant
effect on these financial statements are summarised as follows:

SSAP 1 prescribes the basis for the presentation of financial
statements and sets out guidelines for their structure and
minimum requirements for the content thereof. The principal
impact of the revision of this SSAP is that a consolidated
summary statement of changes in equity is now presented on
page 35 of the financial statements in place of the consolidated
statement of recognised gains and losses that was previously
required.

SSAP 11 prescribes the basis for the translation of foreign
currency transactions and financial statements. The principal
impact of the revision of this SSAP on the consolidated financial
statements is that the profit and loss accounts of overseas
subsidiaries, jointly-controlled entities and associates are now
translated to Hong Kong dollars at the weighted average
exchange rates for the year, whereas previously they were
translated at the exchange rates at the balance sheet date.
The adoption of the revised SSAP 11 has had no material
effect on the financial statements.

SSAP 15 prescribes the format for the cash flow statement.
The principal impact of the revision of this SSAP is that the
consolidated cash flow statement now presents cash flows
under three headings, cash flows from operating, investing
and financing activities, rather than the five headings previously
required. In addition, cash flows from overseas subsidiaries,
jointly-controlled entities and associates arising during the year
are now translated to Hong Kong dollars at the exchange rates
at the dates of the transactions, or at an approximation thereto,
whereas previously they were translated at the exchange rates
at the balance sheet date, and the definition of cash equivalents
for the purpose of the cash flow statement has been revised.
The consolidated cash flow statement for the current year and
the comparative amounts have been presented in accordance
with the revised SSAP. Further details of these changes are
included in the accounting policies for “Cash and cash
equivalents” and “Foreign currencies” in notes 3 and 33(a) to
the financial statements.
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NOTES TO FINANCIAL STATEMENTS
B R & M At

For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

IMPACT OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (“SSAPs")
(continued)

SSAP 33 replaces the existing disclosure requirements for
discontinuing operations, which were previously included in
SSAP 2. The SSAP defines a discontinuing operation and
prescribes when an enterprise should commence including
discontinuing operations disclosures in its financial statements
and the disclosures required. The principal impact of the SSAP
is that more extensive disclosures concerning the Group's
discontinuing operations are now included in the consolidated
profit and loss account, consolidated cash flow statement and
note 6 to the financial statements.

SSAP 34 prescribes the recognition and measurement criteria
to apply to employee benefits, together with the required
disclosures in respect thereof. The adoption of this SSAP has
resulted in no change to the previously adopted accounting
treatments for employee benefits. Additional disclosures are
now required in respect of the Company’s share option scheme,
as detailed in note 31 to the financial statements. These share
option scheme disclosures are similar to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules") disclosures previously included in
the Report of the Directors, which are now included in the
notes to the financial statements as a consequence of the
SSAP.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

These financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting Practice,
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical cost
convention, except for the periodic remeasurement of
investment properties, certain fixed assets and investments in
securities, as further explained below.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 March 2003. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances within the
Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders
in the results and net assets of the Company’s subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company's profit
and loss account to the extent of dividends received and
receivable. The Company's interests in subsidiaries are stated
at cost less any impairment losses.

Joint venture companies

A joint venture company is a company set up by contractual
arrangement, whereby the Group and other parties undertake
an economic activity. The joint venture company operates as a
separate entity in which the Group and the other parties have
an interest.

The joint venture agreement between the venturers stipulates
the capital contributions of the joint venture parties, the duration
of the joint venture and the basis on which the assets are to
be realised upon its dissolution. The profits and losses from
the joint venture company’s operations and any distributions
of surplus assets are shared by the venturers, either in
proportion to their respective capital contributions, or in
accordance with the terms of the joint venture agreement.
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NOTES TO FINANCIAL STATEMENTS
B3 3k & M

For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FESHEEHME (B)
(continued)

Joint venture companies (continued) s2gnE (&)

A joint venture company is treated as: BERNAIZEEAFAMT -

(a) a subsidiary, if the Company has unilateral control, directly
or indirectly, over the joint venture company;

(b) a jointly-controlled entity, if the Company does not have
unilateral control, but has joint control, directly or indirectly,
over the joint venture company;

(c) an associate, if the Company does not have unilateral or
joint control, but holds, directly or indirectly, generally not
less than 20% of the joint venture company’s registered
capital and is in a position to exercise significant influence
over the joint venture company; or

(d) a long term investment, if the Company holds, directly or
indirectly, less than 20% of the joint venture company’s
registered capital and has neither joint control of, nor is
in a position to exercise significant influence over, the
joint venture company.

Jointly-controlled entities

A jointly-controlled entity is a joint venture company which is
subject to joint control, resulting in none of the participating
parties having unilateral control over the economic activity of
the jointly-controlled entity.

The Group's share of the post-acquisition results and reserves

@) MARFEELHERES
H R - 2R E QA

LERAIEHEE

(b) MARBILEERA LR A BT EIFEHE -
EEERAEEER LR EHE  SRIERR
2

(0 MALRRIEREERLELRET AR
HIAE - M EBEAEREES L R2002 A
AAEMBRARBRENUETEE
N BRERERT K

‘T‘/E

(d) MARRERXFEEFALIN20%ZAEZER
AR AN o R A KR M s A
NHETHEERTZEN  @RERIRE -

HEEHEE

RRZESEESRZ T HRAEHZEERE] > ME
RENOERAERE LS 2 B EIZHIE -

ALEEARZEFBE BB REARFEED B

of jointly-controlled entities is included in the consolidated RiFEBRRMEaHE - XREERKLRIZEH#E
profit and loss account and consolidated reserves, respectively. ZRERDBESHERERAE IF’EMZ,%%/%TE

The Group's interests in jointly-controlled entities are stated in
the consolidated balance sheet at the Group's share of net
assets under the equity method of accounting less any
impairment losses. Goodwill or negative goodwill arising from
the acquisition of jointly-controlled entities is included as part
of the Group's interests in jointly-controlled entities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Associates

An associate is a company, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights and
over which it is in a position to exercise significant influence.

The Group's share of the post-acquisition results and reserves
of associates is included in the consolidated profit and loss
account and consolidated reserves, respectively. The Group's
interests in associates are stated in the consolidated balance
sheet at the Group's share of net assets under the equity
method of accounting less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries, jointly-
controlled entities and associates represents the excess of the
cost of the acquisition over the Group's share of the fair values
of the identifiable assets and liabilities acquired as at the date
of acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straight-line
basis over its estimated useful life of three to five years.

On disposal of subsidiaries, jointly-controlled entities and
associates, the gain or loss on disposal is calculated by
reference to the net assets at the date of disposal, including
the attributable amount of goodwill which remains unamortised
and any relevant reserves, as appropriate.

The carrying amount of goodwill is reviewed annually and
written down for impairment when it is considered necessary.
A previously recognised impairment loss for goodwill is not
reversed unless the impairment loss was caused by a specific
external event of an exceptional nature that was not expected
to recur, and subsequent external events have occurred which
have reversed the effect of that event.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. TEEHHEME (B)

(continued)

Negative goodwill EEE

Negative goodwill arising on the acquisition of subsidiaries, WIEMB AR KEZEHBELRBEARELZE

jointly-controlled entities and associates represents the excess
of the Group's share of the fair values of the identifiable
assets and liabilities as at the date of acquisition, over the cost
of the acquisition.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the acquisition
plan and that can be measured reliably, but which do not
represent identifiable liabilities as at the date of acquisition,
that portion of negative goodwill is recognised as income in
the consolidated profit and loss account when the future losses
and expenses are recognised.

To the extent that negative goodwill does not relate to
identifiable expected future losses and expenses as at the
date of acquisition, negative goodwill is recognised in the
consolidated profit and loss account on a systematic basis
over the remaining average useful life of the acquired
depreciable/amortisable assets of twelve months. The amount
of any negative goodwill in excess of the fair values of the
acquired non-monetary assets is recognised as income
immediately.

On disposal of subsidiaries, jointly-controlled entities and
associates the gain or loss on disposal is calculated by reference
to the net assets at the date of disposal, including the
attributable amount of negative goodwill which has not been
recognised in the consolidated profit and loss account and
any relevant reserves as appropriate.

Impairment of assets

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or
may have decreased. If any such indication exists, the asset's
recoverable amount is estimated. An asset's recoverable amount
is calculated as the higher of the asset's value in use or its net
selling price.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of assets (continued)

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. An impairment
loss is charged to the profit and loss account in the period in
which it arises, unless the asset is carried at a revalued amount,
when the impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.

A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation), had no
impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is credited to the profit and
loss account in the period in which it arises, unless the asset
is carried at a revalued amount, when the reversal of the
impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.

Fixed assets and depreciation
(a) Hotel properties in Indonesia

Hotel properties, comprising land and buildings, in
Indonesia are stated at cost less accumulated depreciation
and any impairment losses.

Depreciation is calculated on the straight-line basis to
write off the cost of the land and buildings over its
remaining lease term.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fixed assets and depreciation (continued)

(b) Office premises in Hong Kong

©

Office premises in Hong Kong are stated at their open
market values on the basis of annual professional
valuations performed at the end of each financial year.
Changes in the values of premises are dealt with as
movements in the fixed asset revaluation reserve, on an
individual basis. If the total of the reserve attributable to
premises, on an individual basis, is insufficient to cover a
deficit, the excess of the deficit is charged to the profit
and loss account. Any subsequent revaluation surplus is
credited to the profit and loss account to the extent of
the deficit previously charged.

Depreciation is calculated on the straight-line basis to
write off the valuation of the office premises in Hong
Kong over its remaining lease terms.

Other fixed assets

Other fixed assets, other than investment properties, are
stated at cost less accumulated depreciation and any
impairment losses. The cost of an asset comprises its
purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and
maintenance, is normally charged to the profit and loss
account in the period in which it is incurred. In situations
where it can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic benefits
expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of that
asset.
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fixed assets and depreciation (continued)
(c) Other fixed assets (continued)

Depreciation of other fixed assets is calculated to write
off the cost of each asset over its estimated useful life.
The principal annual rates and the depreciation methods
used for this purpose are as follows:

Leasehold improvements Over the remaining

lease terms
Plant and machinery 10% — 20%
Furniture, fixtures and equipment 10% — 33.3%
Motor vehicles 20%

Upon the disposal of the fixed assets, the relevant portion of
the fixed assets revaluation reserve realised in respect of
previous valuations is released and transferred directly to the
retained profits. The gain or loss on disposal or retirement of a
fixed asset recognised in the profit and loss account is the
difference between the net sales proceeds and the carrying
amount of the relevant asset.

Database

The database is stated at the direct cost of setting up the
information database, representing the costs of the acquisition
of transaction data, less accumulated amortisation and any
impairment losses. Amortisation is provided to write off the
cost of the database over its estimated useful life. The principal
annual rate used for this purpose is 25%.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. TEEHHEME (B)
(continued)
Investment properties RENE

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are intended to be held on a long
term basis for their investment potential. Such properties are

REMERAAREBAMFAERMKALZE T
REZNERLHMEETES - ZREVXLEN
E IREXVRFEFRRETIERME K

REATEAR - REVFEELESFTARENE

not depreciated and are stated at their open market values on BB B - MRREERIE  ZREBERE
the basis of annual professional valuations performed at the TRAREHE AT 2EEReBERMNG - £

end of each financial year. Changes in the values of investment
properties are dealt with as movements in the investment
property revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on a portfolio basis, the excess
of the deficit is charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the profit and
loss account to the extent of the deficit previously charged.

Upon the disposal of an investment property, the relevant
portion of the investment property revaluation reserve realised
in respect of previous valuations is released to the profit and
loss account.

Property under development

A property under development is a project in which the Group
has an interest either as the developer or as the ultimate
owner of the completed property. An interest in a property
under development, which is intended for sale upon
completion, is stated at cost or carrying amount at the date of
change in the intended use of the property, less any impairment
losses.

Properties held for resale

Properties held for resale, consisting of completed properties,
are classified under current assets and are stated at the lower
of cost and net realisable value. Cost consists of all expenditure
directly attributable to the acquisition and development of the
properties, plus other direct costs attributable to such properties.
Net realisable value is determined by reference to the prevailing
market prices on an individual investment basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Short term investments

Short term investments are investments in equity securities
held for trading purposes and are stated at their fair values on
the basis of their quoted market prices at the balance sheet
date on an individual investment basis. The gains or losses
arising from changes in the fair value of securities are credited
or charged to the profit and loss account for the period in
which they arise.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and, in
the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion
and disposal.

Other assets

Other assets represent club membership debentures and are
stated at cost less any impairment losses.

Leased assets

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing.

Assets held under capitalised finance leases are included in
fixed assets and depreciated over the shorter of the lease
terms and the estimated useful lives of the assets. The finance
costs of such leases are charged to the profit and loss account
so as to provide a constant periodic rate of charge over the
lease terms.
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ANNUAL REPORT 2003 3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. XERHEEME (B
(continued)
Leased assets (continued) HEEE (8)

Assets acquired through hire purchase contracts of a financing
nature are accounted for as finance leases, but are depreciated
over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of the assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets and rentals receivable under the operating
leases are credited to the profit and loss account on the straight-
line basis over the lease terms. Where the Group is the lessee,
rentals payable under the operating leases are charged to the
profit and loss account on the straight-line basis over the
lease terms.

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent that it is probable
that the liability will crystallise in the foreseeable future. A
deferred tax asset is not recognised until its realisation is
assured beyond reasonable doubt.

Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the applicable exchange rates
ruling at that date. Exchange differences are dealt with in the
profit and loss account.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

On consolidation, the financial statements of overseas
subsidiaries, jointly-controlled entities and associate are
translated into Hong Kong dollars using the net investment
method. The profit and loss accounts of overseas subsidiaries,
jointly-controlled entities and associate are translated into Hong
Kong dollars at the weighted average exchange rates for the
year, and their balances sheets are translated into Hong Kong
dollars at the exchange rates ruling at the balance sheet date.
The resulting translation differences are included in the
exchange translation reserve.

For the purpose of the consolidated cash flow statement, the
cash flows of overseas subsidiaries are translated into Hong
Kong dollars at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

Prior to the adoption of the revised SSAPs 11 and 15 during
the year, as explained in note 2 to the financial statements,
the profit and loss accounts and the cash flows of overseas
subsidiaries, jointly-controlled entities and associate were
translated to Hong Kong dollars at the exchange rates at the
balance sheet date. The adoption of the revised SSAP 11 has
had no material effect on the financial statements, while the
adoption of the revised SSAP 15 has resulted in changes to
the layout of the consolidated cash flow statement, further
details of which are included in note 33(a) to the financial
statements, but has had no material effect on the amount of
the previously-reported cash flows of prior years.
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NOTES TO FINANCIAL STATEMENTS
B3 3k & M

For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. TEEHHEME (B)
(continued)
Revenue recognition BRBA
Revenue is recognised when it is probable that the economic BERBURmB AR ARNEB MK ABE 82 R S
benefits will flow to the Group and when the revenue can be FER BARTIAAAR:

measured reliably, on the following bases:

(a) the vessel-charter service income, on an accrual basis in (@) MMEERBEASTE REEBAMAERH =
accordance with the agreements governing such activities; RETEEHNE -

(b) income from hotel operations, when the services are (b) BEKEWATE  RIREERBEE
rendered:;

(c) rental income, on a time proportion basis over the lease (o) Ml AFE HHEHUSESEEFE
terms;

(d) service income, when the services are rendered; (d) RBEBAFTE  REHBRERKTE

(e) from the trading of marketable securities, on the trade (e) EEFEZEFTH  BEXH5HFE
date basis;

(f) from the sale of goods, when the significant risks and () HEEmHHE  BEEEZEANAR LMD K
rewards of ownership have been transferred to the buyer, PEERER  MASBEYHMEE s EREE
provided that the Group maintains neither managerial FRREERZERRERZEHERAR &
involvement to the degree usually associated with
ownership, nor effective control over the goods sold; and

(g) interest income, on a time proportion basis taking into (@ MBWMATE BRAEEAEREAZER
account the principal outstanding and the effective interest MEEEELAGE -
rate applicable.

Related parties FHEAL

Parties are considered to be related if one party has the ability, MEP-—FEEIEEMESN S —FHEHE—F2

directly or indirectly, to control the other party, or exercise MBREBRETEEATE  REREREHRE

significant influence over the other party in making financial AT e MXARZEHIERERZE - AIEESTE
and operating decisions. Parties are also considered to be NEERBEBEAL - BBAEALAREALA

related if they are subject to common control or common A °
significant influence. Related parties may be individuals or
corporate entities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits
Paid leave carried forward

The Group provides paid annual leave to its employees under
their employment contracts on a calendar year basis. Under
certain circumstances, such leave which remains untaken as at
the balance sheet date is permitted to be carried forward and
utilised by the respect employees in the following year. No
provision has been made as amount was not significant to the
Group.

Employment Ordinance long service payments

Certain of the Group's employees have completed the required
number of years of service to the Group in order to be eligible
for long service payments under the Hong Kong Employment
Ordinance in the event of the termination of their employment.
The Group is liable to make such payments in the event that
such a termination of employment meets the circumstances
specified in the Employment Ordinance. A provision has not
been recognised in respect of possible payments, as it is not
considered probable that the situation will result in a material
future outflow of resources from the Group.

Retirement benefits scheme

Retirement benefits are provided to the Hong Kong employees
of the Group who are eligible under the Mandatory Provident
Fund Schemes Ordinance and the Occupational Retirement
Schemes Ordinance (“ORSO"). The Group’s Hong Kong
employees enjoy retirement benefits under either the
Mandatory Provident Fund Scheme or the Mandatory Provident
Fund Exempted ORSO Scheme under which employer voluntary
contributions have to be made. Contributions are made based
on a percentage of the employees’ basic salaries and are
charged to the profit and loss account as they become payable
in accordance with the rules of the schemes. The assets of
both schemes are held separately from those of the Group in
independently administered funds. When an employee leaves
the Mandatory Provident Fund Exempted ORSO scheme prior
to his/her interests in the Group's employer's contributions
vesting fully, the ongoing contributions payable by the Group
may be reduced by the relevant amount of forfeited
contributions.
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NOTES TO FINANCIAL STATEMENTS
B R & M At

For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. XERHEEME (B
(continued)

Employee benefits (continued) BEREH (&)
Retirement benefits scheme (continued) RIKEFEE (B

The employees of the Group's subsidiaries located in the PRC
are members of the central pension scheme operated by the
Chinese government. The subsidiaries are required to contribute
a certain percentage of their covered payroll costs to the central
pension scheme to fund the benefits. The only obligation of
the subsidiaries with respect to the central pension scheme is
to meet the required contributions under the central pension
scheme.

No retirement scheme was operated by the Group's subsidiary
in Indonesia.

Share option scheme

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. The
financial impact of share options granted under the share option
scheme is not recorded in the Company's or the Group's
balance sheet until such time as the options are exercised,
and no charge is recorded in the profit and loss account or
balance sheet for their cost.

Upon the exercise of share options, the resulting shares issued
are recorded by the Company as additional share capital at
the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded
by the Company in the share premium account. Options which
are cancelled prior to their exercise date, or which lapse, are
deleted from the register of outstanding options.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the balance
sheet date of the future expenditures expected to be required
to settle the obligation. The increase in the discounted present
value amount arising from the passage of time is included in
finance costs in the profit and loss account.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form
integral part of the Group's cash management.

For the purpose of the balance sheet, cash and cash equivalents
comprise cash on hand and at banks, including term deposits,
which are not restricted as to use.
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SEGMENT INFORMATION 4. DEER
Segment information is presented by way of two segment DEEHUMEIBEANIERER - WAEBIER
formats: (i) on a primary segment reporting basis, by business Z2HHA KA 5 iﬁif’ﬂ%u\gfi&ﬁ

segment; and (ii) on a secondary segment reporting basis, by
geographical segment.

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and the
products and services they provide. Each of the Group's

= o

AEE 2 REXBIREBUE LR 2 Em MR
BETHEHELEE - ARBBREB O BEHRRA
RAEE m MRTS W N2 B & B 3R B2 5t 7% 0 48

business segments represents a strategic business unit that TRZEREUERBEL - EH O RENRH A
offers products and services which are subject to risks and o

returns that are different from those of the other business

segments. Summary details of the business segments are as

follows:

Continuing operations FEREXK

(a) the vessel-chartering segment engages in the sub-
chartering of vessels;

(a) MMEEIFIREDEMM

(b) the hotel operations segment engages in the operation of (b) BELLHMEDNERLE —HEEME
a hotel property in Indonesia;
(c) the property investment segment invests in prime office (©) %%Tné 8 5B wREE W

space for its rental income potential;

(d) the securities trading segment engages in the trading of
marketable securities for short term investment purposes;

(e) the Internet segment engages in the provision of website
property market research analysis and risk and creditability
assessment information services; and

(f) the “other" segment engages in activities other than those
stated above which did not contribute significantly to the
Group.
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d) BHEENMEEEREABESERAKRE
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)
Discontinued and discontinuing operations

(g) the film processing segment operates photo-finishing
processing retail outlets in the Mainland; and

(h) the electronic products segment engages in the
development, production and sale of wireless headsets
and related products.

Further details of the discontinuance of the film processing
and electronic products segments are set out in note 6 to the
financial statements.

In determining the Group's geographical segments, revenues
and results are attributed to the segments based on the location
of the customers, and assets are attributed to the segments
based on the location of the assets.

B % R R MR

For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE
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NOTES TO FINANCIAL STATEMENTS
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For the year ended 31 March 2003 ZEE-FCHA=+-HILFE
4. SEGMENT INFORMATION (continued) 4. EER (E)
(a) Business segments (a) B2 8
The following tables present revenue, profit/(loss) and TREVNAEEMZEBHBEZRA - 5F
certain asset, liability and expenditure information for the (B#E) R TEEABRIEZ B -

Group's business segments.

Year ended 31 March 2003
HE-SR=EZR=T-BLEE
Continuing operations Discontinued and discontinuing operations
sEAERE BRERRALEERE
(roup Vessel - Hotel ~ Propery ~ Secuties Flm — Electronic Con-
158 Chartering ~ operations  investment ~ trading ~ Intemet  Other  Subdtotel  processing  products  Subtotel  solidated

KHEE REAE MRRR O ERRE 0 BB A6 Mt BEWd  E7ER VR

HKS000  HKSO00  HKS000  HKS000  HKS000 - HKSOOD  RKSOOD  HKSO00  HKSO00  HKSO000  HKS000
TRn fEn TRn TEm fEr  fEn fEr  fEr TR TEr TEn

Segment evenue: RN

Slesto etemd astomers - EEFHIREP BEB BSG 95% 06 3898 - T6RT 1389 120 25% 119413
Other revenue and gans EfbARASR - 2% 2 13 209 - 6% 289 163 191 2580
Totl fir 187 16,822 95% 11,138 4067 - 1148 1678 2859 4517 121,993
Segment esuls L E W8 (ngeY (B8 (09 (303) () (3009 (1269 (108) (8359 (31429
Iterest income and HERAR

wnllocated revene FARKA

and gans RiE 691
Unellocated expenses FARRR (4830
Loss from operatng fezhig

activities (3564)
Finance costs BN (2349
e of prfts and losses of: AU TATRHRER :

n assodte K FHENT - - - - - - - - - - -
A fonty-contoled enty FLRLIRE - - - - - - - - - - -
Impaimnent of nteress in %EJ@E’E

n assodte w{ - - - - - - - - - - -
A fonty-contolled enty ~FARBHRR - - - - - - - - - - -

Amortaton of oodul of -~ —FRAEHHRE
a foint-contolled entiy HERE - - - - - - - - - - .

Loss before tar hHAER (3791)
Tai B (29
Loss before minorty nterests K ) BRRERHEE (37937
Minorty nteress JERRER 3,288
Net loss rom orcnary BREEASEH

acvies atibutable EERE

fo shareholders (24,649)
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)

(a) Business segments (continued)

(roup
15E

Segment evente:
Sals to external customers
Other revenue and gains

Total
Seqment resuls

Interest income and
undllocated revenue
and gains

Undllocated expenses

Loss from opereting
acivies
Finance costs

Share of profs and losses of:

An associate

An jointy-contolld eniy

Impéiment of inteests in

n associate

A joint-contrlled entiy

Amortsation of goodil of
3 jointty-controlled entiy

Loss before tax
Tox

Loss before minority inerests
Minorty interests

Net loss from ordinary
aciites atirbutzble
{0 shareholders

B % R & M

For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE

4. DEER (B)
(a) ¥¥58E ()

Year ended 31 March 2002
HE_EE_E-A-T-ALEE

Continuing operations Discortinued end discontinuing operetons

REAEZH ERERAALEERE
Vessel - Hotel — Propety  Secuies Fim— Elctronic (o
Chatering ~ operetions~ investment~ teding  Intemet Ofher  Subtotal  processing ~ produs Subtotal solcated
hhRE  BEBE  MERE EREE DBE ift Nt BERT  ETER 3t fa
HKS000  HKSOOO  HKFOOD ~ HKS000  HKSOO0  HKSO00  HKS000  HKSOO0  HKSOOO  HKSOOO  HK§000
Ten TR TR TR TR TEr  TRr TR TEn TRn  ThEn
ARUA
BETHRZP - - %N 6 3W - 19%6 4130 B 494 24500
EfthARAE - - Ll - 5 - 35 5 59 5B 713
&f r = 9,142 6,442 397 = 1971 4189 1303 5492 5213
fEzE - S () (448 (%9010) () (%979 (8559 (990)  (8460) (67739
HEMAR
RARKA
Rh& 1720
FARRR (1187
fesheg
(13209
BENA (452)
AT ATRNRER -
-FBED7 - (4267 - - - - ) - - - (48
~ZAREGHAR - - - - - - - - 203 203 20
BRHE:
~FBE07 - (3500 - - - - (30) - - - (3500
~FARBHER - - - - - UB0 MKB0 - - - (4250
~FLREHRE
B i - - - - - - - - B G (3750
KRiEE (23.29)
B (30
FaoaRRERHEE (2832)
JERRER 1154
BREGARRH
EERE
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For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

4. SEGMENT INFORMATION (continued) 4. EER (E)
(a) Business segments (continued) (a) B 2E (&)
Year ended 31 March 2003
HE-SR=EZR=T-BLEE
Continuing operations Discontinued and discontinuing operations
RRELRE BRERRALEERE
(roup Vessel - Hotel  Propety  Secuities Fim  Electronic Con-
558 Chartering ~ operations  investment ~ trading ~ Intemet  Other  Subdtotel processing  products  Subtotel  solidated

KHEE EREE MRRE ERRE ERA B Nt BEHE  E1ER N8R

HKS000  HKS000  HKS000  HKSO00  HKSO00  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKS000
TR TEn TR fEn tHn TR TEm TEn TR tEm TER
Segment assels HERE Lo S R A1 O ) K 36 69 60 79 2%46
Infeests in associates BeliEs - - - - n - n - - - 1
Interess n jony-conoled~~ £EE5IBEEE
enies - - - - - - - - - - -
Undllocated assets FIREE %061
Ttal asefs £EE 20549
Segment lables AERR B B B -0 9 %45 135 % Bl 938%
Unallocated liabiltes FOEER 2550
Ttalliabltes L 96,446
Other segment ifomation: e BAH
Depreciton and amortiszfion ~ FTER & - B33 13 -1 - 10606 158 40 58 114
Unalocated amourts FARSE 203
131
Negate goodul recognised ~~ ARRRES - - - - - - - - 1B8 158 1558
Impaiment losses recognised ~ EEERESD
inthe proft and los account 2 BEE - - - - m - m - - - 1L
Uniedlised logs on marketable ~ HERAAERER
securfes - - - 313 - - IB - - - 373
Captl expendiure BAxi -3 ] - ] -3 - 35 135 4100
Unelocated amourts o 601
410
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4.

HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)

(a) Business segments (continued)

U

For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE

4. DEER (B)
(a) ¥¥58E ()

Year ended 31 March 2002
BEZT3CESACT-RLER
Continuing operations Discortinued end discontinuing operetons
REEZZE ERERAALEERE
(roup Vsl - Hotel  Propety  Secuites fim — Elctronic (o
153 (hateing ~ operations ~ nvestment~~~ trading~~ Intemet Oher  Subtotal  processing ~ produs  Subtotal solcated
hhRE  BEBE  MERE BREE BBE £ft Nt BERE  EtEm 3t fa
HKS000  HKSOOO  HKFOOD ~ HKSO000  HKSOO0  HKS000  HKS000  HKSOO0  HKSOOO  HKSOOO  HK§000
Ter Tén TErn TR  Thr  Ter  Ter  TRr TR ThEn  ThEn
Segment assefs Lk - - 1395 %55 435 B E 1815 66 8200 I5305]
Interests in assocites BenAEE - 3458 - - (55) - B0 - - - D340
Iterests n joi-contoled AR 5B EER
enties - - - - - - - - - - -
Undllocated assets FIREE 3,983
Ttal asefs BEE 180,434
Segment liabiles HEEE - - 9Im - 2161 7 6147 546 L5 133 6748
Unelocated liables FOEER 18428
Total lisbilfes Bag 8176
Other segment infomation: ~~ EBARER
Depreciton and amortiszfion ~ FTER &S - - 113 -0 - 0% 1020 38H 48H 25826
Unllocated amotnts RIS 1036
26,862
Negate goodul recognised ~~ ARARES - - - - - - - - 519 519 519
Impaiment losses recogrised ~~ FRERES
inthe proft and logs account 2 BEE - 300 37390 - 0B MB35 - 8F0 BT 173
Unialied loss on martetable ~ BEEFRERER
securiies - - - 4730 - - 4750 - - - 4730
Captl expendiure BAxi - - 8 - 6 - 06 290 57 ] 873
Unalocated amourts o 3




