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NOTES TO FINANCIAL STATEMENTS
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For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE

18. INTERESTS IN SUBSIDIARIES (continued) 18. FILMI B A Bl (&)

Particulars of the principal subsidiaries are as follows: TEMBRAIFBEOT :
Nominal Percentage
Place of value of of effective
incorporation/ issued/ interest
registration registered attributable Principal
Name and operations share capital to the Group activities
28 AR F 2817/ AEEEN
RREmH AMRAZEE EREZAED TEEK
2003 2002
—RR=E | T2 -F
Balance Profits Limited British Virgin US$1 100 - Provision of
Islands/Singapore 16T (note (i) vessel-charter
HKBELES, FINE (KHEEE () services
R MM ERB
Capplus Investments British Virgin US$1 100 100 Securities trading
Limited Islands/ 1% BHEE
Hong Kong
EBRA#HE/
BB
Cyber Pacific International British Virgin HK$5,000,000 75 75 Investment
Holdings Limited Islands/ 5,000,000/ 7T holding
Hong Kong REZK
EBRA#HE/
B
Cyber Pacific (Hong Kong) Hong Kong HK$2 75 75 Production and
Limited B 28T sale of wireless
BHEATE (BE) ABRAA headsets
TERHE
AR B
Cyber Pacific (Shenzhen) Mainland HK$1,000,000 75 75 Development
Limited*/# China 1,000,0007% 7T of wireless
BHBATFFEEF ORI) ARRAY+ HEKE headsets
R ERE K
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For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

18. INTERESTS IN SUBSIDIARIES (continued) 18. PRt MIB A Bl (&)

Nominal Percentage
Place of value of of effective
incorporation/ issued/ interest

registration registered attributable Principal
Name and operations share capital to the Group activities

28 AR E B8/ AEEEN
RREHH AMRAZEE EREZAED TEXEK

2003 2002
—RR=E | T2 -F

Cambridge City Development Malaysia RM500,002 100 100 Property
Sdn. Bhd* ERAEE 500,0025 # investment
MERE
Gaintech Investment Hong Kong HK$2 100 100 Property
Limited BB 2B T investment
MERERRAT MERE
iValuer.com.hk Hong Kong HK$100 55 50 Provision of
Limited BB 1007 7T (note (i) online property
HEBREHMEERAE (P & (i) valuation services
UMM
WE M ERS
Jet Top Development Hong Kong HK$2 100 100 Property
Limited BN 28T investment
VEERERAA MERE
Jet Victory Development Hong Kong HK$2 100 100 Property
Limited N 28T investment
URKEREBERAA MERE
Land Search Online Hong Kong HK$2 79 72 Provision of
Limited BB 28T (note (ii)) online property
EMBEBBERAF (P &£ (ii)) information
UMM
NEEA
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18. INTERESTS IN SUBSIDIARIES (continued)

Name

=1

Linkpex Holdings
Limited

Multi-Asia Manufacturing
Company Limited
BRTeXARLA

New Way Vision Sdn. Bhd*

P. T. Horizon Bandar
Bahru (“P. T. Horizon")

Pistache Technology
(Shenzhen)
Company Limited* #

B0 REHR (RN
ARAE* #

Wealth International
Development Limited
ENBIRERBR A

Place of
incorporation/
registration

and operations
R LR R
RREmH

British Virgin
Islands/

Hong Kong
RBRUEE,/
&g

Hong Kong

S

Malaysia

Indonesia

0re

Mainland China
K B

Hong Kong
B

NOTES TO FINANCIAL STATEMENTS
B R & M AR

For the year ended 31 March 2003

18. FRGME 2 AR ()

Nominal

value of
issued/
registered

share capital
B#fT/
AfRAZEE

US$200
200% T

HK$10,000,000

10,000,000/ 7T

RM?2

US$2,200,000
2,200,0003 7T

HK$7,300,000
7,300,0007% 7T

HK$2
28T

Percentage
of effective
interest
attributable
to the Group

AEBEWL
ERERZBI
2003 2002
“ES=HF | ZTT-F
79 72
(note (ii))
(B3 Gi))
100 100
100 100
50 50
(note (iii))
(Bff 5 (iii))
100 100
100 100

HE_SE=46=-F=+—-HIEE

Principal
activities

FEEK

Investment
holding

REBEEK

Investment
holding

RBEEK

Property
investment

MERE

Hotel operations

BE R

Dormant

TEXG

Property
investment

MERE
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For the year ended 3| March 2003
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18. INTERESTS IN SUBSIDIARIES (continued)

*

#

Not audited by Ernst & Young Hong Kong or other Ernst & Young
International member firms.

Registered as foreign enterprises in the PRC.

Except for Balance Profits Limited and Capplus Investments

Limited, all of the above principal subsidiaries are indirectly
held by the Company.

The above table lists the subsidiaries which, in the opinion of

the directors, principally affected the results for the year or

formed a substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

Notes:

0]

(it)

As further detailed in note 37(a), in October 2002, the Group's
wholly-owned subsidiary, Balance Profits Limited, entered into
vessel-charter agreements with two related parties and sub-
charter agreements with an independent third party.

Pursuant to a shareholders’ resolution of Linkpex Holdings Limited
(“Linkpex"), previously a 72%-owned subsidiary of the Group,
dated 6 December 2002, an additional allotment of 1,450 shares
of US$1 each in Linkpex at the issued price of US$1,000 per
share was offered to the existing shareholders in proportion to
their existing shareholdings as at that date. Upon completion of
the subscription, the Group owned 79% (2002: 72%) of the
enlarged share capital of Linkpex and its wholly-owned
subsidiaries including Land Search Online Limited, and a 55%
(2002: 50%) equity interest Linkpex's non wholly-owned
subsidiary, iValuer.com.hk Limited. Linkpex has a group of
subsidiaries which are engaged in the provision of online property
information.

The goodwill of HK$742,000 so arising has been capitalised
and fully provided for impairment as at the balance sheet date
(Note 13).
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18. FriG M B A A ()

*

#

IR B I E A B8 LK & 5T Al S 15 AT sk Emst & Young
International Z & {a] £ fh E 15 Fr 2 1% o

R BEEMAIIEERERT -

Bx Balance Profits Limited & Capplus Investments

Limitedh -

AEMABEFEMBRRERARRBE

B o

ERINNEZTRA/EAEERAFEXEEEAF
EREAREFEETIENN 2 MBLAR - EFR

WHHEMmME AR ZFIEEBRILE

B 5

0]

(it)

WM 37 L N_EE-_F+H - A&EH
2 %2 & W B 2 7]Balance Profits Limited &2 /i % & [
BATFIUMMABERE  LE-—BIE=FF
DM -

IR 7N 5 B 5 BT 7208 %5 2 [T B 2 7] Linkpex
Holdings Limited ([Linkpex]) R=ZFZ =& += A
NAZBRERRFEZR ¢ LinkpexIA 21T B S M% 1,0005
TRERERERBERZA ZHEREFEIIE R
1,450 FRE B 1ET 2 RHD - TRRER - A%
B4 A Linkpex R E2 BB AR (BEEME DB
BERLOARBEBARRNZ79%(ZTZ ZF :
72%) - WA LinkpexJE 2 & M B A 7] (8 i T B
BERDAS5NBRAER (ZEEZF : 50%) °
Linkpex# 8 Z RIS IRUA LM EENEH 2B

NG

FHULEE ZEmE742,0008 TE RNEE B E A
I 2 SR E RS (HEE13) o
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

18. INTERESTS IN SUBSIDIARIES (continued)

19.

(i) Pursuant to a shareholders’ agreement entered into between

the Group and the remaining shareholder of P.T. Horizon on 2
April 2002, the Group is entitled to control the composition of
the board of directors of P.T. Horizon and P.T. Horizon became a

subsidiary of the Group thereafter. P.T. Horizon was previously
accounted for as an associate.

INTERESTS IN JOINTLY-CONTROLLED ENTITIES

U

For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE

18. FrGME 2 AR ()

(i) BEAREEEP. T HorizonEBBRENR -—ET —F
MAZHATM ZBRR e - NEBEEESP. T.
HorizonZ F & 2 48X + ifP. T. Horizon 71 & 1t Bk 74
REB ZHWEBAR o P. T. Horizon L AT A AN & H

IHEAF -

19. FRiE AR EFRBRER

Share of net assets
Provision for impairment loss

Group
KEE
2003 2002
—EE=F| —BB=F
HK$'000 HK$'000
TERT TET
DIiEEEFE 56,556 56,556
VEREN SRR (56,556) (56,556)
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For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

19.

INTERESTS IN JOINTLY-CONTROLLED ENTITIES 19.

(continued)

Particulars of the Group's jointly-controlled entities indirectly
held by the Company at 31 March 2003 and 2002 are as
follows:

Place of
incorporation/
registration and

Name operations
FMEL

=y o i R AR it BE
Lianyungang Chesterfield Flour Mill People's Republic
Company Limited (Note (i)) of China ("PRC")/
BEEALEEEDK Mainland China
BRAE (M) REARANE

([ E) RBE A

Nanjing Youheng Wheatflour Company PRC/Mainland
Limited (“Nanjing Youheng") (Note (ii)) China
MRAEENEX Bl HR B K e

BRAR (TBHRAE]) (MECG))

The above jointly-controlled entities were not audited by Ernst
& Young Hong Kong or any other Ernst & Young International
member firms.
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FrisHEEHEERER (B)

W-EE=GR-TE-F-A=+—AALAM
ERBZASEARZHEREZHBOT

Percentage of
ownership interest

attributable Principal

to the Group activities
AEBER.

BEEZES FEEK

60 Manufacture

and sale of flour

EER

35 & 70 15

60 Manufacture

and sale of flour

EER

Ei KRR GBI IR BB LK AR E ATk
Ernst & Young International Z T 7] £ ftb = %5 F7 28

% e
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19.

HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

INTERESTS IN JOINTLY-CONTROLLED ENTITIES
(continued)

Notes:

(M

On 13 July 2000, the Group entered into an agreement (the
“Underwriting Agreement”) with the minority shareholder of
Lianyungang Chesterfield Flour Mill Company Limited, a former
subsidiary of the Group, registered in the People’s Republic of
China (the “PRC"). Pursuant to the Underwriting Agreement, the
Group subcontracted the operations of the subsidiary to the
minority shareholder in return for a guaranteed profit to the
Group for the period from 1 July 2000 to 31 December 2003
while retaining control over some aspects of the PRC subsidiary.
The minority shareholder is solely responsible for and in a
position to control the day-to-day operating activities of this PRC
subsidiary. However, the minority shareholder is not in a position
to unilaterally control the PRC subsidiary for its own benefit and
the Group retains control over a number of key decision areas.
Accordingly, as the Group cannot maintain unilateral control over
this PRC subsidiary during the underwriting period, the assets
and liabilities of the PRC subsidiary were deconsolidated from
the Group's financial statements in the prior year and, since that
time, the PRC subsidiary has been accounted for as a jointly-
controlled entity.

During the prior year, the minority shareholder requested the
Group to cancel the Underwriting Agreement because this jointly-
controlled entity was suffering losses. The Group had no intention
of terminating the Underwriting Agreement and negotiated with
the minority shareholder to resolve this matter. In view of the
financial position of the jointly-controlled entity, the directors
were of the opinion that the Group's interest in this jointly-
controlled entity might not be recoverable, and a provision of
HK$24,250,000, comprising the carrying amount of the jointly-
controlled entity, amounting to HK$11,671,000, and the
attributable contributed surplus, exchange translation reserve and
legal reserves, in aggregate of HK$12,579,000, was made in the
prior year.

At the balance sheet date, the management has not yet reached
any agreement with the minority shareholder. Accordingly, in
the opinion of the directors, no write-back of the provision was
considered as appropriate.

U

For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE

19. s HEEFHBEES (B)

B &

() R=ZZEZF+LA+=HB AEEE—FIRNPEA
RAFMB ([FE) Mz A& BRIk B A REES
FRERANBERAR 2 PERR L —EiRZ (R
HiREl) c REBHEBE  AEEEZMEARZ
E¥BHBTLEBRR  UBRRAEEHR-_ZTTF
+tA—HE-_ZEZE=FF+-_A=+—HHBZRE
wmA MDA R BB AR 2B TIRE - D
BREZE—BEEAEEZTEMNBARIZAEEE
F15 o A - DEIRRAREE RN & &1 & 77 Bl
BB AR MASREKAEEE TEEZRR
# e Bt BRAEERGENEHARERETE
SHIZPEMEAR  ZHBENBARZEERS
BEREFEREE2MBRERSFAE - MzT
BN B A R B Uk A BRI & 2k R 45 R o

AF  HRZEARZHIRESIES  LHERRE
RAEEEUEBET =  AEEEERIEBHED
% UWHIOHBRREAHUBAZER - ERKRFE
HEE BN EFRE - AEERZERE
MR 2wk R eI E - ME RN EFIEL BB
24,250,000 7 * EF BELREHKIERTE
11,671,0008 T REEEH B ERXREEHERLEE
FE#££12,579,0008 7T °

REBR - BB E D BRI R 88 2% 5K L 17
ZoRAl EERA/ITREOBENBEEZE
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19. INTERESTS IN JOINTLY-CONTROLLED ENTITIES
(continued)

19. friEHEEFIHBEES (B)

(i) During the year ended 31 March 1999, the Group was involved (i) BE-NANANF=ZR=T—HLEE AEFHS

in a dispute with the joint venture partner over certain inventories
acquired by the joint venture partner on behalf of Nanjing
Youheng, and over the current account balance between Nanjing
Youheng and the joint venture partner. The operations of Nanjing
Youheng were suspended in January 1999 and all of the assets
of Nanjing Youheng are currently under the control of the joint
venture partner. Accordingly, only the operating results of Nanjing
Youheng from 1 April 1998 to 31 December 1998 were equity
accounted for by the Group and were incorporated into the
financial statements for that prior year. Pursuant to the latest
available audited financial statements of Nanjing Youheng as at
30 October 1998, prepared by a certified public accountant
registered in the PRC, Nanjing Youheng had a deficiency in
assets of approximately RMB2,000,000 (equivalent to
approximately HK$1,870,000). The Group's share of net assets
in Nanjing Youheng mainly represented the difference between
the fair value of the net assets of Nanjing Youheng at the time
of acquisition by the Group in 1997 and their then respective
book costs. In the opinion of the directors, the Group may not
be able to recover the investment in Nanjing Youheng upon its
liquidation. Accordingly, the Group's interest in Nanjing Youheng
was fully provided for in the year ended 31 March 1999, and
was charged as to HK$3,756,000 against the capital reserve
originally created on the acquisition of this jointly-controlled entity,
and as to HK$44,885,000 to the profit and loss account for the
year ended 31 March 1999.

On 16 August 1999, the People's Government of Nanjing
Municipality approved the special liquidation of Nanjing Youheng,
which is still in progress as at the date of approval of these
financial statements. Based on the latest information received,
the directors do not believe that there are any reasonable
prospects of the recovery of any of the Group's investment and,

therefore, have made no adjustment to the prior year's provision.

ERERZEEREREREAREENBAZETHE
B UREREERZEERHZHAZEREE R
HRFEY BMRAECEBEE—NANANE—RY
KiElE MARBEMEEENAREERHER -
At AEBEHEREEE —ANANFHAE—H
E-AANE+ZA=+BZEEEERESS
AR E  UMAREFEZHBERE - BEBEHP
B EgstMAGER I EREER —NLANE
TRA=THZENEEEVERE  ERERZE
BEBHAARE2,000,0007T (4 £7 1,870,000
BIL) c ASERERAEMIEZFEEZTERA
SER-—NWNEFRBEREER 2 EEQNTEFE
B EEAEERRABECER ESSRAEMR
BEEE ANEBRUEHREREREEZE
E Al AEERERAECEREREE N
NNWE=ZA=1T—HILFEEZHEE THESP
3,756,000 7T B 7 R 28 B A 7% Fk (R 45 I 4 7% P72
£ 2 BARRER R - 144,885,000/ TRIR B =
—NAANE=ZR=+—ALFEZEZRTPNE -

R=ANAENATRE  BRTWARBFILER
REEEFRER - BRBRINLELEHEHRE
ZBHNEETT REFOBEHEN B
THEFELAKEAEERRE /B - ML
EUHEFERBELDE -
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20.

INTERESTS IN ASSOCIATES

HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

U

For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE

20. REME R RAER

Group
rEE
2003 2002
—ET=F | ZBEZHF
HK$'000 HK$'000
THERT THERT
Share of net assets JEIEEEFHR - =
Balances due from associates JiE W Bt = R Bl 5k 0B 12 26,900
12 26,900
Less: Provision for impairment O ERE - (3,500)
12 23,400
The balances with the associates are unsecured, interest-free EUWE R AR 2 RIBAERT REREETER
and have no fixed terms of repayment. 5 o
Particulars of the associates indirectly held by the Company ARrRERAEZBE A RFBOT ¢
are as follows:
Percentage
of ownership
interest
Business Place of attributable Principal
Name structure incorporation to the Group activities
rEEEGESR
=L EBRE o 8 B 3L 3t B EZEDL TEXK
2003 2002
“RR=HF | ZTT_F
P.T. Horizon Bandar Bahru* Corporate Indonesia —* 50 Hotel operations
NG g BERS
Silver Star Technology Limited Corporate British Virgin 24 22 Investment
NG Islands holding
EERUES REZK
Legalsearch.com.hk Limited Corporate Hong Kong 24 22 Provision of
NG BE online legal
search services
Rt
ERESRY

87
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20.

21.

22.

HE_SE=46=-F=+—-HIEE

INTERESTS IN ASSOCIATES (continued)

The above associates are not audited by Ernst & Young Hong
Kong or other Ernst & Young International member firms.

& During the year, the associate became a subsidiary of the Group
(Note 18).

OTHER ASSETS

QFTES - WA

Club debentures, at cost

PROPERTIES HELD FOR RESALE

The Group's properties held for resale include properties
situated in Malaysia of HK$9,829,000 (2002: HK$9,829,000),
at estimated net realisable value, and leasehold properties
situated in the PRC of HK$282,000 (2002: HK$282,000), at
cost.

The carrying amount of the properties situated in Malaysia as
at 31 March 2003 was supported by a professional valuation
report issued by Henry Butcher, Lim & Long Sdn. Bhd., an
independent firm of professional chartered surveyors in
Malaysia. The properties situated in Malaysia have been pledged
to secure certain loans granted to the Group as further detailed
in note 28 to the financial statements.

Further details of the Group's properties held for resale are
included on page 116.

iii

20.

21.

22.
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B g A E) s ()

bl B R R IR E B Rk g 5T AD E AT Sk
Ernst & Young International Z fF {7 £ ftb & 75 F7 28
% o

*OER ZBERRKALNREZWE A (M

18) e
Hw&E
Group and
Company
rEER
NN
2003 2002
—ET=F | ZBEZHF
HK$'000 HK$'000
FER FER
780 780
KIFEEYX

AEBEZRHEEEMEREMR B RAE G
3518 /59,829,0008 7T (ZE T =4 : 9,829,000
BIT) 2 W3 RALR BB 2K AN B 4 282,000 7T
(ZZZ —F :282,000/87L) 2O YWE -

MREREGZMER-TE=F=A=+—AH2
AREE B 5 R 78 50 08 7 H 3 45 71 B 2 R0 1T Henry
Butcher, Lim & Long Sdn. Bhd. 2 it 7 H ¥ (L {E ik
EMET - ZEURERATWELDIEER - A
ERRTAEEZETER  FHEHNPBRKM
28

ARERFEEEZNEZE-—THBIANE 116
H o
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23,

24,

HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

INVENTORIES 23.
Raw materials R

Work in progress = X mn
Finished goods K i
Less: Provision o B
Out of the total inventories of HK$1,145,000, HK$202,000
(2002: Nil) were carried at net realisable value as at the
balance sheet date.

TRADE RECEIVABLES, PREPAYMENTS AND DEPOSITS 24.

Trading terms with customers are largely on credit, except for
new customers, where payment in advance is normally required.
Invoices are normally payable within 30 days of issuance, except
for certain well-established customers, where the terms are
extended to 90 days. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables and has a credit control department
to minimise credit risk. Overdue balances are regularly reviewed
by senior management.

For the year ended 31 March 2003

B % R R MR

HE_SE=46=-F=+—-HIEE

78
Group
TEE
2003 2002
—¥B=F| —BB=F
HK$'000 HK$'000
FET FET
1,846 1,767
721 636
415 333
2,982 2,736
(1,837) =
1,145 2,736
REEEHR - 1,145,000/ 7T 2 17 5 8587 202,000/8
T (ZEBZE = F : &) iz Al 235 FE 5K
EWEZRR BEIRERZRS

HEREZESGRABRTBREZELARIN - K3
DUNEERAET BERAETANRELEI0OBA
BB BRAETEERLAEBER BRI - EFET
ERZEOH - B—EEEZBEEFEELR - AEHIE
NREBEZ EBRERIMABR B - TR EE
THIMBEERRBE SEEEAESTHE
ERHA A -
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NOTES TO FINANCIAL STATEMENTS
B R & M At

For the year ended 31 March 2003 HZE-FE=F=f=1+—-HLFE

24. TRADE RECEIVABLES, PREPAYMENTS AND DEPOSITS 24, EWE SRR  BEAREREZE (B)
(continued)
The analysis below ages trade receivables, net of provisions, LTAERKEZERFNBEEEZ  BEZEEHH
based on the invoice date, which is when the goods are (BN & m & RRE BB 2 BE) 2 BRik H7F -

delivered or the services are rendered.

Group
rEE
2003 2002
—g¥=5| —BE=F
HK$'000 HK$'000
FTHER THER
Current to 180 days BlPH £180H 2,530 1,590
Over 180 days 3@ 180H 237 42
Trade receivables U E 5 BR X 2,767 1,632
Prepayments and deposits BNRIERIEE 30,948 3,368
33,715 5,000
25. SHORT TERM INVESTMENTS 25. EHiRE&E
Group
rEE
2003 2002
—g¥=5| —BE=F
HK$'000 HK$'000
FTHER FTHER
Hong Kong listed equity investments, at market value ~ H& FTRAKE - mE 8,827 945
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NOTES TO FINANCIAL STATEMENTS
B R & M AR

For the year ended 3| March 2003 #HZE-FEE=F=F=+—HLFE

26. CASH AND CASH EQUIVALENTS 26. BERBEEEY
Group
rEE
2003 2002
—g¥=5| —BE=F
HK$'000 HK$'000
FTHER FTHER
Cash and bank balances Re RRITER 3,059 2,258
Time deposits EBRER 69,161 2,185
72,220 4,443
27. FINANCE LEASE PAYABLES 27. EHRMERY
The Group leases certain of its office equipment for its AEEREEBHEE THAERE - BEHND
operations. This lease is classified as a finance lease and has BRMEELN  HREPAME -

remaining lease term of two years.
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27. FINANCE LEASE PAYABLES (continued) 27. ENRERN (B)
RZTT=F=A=+—H @ERANTHAzZBE

RERHNFBELEBRERAT

At 31 March 2003, the total future minimum lease payments
under finance leases and their present values were as follows:

Present value

Present value

Minimum Minimum of minimum of minimum
lease lease lease lease
payments payments payments payments
HIEAN RERH BEAY RERH
ME WE NEBRE NEBRE
2003 2002 2003 2002
—E2=F —EE_F —E2=F g 3 S
Group HK$'000 HK$'000 HK$'000 HK$'000
x5E TaER TEL TEx FEL
Amounts payable: T 3E -
Within one year —ER 17 16 14 14
In the second to fifth E_EELE
year inclusive (BREEEME) 5 2 5 19
Total minimum finance RERER
lease payments HFBEETE 22 38 19 33
Future finance charges ARREER ©) (5)
Total net finance lease payables ERBEHNFREE 19 33
Portion classified as JRnE AR H R
current liabilities (14) (14)
Long term portion =3 5 19
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INTEREST-BEARING BANK AND OTHER BORROWINGS

Bank overdrafts, secured

Bank loans, secured

Other loans, secured
Other loan, unsecured*

Bank overdrafts repayable
within one year or on demand

Bank loans repayable:

Within one year or on demand

In the second year

In the third to fifth year
inclusive

After five years

Other loans repayable within
one year or on demand

Portion classified as current
liabilities

Non-current portion

RITEX - BEM

RITER - BEM

mER  FEM
&R R A

AR —FANEEKX
EEZRITEX

AR THREER
ZRITER
—FRREEK
F_F
EF-ZERE
(BREEMEF)
hEk

AR —F R
BRKEEZHMER

FRBED

NOTES TO FINANCIAL STATEMENTS
B R & M AR

HE_SE=46=-F=+—-HIEE

For the year ended 31 March 2003

28. FAFEBTERKRHEAMER
Group Company
AEE R

2003 2002 2003 2002
—BE=F —FE-F —BE=F —FE-F
HK$'000 HK$'000 HK$'000 HK$'000
TR THET TR THET
413 15,022 - =
26,584 32,898 - _
3,032 3,288 - =
- 16,032 - 16,032
30,029 67,240 - 16,032
413 15,022 - =
9,213 9,426 - =
4,921 6,091 - =
12,450 15,881 - =
- 1,500 - =
26,584 32,898 - =
3,032 19,320 - 16,032
30,029 67,240 - 16,032
(12,658) (43,768) - (16,032)
17,371 23,472 - =
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NOTES TO FINANCIAL STATEMENTS
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For the year ended 3| March 2003

28.

HE_SE=46=-F=+—-HIEE

INTEREST-BEARING BANK AND OTHER BORROWINGS
(continued)

*

(a)

(b)

The unsecured other loan was advanced by Mr. Huang Cheow
Leng, who is the father of the Company's directors, Mr. Wilson
Ng, Ms. Lilian Ng, Mr. Ng Wee Keat and Ms. Ng Siew Lang,
Linda. The loan was unsecured, bore interest at the Hong Kong
dollar prime rate plus 1% per annum and was fully paid during
the year.

Certain of the Group's bank loans and overdrafts are
secured by:

(i) mortgages over the Group's properties held for resale
situated in Malaysia which had an aggregate carrying
amount at the balance sheet date of approximately
HK$5,460,000 (2002: HK$5,460,000) (note 22);

(i) mortgages over the Group's leasehold land and

buildings and investment properties which had an

aggregate carrying value at the balance sheet

date of approximately HK$109,600,000 (2002:

HK$120,400,000) (notes 14 and 16); and

(iii) a corporate guarantee by the Company.

Certain of the Group's other loans are secured by:

(i) mortgages over the Group's properties held for resale
situated in Malaysia which had an aggregate carrying
value at the balance sheet date of approximately
HK$4,369,000 (2002: HK$4,369,000) (note 22);

and

(ii) a personal guarantee by a former director.

Pursuant to a banking facility letter dated 29 May 2002 and
entered into between Gaintech Investment Limited, a subsidiary
of the Group, and Standard Chartered Bank, relating to a six-
year loan facility of HK$24,500,000 (2002: HK$27,500,000),
a termination event would arise if the Group could not maintain
net assets of HK$100,000,000 throughout the year.

28.
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NEZFE -
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®’iB - NEER  ZEWEZLEEREEE
#) /54600008 L (Z T T F -
5,460,000/ 70) (Mt §F22)

0]

AREEB HELI W REFUREEYE
ZIEME c NEEH  ZFEECZLER
{B#)/4109,600,0008C (=T = F :
120,400,000 7T) (I sE14%16) + &

(it)

(i) ARBHEZRAER °

(b) REBETEMERIA T SEERER :
() AEBEBIEEEURNSRAD Z2MEZ
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4 54,369,000 0 (& T = F :
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29. TRADE PAYABLES, ACCRUALS AND OTHER PAYAB LES 29. EHESRN Bt REREMESERR
The aged analysis below shows trade payables, based on the ATRENESEHEEmEE R ARRERER
date of the goods purchased and services rendered. HIRE G Z BRI D AT o
Group
rEE
2003 2002
—g®=%| —Be=%
HK$'000 HK$'000
FTHER FTHER
Current to 180 days BPRZ£180H 11,372 151
Over 180 days 3@ 180H 498 39
Trade payables FE T8 5 IR K 11,870 190
Accruals and other payables J& 5T R T8 2 EL fth & A5 AR X 47,968 13,683
59,838 13,873
30. SHARE CAPITAL 30. B
Shares &)
Group and Company
FEEREAT
2003 2002
—g2=%| —Be=%
HK$'000 HK$'000
FTHER FTHERT
Authorised: EERA -
2,000,000,000 ordinary shares of HK$0.01 each 2,000,000,000/% & f&
EHE001ET L EBR 20,000 20,000
Issued and fully paid: EBRTRBRKRA :
831,379,914 (2002: 474,253,276) ordinary 831,379,914k (ZZZ 4% :
shares of HK$0.01 each 4742532768 ) B}
E{E0.01BTZ & BK
8,314 4,743
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30. SHARE CAPITAL (continued)

During the year, the movements in share capital were as
follows:

(a) On 18 April 2002, 80,000,000 shares of HK$0.01 each
were issued at a subscription price of HK$0.25 per share
for a total cash consideration, before expenses of
HK$20,000,000.

(b) A rights issue of one rights share for every two existing
shares held by members on the register of members on
15 November 2002 was made at an issue price of
HK$0.30 per rights share, resulting in the issue of
277126,638 shares of HK$0.30.

A summary of the transactions during the year with reference
to the above movements in the Company's issued share capital
is as follows:

30. BRA& ()
ER - REAZEEHOT :

@ R-ZZE-_FWA+/N\AH ' ZREEER0.25
8 7T 317 80,000,0000% & i% E {H0.0178 7T 2 B
5 - R AE & R E 8% 420,000,000

JC °

(b) BEITESRFROIOBETREETE - LEK
HRBREMER _—_EE_F+—A+HHBHA
SRR EM 2 BREFAHAEZRERD - B
#17277,126,638 FAR0.30B T 2 R 17 °

FABBARRRIEBITRALMEH 2 XS B
T

Issued Share
Number of share premium
shares in issue capital account Total
BETRHHA BEETRA B f7 i B iR aat
HK$'000 HK$'000 HK$'000
TET TET TET
At 1 April 2001, 31 March 2002 R=ZFZ—-FEA—H
and 1 April 2002 ZET-F=f=+-HBk
“ZEZ_EPAR—H 474,253,276 4,743 270,895 275,638
Shares issued during ERETZ
the year (a) 1) 80,000,000 800 19,200 20,000
Rights issue (b) B & R (b) 277,126,638 2,771 80,367 83,138
357,126,638 3,571 99,567 103,138
Share issue expenses BITHMRAX - - (2152) (2152)
At 31 March 2003 R-BE=F
=A=1+-H 831,379,914 8314 368,310 376,624
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30. SHARE CAPITAL (continued)

31.

Share options

Details of the Company’s share option scheme are included in
note 31 to the financial statements.

SHARE OPTION SCHEME

SSAP 34 was adopted during the year, as explained in note 2
and under the heading “Employee benefits” in note 3 to the
financial statements. As a result, the following detailed
disclosures relating to the Company's share option scheme
are now included in the notes to the financial statements. In
the prior year, these disclosures were included in the Report
of the Directors, as their disclosure is also a requirement of
the Listing Rules.

On 23 August 2007,
amendments to Chapter 17 of the Listing Rules in relation to

the Stock Exchange announced

share option schemes, which took effect on 1 September 2001.
With a view to bringing the Group's existing scheme, which
became effective on 2 June 1999 in line with the new
requirements of Chapter 17 of the Listing Rules, the board of
directors terminated the old scheme and adopted a new share
option scheme (the “Scheme”).

With effect from 23 September 2002 (the "Adoption Date"),

the Company adopted the Scheme for the purpose of providing
incentives and rewards to eligible participants who contribute

to the success of the Group's operations.

HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS
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31. SHARE OPTION SCHEME (continued)

Details of the Scheme are as follows:

(@

()

©

Participants

Participants are any director (including executive, non-
executive directors and independent non-executive
directors) and employees of the Group and any advisors
(professional or otherwise), consultants, distributors,
contractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, service
providers of any member of the Group who the Board of
Directors of the Group (the “Board") considers, in its sole
discretion, have contributed to the Group and any
shareholder of the Group (the “Grantee”).

Subscription Price

The Subscription Price is determined by the Board in its
absolute discretion but in any event is not less than the
greater of:

(i) the closing price of the shares of HK$0.01 each of
the Company (the “Shares”) as stated in the daily
quotations sheet issued by the Stock Exchange on
the date of grant of an option (the “Date of Grant");

(ii) the average closing price of the Shares as stated in
the daily quotation sheets issued by the Stock
Exchange for the five business days immediately
preceding the Date of Grant; and

(i) the nominal value of a Share.

Maximum number of shares

The maximum number of Shares in respect of which
options may be granted under this Scheme shall not
exceed 10%, in nominal amount of the issued share
capital of the Company on Adoption Date (the “Scheme
Mandate Limit"). Option lapsed in accordance with the
terms of this Scheme are not counted for the purpose of
calculating the Scheme Mandate Limit.
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31. SHARE OPTION SCHEME (continued)

(d)

(e)

®

Maximum number of options to each participant

The maximum number of shares in respect of which
options may be granted to a specifically identified single
Grantee under this Scheme may not (when aggregated
with any Shares subject to any other share option
scheme(s) of the Company) in any 12-month period
exceed 1% of the shares in issue (the “Individual Limit").

Period of exercise of options

An option may be exercised in a period to be notified by
the Board to each Grantee at the time of making an offer
which will not expire no later than 10 years from the
Date of Grant.

Remaining life of the Scheme

The Scheme is valid for the period of 10 years
commencing from its Adoption Date, unless otherwise
cancelled or amended.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

No share options were outstanding under the pre-existing

scheme at the balance sheet date. The options granted during

the year were granted under the Scheme.

U
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31. BRESE (B)
(d) E2HEZERBREZ FIR

REF+T—EAHE  EFEEE—ARA
FAREZTEI A R R c BREERREA
B ] E A B B R A B IR 2 B RURE 1T
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31.

HE_SE=46=-F=+—-HIEE

SHARE OPTION SCHEME (continued)

The following share options were outstanding under the

Scheme during the year:

Number of share options

ANNUAL REPORT 2003 3

31. BRESTE (B)

ERESA

At 1 Cranted  Exercised Lapsed  Cancelled At 31
Name or April during during during during March Date of grant of
category of 2002 the year the year the year the year 2003 share options*
participant R i
BEELS I 2 RER RER  —E3=F
EEbl BA-B RERRL Bl RERXR #EE —A=t-H BERESR A
Directors
g%
Mr. Wison Ng - 5,000,000 - - - 5,000,000 17 March 2003
AREEE ZETCE-ATLA
Mr. Lo Ming Chi, Charles - 5,000,000 - - - 5,000,000 17 March 2003
BB S e R
Ms. Chen Ka Chee - 5,000,000 - - - 5,000,000 17 March 2003
Rk ME S ) R
Ms. Lilian Ng - 5,000,000 = = - 5,000,000 17 March 2003
EHEME “2EE=A1th
Ms. Sio lon Kuan - 5,000,000 - - - 5,000,000 17 March 2003
SEEME “2EE=A1th
Mr. Ng Wee Keat - 5,000,000 - - - 5,000,000 17 March 2003
BRAELE ZEECE-AT4A

- 30,000,000 = = - 30,000,000

Other employees - 4,200,000 - - - 4200,000%* 17 March 2003
EftER ZEECE-AT4A
Total
A - 34,200,000 - - - 34,200,000

Exercise period
of share options

BRETES

17-03-03 to 16-03-13
Z33-£-f1+tA
E-3-=F=At5A
17-03-03 to 16-03-13
Z33-£-F1++tA
E-F-=F=At5A
17-03-03 to 16-03-13
“Z3=%=B++HE
ZZ2-ZE=AtrA
17-03-03 to 16-03-13
ZE33-£-f1+tA
E-3-=F=At5A
17-03-03 to 16-03-13
ZE33-£-f1+tA
E-3-=F=At5A
17-03-03 to 16-03-13
ZE33-£-f1+tA
E-3-=F=At5A

17-03-03 to 16-03-13
“ZE-E-ft+AE
“E-ZE=R+AR

Exercise price
of share

options

ERE
TEE
HKS
B

0271

0.271

0271

0271

0271

0271

0.271

FAZAEBTIRITEZERESBOT ¢

Price of
Company's shares**

ARERER™

At grant At exercise
date of date of
options options
BERE Eig
#RAE  TRAH
HKS HKS
B B
0.265 N/A
il

0.265 N/A
I8l

0.265 N/A
I8l

0.265 N/A
I8l

0.265 N/A
I8l

0.265 N/A
I8l

0.265 N/A
I8l
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31. SHARE OPTION SCHEME (continued)

*

*%

*kk

The vesting period of the share options is one month from the
date of the grant of the options.

The price of the Company's shares disclosed as at the date of
the grant of the share options is the Stock Exchange closing
price on the trading day immediately prior to the date of the
grant of the options. The price of the Company’s shares disclosed
as at the date of the exercise of the share options is the weighted
average of the Stock Exchange closing prices over all of the

exercises of options within the disclosure category.

Subsequent to the balance sheet date, options granted to
employees of 200,000 were cancelled and 200,000 were lapsed.

At the balance sheet date, the Company had 34,200,000 share
options outstanding under the Scheme. The exercise in full of

the remaining share options would, under the present capital

structure of the Company, result in the issue of 34,200,000

additional ordinary shares of the Company and additional share
capital of HK$342,000 and share premium of HK$8,926,200
(before issue expenses).

U
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31. BRESE (B)
* ERESEHAEBREHSBHET—MEA -

o RNBRELRABREZARTARNDERIIKROR
SRBERERLE A @R 58 2B XK m
B - NBRETEARRE 2 ARBRNDER T
€ P77 1% 52 2R Y 0 B8 AR 8 2 Bt 52 BT N A P 39 MR

k%

REERR  EXTIEE ZERE S 200,0000% &
T8 0 2 A200,000 % K7

REE B - NARIHABZTEIE T 34,200,000 &
TEERE - EARRBEERAEET  BHTE
BT 2 BB IR A5 8 B3 4T 34,200,0008% AN A 7] &84
TR R EEINEAR342,0008 78 A N 01K 31T 5
X B A% 17 )45 B 8,926,200/ 7T °
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For the year ended 3| March 2003

32. RESERVES
(a) Group

At 1 April 2001

Write-off of reserves
attributable to a jointly-
controlled entity

Write-off of reserves
attributable to property
under development

Net loss for the year

At 31 March 2002 and
1 April 2002

Premium arising on

the issue of shares (note 30)
Share issue expenses (note 30)
Exchange realignment

on translation of the

financial statements

of foreign entities
Net loss for the year

At 31 March 2003

Reserves retained by:

Company and subsidiaries

Associates and jointly-
controlled entities

At 31 March 2003

Company and subsidiaries
Associates and jointly-
controlled entities

At 31 March 2002

FT-£MA-H
Hﬁﬂ%%

HERRTNZ
Bl

RERERRR

R-SE-F=4
=t-HR
R_5E-F
MmA—H

BkH&E (FiE30)
BHRAET (FrE30)

BEBIMERE T
BRLENBE

AERRRRR

R-82=f#=A=1-H

RRRER
ARAEHEAT
BERAR

ARRHRE

R-EE=F
=A=t-H

ANNUAL REPORT 2003 %#
32. &
(a) =&
Share Exchange
premium  Contributed Legal translation  Accumulated
account surplus reserves reserve losses Total
kB EER BHER EERE EifR ZREE ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
270,895 213,650 368 (5,163) (183,876) 295,874
- 1241 (368) 8,706 - 12579
- - - (3,610) - (3,610)
- - - - (212,168) (212,169)
270,895 217891 - (67)  (396,044) 9,675
99,567 = = = = 99,567
(2,152) - - - - 2,15)
= = = 1,966 = 1,966
- - - - (24,649) (24,649)
38,310 217891 = 1,899 (420,693) 167 407
38,310 217891 = 1,899 (420,693) 167,407
38,310 217891 = 1,899 (420,693) 167,407
270,895 217891 - (67) (388,277) 100,442
- - - - (7767) (7767)
270,895 217891 - (67)  (396044) 9,675




ANNUAL REPORT 2003 3

HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

U

For the year ended 3| March 2003 HEZE-FE=F=A=1+—-HLFE

32. RESERVES 32. s
(b) Company (b) A2H
Share
premium Contributed Accumulated
account surplus losses Total
i) X 28
i B IR B8R BER CE
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
At 1 April 2001 RZTE-FNHA-H 270,895 217,891 (305,305) 183,481
Net loss for the year rEEBERFE - - (90,806) (90,806)
At 31 March 2002 and RZBEE-F=-A=1—H
1 April 2002 K-TZ-EmA—H 270,895 217,891 (396,111) 92,675
Premium arising on ETRMEE (M3E30)
issue of shares (note 30) 99,567 - - 99,567
Share issue expenses (note 30) E{7# kA% (fi30) (2,152) - - (2,152)
Net loss for the year rEEBEREE - - (22,683) (22,683)
At 31 March 2003 RZTE=F=A=1-H 368,310 217,891 (418,794) 167,407
The contributed surplus of the Group arose from: AEEBZEBRBHBRE :

0)

(it)

the Group's reorganisation on 13 June 1990, representing
the difference between the nominal value of the
Company's shares issued under the Group reorganisation
scheme and the nominal value of the shares together
with the share premium account of the former holding
company of the Group acquired; and

the transfer from the share premium account pursuant to
the capital restructuring on 2 June 1999; and

The contributed surplus of the Company arose from:

0)

the above reorganisation, representing the difference
between the nominal value of the Company's shares
issued under the Group reorganisation and the then
consolidated net asset value of the acquired subsidiaries;
and

() AEBER-NWNTEFRAT=ZHETZE
o RARBRRBEEEEHEEMETRN
0 {5 B2 P 4o B 7K 52 B B 2 AR 8 ) B A 1B R
B GEEREMZ8 &

(i) BRE-—NAANFARAZBETZRAEAM
BRMEERTEL R

ARBIZEBBHBKE
() Ldsd RARARBEEEEHEEME

TEROHEERFEBHBARER 2KEE
EFEZER R
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32.

33,

HE_SE=46=-F=+—-HIEE

RESERVES (continued)
(b) Company (continued)

(ii) the transfer from the share premium account pursuant to
the capital restructuring on 2 June 1999.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus of the Company is distributable to
shareholders in certain circumstances prescribed by Section
54 thereof.

The legal reserves of the Group were the statutory reserves of
a subsidiary operating in the PRC. The transfers to these
reserves are governed by the relevant laws and regulations of
the PRC and the articles of association of the subsidiary.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a) Changes to the layout of the consolidated cash flow
statement

SSAP 15 (Revised) was adopted during the current year,
as detailed in note 2 to the financial statements, which
has resulted in a change to the layout of the consolidated
cash flow statement. The consolidated cash flow statement
is now presented under three headings: cash flows from
operating activities, investing activities and financing
activities. Previously five headings were used, comprising
the three headings listed above, together with cash flows
from returns on investments and servicing of finance and
from taxes paid. The significant reclassification resulting
from the change in presentation is that taxes paid are
now included in cash flows from operating activities. The
presentation of the 2002 comparative consolidated cash
flow statement has been changed to accord with the new
layout.
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33. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 33. e BH & REB XM= (8)

(continued)

(a) Changes to the layout of the consolidated cash flow REBRERERZEA LRSS (B)

(a)

statement (continued)

The method of calculation of certain items in the
consolidated cash flow statement has changed under the
revised SSAP 15, as explained under the heading “Foreign
currencies” in note 3 to the financial statements. Cash
flows of overseas subsidiaries are now translated to Hong
Kong dollars at the exchanges rates at the dates of the
cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
to Hong Kong dollars at the weighted average exchange
rates for the year. Previously the cash flows of overseas
subsidiaries and associate were translated to Hong Kong
dollars at the exchange rates at the balance sheet date.
The revisions to this SSAP have had no material effect on
the amounts in financial statements.

RERERERNETEHEZAERZER
BT LR 1518 (BEE]) HE - FHERN
SRR M I [INE | — & o BINHTB R A2
ReREREREREBPEXRRE LSS
T BINMBRRAFEELEZKEMR S
MEBNRFENETFOEERERET - M
FRBINBRAR KB ERRCHESRED
REEBZEXRBREK BT - ZEL &R
ZETETHMBREIHBBEREATY
@,
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33. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(continued)

(b) Acquisition of a subsidiary/subsidiaries

Net assets acquired:
Fixed assets
Inventories
Trade receivables, prepayments and deposits
Cash and cash equivalents
Trade payables, accruals and other payables

Amount due to a related company
Loan from a minority shareholder
Share of accumulated losses by

a minority shareholder

Negative goodwill on acquisition

Satisfied by:
Reclassification to interests in subsidiaries
from interests in an associate

Reclassification to interests in subsidiaries from
interests in jointly-controlled entities

(b) WIRKELDR

BWEEEFE :

B & &

FE

EUREZES BNFREREE

RekReEEY

BNE SRR At 50R
Bl B A R R

JE S B3&E 1~ R FIR
DPEBERER

DELBRRBEEE

Wi came

XTI
MBERRESZETOBR
ERy=INCIE: 37

RAREHREBEERSHN
DERWE AR E S

33. RERERERME (B)
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2003 2002
—EE=F| —BB=F
HK$'000 HK$'000
FExT FE T
53,100 1,685
539 2,993
3,792 1,180
271 3,371
(3,650) (920)
(7,037) -
(27,115) (2,077)
3,500 -
23,400 6,232
- (2,077)
23,400 4,155
23,400 -
- 4,155
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HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

33. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(continued)

34,

(b) Acquisition of a subsidiary/subsidiaries (continued)

©

An analysis of the net inflow of cash and cash equivalents
in respect of the acquisition of subsidiaries is as follows:

Cash and cash equivalents acquired

Since its acquisition, P.T. Horizon Bandar Bahru contributed
HK$18,526,000 the Group’s turnover and
HK$20,669,000 to the consolidated loss after tax and
before minority interests for the year ended 31 March
2003.

to

The subsidiaries acquired in the prior year made no
significant contribution to the Group in respect of turnover
and consolidated loss after tax and before minority
interests for the year.

Major non-cash transactions

Other than as disclosed in note 33(b) above, no major
non-cash transactions have occurred during the current
and prior years.

CONTINGENT LIABILITIES

As at the balance sheet date, the Company had outstanding

guarantees given to banks/financial institutions to secure

general credit facilities granted to certain subsidiaries of the

Group

in the amount of HK$63,000,000 (2002:

HK$63,000,000). Credit facilities in the aggregate amount of
HK$23,465,000 (2002: HK$44,096,000) had been utilised
by such subsidiaries in respect of these guarantees as at the

balance sheet date.

U
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33. REREREBRME (B)

(b) WEEKMEBLQE (E)

AREHEBERARZEE RSB RAZF

BOMmMTE
2003 2002
—EB=F| —BB=F
HK$'000 HK$'000
FTHET THE T
BUREZEENREEEYD 271 3,371

B HUBE LA » P.T. Horizon Bandar Bahru%
AEE 2 & EETK18,5260008 TR AEE
R =F=-RA=+—HLFEZKRBRERA
R LPBEREEZAMGEEEBERET X
20,669,000/ JT °

EFRBZHBRAREFELXBRRHEK
BRFLHERREDAZRABRETADRE
AEBESKEXNER °

TEERERS

R EXHIES3O)AREEIN  RFEEREF
VEETERNEIZHRERS -

34. HREE

REER  ANRRAREBEETHWEARIFME—RK
BREEMRT MERBED 2 ERE
63,000,000 7T * (ZZZ =4 : 63,000,000/
L) c ZEMBRARRNEE B ERZEIERIEY
FAEREEA 234650008 T (-2 T — F :
44,096,000/ 7T) °
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35. OPERATING LEASE ARRANGEMENTS 35. REMNTH
(a) As lessor (a) RHEBEAEH
The Group leases its investment properties (note 16) AEBRBELKEMOTHEEERE M (M
under operating lease arrangements, with leases negotiated ide) MAmzHAN T —FE2=F -

for terms ranging from one to three years.

As at 31 March 2003, the Group had total future minimum RZBEZE=F=A=+—0  AEEREH
lease receivables under non-cancellable operating leases MPEIM 2 TR R E A AR TIIFH
with its tenants falling due as follows: NEWR ZERERBELBNT :
Group
rEE
2003 2002
—ET=F | ZBEZHF
HK$'000 HK$'000
FTHER FTHER
Within one year —&FN 2,777 6,014
In the second to fifth years, inclusive F_ZELF (BEEEMTE) 1,493 1,944
4,270 7958
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35. OPERATING LEASE ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its office properties under
operating lease arrangements, with leases negotiated for
terms ranging from one to three years.

As at 31 March 2003, the Group had total future minimum
lease payments under non-cancellable operating leases

HFitCEBMEBERAT NEW CENTURY GROUP HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

For the year ended 31 March 2003

858
(b)

falling due as follows:

property, the Group is required to pay RM31,500,000 (equivalent
to approximately HK$64,712,000) upon the completion of the
property (note 17).

B % R R MR

HE_SE=46=-F=+—-HIEE

ReENRS (B

LU A & 17

AEBRBREHNLTHHEHERES
ME - MeERcBEBENF—FE=

E@:%’i%iiiﬁ EJr*E : ZF%@EHFT\

Group
rEE
2003 2002
—BEZHF| ZBBE-F
HK$'000 HK$'000
FTHER THER
Within one year —FN 1,215 3,086
In the second to fifth year, inclusive F_EFHF (BREEHEEMTE) 1,032 325
2,247 3,411
36. COMMITMENTS 36. EME
In addition to the operating lease commitments detailed in Br b XK E355F il 2 BB A ARSI - KEER
note 35 above, the Group had the following commitment at RERZEERT :
the balance sheet date:
Group
rEE
2003 2002
—BEZHF| ZBBE-F
HK$'000 HK$'000
FTHER FTHER
Contracted, but not provided for: BRI HEREE
Property under development* BRPYE* 64,712 64,712
*  Should the Group be obliged to complete the acquisition of the * MAKBEREETRKEZYE  AEEER

N2
¥ E K% X 131,500,000 & (A HEER

64,712,000 7T) (MizE17) °
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36. COMMITMENTS (continued) 36. &IE (&)
At the balance sheet date, the Company had no significant REZER - NRRAWEERERAE -

commitments.

37. RELATED PARTY TRANSACTIONS 37. EEEALRS
Save as disclosed elsewhere in these financial statements, the BRZEMERREMTLPSEREIN FREAEE
Group had the following material transactions with related HEMEALIZERRZNOT -

parties during the year:

(a) On 17 October 2002, the Group entered into the charter
agreements (the “Charter Agreements”) with Queenston
Investment Limited (“Queenston”) and Jackston Shipping
Limited (“Jackston”) whereby the Group will charter two
vessels, namely Leisure World and Amusement World (the
“Vessels"), owned by Queenston and Jackston, respectively,
for the operation as leisure cruise liners in the Southern
Asian region. Pursuant to the Charter Agreements, the
Group pays deposits of $$62,000,000 (equivalent to
approximately HK$27300,000 and a daily charter charge
of S$82,500 (equivalent to approximately HK$363,000)
in aggregate to Queenston and Jackston.

On the same day, the Group entered into sub-charter
agreements (the “Sub-charter Agreements") with Evervalue
Profits Limited (“Evervalue”) whereby Evervalue will sub-
charter the Vessels from the Group for an indefinite period
for the purpose of operating the Vessels' food and
beverage, leisure accommodation, entertainment, gaming
and cruise tour services. Pursuant to the Sub-charter
Agreements, Evervalue pays the Group deposits of
S$7,800,000 (equivalent to approximately
HK$34,300,000) and daily sub-charter charge ranging from
S$132,200 (equivalent to approximately HK$581,680) to
S$152,200 (equivalent to approximately HK$669,680) for
the first to fifth year. Evervalue is an independent third
party to the Group and the directors of the Company.

(@ RZZTT-_F+A+T+tH AEEH

Queenston Investment Limited ([ Queenston])
K Jackston Shipping Limited ( [Jackston]) &] 3Z
MRz ((HRRE]) Bt - ~AEBKS
7172 F B3 Queenston & Jackston# /A < R A% i )%
B %5 Leisure World & Amusement World ( [%& ¥
M) - AECERBEMERRERFRE
X% -RBEHEHAGRE ASEXNE&H
6,200,000% 7t (1H& 70 4927,300,000/E T ) Z
& }82,500% 7t (18 & 1 49363,000/8 7T) £
H # A & ¥ Queenston K&Jackston °

f B © A% B & Evervalue Profits Limited
(TEvervalue] ) sT 2 Hha& (2 MiHZE]) -
B - Evervaluei§ 1 75 & B & R Hi o 10 3R ) %6
W AEKEEFHHR KR - KEER -
IREE . RN R FIRERE - BRiES A
&  Evervalue 17,800,0003 7t (18 & M4
34,300,000 7T) & & RN F 132,200% 7T
(HHE 7 49581,6807%8 7T) K& 152,200 7T (HHE
MN#)669,6808BTL) 2E—EFRF BB D
FHE T ALEE o Evevalue AANE B R AR AE
BEVENE=R -
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NOTES TO FINANCIAL STATEMENTS

37. RELATED PARTY TRANSACTIONS (continued)

Apart from the Charter Agreements and Sub-charter
Agreements, the Group also entered into management
agreements with Huang Shipmanagement Pte. Ltd.
("HSM") (formerly known
Shipmanagement Pte. Ltd.). Pursuant to the Management
Agreement, HSM will provide operational services to the

as New Century

Group for the handling of the operations of the Vessels
including crewing, technical management, insurance,
management services, procurement services and
accounting, by charging the Group a daily management
charge ranging from S$2,750 (equivalent to approximately
HK$12,100) to S$4,400 (equivalent to approximately
HK$19,360), excluding recoverable expenses which will
be charged separately, for the first to fifth year.

As (i) both Queenston and Jackston are indirectly wholly-
owned subsidiaries of Huang Group (BVI) Limited, the
ultimate holding company of New Century Worldwide
Capital Limited which is the major beneficial owner of the
Group; and (ii) the shareholders of HSM are connected
persons of certain directors of the Company, the
transactions entered into by the Group therewith pursuant
to the Charter Agreements and the Management
Agreements are considered as related party transactions
as defined under SSAP 20, and connected transactions as
prescribed in the Listing Rules. These connected
transactions were approved by the Company's
Shareholders on a special general meeting held on 22
November 2002 and all the above-mentioned agreements
became effective on 27 November 2002.

U
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37. EBEATXRE (B)

BrRiEA ko BB - AEBE IR EHuang
Shipmanagement Pte. Ltd. ([HSM]) (A17&New
Century Shipmanagement Pte. Ltd.) 7] 3 &
Wi - BEBEZEEHZE - HSM G R A& B R #t
FHRRBEEFTHREEZERRY  BFEMH
B RiER - Rix - EBRE - KERK
REFER  MASEEWERN F2,750% T
(HERN 12,1008 7T) £4,400% 7T (BER
193608 L) 2E—EFERF v BHERE
g AREFAHSTTHRER -

f 72 () Queenston & Jackstond &New Century
Worldwide Capital Limited (A &£ E X Z & =
B A) &R A BHuang Group (BVI) Limited
ZEEZEWME AR : R>)HSMZRR &R
RAIETEEZHEATL  BRESFHELE
0B R  AEERBEHEABERERR
BA VIR GBERRBEBEALRS - 1R
EFHRAMRECHERD - ZFHERH
ER_ZETE_F+-HA-T-HETZERR
FRIRE ERAQRIRRALE - LA H
BTN _TT _F+t—HA-_tLtHEER-
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37. RELATED PARTY TRANSACTIONS (continued) 7. EBMEALR S (B)
Details of the related party transactions are summarised BREALRGZFBHREFOT :
below:
2003 2002
—ET=F | ZBEZHF
HK$'000 HK$'000
TET THET
Charter charges paid to Jackston 1+ F Jackstonz 7 FB &
(“Charter charges") ([HRE]) 18,161 -
Charter charges paid to Queenston 4 F Queenstonz i FH &
(“Charter charges") ([HRE]) 27,940 -~
Management charges paid to HSM T FHMZ BB E
(“Management charges”) ([EBE]) 1,537 -
(b) As at 31 March 2002, Mr. Huang Cheow Leng granted a (b) R=ZFTT-F=A=1+—"H =RETER
loan together with interest accrued thereon amounting to ARABREER (BRES ZHE)E
approximately HK$16,032,000 to the Company. Mr. Huang 16,032,000/87C - R ERARAIESR
Cheow Leng is the father of Mr. Wilson Ng, Ms. Lilian Ng, BRSEE  BH ﬁ/J B EBREEERER
Mr. Ng Wee Keat and Ms. Ng Siew Lang, Linda, the MOz -  ZBEERRERM - YRE
Company's directors. The loan was unsecured, and bore TEBEMNEINMEZFEXRFR  ZEEHE
interest at the Hong Kong dollar prime rate plus 1% per RERNEHER - EZIE\E/TA$$J+ZW 2R
annum. During the year, this loan was fully repaid. Interest 172,000 T (ZFT Z % : 599,000/ L) °

of HK$172,000 (2002: HK$599,000) was charged on
the loan during the year.

(c) At the balance sheet date, an advance of HK$6,524,000 (0 REHEH  —REEQFIEHEE6,524,000
(2002: Nil) was made by a related company. This balance BT (ZZEZ_F : 8) - Z3AE ﬁﬂﬁﬁ?ﬁa
is unsecured, interest-free and has no fixed terms of PENREBEESY ZBEARTIHAR
repayment. The related company is beneficially owned by RAIETEECHEATERES -
connected persons of certain directors of the Company.

(d) Included in the minority interests was a loan advanced by d) REERVERERZBERBEAEENIE
a minority shareholder of the Group's subsidiary which R E DB R 2 B 5036,659,0008 7T (=
amounted to HK$36,659,000 (2002: Nil) at the balance TT_F B)  REEFRELER 2B
sheet date. Such loan is unsecured, interest-free and is WER—FREE ZLERENEELRF
repayable after one year. The minority shareholder is also REZEWBAF -

an indirect wholly-owned subsidiary of the Company’s
ultimate holding company.
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38.

39.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial statements, due
to the adoption of certain new and revised SSAPs during the
current year, the accounting treatment and presentation of
certain items and balances in the financial statements have
been revised to comply with the new requirements. Accordingly,
certain comparative amounts have been reclassified to conform

with the current year's presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 28 July 2003.
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38.

39.

BT

BT MAR 2P E — R - AREARFER
METEMRBETZETER - MBEHBRAET
HEMEHRZETRENZRTACEEITATE
FRE - At - ETUEBRBFEEFT I BRUNTE
FEZEHRATA -

MBHRER2HE

FBBRRER-_TE=FLtA-_T/\HEEZSH
R IR




